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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman lIslands as an
exempted company with limited liability under The Companies Law of the Cayman Islands and is the holding
company of all the cement and concrete operations of the China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way
of introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on 6 October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,532,937,817 shares, of which
China Resources Group is holding approximately 73.35% of the issued shares of the Company.
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DEFINITIONS

R B &R - [ X 55 Z A HT#55) F2aEE  In this interim report, the following expressions shall have the following

AEGU W - meanings unless the context indicates otherwise:

[BAE ¥ AEERE “AR” Autonomous Region, PRC

RELEPzSEN & BEBESFRABEKAIFTIR  “associated corporation” has the same meaning as provided in the
HEBERER SFO

E351 g EER “Board” board of Directors

[FEHEE ] ¥ M (£8) REMHMBAR “China Resources Group” CR Holdings and its subsidiaries

[ B At | B PR TEIEEB KB “Chinese Mainland” PRC excluding Hong Kong and Macau
FrRIT TR = SAR

[Aa]] 18 EEKRIERBERAT “Company” China Resources Cement Holdings Limited

[FEH(E®)] & EH(EBE)ARAKF—  “CR Holdings” China Resources (Holdings) Company
RREB MR AER Limited, a company incorporated in Hong
NE AR AR EE Kong with limited liability, the Company’s
b2l /NG intermediate holding company

[ B2 B PEZEBHAAF —KK  “CRNC” China Resources National Corporation,

FEYNCIE FEIKZE AR AR a company established in PRC, the

NSO} 2 ) /NG Company’s ultimate holding company

E=3 B AARES “Director(s)” director(s) of the Company

[EFEEKRE] B BEEERE(TEER)  “FA fixed asset investments (excluding rural

households)

1@ ] g PERES “Fujian” Fujian Province, China

[BANEERE] & BAREELE “GDP” gross domestic products

[ & ] 8 ARARIRHEHMBAR “Group” the Company and its subsidiaries

[ER] H PEIERE “Guangdong” Guangdong Province, China

[Er] & EfitikasE “Guangxi” Guangxi Zhuang AR

[EM] H PEEME “Guizhou” Guizhou Province, China
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DEFINITIONS

e & PEIEEE “Hainan” Hainan Province, China

T 5 BARRTTHE “Hong Kong” the Hong Kong SAR

IaEE ¥ AEHERE “Inner Mongolia” the Inner Mongolia AR

[Em#R A 18 BERPTRE S EmREAY “Listing Rules” the Rules Governing the Listing of

Securities on the Stock Exchange

[1ZAE<F A 8 ETARAIMEEFRTEM L “Model Code” Model Code for Securities Transactions
MBEITAESTETESFR by Directors of Listed Issuers set out in
SRR LEST A Appendix 10 of the Listing Rules

[HARL ] ¥ BHEZZ—tFA=F “Period” six months ended 30 June 2017
Bk~ EA

[ 18 hEARLTE “PRC” or “China” The People’s Republic of China

MSrliTEE] 8 PEERITHR “SAR” Special Administrative Region, PRC

Bl 1 ARBEER=_ZTZTNF  “Scheme” the share award scheme of the Company
A = BRI 128 adopted by the Directors on 2 September
Fral WEREEN T — 2009 and amended by the Directors as
TE+—H+tHE%RA a cash award scheme on 17 November
—IAIR & 8EENET 2 2010

[BHENMAEE B BBEME/1EFSLE  “SFO” Securities and Futures Ordinance (Chapter

1] =43 571 of the Laws of Hong Kong)

L7l ¥ PEILAE “Shanxi” Shanxi Province, China

A% 7] B ARAIRAFEREME  “Shares)” share(s) of HK$0.10 each in the share
0.10%8 THAE R capital of the Company

[ E2ER ¥ BIEER - EA -E&ZNSE  “Southern China” encompasses Guangdong, Guangxi, Fujian
E] and Hainan

[ 22 Fi7 | e BABAERSFAERAR  “Stock Exchange” The Stock Exchange of Hong Kong Limited

[ ] g FEEZEEE “Yunnan” Yunnan Province, China

&) B B BEEATER “HK$” Hong Kong Dollars, the lawful currency of

HRKORERBR AT

China Resources Cement Holdings Limited

Hong Kong
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[AR®]

Ee

[% ]

[T+

[ T EUB ]

[375K]

[F75K)

AR REAEES

£ ERATEN

AV

Tk

HRMBH

“US$”

“

%n

nkcaln

“kg

”

”

km

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent

kilocalorie

kilogram

kilometer

kilowatt-hour

cubic meter

square meter

—E-tFHhHERE

Interim Report 2017



FISIES
BUSINESS OVERVIEW

ERKEERARAFRTEERMRRAR
RAGFNIIOR AR SR B L B - 3
BERE LKA UL RIKR - 3 KOR
REHEE HERDH EBTERKE  H#
BRABYREE BRANERIEEER
BT R B IUPE - B R EMEE - T
MEMIEANERERZ TN A8
Ho3E - ABER M35 B D KR KB RAZ B I
F - WARRER ERZEY A K28 H 4R 3%
Ro

R-ZFB—EFRXA=ZTH RAREN T =K
IKVERD BE AR Ko 1 + PO R ARH AR EE AR - 7K R 74
IV S EERE 99 51| /38,1308 MR £2 5,980 I © H 1
TERNT BRI BHIL BR T FERE
36408 LT K - R FEER BRI R EE
BERWNAT:

China Resources Cement Holdings Limited is the largest and the most
competitive cement, clinker and concrete producer in Southern China.
Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products are
mainly sold in Guangdong, Guangxi, Fujian, Hainan, Shanxi, Yunnan
and Guizhou through our well-established waterway, railway and road
logistics networks. Our products are primarily used in the construction
of infrastructure projects such as railways, highways, subways, bridges,
airports, ports, dams, hydroelectric power stations and nuclear
power stations, as well as the construction of high-rise buildings and
development of suburban and rural areas.

