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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman lIslands as an
exempted company with limited liability under The Companies Law of the Cayman Islands and is the holding
company of all the cement and concrete operations of China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way
of introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on 6 October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,532,937,817 shares, of which
China Resources Group is holding approximately 73.35% of the issued shares of the Company.



Bix

CONTENTS
=¥
Page
NSIE-¢ = 2
Corporate Information
=3 5
Definitions
E YA 8
Business Overview
—E-RFNEREH 12
Significant Events in 2016
B E 13
Financial Highlights
IEWE 14
Chairman’s Statement
ERE RO 22
Management Discussion and Analysis
Hh &k 38
Other Information
AR S 2B & 46
Condensed Consolidated Statement of Comprehensive Income
FIERER & BRI R 47
Condensed Consolidated Statement of Financial Position
ARG aREnER 49
Condensed Consolidated Statement of Cash Flows
[BEEEREY: fnk EIEN 50
Condensed Consolidated Statement of Changes in Equity
FRRsRE B R Mt 51

Notes to the Condensed Consolidated Financial Statements

—E-ARFEHERE 1
Interim Report 2016



AT
CORPORATE INFORMATION

2

FERHITES CHAIRMAN AND EXECUTIVE DIRECTOR
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NOMINATION COMMITTEE

IP Shu Kwan Stephen (Chairman)

SHEK Lai Him Abraham

LAM Chi Yuen Nelson

ZHOU Longshan

DU Wenmin (appointed on 11 March 2016)

CORPORATE GOVERNANCE COMMITTEE

IP Shu Kwan Stephen (Chairman)
SHEK Lai Him Abraham

LAM Chi Yuen Nelson

ZHOU Longshan

LAU Chung Kwok Robert

EXECUTIVE COMMITTEE

ZHOU Longshan (Chairman)
PAN Yonghong
LAU Chung Kwok Robert

INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Agricultural Bank of China Limited

Bank of America, National Association, Hong Kong Branch
Bank of China Limited

Bank of China (Hong Kong) Limited

China Construction Bank Corporation

China Development Bank Corporation

China Merchants Bank Co., Ltd.

DBS Bank Ltd.

Deutsche Bank AG

Hang Seng Bank Limited

Industrial and Commercial Bank of China Limited
Industrial and Commercial Bank of China (Asia) Limited
ING Bank N.V. Hong Kong Branch

Mizuho Bank, Ltd.

Oversea-Chinese Banking Corporation Limited

Sumitomo Mitsui Banking Corporation

The Hongkong and Shanghai Banking Corporation Limited
United Overseas Bank Limited
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www.crcement.com
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China Resources Cement Holdings Limited

SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong

REGISTERED OFFICE

PO Box 309, Ugland House, Grand Cayman
KY1-1104, Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 4606-08, China Resources Building
26 Harbour Road, Wanchai, Hong Kong

Telephone : (852) 3118 6800
Fax : (852) 3118 6830
E-mail : crcement@crc.com.hk

STOCK CODES ON THE STOCK EXCHANGE OF
HONG KONG LIMITED

1313 (shares)
4569 (credit enhanced senior bonds due 2017)

COMPANY'’S OFFICIAL WEBSITE FOR
CORPORATE COMMUNICATIONS

www.irasia.com/listco/hk/crcement/index.htm

COMPANY’S WEBSITE

www.crcement.com

INVESTOR RELATIONS CONSULTANT

Wonderful Sky Financial Group Limited
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In this interim report, the following expressions shall have the following
meanings unless the context indicates otherwise:

“AR”

“associated corporation”

“Board”

“China Resources Group”

“Chinese Mainland”

“Company”

“CR Holdings”

“CRNC”

“Director(s)”

“EAL

“Fujian”

“GDP”

“Group”

“Guangdong”

“Guangxi”

Autonomous Region, PRC

has the same meaning as provided in the
SFO

board of Directors

CR Holdings and its subsidiaries

PRC excluding Hong Kong and Macau
SAR

China Resources Cement Holdings Limited
China Resources (Holdings) Company
Limited, a company incorporated in Hong
Kong with limited liability, the Company’s
intermediate holding company

China Resources National Corporation,
a company established in PRC, the
Company’s ultimate holding company
director(s) of the Company

fixed asset investments

Fujian Province, China

gross domestic products

the Company and its subsidiaries

Guangdong Province, China

Guangxi Zhuang AR
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China Resources Cement Holdings Limited

“Guizhou”

“Hainan”

“Hong Kong”

“Inner Mongolia”

“Listing Rules”

“Model Code”

“Period”

“PRC” or “China”

HSARH

“Scheme”

HSFOH

“Shanxi”

“Share(s)”

“Southern China”

“Stock Exchange

“Yunnan”

“HKS”

”

Guizhou Province, China

Hainan Province, China

the Hong Kong SAR

the Inner Mongolia AR

the Rules Governing the Listing of
Securities on the Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers set out in

Appendix 10 of the Listing Rules

six months ended 30 June 2016

The People’s Republic of China

Special Administrative Region, PRC

the share award scheme of the Company
adopted by the Directors on 2 September
2009 and amended by the Directors as
a cash award scheme on 17 November

2010

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi, Fujian
and Hainan

The Stock Exchange of Hong Kong Limited

Yunnan Province, China

Hong Kong Dollars, the lawful currency of
Hong Kong
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“US$”

“

%n
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“kg

”

”

km

Renminbi Yuan, the lawful currency of

China

United States Dallars, the lawful currency
of the United States of America

per cent

kilocalorie

kilogram

kilometer

kilowatt-hour

cubic meter

square meter
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China Resources Cement Holdings Limited is one of the leading cement
and concrete producers in Southern China and is one of the large-scale
cement producers supported by Chinese government authorities. We are
currently the largest clinker and cement producer by production capacity
and the largest concrete producer by sales volume in Southern China.

Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products
are primarily used in the construction of infrastructure projects such as
hydroelectric power stations, dams, ports, bridges, airports and roads, as
well as suburban development and high-rise buildings. Our products are
mainly sold in Guangdong, Guangxi, Fujian, Hainan, Shanxi, Yunnan and
Guizhou through our well-established waterway, railway and road logistics
networks.

As at 30 June 2016, we had ninety three cement grinding lines and
forty three clinker production lines in operation, with annual production
capacity of 81.3 million tons of cement and 57.9 million tons of clinker.
We also operated fifty eight concrete batching plants with annual
production capacity of 34.5 million m® of concrete. The locations of our
production facilities and their respective production capacities are as
follows:

K3 B BT

Cement Clinker Concrete
%13/ B%RE,/  Province/AR/ FESYEE BEM HEEHKH= BEM BHUHE BHBEUSK
BRTHE SAR No.oflines  miliontons ~ No.oflines ~ miliontons ~ No. of plants million m3
ER Guangdong 24 225 9 125 25 153
=¥ Guangxi 35 31.2 17 25.0 21 124
Gy Fujian 14 10.1 6 7.0 - -
1] Hainan 5 44 3 33 5 30
i} Shanxi 6 6.0 3 46 1 0.6
=] Yunnan 7 51 4 39 1 06
= Guizhou 2 2.0 1 16 - -
AT Zhejiang - - - - 2 1.1
5% Hong Kong - - - - 3 15
FEHy Total 93 81.3 43 579 58 345

ERNORZERER AR
China Resources Cement Holdings Limited
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In addition, through our equity interests in certain associates and joint
ventures, we owned a total of eighty five cement grinding lines, thirty nine
clinker production lines and fifteen concrete batching plants with total
annual production capacities of 58.1 million tons of cement, 40.4 million
tons of clinker and 7.4 million m? of concrete. These production capacities
are mainly located in Guangdong, Fujian, Yunnan and Inner Mongolia.
The respective annual production capacities attributable to the Company
according to our equity interests in these associates and joint ventures
were 19.2 million tons of cement, 13.4 million tons of clinker and 3.4
million m? of concrete.