As at 30 June 2017, we had ninety three cement grinding lines and forty
four clinker production lines in operation, with annual production capacity
of 81.3 million tons of cement and 59.8 million tons of clinker respectively.
We also owned sixty one concrete batching plants with annual production
capacity of 36.4 million m?® of concrete. The locations of our production
facilities and their respective production capacities are as follows:

Xife 2R BET

Cement Clinker Concrete
##%,/BA8,/  Province/AR/ EERHE BEE SEKEE BEWE BHUZHE BEUAK
BRTHE SAR No. of lines million tons No. of lines million tons  No. of plants million m?
BR Guangdong 24 225 10 144 26 163
i) Guangxi 35 31.2 17 25.0 23 13.3
| Fujian 14 10.1 6 7.0 - -
1= Hainan 5 44 3 33 5 30
(iNif} Shanxi 6 6.0 3 4.6 1 0.6
==iea) Yunnan 7 5.1 4 39 1 06
=M Guizhou 2 2.0 1 16 = =
T Zhejiang - - - - 2 1.1
BB Hong Kong = = = = 3 15
5T Total 93 813 44 59.8 61 364

ERRERBR AT

China Resources Cement Holdings Limited
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AN BEREEE THERRRAZERFNRK
s BPaXBEE N+ RRKEMESR .
=T RGERBEER N T MERRE T B

#4690 7 753K o X F A ALAL R R iR
ERRARE RERKEHEANRALA
Rl - A A R R IR AL S B
AR7KE1,930& WA ~ 7441, 3008 M &2 )8 5 +310

e a

Bk

BPFEEREELERE PIARREER
BREERRE DR RS 5B Y
BEREVRIRE R R BRI/ EAE N H
ABERE TS HIRDR  REERERE
BERSEERK-

In addition, through our equity interests in certain associates and joint
ventures, we owned a total of eighty five cement grinding lines, thirty
six clinker production lines and fourteen concrete batching plants with
total annual production capacities of 58.6 million tons of cement, 39.5
million tons of clinker and 6.9 million m® of concrete. These production
capacities are located in Guangdong, Fujian, Yunnan and Inner Mongolia.
The respective annual production capacities attributable to the Company
according to our equity interests in these associates and joint ventures
were 19.3 million tons of cement, 13.0 million tons of clinker and 3.1
million m? of concrete.

We place strong emphasis on corporate social responsibility. All of our
clinker production lines are equipped with denitration systems for the
removal of nitrogen oxides, bag filter systems for the control of emission of
particulate matters and residual heat recovery generators for the reuse of
exhaust heat generated in the cement kiln. This enables us to minimize
pollution, reduce energy consumption and achieve higher production
efficiency.
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BUSINESS OVERVIEW

RPN T BRI ELS ARAEEGRERLT  Our principal cement grinding lines, clinker production lines and concrete
B YRR A T b B batching plants are situated at the following locations:

=00\
Guizhou

*
=33
Guigdong ®*

EaE]

Hainan
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BUSINESS OVERVIEW

BEPREKENESEAREERNEESN

The production plants with cement grinding lines and clinker production lines in operation
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ERPREKENESEAREERNEERN

The production plants with cement grinding lines and clinker production lines under construction

% JIE Anshun @ %78 Hepu

Ba
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The cement grinding lines in operation

[f3 7% Fangchenggang ﬂ F 1L Wuzhishan SET Zhanjiang
JILIZE Shantou B 5 quanzhou #T Lianjiang
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BEPRRER B

The concrete batching plants in operation

BENRAREERTNERELTREANEESNEESRN

The production plants with clinker production lines in operation owned by associates and joint ventures
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The cement grinding lines in operation owned by associates and joint ventures
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The concrete batching plants in operation owned by associates and joint ventures
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FINANCIAL HIGHLIGHTS

BEAA=1THLEREA
For the six months ended 30 June

—E—+tF N2 —T—HF

2017 2016 2015

(REER) (CREER) (RE&&ERZ)

(unaudited) (unaudited) (unaudited)

EEAEER ) Turnover (HK$ million) 13,188.4 11,3156 13,404.2
REtHE BB FER EBITDA (HK$ million)

#HmEN (BEETT) 3,440.9 1,991.9 2,819.4
HRAN (A&ET) Profit for the period (HK$ million) 1,612.8 222.1 1,489.9
RARHEB AEIGRT Profit attributable to owners of

(B&ETT) the Company (HK$ million) 1,639.8 257.5 1,530.2
FRERZF (BT Basic earnings per share (HK$) 0.251 0.039 0.234

R=ZB—tF RIZ—FRFE RIZT—1F

AA=+H +ZRA=+—H +ZA=+—H

As at As at As at

30/6/2017 31/12/2016 31/12/2015

(REBEXK) (fe&%) (&%)

(unaudited) (audited) (audited)

BERE(REET) Total assets (HK$ million) 55,215.0 52,156.5 54,216.8
KRAREE ABILER Equity attributable to owners of

(B8%T) the Company (HK$ million) 27,976.0 26,006.8 26,556.9
IR ER (B8ET) Non-controlling interests (HK$ million) 228.7 2451 4288
fEFEE (A8HBT) (1) Netborrowings (HK$ million) (note 1) 14,733.8 14,667.7 16,9453
BEX (#£2) Gearing ratio (note 2) 68.2% 68.7% 71.3%
FEEEX (23) Net gearing ratio (note 3) 52.7% 56.4% 63.8%
HREEFE-RE Net assets per share — book (HK$) (note 4)

(B (i#4) 4.28 398 4.07

it notes:

1. BRFRENIRITER  ERRES CHRES F 1. Net borrowings equal to total bank borrowings, unsecured bonds, commercial paper,
HERRKE —RERMBERREFBERR S KR medium term notes and loan from a fellow subsidiary less cash and bank balances
THBARE ERIRITIFR and pledged bank deposits.