We place strong emphasis on corporate social responsibility and are
one of the few cement producers in China which equips all our clinker
production lines with residual heat recovery generators that reuse the
heat generated during the clinker production process. This enables us
to reduce energy consumption, achieve higher production efficiency,
minimize pollution and improve product quality. Our clinker production
plants are strategically located near our limestone quarries, which supply
the limestone required for our clinker production.
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The production plants with cement grinding lines and clinker production lines in operation
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The production plants with cement grinding lines and clinker production lines under construction
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The cement grinding lines in operation
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The concrete batching plants in operation
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The production plants with clinker production lines in operation owned by associates and joint ventures
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The cement grinding lines in operation owned by associates and joint ventures
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The concrete batching plants in operation owned by associates and joint ventures
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China Resources Cement Holdings Limited

16 June 2016

28 June 2016

National Association of Financial Market
Institutional Investors of PRC for the
purpose of issuance of medium-term notes
in an aggregate amount of not more than
RMB9.0 billion and commercial paper in
an aggregate amount of not more than
RMBO9.0 billion in PRC. On 27 July 2016,
the Company decided that the aggregate
amount of commercial paper to be issued
would be reduced to RMB4.5 billion.
Upon obtaining the approval, the Company
intends to issue the first tranche of the
medium-term notes of principal amount of
RMB3.0 billion and the first tranche of the
commercial paper of principal amount of
RMB500.0 million for terms of 5 years and
365 days respectively.

Entered into a strategic co-operation
agreement with Anhui Conch Cement
Company Limited. According to the
agreement, Anhui Conch Cement
Company Limited shall assist the Company
in the construction and the technological
upgrade of production plants. Both
parties shall establish a communications
mechanism for experience sharing in
production, technology and business
management on a regular basis. Both
parties also agreed to jointly promote the
sustainable and healthy development of
the cement industry in China and explore
the possibilities of co-operation in China
and overseas.

Commencement of operation of the
sixth clinker production line with annual
production capacity of approximately
1.6 million tons in Fengkai County,
Guangdong.

Commencement of operation of one
clinker production line with annual
production capacity of approximately 1.9
million tons in Lianjiang City, Guangdong.
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BEAA=1THLEREAR
For the six months ended 30 June

—E-RF —T-0F —T—mF

2016 2015 2014

(REER) (CREER) (CREERZ)

(unaudited) (unaudited) (unaudited)

EEE(RBEBT) Turnover (HK$ million) 11,315.6 13,404.2 15,161.0
REfME BE FER EBITDA (HK$ million)

BEmar (AEET) 1,991.9 2,819.4 4,101.8
HEaN (AEET) Profit for the period (HK$ million) 222.1 1,4899 2,034.4
RARHEANEGRRT Profit attributable to owners of

(BBET) the Company (HK$ million) 257.5 1,530.2 2,056.0
BREREF (BT) Basic earnings per share (HK$) 0.039 0.234 0.315

R=ZB-—RE RIZT—1F RIZT-WF

AA=+HB +ZRA=+—H +ZA=+—H

As at As at As at

30/6/2016 31/12/2015 31/12/2014

(REBEX) (fe&%) (&%)

(unaudited) (audited) (audited)

BEERE(BERET) Total assets (HK$ million) 53,851.5 54,216.8 57,537.1
RRREE ANEGER Equity attributable to owners of

(BB%T) the Company (HK$ million) 26,116.6 26,556.9 28,1799
iz (BEAT) Non-controlling interests (HK$ million) 286.5 4288 535.3
fEs0RE (BEETT) (1) Net borrowings (HK$ million) (note 1) 17,484.0 16,9453 16,112.7
BEX (i#2) Gearing ratio (note 2) 75.8% 71.3% 72.0%
FEEX(23) Net gearing ratio (note 3) 66.9% 63.8% 57.2%
BREEFE-KE (BT) Net assets per share — book (HK$)

(it4) (note 4) 4.00 4.07 431

it notes:

1. BRFESHRTERLERRESEERE2RE L Net borrowings equal to total bank borrowings and unsecured bonds less cash and
RITHEBARBERIEITER bank balances and pledged bank deposits.

2. BERTARITER RERREFEERAEAR] 2. Gearing ratio is calculated by dividing the total bank borrowings and unsecured bonds
B ANEEERTE - by equity attributable to owners of the Company.

3. FEERDAERFERUAAQGRE AELERE 3. Net gearing ratio is calculated by dividing net borrowings by equity attributable to
A& owners of the Company.

4. SREEFE-FEE AR QBHRE AELERER 4 Net assets per share — book is calculated by dividing equity attributable to owners

AMERE SRS AR M E HTRN BB E -

of the Company by the number of issued shares at the end of the relevant reporting
period.
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FERORERBR AR
China Resources Cement Holdings Limited

INTERIM RESULTS

During the six months ended 30 June 2016, the Group’s unaudited
consolidated turnover amounted to HK$11,315.6 million, representing a
decrease of 15.6% from that of the corresponding period last year. The
unaudited consolidated profit attributable to owners of the Company for
the Period amounted to HK$257.5 million, representing a decrease of
83.2% from that of the corresponding period last year. Basic earnings per
share for the Period was HK$0.039.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.015
per Share for the Period (2015: HK$0.06). The interim dividend, which
amounts to approximately HK$98.0 million (2015: HK$392.0 million), will
be distributed on or about Friday, 23 September 2016 to shareholders
whose names appear on the register of members of the Company after the
close of business on Friday, 26 August 2016. Such interim dividend will
not be subject to any withholding tax in Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 29
August 2016 to Friday, 2 September 2016, both days inclusive, during
which period no transfer of shares of the Company will be effected.
In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged not later
than 4:30 p.m. on Friday, 26 August 2016 with the Company’s share
registrar, Tricor Investor Services Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong.
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BUSINESS ENVIRONMENT

In the first half of 2016, China’s economic growth remained stable
in general. According to the information from the National Bureau of
Statistics of China, in the first half of the year, China's GDP grew by 6.7%
over the corresponding period last year to RMB34.1 trillion. Driven by
investments on infrastructure construction, national FAI (excluding rural
households) increased by 9.0% to RMB25.8 frillion.

During the Period, the Chinese government accelerated the approval of
infrastructure projects and promoted public-private-partnership in order
to support the supply-side reform and economic growth. In March 2016,
the People’s Bank of China lowered the required reserve ratio of financial
institutions by 0.5 percentage points, so as to create an appropriate
monetary and financial environment for the supply-side reform.

According to the data published by the respective provincial bureaus
of statistics, in the first half of 2016, the GDP of Guangdong, Guangxi,
Fujian, Hainan, Shanxi, Yunnan and Guizhou, at which the Group has
operations, reached RMB3.7 trillion, RMB731.2 billion, RMB1.2 trillion,
RMB200.9 billion, RMB571.4 billion, RMB580.7 billion and RMB493.7
billion, representing increases of 7.4%, 7.2%, 8.3%, 8.1%, 3.4%, 6.6%
and 10.5% respectively. Meanwhile, the FAI (excluding rural households)
in respect of the aforementioned provinces also increased by 13.5%,
13.7%, 11.5%, 9.1%, 10.6%, 18.3% and 21.5% to RMB1,350.4 billion,
RMB&35.2 billion, RMB1,092.5 billion, RMB158.3 billion, RMB465.8
billion, RMB641.7 billion and RMB472.3 billion respectively.

In the first half of 2016, national infrastructure investment (excluding
power supply) reached RMB4.9 ftrillion, representing an increase of
20.9% over the corresponding period last year, which was higher than
that of the corresponding period last year by 1.8 percentage points. FAI
in railway transportation industry increased by 9.0% to RMB304.0 billion.
FAl in highways was RMB696.2 billion, representing an increase of 7.6%
over the corresponding period last year. FAI in waterways was RMB85.2
billion, representing an increase of 18.5% over the corresponding period
last year. The stable development of infrastructure construction has
resulted in a positive effect on driving the demand for cement.
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In the first half of the year, there were signs of recovery in the sales of real
estate market in China. According to the National Bureau of Statistics of
China, the floor area of commaodity housing sold in China increased by
27.9% over the corresponding period last year to 640 million m? and the
sales increased by 42.1% to RMB4.9 trillion. Investments in real estate
development in China reached RMBA4.7 trillion, representing an increase
of 6.1% over the corresponding period last year, which was higher than
that of the corresponding period last year by 1.5 percentage points. The
total area of land purchased by property developers was 95.0 million m?,
representing a decrease of 3.0% from the corresponding period last year,
which had narrowed by 30.8 percentage points over the corresponding
period last year. The total floor area of newly commenced construction
was 780 million m?, representing an increase of 14.9%, whereas it was
a decrease of 15.8% in the first half of last year. The total floor area
of completed real estate projects was 400 million m?, representing an
increase of 20.0%, whereas it was a decrease of 13.8% in the first half of
last year. The recovery of real estate investments will help to stabilize the
demand for cement in the future.

According to the statistics of the Ministry of Housing and Urban-Rural
Development, in the first half of 2016, renovation of 4.0 million units of
shanty towns has been commenced and construction of 3.7 million units
under social housing projects was completed, representing 67% and 98%
of the respective annual targets. In the first half of the year, investments
in re-development of shanty towns amounted to RMB679.4 billion. The
government’s active promotion of re-development of social houses and
shanty towns will result in a stable demand for the cement industry.

THE INDUSTRY

According to the statistics of the National Bureau of Statistics of China, in
the first half of 2016, total cement production in China was 1.11 hbillion
tons, representing an increase of 3.2% over the corresponding period
last year while it was a decline of 5.3% in the first half of last year. Among
which, total cement production in Guangdong, Guangxi, Fujian, Hainan,
Shanxi, Yunnan and Guizhou were 67.9 million tons, 55.7 million tons,
37.0 million tons, 9.8 million tons, 15.2 million tons, 52.0 million tons
and 49.0 million tons, representing increases (decrease) of 3.6%, 10.9%,
(1.1)%, 0.4%, 4.2%, 14.3% and 7.9% respectively.
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According to the statistics of Geography Cement, construction of five new
clinker production lines was completed in China in the first half of the year,
which increased clinker production capacity by approximately 8.1 million
tons, representing a decrease of 67.2% from the corresponding period
last year. Among which, one production line is located in Guangdong,
which has increased clinker production capacity by 1.6 million tons; two
production lines are located in Guangxi, which have increased clinker
production capacity by 3.4 million tons; and the other two production lines
are located in Hubei Province.

In January 2016, the National Development and Reform Commission and
the Ministry of Industry and Information Technology jointly issued a notice
for implementation of the multi-tiered electricity tariffs policy according
to the electricity consumption levels of cement producers in cement and
clinker production. Electricity tariffs will increase with higher electricity
consumption should the electricity consumption levels for cement and
clinker production exceed the prescribed levels. The policy is conducive
to promoting technological advancement, improvement of levels of energy
saving and emission reduction, and resolving excessive production
capacity of the cement industry.

In May 2016, the General Office of State Council issued the “Guiding
Opinions on Promoting Steady Growth, Restructuring and Efficiency
Improvement of Building Materials Industry” which aims to eliminate a
batch of cement and clinker production capacities by 2020 such that the
market share of the top ten enterprises by cement and clinker production
capacities will reach approximately 60%, and the profit margin of the
cement industry will be close to the average level of industries. In addition,
filing and construction of cement and clinker projects for new and
expanded production capacities shall be strictly prohibited until the end
of 2020. Enterprises which fail to meet the pollutant emission standards
shall be subject to continuous penalties on a daily basis. Enterprises
which fail to meet the standards for energy consumption, product quality
and safety production shall be required to remedy or even close down.
Meanwhile, elimination of excessive capacities of the cement industry
by joint restructuring is supported. Besides, the government requires
upgrade of cement products by prohibiting the production of PC32.5
grade cement and encouraging focus on the production of products of
grade 42.5 or above. The policies will help to resolve the imbalance of
excessive capacities in the cement industry and promote a healthy and
stable development of the cement industry.
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In June 2016, the Ministry of Environmental Protection, the National
Development and Reform Commission and the Ministry of Public
Security jointly issued the “2016 National Inventory of Hazardous
Wastes”. With effect from 1 August 2016, cement enterprises which co-
process hazardous waste by use of cement kilns are not required to
hold the license for composite operations of hazardous waste. This will
be conducive to the environmental protection transformation of cement
enterprises and the green development of the industry.

BRAND PROMOTION

In June 2016, the Group organized an unveiling ceremony in Nanning,
Guangxi for the upgraded brand “Runfeng Cement”. The new “Runfeng
Cement” brand will gradually restructure and unite with the existing
brands “Runfeng”, “Hongshuihe” and “Haidao” of the Group. The
branding campaign will be conducive to defining the branding position,
which will further strengthen the existing advantage of corporate brand
and foster the Group’s gain of a differentiated competitive edge in the
cement industry.

GREEN DEVELOPMENT

Since the commencement of operations of the Group’s urban waste co-
processing project in our cement production plant at Binyang County
of Guangxi in December 2015, over fifty thousand tons of untreated
urban waste has been processed as of the end of June 2016. All
relevant emission indicators were in compliance with the requirements
of the national standards. The Group is in discussion with the relevant
government departments in the regions at which the Group has operations
on plans for further promotion of urban waste co-processing projects by
utilizing the existing cement kilns which could help the local governments
to solve their difficulties in handling urban waste. The Group is also actively
studying and promoting the application of technologies in co-processing
sludge and hazardous waste by use of cement kilns.
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STRATEGIES AND PROSPECTS

Year 2016 is the opening year for the “Thirteenth Five-Year” Plan. China
has entered a new norm whereby its economic growth is shifting from high
speed to medium-to-high speed. According to the report on the work of
the Chinese government, the targeted GDP growth of the year will be 6.5%
to 7.0%, and the targeted FAI growth will be approximately 10.5%. In the
future, the Chinese government will rely on a stable growth of investments
for promoting the national policies of new-type urbanization construction
and the “One Belt One Road” Initiative, striking a balance between stable
growth and structural reform, strengthening the supply-side structural
reform and accelerating the development of new momentum for economic
growth.