2. BERTILRITENR - ERRES  OHRES k2 Gearing ratio is calculated by dividing the total bank borrowings, unsecured bonds,
ZERIRE—RERKBR R E AR AN A% commercial paper, medium term notes and loan from a fellow subsidiary by equity
BRI E attributable to owners of the Company.

3. FEERTIAEBRUFERARNA RS AEGRST 3. Net gearing ratio is calculated by dividing net borrowings by equity attributable to
g owners of the Company.

4. SREAEFE-REDUANRRHE AEERERERIA 4 Net assets per share — book is calculated by dividing equity attributable to owners

HRRE RN D ETRNBBAE-

ERRERBR AT

China Resources Cement Holdings Limited

of the Company by the number of issued shares at the end of the relevant reporting
period.
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CHAIRMAN’S STATEMENT

RHEER

BE_Z—tFRA=THIXEAR KEE
BRI E AR S & 5 FHZ13,188/400,0008 7T ]
EFERHIEIN166% - HEAREESZ AR RHEE
ANEIE#RE ZF3E],639,800,000/8 7T - BEFRIH]
¥EhN536.7% ° HAFRI M B ARE AR & /3025178 7T ©

RHR S

EZRERFEMMEIRM + B E ZR0.115
BIL(ZZE—RF:00158T) - HEREL
751,300,000/ 7T, ( =& — 75 4F - 98,000,000/ 7T)
BR-ZB—tFNA+=RH (285) HFIEIK
BYR_Z—+F/\A-+0RA (BHR) %K
AR BTIAND AR B M AIRR 527 Hifk
SR BABMEAE TR -

EENEROBFELFE

ARAREHR-_E—tFNAZ+NB (EH—)=
—T—+tFAA—B(EHH) (BEEEMRA)
iR BPERFE  NZRAA AR
BT SRR B ERFE AFAERE
BHRERE - AR IBE S HHER A R E N
BTER_E—+ENA-+RHR (EHH) TF
PURS =+ X EAR A RN B S SRR S EE
HETARDR It ABBERANERISIHE
R L2201 -

INTERIM RESULTS

During the six months ended 30 June 2017, the Group’s unaudited
consolidated turnover amounted to HK$13,188.4 million, representing an
increase of 16.6% from that of the corresponding period last year. The
unaudited consolidated profit attributable to owners of the Company for
the Period amounted to HK$1,639.8 million, representing an increase of
536.7% from that of the corresponding period last year. Basic earnings
per share for the Period was HK$0.251.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.115 per
Share for the Period (2016: HK$0.015). The interim dividend, which
amounts to approximately HK$751.3 million (2016: HK$98.0 million), will
be distributed on or about Friday, 22 September 2017 to shareholders
whose names appear on the register of members of the Company after the
close of business on Friday, 25 August 2017. Such interim dividend will
not be subject to any withholding tax in Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 28
August 2017 to Friday, 1 September 2017, both days inclusive, during
which period no transfer of shares of the Company will be effected. In
order to qualify for the interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged not later
than 4:30 p.m. on Friday, 25 August 2017 with the Company’s share
registrar, Tricor Investor Services Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong.

ZE-LFHHRE
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EHRER

ZE—F T hEBRTHEE RGBSR
HE 2REERETBEE - BETFRERSA
R SF ¥ FRERNEEREREFREER
6I%EARKIBIBETL -ZHETFEEERER
EEREPENNS6% EARKERIERT

BESEFARAMHERE CASEEELR

EiE-FER EA- g 8m LA - EmkE
N ZB—tF PEFRNEEREDRIEARE
42818 AR¥S180ET ARKIIBET

AR#E2 198(87T - AR¥E578(87T - AR 6,448
BILRARES7R2EL REFREPLESFIA
78%72%83%75% 69%95%}104% °

RAF - BEPEBRRSE B LiEhEEEE
WEDRIZEARBLSSEE T - ARKI4211ETT

AR 28T AR 78587 - ARKES,250
BT ARKE7 44518 T R ARKES 715870 B &
FRIHEIED B A146%  128% 144%12.8%

5.1%160%5%21.0% °

EHF - S BT AIAESETE B IRE - BBETH
HEEAASERR  INPREmEREIEE ER
RELEBTEIER -REFRAERGHH SF
FHF 2EERREIEE (TEEN 201
REKEEFHE) BEAFRENER211%  EA
RIS BT - H - IRIEF SR A QR 2 &
HRETEEREEAAREIINEL BREF
FIERIE HN1.9% * SEAX39.1%M 2 4F B 1Z - R IE
BB NI RKBIRBE AT ARK673
870 SERRE3.7%MEF B H - QEEERIIE
B LR HE ROBI%E ARG I76(E T - £
PR MR S I W BN KR T SRR BB 1A -
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China Resources Cement Holdings Limited

BUSINESS ENVIRONMENT

In the first half of 2017, the Chinese government promoted supply-side
structural reform and the national economy grew steadily. According to the
National Bureau of Statistics of China, in the first half of this year, China'’s
GDP grew by 6.9% over the corresponding period last year to RMB38.1
trillion. National FAI increased by 8.6% over the corresponding period last
year to RMB28.1 trillion.