As the main constituent of FAI, infrastructure construction lays a solid
foundation for stable economic growth. According to the report on the
work of the Chinese government, a batch of major projects under the
“Thirteenth Five-Year” Plan will be launched this year, including railway
investments of over RMB80O billion and road investments of RMB1.65
trillion, as well as construction of major projects such as urban rail transit.

According to the “Medium and Long-Term Railway Network Plan”, the FAI
of railways will be no less than RMB2.8 trillion for construction of 29,000
km of new lines during the “Thirteenth Five-Year” period. According to the
“Chinese Thirteenth Five-Year Plan on National Economic Development”,
it is targeted that by 2020, the operational length of high-speed railways
will reach 30,000 km, covering over 80% of major cities. The operational
length of newly constructed and expanded national expressways will
reach approximately 30,000 km. Coastal high-speed railways, coastal
expressways and high-speed railways along rivers will be inter-connected.
Construction of expressways and railways along national borders will be
accelerated. Over fifty new civil airports will be built, and the operational
length of urban rail transit will be increased by approximately 3,000 km.

In May 2016, the National Development and Reform Commission and
the Ministry of Transportation jointly issued the “Three-Year Action Plan
for the Construction of Major Projects of Transportation Infrastructure”,
whereby the total investments on the transportation projects covering
railways, highways, waterways, airports, and urban rail transit from 2016
to 2018 will amount to approximately RMB4.7 trillion, of which, RMB1.6
trillion will be invested on urban rail transit projects, exceeding the total
investments of RMB1.1 trillion during the “Twelfth Five-Year” period. The
stable development of transportation infrastructure investment will provide
support for cement demand in the future.
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In addition, China has actively promoted the construction of underground
utility tunnels. According to the report on the work of the Chinese
government, the targeted length of newly commenced underground utility
tunnels will be over 2,000 km this year. In June, the Ministry of Housing
and Urban-Rural Development issued the “Thirteenth Five-Year Plan of
Urban Underground Space Development and Utilization”, which plans for
an initial establishment of a relatively comprehensive management system
for planning and construction of urban underground space by 2020.

In February 2016, the State Council published the “Opinions on Deep
Promotion of Construction of New-Type Urbanization” for promoting
orderly development of new-type urbanization construction. According
to the “National New-type Urbanization Plan (2014-2020)" of China, the
targeted urbanization rate will reach 60% by 2020. By further encouraging
rural population to relocate to urban areas and expanding the scale of
urban clusters, new-type urbanization will stimulate the demand for
investments in infrastructure construction and public services in the
future, which will result in sustainable and steady demand for the cement
industry.

The Group believes that under the macroeconomic policy of “Thirteenth
Five-Year” Plan, cement demand in the medium and long term will
be strongly supported by continuous steady growth of infrastructure
investment such as promotion of construction of urban rail transit,
underground utility tunnels and new-type urbanization. On the other hand,
the drive for supply-side reform, strict control on new capacity expansion,
implementation of policies to eliminate obsolete capacity, acceleration
of the exit of “zombie enterprises” from the market, as well as energy
saving, emission reduction, co-processing and product upgrade will all
be conducive to the healthy and sustainable development of the cement
industry.

As at 30 June 2016, the aggregate annual production capacities of
cement, clinker and concrete of the Group controlled by its subsidiaries
together with the respective production capacities held by associates and
joint ventures that are attributable to the Group according to the Group’s
share of equity interests amounted to 100.5 million tons, 71.3 million tons
and 37.9 million m? respectively.
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In the future, the “3+2" development strategy will still be the important
principle of the Group's development. Through control, conversion and
distribution of resources, the Group will continue to attain the lowest
total cost and a leading market position in the region. Meanwhile, the
Group will strengthen the research and development of technology and
products, actively take part in the green development of the industry, and
use innovation to drive further development. In addition, the Group will
reinforce co-operation and collaboration with leading cement producers
in China and overseas for experience sharing and advancement of
production, technology and operational management. At the same time,
the Group will create more value for customers by upgrading products,
services and brands. The Group will strive to establish long-term win-win
co-operation with partners and customers in order to promote the healthy
development of the cement industry in China.

APPRECIATION

On behalf of the Board, | would like to thank the Directors, the
management team and all employees of the Group for their continued
loyalty, hard work, professionalism and contribution to the Group and
our stakeholders for their continuing trust and support especially in this
extremely challenging business environment.

ZHOU Longshan
Chairman

Hong Kong, 5 August 2016
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REVIEW OF OPERATIONS

New production plant

During the Period, the Group completed the construction of (1) two
cement grinding lines with total annual production capacity of 2.0 million
tons at Lianjiang City, Guangdong; and (2) the sixth clinker production
line with annual production capacity of approximately 1.6 million tons at
Fengkai County, Guangdong.

Contract production facility

During the Period, the Group had processing contracts with certain
cement grinding factories in Guangdong and Guangxi as a strategy to
improve production efficiency and optimize clinker consumption. Total
annual cement grinding production capacity of these factories amounted
to approximately 4.0 million tons.

Capacity utilization

Excluding the contract production capacity and the related production
volume abovementioned, the utilization rates of our cement, clinker and
concrete production lines during the Period were 94.8%, 111.9% and
33.8% as compared with 91.2%, 110.3% and 34.3% respectively for the
corresponding period last year.
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Procurement management

In the first half of 2016, coal price decreased compared to the
corresponding period last year. According to the statistics of China Coal
Transportation & Sale Society, the average value of Bohai-rim Steam-
Coal Price Index for the first half of the year was approximately RMB387
per ton, representing a decrease of approximately 16.4% from the
corresponding period last year. During the Period, coal supply in China has
been getting less stable. In order to secure safe and stable coal supply,
the Group has engaged large-scale domestic coal suppliers as the main
procurement sources, coupled with procurement of imported coal of
excellent quality.

In the first half of the year, the Group purchased a total of 4.66 million
tons of coal (4.43 million tons in the first half of 2015), representing
an increase of 5.2% over the corresponding period last year; of which,
approximately 73%, 20% and 7% (68%, 20% and 12% in the first half
of 2015) were sourced from northern China, neighbouring areas of our
production plants and Australia respectively. The proportion of direct coal
procurement from coal producers increased to approximately 75% (66%
in the first half of 2015).

In the future, the Group will focus on exploring sources of coal
procurement in Australia, increase the quantity of imported coal
procurement when it thinks fit by taking advantage of the price of
overseas coal, consolidate the cooperation relationship with domestic
and international strategic suppliers, and take advantage of centralized
procurement for effective reduction of procurement costs.
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Logistics management

In the first half of the year, the Group orderly implemented the
construction of logistics information systems. The truck transportation
scheduling management system has been fully launched in Guangdong,
Fujian and Yunnan, which enhanced the efficiencies of vehicle
scheduling, surveillance and turnover for guaranteeing supply of goods
to customers and improving the standard of customer services. In
addition, the information collection system has been operating in all the
regions where the Group has operations for providing the Group with
the information of logistics suppliers and logistics channels, which will
enhance logistics management and operational efficiency. On the other
hand, the pilot project of “Smart Card” system has officially commenced
operations at Dongguan cement production plant since June 2016, and
is scheduled to commence operations in Fengkai and Luoding cement
production plants at the end of October. The “Smart Card” system has
optimized the delivery process, increased the efficiency of delivery, helped
to improve users’ experience and enhanced the brand image. The system
will be introduced to other production plants of the Group in the future.