According to the data published by the respective provincial bureaus
of statistics, in the first half of 2017, the GDPs of Guangdong, Guangxi,
Fujian, Hainan, Shanxi, Yunnan and Guizhou, at which the Group has
operations, reached RMB4.2 trillion, RMB818.0 hillion, RMB1.3 trillion,
RMB219.8 billion, RMB657.8 billion, RMB644.8 billion and RMB573.2
billion, representing increases of 7.8%, 7.2%, 8.3%, 7.5%, 6.9%,
9.5% and 10.4% respectively over the corresponding period last year.
Meanwhile, according to the National Bureau of Statistics of China, the
FAl of the aforementioned provinces reached RMB1.5 trillion, RMB942.1
billion, RMB1.2 trillion, RMB178.5 billion, RMB325.0 billion, RMB744.5
billion and RMB571.5 hillion, representing increases of 14.6%, 12.8%,
14.4%, 12.8%, 5.1%, 16.0% and 21.0% respectively as compared with
the corresponding period last year.

In the first half of the year, in order to foster steady economic growth, local
governments increased the investments in infrastructure projects and
accelerated the construction of transportation projects through public-
private-partnership. According to the National Bureau of Statistics of
China, in the first half of this year, national infrastructure investments
(excluding the production and supply of electricity, heat, gas and water)
reached RMB5.9 ftrillion, representing an increase of 21.1% over the
corresponding period last year. Among which, according to China Railway,
FAI on national railways increased by 1.9% over the corresponding period
last year to RMB312.5 hillion, which accounted for 39.1% of the annual
target. According to the Ministry of Transport of China, FAI on highways
and waterways amounted to RMB967.3 billion in total, which accounted
for 53.7% of the annual target. Among which, FAI on highways increased
by 28.9% over the corresponding period last year to RMB897.6 billion.
The construction of infrastructure had a positive impact on boosting the
demand for cement.
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In respect of real estate, having regard to different circumstances of the
local property markets, local governments introduced various measures
such as restrictions on purchase and mortgage for stabilizing property
prices, so as to maintain the stable and healthy development of the
property market. However, the market demand for housing remained
strong and real estate investments remained stable with a mild increase
in the first half of the year. According to the National Bureau of Statistics
of China, in the first half of the year, the floor space of commodity housing
sold in China increased by 16.1% over the corresponding period last year
to 750 million m? and the sales amount increased by 21.5% to RMB5.9
trillion. Investment in real estate development in China reached RMB5.1
trillion, representing an increase of 8.5% over the corresponding period
last year, which was higher than that of last year by 1.6 percentage points.
The floor space of houses newly started construction increased by 10.6%
over the corresponding period last year to 860 million m? while the floor
space of houses completed increased by 5.0% over the corresponding
period last year to 420 million m?. At the end of June, the floor space
under construction by the real estate developers reached 6,920 million
m?, representing an increase of 3.4% over the corresponding period last
year. The land area purchased by real estate developers in the first half of
the year amounted to 100 million m?, representing an increase of 8.8%
over the corresponding period last year. The stable real estate investments
have laid the foundation for the demand of cement.

THE INDUSTRY

In the first half of 2017, the demand for cement in China remained stable.
The supply-side structural reform further improved the supply-demand
dynamics in the industry, which resulted in a higher cement price as
compared with the corresponding period last year. During the Period, new
production capacities in China decreased continuously. Our information
showed that construction of four new clinker production lines, located
in Shandong, Henan, Hebei and Hunan respectively, was completed
in China in the first half of the year. New clinker production capacity
amounted to 5.1 million tons in total, representing a decrease of 34.0%
from the corresponding period last year.
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China Resources Cement Holdings Limited

According to the National Bureau of Statistics of China, in the first half
of the year, total cement production in China was 1,110 million tons,
representing an increase of 0.4% over the corresponding period last
year. Among which, total cement production in Guangdong, Guangxi,
Fujian, Hainan, Shanxi, Yunnan and Guizhou were 73.8 million tons, 56.2
million tons, 38.3 million tons, 10.1 million tons, 14.8 million tons, 56.0
million tons and 51.6 million tons, representing changes of 8.7%, 0.9%,
3.5%, 2.8%, -2.3%, 7.7% and 5.3% respectively as compared with the
corresponding period last year.

In June 2017, the China Cement Association published the “Thirteenth
Five-Year Plan for the Cement Industry” to relieve overcapacity. The filing
for construction of new and expanded cement and clinker production
capacities is strictly prohibited. Production capacities failing to meet
the standards for environmental protection, energy consumption, safety
and quality after taking remedial actions shall cease operations and exit
the market orderly. By 2020, the Plan aims to eliminate 400 million
tons of clinker capacity in aggregate, reduce the comprehensive energy
consumption per ton of clinker to 105 kg of standard coal and increase
the proportion of cement kiln production lines with waste co-processing
equipment to 15% by capacity. Besides, the Plan promotes industry
consolidation with the target of increasing the market share of the top ten
enterprises by clinker production capacities. It also aims to implement the
multi-tiered electricity tariffs policy, accelerate the upgrade and reform of
cement products by eliminating PC32.5 grade cement and encouraging
the use of 42.5 or higher grade cement.

In terms of eliminating overcapacity, in April this year, the Yunnan
provincial government released the “Opinion on Strict Implementation
of Capacity Replacement for Relieving Overcapacity in the Cement
Industry”, which aims to eliminate over 10 million tons of cement and
clinker capacities in aggregate by 2020. According to the Opinion, the
government will provide financial support in the amount of RMB20 million
every year to encourage the exit of obsolete capacity, excess capacity and
uncompetitive capacity.
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Besides, the Chinese government continued to strengthen the supervision
on environmental protection.
departments including the Ministry of Environmental Protection of
China, the General Administration of Quality Supervision, Inspection and
Quarantine of China, the National Development and Reform Commission,
the Ministry of Industry and Information Technology of China and the State
Administration of Work Safety conducted inspection on the cement and
glass industries. They have cleaned up and rectified obsolete capacities,
verified the status of elimination of obsolete capacities in the industries
and implementation of standards of environmental protection policies, and
advised on relevant remedial actions.

In February 2017, various government

At the end of June, the Ministry of Industry and Information Technology
of China conducted supervision on energy saving in major national
industries. Energy consumption, compliance with the standard
limits of energy consumption of each unit of product produced, and
implementation of multi-tiered electricity tariffs policy were monitored.

Since July last year, the Ministry of Environmental Protection of China has
conducted three batches of central environmental protection inspections
which focus on understanding each local government's plans for full
implementation of the national environmental protection decisions,
solutions to outstanding environmental issues and implementation of
accountability for environmental protection. The environmental protection
inspection has been carried out in 22 provinces, municipalities and ARs,
and will be extended countrywide this year.

In June, the General Administration of Quality Supervision, Inspection
and Quarantine of China proposed to conduct supervision and inspection
on the cement enterprises holding production licenses and the quality
of their products. The production licenses of those cement enterprises
using obsolete equipment banned by the Chinese government or failing
to fulfill the license conditions after taking remedial actions shall be
revoked. In addition, the National Development and Reform Commission
announced that the national carbon emission trading market would be
launched by the end of the year. So far, nine provinces and cities including
Guangdong and Fujian have launched carbon emission trading policies
and commenced pilot projects.

The promotion of supply-side structural reform in the cement industry and
the intensive efforts in execution of environmental protection policies will
help to accelerate the elimination of inefficient capacities, further increase
industrial concentration, and enhance the long-term healthy and steady
development of the cement industry.
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China Resources Cement Holdings Limited

GREEN DEVELOPMENT

The Group attaches great importance to corporate social responsibilities,
actively promotes energy saving, emission reduction and waste co-
processing in order to transform the Group into an environmentally-
friendly enterprise and foster sustainable development of the cement
industry. Currently, emission levels of nitrogen oxides, particulate matters
and sulphur dioxide of all the production lines of the Group are in full
compliance with the national standards. We will continue to improve and
upgrade our equipment for energy saving and emission reduction, and
minimize energy consumption and pollutant emission for consolidation
of the Group’s cutting edge in environmental protection in the cement
industry.

The successful experience gained from the Group’s urban waste co-
processing project in Binyang County, Guangxi and sludge co-processing
project in Nanning City, Guangxi will be gradually rolled out to other
cement production plants. The implementation of waste co-processing
projects has effectively solved the local issue of “Garbage Siege”,
brought about a decent living environment for local residents and laid the
foundation for sustainable corporate development. Apart from urban waste
and sludge, the Group is conducting research on co-processing hazardous
waste by use of cement kilns.

In the first half of 2017, the Group’s continuous efforts in environmental
protection were recognized by the industry and the society. These include:

o China Resources Cement Holdings Limited was honoured
“BOCHK Corporate Environmental Leadership Awards 2016 —
Manufacturing Sector” — Silver Award by the Federation of Hong
Kong Industry;

o Guangxi China Resources Hongshuihe Cement Co., Ltd.
was granted the title of “Clean Production Enterprise” by
the Commission of Industry and Information Technology, the
Department of Environmental Protection and the Development
and Reform Commission of Guangxi jointly;

o The “mechanical biological pretreatment + HOTDISC incineration”
technology applied in the urban and rural waste co-processing
project in Binyang County, Guangxi was awarded an appraisal
certificate of scientific and technological achievement by the China
Building Materials Federation and the China Cement Association.
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STRATEGIES AND PROSPECTS

As the year of intensifying the supply-side structural reform, in 2017,
the Chinese government will further eliminate excess capacities, de-
stock, de-leverage, reduce costs and make improvement on the areas
of weaknesses in order to maintain the steady and healthy economic
development. According to the Work Report of the Chinese government,
the targeted GDP growth in 2017 is approximately 6.5% and the targeted
FAI growth is approximately 9.0%. The government will continue to boost
the construction of transportation and other major projects. This year,
the targeted FAI on railways is RMB800 billion and the targeted FAI on
highways and waterways is RMB1.8 trillion.

In February this year, the State Council of China issued the “Thirteenth
Five-Year Plan on the Development of Modern Complex Transportation
System”, which proposes the construction of “ten vertical and ten
horizontal” lines for upgrading the high-speed railway network. It is
targeted that by 2020, during the “Thirteenth Five-Year” period, the
operational length of railways will be increased by approximately 30,000
km to 150,000 km, the operational length of highways will be increased by
approximately 450,000 km to 5,000,000 km, and the operational length
of urban rail transit will be nearly doubled to 6,000 km.

According to the Ministry of Transportation of China, during the
“Thirteenth Five-Year” period, the total investments in transportation will
reach RMB15 trillion, representing an increase of approximately 20% from
RMB12.5 trillion during the “Twelfth Five-Year” period. Among which, the
investments in railways and highways will be RMB3.5 trillion and RMB7.8
trillion respectively.

Integrated with the Belt and Road Initiative, the Plan proposes to construct
a hub in Yunnan connecting China with South Asia and Southeast Asia, an
international channel in Guangxi connecting China with ASEAN countries,
and a core region of the Maritime Silk Road in Fujian for enhancing the
port service in coastal areas and strengthening the connection between
ports and domestic complex transportation networks.
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China Resources Cement Holdings Limited

In May this year, the Ministry of Housing and Urban-Rural Development
of China and the National Development and Reform Commission
published the “Thirteenth Five-Year Plan for Construction of National
Urban Municipal Infrastructure”, which proposes to commence orderly
construction of underground utility tunnels and accelerate the construction
of sponge cities. According to the Work Report of the Chinese government,
the targeted length of urban underground utility tunnels that commence
construction in 2017 is above 2,000 km, among which, the targeted
length of urban underground utility tunnels that complete construction and
commence operations in Guangdong and Guangxi during the “Thirteenth
Five-Year” period will be 1,000 km and 200 km respectively.