During the Period, the Group’s shipping capacity on the Xijiang River
has been lifted due to the capacity expansion projects of Xijiang River,
with annual shipping capacity reaching 34.5 million tons, representing
an increase of 2 million tons over the corresponding period last year.
Besides, the Group has controlled fifty one silo terminals (mainly located
in the Pearl River Delta region of Guangdong) with annual capacity of
38.3 million tons, which consolidates the Group’s leading position in the
Guangdong market.

Sustainable development

In response to the national policies of energy saving and emission
reduction and the promotion of green development of the cement industry,
the Group has equipped all our clinker production lines with denitration
systems which are all functioning properly. The emission levels of nitrogen
oxides are better than the national standards. As regards to dust emission,
the emission standards for cement industry are expected to be further
raised in the future. The Group has been replacing the original static
electricity dust collection systems with the more stable and more efficient
bag filter systems. As of the end of June 2016, forty clinker production
lines of the Group have been equipped with bag filter systems. It is
expected that upgrade of the remaining three production lines will be
completed by the end of 2016. Currently, the emission levels of particulate
matters of all our production lines are in compliance with the latest
national standards, which is at a leading position in the industry.
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With respect to production safety, the Group focuses on setting and
improving its standards, division of implementation responsibilities, safety
assessments and promotion of the construction of EHS (Environment,
Health and Safety) model plants. The Group promoted the construction
of corporate production safety standardization and improved the
corporate safety management level through various measures including
strengthening safety training, actively launching safety activities and
innovative management.

As of the end of June 2016, nineteen cement production plants of the
Group have passed the assessments as the First-Class Enterprise in
Production Safety Standardization, and eighteen quarries have passed
the assessments as the Second-Class Enterprise in Production Safety
Standardization. In June 2016, Fengkai cement production plant has
passed the on-site acceptance inspection as the model unit of First-
Class Enterprise in Production Safety Standardization organized by the
State Administration of Work Safety. Besides, the Group performed safety
assessment checks on twenty-six cement production plants, nine grinding
plants and fifty one concrete batching plants. The Group has also provided
safety inspections, specific assessments, research and guidance on
the cement production plants, quarries, transportation and hazardous
chemicals in the regions at which the Group has operations.

In addition, the Group has been dedicated to creating a stable working
environment and positive working atmosphere for our employees in order
to raise their job satisfaction and dedication. During the first half of 2016,
our employees and the Group donated a total amount of RMB1.2 million
to the “China Resources Cement Thanksgiving Fund”, which aims at
caring for and helping the employees in need. Fifteen employees have
been subsidized with a total amount of RMB390,000.
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Turnover

The consolidated turnover for the Period amounted to HK$11,315.6
million, representing a decrease of 15.6% from HK$13,404.2 million for
the corresponding period last year. An analysis of segmental turnover by
product is as follows:

BERA=THLAEA
For the six months ended 30 June

“E-RE —Z-AfF
2016 2015

58/ g8/
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Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover

'000 HK$ per ‘000 HK$ per
ton/m?* ton/m* HK$'000 ton/m? ton/m? HK$'000
K Cement 37,095 2379 8,824,670 34,750 294 10,300,429
L Clinker 1,975 173.2 342,133 2,720 2233 607,389
RET Concrete 5,740 3744 2,148,805 5,734 4354 2,496,390

Fabr Total
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11,315,608 13,404,208

During the Period, our external sales volume of cement, clinker and
concrete increased by 2.3 million tons, decreased by 745,000 tons and
increased by 6,000 m3, representing an increase of 6.7%, a decrease
of 27.4% and an increase of 0.1% respectively from the corresponding
period last year. During the Period, approximately 65.9% of the
cement products we sold were 42.5 or higher grades (66.1% for the
corresponding period in 2015) and approximately 51.2% were sold in
bags (52.8% for the corresponding period in 2015). Internal sales volume
of cement for our concrete production was 1.2 million tons (1.2 million
tons for the corresponding period in 2015), representing 3.1% of the total
volume of cement sold (3.4% for the corresponding period in 2015).
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Our cement sales by geographical areas for the Period were as follows:

BEXA=TAHLKEA
For the six months ended 30 June

—E-RF —ZT-0fF
2016 2015

5 =2
HE  THEE 2EH HE  THEE BEE
T B TR Fua BT FHET

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover
£/ BRE Province/AR '000tons HK$ perton  HK$'000 ‘000tons  HK$ per ton HK$'000
ER Guangdong 13,821 247.1 3,414,707 14,253 3195 4553445
-3 Guangxi 11,337 242.2 2,745,404 9,762 3024 2,951,670
== Fujian 4,320 204.4 883,056 3838 268.7 1,031,211
k] Hainan 2,202 299.3 659,148 2,249 3226 725,596
Hips Shanxi 1,448 151.5 219,403 1,426 1779 253,741
) Yunnan 2,887 244.3 705,402 2,407 252.7 608,136
BN Guizhou 1,080 182.9 197,550 815 2167 176,630
@5t Total 37,095 2379 8,824,670 34,750 2964 10,300,429
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237978 7T - GWR1 7328 7T RGN 5 oK3744% 7T
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The average selling prices of cement, clinker and concrete for the Period
were HK$237.9 per ton, HK$173.2 per ton and HK$374.4 per m?,
representing decreases of 19.7%, 22.4% and 14.0% respectively from
the corresponding period last year. The average selling prices of cement
and clinker continued to slide in the first quarter and have rebounded
since April 2016 when demand for cement recovered despite the rainy
season in the second quarter. The average selling price of concrete
dropped due to the sluggish property construction market.
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Major production costs

The average price of coal we purchased for the Period was around
HK$471 per ton, representing a decrease of 22.1% from the average
price of HK$605 per ton for the corresponding period last year, while
the quality of coal improved with average thermal value increased by
1.1% to 5,331 kcal per kg. During the Period, our unit coal consumption
decreased to 146.5 kg per ton of clinker produced, representing a
decrease of 1.7% from the average of 149.1 kg for the corresponding
period in 2015. Our standard coal consumption decreased to 107.7
kg per ton of clinker for the Period from the average of 108.1 kg for
the corresponding period last year. As a result of the reduction in coal
price and coal consumption, our average coal cost of production for the
Period decreased by 23.4% to HK$69.0 per ton of clinker produced from
HK$90.1 for the corresponding period of 2015. Coal cost represented
approximately 29.8% of the cost of sales of cement for the Period (33.3%
for the corresponding period in 2015) and approximately 25.5% of the
Group’s total cost of sales for the Period (28.6% for the corresponding
period in 2015).

Our average electricity cost decreased by 14.5% from HK$40.7 per
ton of cement to HK$34.8. During the Period, we enjoyed the benefits
of lower electricity tariff for a total of 472.4 million kwh consumed and
saved HK$23.2 million under direct power supply agreements and
price bidding arrangements. We managed to improve our electricity
consumption to 75.9 kwh per ton of cement for the Period (76.5 kwh
for the corresponding period of 2015), representing a cost saving of
approximately HK$14.8 million (HK$51.8 million for the corresponding
period of 2015). Our residual heat recovery generators generated 955.7
million kwh of electricity for the Period, representing an increase of
4.9% over 911.3 million kwh in the corresponding period last year. The
electricity generated during the Period accounted for approximately 31.7%
of our required electricity consumption (31.1% for the corresponding
period of 2015) and we achieved a cost saving of approximately
HK$520.4 million for the Period (HK$563.3 million for the corresponding
period of 2015). Electricity cost represented approximately 19.0% of the
cost of sales of cement for the Period (18.3% for the corresponding period
in 2015) and approximately 16.3% of the Group’s total cost of sales for the
Period (15.7% for the corresponding period in 2015).
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Gross profit and gross margin

The consolidated gross profit for the Period was HK$2,697.1 million,
representing a decrease of 19.6% from HK$3,353.5 million for the
corresponding period last year and the consolidated gross margin was
23.8%, representing a decrease of 1.2 percentage points from 25.0% for
the corresponding period last year. The decreases in consolidated gross
profit and gross margin for the Period were mainly attributable to the lower
selling prices of our products compared to the corresponding period last
year. The gross margins of cement, clinker and concrete for the Period
were 23.0%, 4.7% and 30.4%, as compared with 25.1%, 13.5% and
27.5% respectively for the corresponding period last year.