Furthermore, the State Council proposed in the Work of Report of the
Chinese government to research and formulate a development plan
for a city cluster in the Guangdong-Hong Kong-Macau Greater Bay
Area. Through consolidation of regional resources and competitive
edges and intensification of regional integration, the plan will strengthen
the competitiveness of the Pearl River Delta region and propel steady
economic growth in the region.

The Group believes that the construction of domestic transportation
infrastructure and urban underground utility tunnels, together with the
gradual upgrade of regional development plans, will be conducive to
stabilizing the demand for cement. Upon the continuous intensification of
the supply-side reform, the Chinese government will continue to promote
elimination of obsolete capacity, energy saving, emission reduction and
product upgrade. The supply-demand dynamics in the cement industry
will gradually improve, which will be helpful to the long-term healthy
development of the cement industry in China.

Looking ahead, facing the opportunities and challenges of the cement
industry in China, the Group will persistently strive for the lowest total
cost with a leading market position in the region through the control,
conversion and distribution of resources. Meanwhile, the Group will
promote technological upgrade, energy saving, emission reduction and
waste co-processing by use of cement kilns at other cement production
plants. In order to drive for further development with innovation and deliver
differentiated products to clients, the Group will continue research and
development on products, technology and materials. In the future, the
Group will actively explore the opportunities of upstream and downstream
expansion in the industry, seek strategic co-operation with domestic
and international leading cement enterprises for joint promotion of the
sustainable development of the cement industry in China.
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APPRECIATION

| would like to thank the Directors, the management team and all
employees for their dedication and hard work which contributed to the
significant improvement of the Group’s business. On behalf of the Board,
| would also like to express our sincere thanks to shareholders, clients,
suppliers, business partners and other stakeholders for their continuing
trust and unfailing support.

ZHOU Longshan
Chairman

Hong Kong, 4 August 2017
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China Resources Cement Holdings Limited

CAPACITY UTILIZATION

The utilization rates of the Group’s cement, clinker and concrete
production lines during the Period were 87.2%, 105.9% and 34.8%
as compared with 94.8%, 111.9% and 33.8% respectively for the
corresponding period last year.

COST MANAGEMENT

Operational Management

By benchmarking the performance indicators of production and operation,
each production plant of the Group could learn from the successful
experience of the model plants for continuous reduction of energy
consumption and enhancement of operational efficiency. The Group has
also incorporated certain key performance indicators including coal and
electricity consumption into the performance appraisal of our production
plants in order to stimulate the staff's motivation for further improvement
on the level of operation.

The Group has continued the practice of lean management to reduce
waste, cut costs and enhance efficiency. In the first half of 2017, the
Group launched seventeen lean improvement projects, including
composite utilization of limestone resources in our quarries, and efficiency
improvement and composite energy-saving technological upgrade of our
coal grinders.

In the first half of the year, the Group launched an intelligent factory
pilot scheme at its cement production plants in Fengkai County,
Guangdong and Nanning City, Guangxi to achieve cost reduction,
efficiency improvement, personnel structure optimization and product
quality enhancement. Among which, the intelligent manufacture project
in Fengkai has been included in the “List of 2017 Pilot Demonstration
Projects of Intelligent Manufacture” published by the Guangdong
Provincial Government.

Besides, the Group has centralized marketing and strategic plans as
well as operational management schemes in order to fully maximize the
synergy of collaborating cement and concrete businesses, accomplish
business collaboration and mutual sharing of resources, and create
differentiated advantages.
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Procurement Management

In order to secure stable supply of high-quality coal, the Group has
engaged large-scale domestic coal companies as main suppliers, and
expanded channels of imported coal when needed based on our views
on the market supply and demand. In the first half of 2017, the Group
purchased a total of 4.84 million tons of coal (4.66 million tons in the first
half of 2016), representing an increase of 3.9% over the corresponding
period last year; among which, approximately 65%, 19% and 16% (73%,
20% and 7% in the first half of 2016) were sourced from northern China,
neighbouring areas of our production plants and Australia respectively.
The proportion of direct coal procurement from coal producers maintained
at approximately 75%. In the future, the Group will continue to strengthen
co-operation with large-scale domestic coal suppliers and maintain the
procurement channels of imported coal at an appropriate level so as to
reduce procurement cost.

The Group emphasizes on the whole life-cycle management of eligibility,
co-operation, evaluation and exit of suppliers. Outstanding suppliers
have been introduced through multiple channels. Suppliers which
meet the Group’s requirements are selected for co-operation after our
comprehensive data evaluation and field trip study. Performance reviews
on the co-operation and feedback are regularly provided to the suppliers
for continuous improvement on the quality of their services. In order
to ensure the openness, equality and fairness of all our procurement
processes, the Group has developed its own supplier relationship
management (SRM) system, which standardizes supplier management
strategies and business workflow, improves procurement efficiency, and
helps to establish and maintain long-term partnerships with suppliers.
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China Resources Cement Holdings Limited

Logistics Management

In the first half of 2017, the Group achieved the integration of sales
and logistics, unified the resources allocation of sales and logistics,
and collaborated fully in the aspects of product pricing, workflow
control and delivery service etc. for further enhancement of its market
competitiveness.

During the Period, in order to provide convenient, timely and quality
services to its customers, the Group had developed a mobile application
for placing sales orders. At present, trial work has been completed in
Guangdong. The mobile application is expected to be rolled out to other
operating regions by the end of this year. In addition, the “Smart Card”
system launched at our cement production plants in Dongguan City,
Fengkai County and Luoding City in 2016 had been expanded to our
cement production plant in Huizhou City in June this year. This system
facilitates the informatisation and automation of goods delivery, increases
the efficiency of delivery and improves the level of customer service. This
system will be rolled out to other production plants of the Group in the
future.