Other income

Other income for the Period was HK$128.8 million, representing a
decrease of 27.2% from HK$177.0 million for the corresponding period
last year. This was partly due to decrease in interest income of HK$20.5
million as a result of lower bank balance during the Period and reduction
in value-added tax rebate of HK$35.3 million from government as a result
of new rules on value-added tax rebate regarding use of industrial waste in
the production of cement.

Selling and distribution expenses

Selling and distribution expenses for the Period were HK$768.1
million, representing a decrease of 4.1% from HK$800.7 million for the
corresponding period last year. As a percentage to consolidated turnover,
selling and distribution expenses increased to 6.8% for the Period from
6.0% for the corresponding period last year mainly due to lower average
selling price of our cement products.

General and administrative expenses

General and administrative expenses for the Period were HK$879.1
million, representing a decrease of 6.6% from HK$940.8 million for the
corresponding period last year, as a result of implementation of cost
control measures. As a percentage to consolidated turnover, general and
administrative expenses increased to 7.8% for the Period from 7.0% for
the corresponding period last year.
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Exchange (loss) gain

The exchange loss of HK$163.1 million was mainly generated from
non-RMB net borrowings due to the depreciation of RMB against other
currencies during the Period (HK$8.9 million exchange gain due to
appreciation of RMB for the corresponding period of 2015).

Share of results of associates

The associates of the Group contributed a combined loss of HK$108.4
million for the Period (HK$144.0 million for the corresponding period of
2015) of which losses of HK$39.8 million, HK$31.4 million and HK$35.1
million (HK$126.9 million, HK$16.5 million and nil for the corresponding
period in 2015) were attributable to the Group’s associates operating in
Inner Mongolia, Fujian and Yunnan respectively. The associates operating
in Yunnan were acquired from October to December 2015.

Share of results of joint ventures

Our joint ventures principally operating in Guangzhou area contributed
a loss of HK$44.7 million to the Group for the Period (profit of HK$17.5
million in 2015).

Taxation

The effective tax rate of the Group for the Period was 56.4%, as compared
with -7.4% for the corresponding period last year. According to Document
No. 14 of 2015 issued by the State Administration of Taxation dated
10 March 2015, enterprises which no longer belong to the category of
encouraged industries in the western territories shall cease to enjoy the
reduced enterprise income tax rate of 15% with effect from 1 October
2014. An amount of HK$499.4 million representing the over-provision of
enterprise income tax that was previously provided at 25% for the period
from 1 January 2013 to 30 September 2014 was therefore reversed and
included in taxation in the corresponding period last year. Had the effect
of this tax over-provision, the results of associates and joint ventures as
well as the exchange (loss) gain been excluded, the effective tax rate of
the Group for the Period would be 34.8% (26.4% for the corresponding
period of 2015).
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Net margin
Net margin of the Group for the Period was 2.0%, which was 9.1

percentage points lower than that of 11.1% for the corresponding period
last year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group’s cash and bank balances and pledged
bank deposits included the following amounts:

R=TB—XRF RZE—h%F

~A=tR +-A=t-~

As at As at

30 June 31 December

2016 2015

¥ T

'000 ‘000

BT HK$ 332,482 458,077
AR RMB 1,660,949 1,273,768
ETT Us$ 6,315 128
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As at 30 June 2016, the Group's banking facilities amounted to
HK$6,700.0 million, RMB13,900.0 million and US$180.0 million, of
which HK$900.0 million, RMB5,110.0 million and US$100.0 million were
unutilized and remained available for drawdown and the total bank loans
of the Group amounting to HK$16,705.4 million equivalent (HK$15,824.4
million equivalent as at 31 December 2015) comprised loans in the
following currencies:

R-ZE—RF RZZE—RF

AA=tE +=A=+-H

As at As at

30 June 31 December

2016 2015

¥ T

000 ‘000

ATT HK$ 5,800,000 7,500,000
AR RMB 8,790,000 6,000,000
= us$ 80,000 150,000
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The bank loans are repayable as follows:

R-ZZTE—RF R-ZE—RF
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As at As at

30 June 31 December

2016 2015

FET FAT

HK$’000 HK$'000

—F R Within one year 7,019,000 5,226,000

—FIREMFEA After one year but within two years 2,472,000 4,158,000

MEEZREBE=FA After two years but within three years 7,214,000 6,440,000
RZZE—RERNA=ZTHEZZ—HF  The bank loans of the Group as at 30 June 2016 and 31 December 2015
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were unsecured.

As at 30 June 2016, bank loans of the Group which carried interests at
fixed and variable rates amounted to HK$7,020.2 million and HK$9,685.2
million respectively (HK$5,848.8 million and HK$9,975.6 million as at 31
December 2015).

As at 30 June 2016, the Company had outstanding bonds in the amount
of US$400.0 million due in October 2017. The bonds are unsecured and
payments of principal and interest in respect of the bonds are supported
by an irrevocable standby letter of credit issued by DBS Bank Ltd., Hong
Kong Branch.
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Under the terms of certain agreements for the total banking facilities of
HK$5,827.7 million equivalent which will expire from October 2016 to
May 2018, CR Holdings is required to hold not less than 51% of the
voting share capital in the Company. Under the terms of the aforesaid
outstanding bonds and certain agreements for total banking facilities of
HK$7,214.2 million equivalent with expiry dates from August 2018 to May
2019, CR Holdings is required to hold not less than 35% of the issued
share capital in the Company. Under the terms of certain agreements
for the total banking facilities of HK$12,153.9 million equivalent, the net
gearing ratio of the Company (as may be adjusted to exclude certain
non-tangible assets) shall not exceed 180%. The net gearing ratio of
the Group as at 30 June 2016, calculated by dividing net borrowings by
equity attributable to owners of the Company, was 66.9% (63.8% as at 31
December 2015).

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group’s exposure to currency risk was attributable to the bank
balances and bank loans which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and bank loans were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management regularly monitors the relevant foreign currency exposure
and will consider taking appropriate measures to control the risk arising
from significant exchange fluctuations. These will include hedging
significant currency exposure and/or increasing the proportion of RMB
denominated borrowings of the Group should the higher interest costs
be considered justifiable against the risk of exchange losses. The Group
was not engaged in any hedging contract as at 30 June 2016 and 31
December 2015. As at 30 June 2016, non-RMB denominated debts
accounted for 48.1% of the total debts of the Group (62.2% as at 31
December 2015).

The Group had net current liabilities of HK$6,228.1 million as at 30 June
2016. Taking into account the cash and bank balances, the unutilized
banking facilities, the expected future internally generated funds, the new
banking facilities and other sources of financing to be obtained, the Board
is confident that the Group will be able to meet its financial obligations
when they fall due in the foreseeable future. The Company will shift to use
more debts with longer maturity dates in order to strengthen the liquidity
position.
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CHARGES ON ASSETS

As at 30 June 2016, there was no charge on assets by the Group (Nil as
at 31 December 2015).