During the Period, the annual shipping capacity of the Group along Xijiang
River maintained at approximately 34.5 million tons. As of the end of June
2017, the Group controlled the operations of forty three silo terminals with
an annual capacity of approximately 33.0 million tons, which are mainly
located in the Pearl River Delta region of Guangdong. This secures stable
and continuous logistics for the Group’s business development.

SUSTAINABLE DEVELOPMENT

The Group believes that corporate social responsibility is essential to the
survival and development of the Company, and the works on promotion
of energy-saving, environmental protection, production safety and
occupational health secure sustainable development of the Company.

Energy-Saving and Environmental Protection

The Group has been proactively supporting the national policies of
environmental protection on energy saving and emission reduction.
Denitration systems and bag filter systems have been installed at all our
clinker production lines. Desulphurization systems have been installed at
the production lines using limestones of higher sulphur concentration. Trial
application of desulphurizer was undertaken at some production lines.
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With respect to composite utilization of resources, the Group has
proactively advocated co-processing projects of untreated urban and rural
waste as well as urban sludge by use of cement kilns for participation
in urban environmental protection and environmental purification based
on the principles of “hazard-free, mass reduction and recycling”. The
untreated urban and rural waste co-processing project at our cement
production plant in Binyang County, Guangxi (with a daily processing
capacity of 300 tons) and the urban sludge co-processing project in
Nanning City, Guangxi (with a daily processing capacity of 300 tons)
have been operating normally since their respective commencement of
operation in 2015 and 2016. Besides, the untreated urban and rural
waste co-processing projects in Tianyang County, Guangxi and Midu
County, Yunnan with respective daily processing capacities of 500 tons
and 300 tons are under construction and are expected to be completed
by the end of 2017. The Group will continue to roll out waste co-
processing projects by use of cement kilns to other production plants and
research on hazardous waste co-processing by use of cement kilns for
promoting sustainable corporate development.

Production Safety

The Group has constantly improved regulations and standards, and
implemented risk management of production safety by job position. In the
first half of 2017, the Group issued policies such as “Emergency Plan for
Responding to On-Site Production Safety Accidents” and “Regulations
on Management of Works at Heights”, and had continually undertaken
supervision, inspection and guidance on each production plant, covering
areas of quarries, transportation and safety of hazardous chemicals. A
letter of accountability on EHS (environment, health and safety) had
been prepared with clear quantitative and non-quantitative indicators
of production safety for individual assessments. The Group also pays
keen attention to safety training. In the first half of the year, a total of 34
employees including managers of all levels and safety and environmental
protection management personnel attended the training programmes of
production safety standardization and safety management organized by
the State Administration of Work Safety, in order to encourage all-staff
participation in safety management and promote corporate safety culture.

The Group has been committed to production safety standardization and
persistent in consolidating its achievements in safety standardization.
As of the end of June 2017, twenty two cement production plants of
the Group had passed the assessments as the First-Class Enterprise in
National Production Safety Standardization. The construction of First-Class
Enterprises in Production Safety Standardization has laid the foundation
for the Group’s continuous improvement of its safety management level.
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China Resources Cement Holdings Limited

INNOVATION, RESEARCH AND DEVELOPMENT

All-Staff Innovation

Fully aware of the importance of innovation in the long-term development
of cement enterprises, the Group has established an innovation team
to encourage the creative work of all its employees, which enhances
operational efficiency and optimizes cost management. In March 2017,
the Group organized the first annual innovation conference, at which
topics discussed included business models, products, technology/
production process and management innovation. Meanwhile, the Group
officially launched its internal innovation platform to encourage all
employees to contribute more creative concepts and project plans. In May,
the Group formulated the “Construction Plan for Innovation Management
System” to make specific plans and arrangements for the construction of
innovation management systems of the Company in terms of innovation
process, innovation incentive and innovation security.

Capability of Research and Development

In order to enhance the capability of research and development on
new products, new technologies and new materials, the Research and
Development Center of the Group has continuously strengthened the
allocation of professional talents and conducted various checks and tests.
In the first half of the year, the Group had conducted waste co-processing
analysis, minerals analysis, chemical analysis and physical performance
tests on cement and concrete.

The Group has always put emphasis on research, development and
application of new technologies and new materials, which reduces energy
consumption and costs through technological upgrade. The Group has
applied new materials at some of its concrete plants, such as replacement
of fly ash with limestone, to reduce unit materials costs.

The Group applies for patent licenses for its various research and
development achievements. In the first half of 2017, the Group was
granted 15 patent licenses, mainly including equipment and systems for
energy saving, emission reduction and enhancement of production and
operation efficiency, as well as new materials. As of the end of June 2017,
the Group held 92 patent licenses, including 79 utility models and 13
inventions.
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EMPLOYEES

General Information

As at 30 June 2017, the Group employed a total of 21,316 full-time
employees (21,897 as at 31 December 2016) of whom 160 were based
in Hong Kong (159 as at 31 December 2016) and the remaining 21,156
were based in the Chinese Mainland (21,738 as at 31 December 2016). A
breakdown of our employees by function is set out as follows:

R=ZZT—tF R-ZT—RF

~NA=+H +=—A=+—H

As at 30/6/2017 As at 31/12/2016

S fE Management 396 404
B 7% RATIR Finance and administration 2,773 2817
HEE Al Production and technical 15,675 16,093
oh B 1 Quality control 1,802 1,885
HE Rmis#EE Sales and marketing 670 698
BET Total 21,316 21,897