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had issued guarantees to banks in respect
of banking facilities in the amount of RMB1,272.4 million (RMB546.5
million as at 31 December 2015) granted to associates, of which
RMB1,234.6 million (RMB530.5 million as at 31 December 2015) had
been utilized.

FUTURE PLAN AND CAPITAL EXPENDITURE

Adjustments to construction plan

During the Period, the Company made the following adjustments to
construction plan:

(1) Construction of one set of 300 ton per day urban waste
co-processing equipment at our cement production plant in Midu
County, Yunnan;

2) Construction of one set of 500 ton per day urban waste
co-processing equipment at our cement production plant in
Tianyang County, Guangxi; and

3) Construction of six concrete batching plants with total annual
capacity of 3.6 million m?, with the cost of construction amounting
to approximately HK$291.3 million.
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BEARXH

RZZ—RFRA=TH  AEEEERTHE
FE D R R SN B AR X2 H /54,168,100,000/8 7T
ZELEEMWHFFITIT

Capital expenditure

As at 30 June 2016, the Group had outstanding capital expenditure
for production plants under construction in the amount of HK$4,168.1
million. Details of these production plants are as follows:

R-B-1F R-ZB-RE
BEREEMN +=A=+-AH HER ~A=tH
BAZHAE BRE BAME HBRERIH
BEAT BEAT BEBT BEAT
Outstanding
Total capital Expended Expended capital
expenditure as at during expenditure
EAR Projects for the project 31/12/2015 the Period as at 30/6/2016
HK$ million HK$ million HK$ million HK$ million
HENRERTHAR Construction of production lines in Fengkai
EER(ARNETESE County, Guangdong, with total annual
/53,100,0000 ) capacity of 3.1 million tons of clinker 28824 1,745.1 1212 1,016.1
HEEMREMZIETAEES  Construction of production lines in Anshun City,
(KRRAR B BE Guizhou, with total annual capacities of 2.0
E 82 Al £2,000,0000 K million tons of cement and 1.4 million tons of
1,400,000 ) clinker 1,469.4 312.3 9.0 1,148.1
FEUNERABEMAES  Construction of production lines in Hepu County,
(KRERARE BF Guangxi, with total annual capacities of 2.0
E#E5 Rl A2,000,0000 & million tons of cement and 1.6 million tons of
1,600,0001 ) clinker 1,243.2 3639 2133 666.0
B NERETHNAES  Construction of production lines in Lianjiang City,
(KERAE R BE Guangdong, with total annual capacities of
E#25 BI/53,000,0000 K 3.0 million tons of cement and 1.9 million
1,900,0001 ) tons of clinker 1,789.0 908.8 1164 763.8
HERUNEABZSKRERE  Construction of one set of 300 ton per day
Ef—ERREE A300M  urban waste co-processing equipment at our
B AR R A R R R cement production plant in Binyang County,
Guangxi 132.1 78.7 309 225
HERUNEEPESZIREE  Construction of one set of 300 ton per day
EM—ERREEA300M  urban waste co-processing equipment at our
(O TSI IR 1 R iR R R A cement production plant in Midu County,
Yunnan 1393 - - 1393
HEUREAMGSICOEEE  Construction of one set of 500 ton per day
i —ERREEA50008  urban waste co-processing equipment at our
KO TSR R R 2 A cement production plant in Tianyang County,
Guangxi 1493 - - 1493
BN R B Construction of six concrete batching plants
(ORELNRAFELA with total annual capacity of
3,600,00032 7 ) 3.6 million m? of concrete 2913 282 0.1 263.0
FCE Total 8,096.0 34370 4909 41681
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XNEARZH
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E/\:;ﬁ—/‘—\ix‘—\ﬂ:—I—EIE’J%%EHZ*/—\E?T?%#?RE%
M E AR RIE - AR — T —RNF 45
EBE-T—tF+-A=1— ElJJ:EFE'J§$

STH YN R AE R TR B 3 B 49 491,332,900, 00078 7T
%3,215,200,000 7 * AR E R ARELNES
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%) ERISIREESTIE (R-_Z—RF+ A

=1+—B:166%) - RE#H2 508 EFEAM T

Payment of capital expenditure

In addition to the capital expenditure on the production plants under
construction, the Group had outstanding payment for the construction of
production plants completed in the previous years, which have already
been included under other payables in the condensed consolidated
statement of financial position as at 30 June 2016. Total payments
for capital expenditure of the Group are expected to be approximately
HK$1,332.9 million in the second half of 2016 and HK$3,215.2 million in
the year ending 31 December 2017, which will be financed by borrowings
and internally generated funds.

EMPLOYEES

As at 30 June 2016, the Group employed a total of 22,741 full time
employees (23,663 as at 31 December 2015), of whom 151 were based
in Hong Kong (166 as at 31 December 2015) and the remaining 22,590
were based in the Chinese Mainland (23,497 as at 31 December 2015). A

E(R—ZE—RF+-_A=+—H:23497%)  breakdown of our employees by function is set out as follows:
ZHeeE S aEERMBEIN T -
R=ZZB—XRF R-ZZT—RF
~NA=t+tH +=ZA=+—H
As at As at
30 June 2016 31 December 2015
EEE Management 408 393
BF 7% R AT Finance and administration 2,935 3,069
FREE - A E NI Procurement, production
and technical 16,713 17,416
a & 12 Quality control 1,985 2,073
HE RMisHEE Sales and marketing 700 712
wmEt Total 22,741 23,663

ERFNIBE (R—T—AF+-A=1+—8:
3BE)BHRERAEET % BIE (K=
T-AF+-A=+—H:89%)M1%KxM1t
(RZZ—RF+-A=+—B:11%) » 66% (I*
—hFE+ZA=1T—H 6% )HAEARER
- 27% (RZZE—hF+A=+—H:27%)
DRI KREHE - BEFFRN A5 (R-F
—AF+ZA=1+—H M) - BMEEREE
BEARRELR WERBENEZHEETH
i R BREARTER AERM ENES
NEME TN AATE R —IARAREE
g Bt AEENAERES AIERRESFEA
BxaT 8P RISt B RSN R B 1E R

L}'L;

i

ERHKRIZER AR AT
China Resources Cement Holdings Limited

Among our 408 senior and middle managerial staff (393 as at 31
December 2015), 89% are male (89% as at 31 December 2015) and
11% are female (11% as at 31 December 2015), 66% possess university
degrees (65% as at 31 December 2015), 27% have received post-
secondary education (27% as at 31 December 2015) and their average
age is about 45 (44 as at 31 December 2015). We offer our employees
remuneration packages mainly on the basis of individual performance
and experience and also having regard to common practice in the
industry, including basic wages, production allowance, performance
related bonuses and other staff benefits. The Company has established
a long term award scheme whereby eligible employees of the Group may
be granted cash benefits calculated and paid according to the Shares
acquired by the trustee under the scheme.
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RRABRZZBTAF A = BERA— IR 228
stERIEBE EMRANEL7E - B fp SEEIET S A
B —IRBRE S AAARARIN—BRER
2 KA S R ARBEREKER
(TER/REFESR) BERATEENERELNER
Bl SRR BEAR A RAS B ERELA
RE B R A EE AR A SR s AR B R
B R N BRI - ) SREET I AR AT
FEE_T-NAFAA-BER BRIEER
REF B EHABBR L -

RIBR B2EDET 8] AR R 2R —BIEFEMm T
REBREBERBEABERAFPDERER/Z
A ZFEAAEARRR TR HEHNR S AR
MiEIEE R  RIBM SREET BB B A in 42
BINMSEBEME BT #I25% - RIE() 12
BT3P 2B T — REBUE AR AR 2L E 42
BINMSEEA AR B TRARO0.1% ~ RIEkKD
REFEIBENRND B AEEREE MG A
FA BEZSRMBERERN KRB BIEER
A R R B B L - RIRA D SR BIET &) AR A
RZZZNF+AHEANEERIIETIEE
160,000,0008% 517 ©

R-T—ZF+— A+ ARSI 228
AEIMIERAREEMA S BERARAL S ZE
R TENFAIR ST M IER D 75 e -
RigZatE ARAAHARAHERTARE
WHA BB PTG RIE R R IR AT 8RR
B B2 JED AR AL TS ARRAR O HO (AT AR A -

HARA - IR (AR ) R A S (AR o

RIE—RNEXNA=ZTH SFEAMSTEAFRES
ZETEI1E 90,492, 0000510 (M =T —RHF+—
A=+—H 90492000081 ) (FHERE T
B 41.385% (R—E—RE+-_A=+—0H:

1.385% ) ) }3R £64.989,000/ 7t (R —Z—hF
+=HA=+—H:63294000%7T) °

LONG TERM AWARD SCHEME

The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of the Group, excluding any
Director, towards the development of the Group in the past or as incentives
to selected grantees to achieve higher than target profits for the Group and
to align the interests of the selected grantees with sustainable growth and
development of the Group. The share award scheme is effective for a term
of ten years until 2 September 2019 unless terminated at the discretion of
the Board at an earlier date.

Pursuant to the share award scheme, a trust has been set up and BOCI-
Prudential Trustee Limited has been appointed as the trustee. The trustee
may purchase Shares from the public market out of cash contributed
by the Company from time to time. The aggregate number of Shares
purchased under the share award scheme shall not exceed 2.5% of all
issued Shares. The aggregate number of Shares which may be awarded to
a selected grantee under the share award scheme shall not exceed 0.1%
of the issued share capital of the Company. Shares purchased under the
share award scheme will be held in trust for the eligible employees until
such Shares are vested in accordance with the provisions of the rules
relating to the share award scheme. There were 160,000,000 Shares
acquired under the share award scheme at the cost of HK$3.9 per share,
which was funded by the Company, in October 2009.

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilize the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the Shares.

No grant was made and no Shares were disposed of during the Period.
As at 30 June 2016, the trustee held 90,492,000 Shares (90,492,000
Shares as at 31 December 2015), representing approximately 1.385%
of the issued Shares (1.385% as at 31 December 2015), and cash of
HK$64,989,000 (HK$63,294,000 as at 31 December 2015) on trust
under the Scheme.
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MODEL CODE

The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standards set
out in the Model Code. Having made specific enquiries of all Directors,
the Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company’s code of conduct
regarding their securities transactions during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the code provisions
set out in the Corporate Governance Code contained in Appendix 14
of the Listing Rules except that all non-executive Directors were not
appointed for a specific term. Since all Directors are subject to re-election
by shareholders at annual general meetings and at least about once
every three years on a rotation basis in accordance with the articles of
association of the Company, there are sufficient measures to ensure the
corporate governance of the Company complies with the same level to that
required under the Corporate Governance Code.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51(B) of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2015 Annual Report of the
Company are set out below:

Mr. SHEK Lai Him Abraham ceased to serve as an independent non-
executive director of Dorsett Hospitality International Limited with effect
from 11 March 2016 and retired from the position of non-executive
director of The Hong Kong Mortgage Corporation Limited with effect from
25 April 2016.

Mr. DU Wenmin has tendered his resignations as non-executive director
of China Resources Beer (Holdings) Company Limited with effect from
15 April 2016 and as non-executive director of China Resources Power
Holdings Company Limited with effect from 16 April 2016.

Mr. WEI Bin has tendered his resignations as non-executive director of
China Resources Beer (Holdings) Company Limited with effect from 15
April 2016 and as non-executive director of China Resources Power
Holdings Company Limited with effect from 16 April 2016.
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Mr. CHEN Ying has tendered his resignation as non-executive director of
China Resources Beer (Holdings) Company Limited with effect from 15
April 2016.

Mr. WANG Yan has tendered his resignation as non-executive director of
China Resources Beer (Holdings) Company Limited with effect from 15
April 2016.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2016, the Directors, chief executives of the Company or
their associates held certain interests in the shares and underlying shares
of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO as
follows:

() I N (@@  The Company
RIRH R
B 0 B
HRBHG
ERTROMN
Lt 5l
EEpR &4 PR 0 20 B (&)
(%)
Aggregate
long position
in Shares and
underlying Shares
Number of to issued Shares
Name of Director Capacity Shares held (note)
(%)
AW [N 1,000,000 0.02
ZHOU Longshan Interest of spouse
T IKAL EmHEAA 1,000,000 0.02
PAN Yonghong Beneficial owner
PR E EmEEA 230,000 0.01
CHEN Ying Beneficial owner

B RER-F-AEAASTRERIREG
6,532,937 817/t & -

note: Based on 6,532,937,817 Shares in issue as at 30 June 2016.
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(b) EHUEE(ZER)BRAT (KXATM (b))  China Resources Beer (Holdings) Company Limited, an
L) associated corporation of the Company

RIRH R

TR R AR 13 /Y

HREY

HEEEE

(EZR)BRAR

ERITRHB

4]

EEgE &4 =T dvip 4= (#t)
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Beer (Holdings)

Number of  Company Limited

Name of Director Capacity shares held (note)
(%)

HXR EmEBA 100,000 0.01
DU Wenmin Beneficial owner

TE EnlEEA 150,000 0.01
WANG Yan Beneficial owner

it IRBEREEE () BRARN=ZZE—N note: Based on 2,433,132,679 shares of China Resources Beer (Holdings)
FRA=THBEBETH12,433,132,6798% Company Limited in issue as at 30 June 2016.
FTHE-
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(c)

ERENEZERERLA (AQANME ()

China Resources Power Holdings Company Limited, an

BEE) associated corporation of the Company

RIRH R

HE A AR 13 /Y

HREY

HEBENER

BRAR

ERITRHB

4]

g &4 =T dvip 4= (i)

(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Power Holdings

Number of  Company Limited

Name of Director Capacity shares held (note)

(%)

2 8= EmAA 20,600 0.01
LAU Chung Kwok Robert Beneficial owner

HXE EmBEAA 480,240 0.01
DU Wenmin Beneficial owner

IE EnERA 44,000 0.01
WANG Yan Beneficial owner

B REEEEIERARAAR-E—AE
<A =+ BB EB1T(54,807,255,6000 5t

Yo

Ea

note:

Based on 4,807,255,600 shares of China Resources Power Holdings

Company Limited in issue as at 30 June 2016.
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(d) EHEHARQIA(X2IAHEEE (@
=)

EEfA -8

Name of Director Capacity

China Resources Land Limited, an associated corporation of the
Company

RIRH R

TR R AR 13 /Y
HREBEHG
EFHEME
R2F]
ERITRHB
4]

(#t)

(%)

Aggregate

long position

in shares and
underlying
shares to is