EHFN3BERTREEAR (R-T—RF
TA=1—B:404%)%  89% "IN (R-F
—RNFTZA=1T—H:90%) "11%R=ME (7
TERETA=T—R:10%)  A%FFHER
BB (R "F+_A=1t—H:64%) "
BUBEIREHE (N_2—7"F+A=+—
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F+A=+—H:458%) - BMEEREEES
ARREAES  WEBRAEBHOEGE T HMET
B HPBREEARTE AERR SRS NA
B THRHN - AAR 2R —ARAREEE)
Bt NEBOA BRER I ERRIBEZEAR
ZaTBIPTUB RN 5T E R VIR S8 H -

e

A B
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Among our 396 senior and middle-level managerial staff (404 as at 31
December 2016), 89% are male (90% as at 31 December 2016) and
11% are female (10% as at 31 December 2016), 64% possess university
degrees (64% as at 31 December 2016), 28% have received post-
secondary education (28% as at 31 December 2016) and their average
age is about 45 (45 as at 31 December 2016). We offer our employees
remuneration packages mainly on the basis of individual performance
and experience and also having regard to common practice in the
industry, including basic wages, production allowance, performance
related bonuses and other staff benefits. The Company has established
a long term award scheme whereby eligible employees of the Group may
be granted cash benefits calculated and paid according to the Shares
acquired by the trustee under the Scheme.

Personnel Training

The Group attaches great importance to personnel training. Integrating the
needs of business strategies, job requirements and talent development,
the Group has established a systematic and standardized talent
development system to provide classified trainings on management,
professions, skills and specialization of talents.
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China Resources Cement College is an internal training institute set up
by the Group for achieving the Company’s strategic goals, promoting
development of qualified employees and enhancing their professional
qualities. In the first half of 2017, China Resources Cement College
organized a total of 23 training courses with 1,153 participants.

In addition, by utilizing information technology in training and the i-learning
online learning platform, the Group has formed an online-offline hybrid
mode of talent development for securing personnel in coping with the
development of the Company. In the first half of the year, over 6,800
online learners had used the electronic learning (i-learning) system with an
aggregate learning duration of approximately 37,000 hours.

REVIEW OF OPERATIONS

Turnover

The consolidated turnover for the Period amounted to HK$13,188.4
million, representing an increase of 16.6% from HK$11,315.6 million for
the corresponding period last year. An analysis of segmental turnover by
product is as follows:

HBEAA=TRLEAMEA

For the six months ended 30 June

“E-tF ZERE
2017 2016

=1V 5/

HE Y HK #HE AHA
T PHEE BEH T  THEE BER
W,/ L HK BT THT W/ Uik BT TET

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover

'000 HK$ per ‘000 HK$ per
Em Product tons/m? ton/m? HK$'000 tons/m? ton/m? HK$'000
KR Cement 33,608 2946 9,901,588 37,09 2379 8824670
AR} Clinker 4,003 2482 993,422 1975 1732 342,133
R Concrete 6,175 3714 2,293,374 5,740 3744 2148805
st Total 13,188,384 11,315,608
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During the Period, our external sales volume of cement, clinker and
concrete decreased by 3.5 million tons, increased by 2.0 million tons
and increased by 435,000 m?, representing a decrease of 9.4%, an
increase of 102.7% and an increase of 7.6% respectively from the
corresponding period last year. During the Period, approximately 68.3%
of the cement products we sold were 42.5 or higher grades (65.9% for
the corresponding period in 2016) and approximately 46.2% were sold in
bags (51.2% for the corresponding period in 2016). Internal sales volume
of cement for our concrete production was 1.3 million tons (1.2 million
tons for the corresponding period in 2016), representing 3.7% of the total
volume of cement sold (3.1% for the corresponding period in 2016).

Our cement sales by geographical areas for the Period were as follows:

BEXA=TAHLKEA
For the six months ended 30 June

“E-tF —Z—RF
2017 2016

5 =0
HE  THEE 2EH HE  THEE BEE
T BT TR Fua BT THEL

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover
£/ BRE Province/AR '000tons HK$ perton  HK$'000 '000tons  HK$ per ton HK$'000
BR Guangdong 13,546 3079 4,170,332 13821 2471 3414707
& Guangxi 9,794 265.5 2,600,339 11,337 242.2 2,745,404
== Fujian 3,593 268.7 965,401 4320 2044 883,056
ek Hainan 2,411 368.0 887,288 2,202 299.3 659,148
s Shanxi 870 267.2 232,456 1,448 1515 219,403
£/ Yunnan 2,558 324.1 829,168 2,887 2443 705,402
BN Guizhou 836 259.1 216,604 1,080 1829 197,550
5t Total 33,608 2946 9,901,588 37,095 2379 8824670

HiRE KR AR RORBR T FIHEE N R AE
ME294.6/8 TT ~ | WA248 278 7T M g 31 75 K371.4%8
TT MEFEH D RIIEIN238% 18 H433% K T
f20.8% - B - AEEERN I EBRFISE -
BRE-FEEANTMEM -

The average selling prices of cement, clinker and concrete for the Period
were HK$294.6 per ton, HK$248.2 per ton and HK$371.4 per m?,
representing an increase of 23.8%, an increase of 43.3% and a decrease
of 0.8% respectively from the corresponding period last year. The average
selling prices of our products were stable throughout the Period with mild
decrease since the commencement of the rainy season in the second
quarter.
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China Resources Cement Holdings Limited

Costs of sales

The consolidated cost of sales of the Group comprised coal, electricity,
materials and other costs, which represented 32.4%, 13.3%, 31.3% and
23.0% of the cost of sales respectively for the Period (25.5%, 16.3%,
32.8% and 25.4% for the corresponding period in 2016 respectively).
As for cement products, coal, electricity, materials and other costs
represented 37.8%, 15.6%, 21.8% and 24.8% of its costs respectively
for the Period (29.8%, 19.0%, 24.0% and 27.2% for the corresponding
period in 2016 respectively). Materials cost is the major component of
the cost of sales of concrete, representing 90.3% of the cost of sales of
concrete for the Period (88.5% for the corresponding period in 2016).

The average price of coal we purchased for the Period was approximately
HK$698 per ton, representing an increase of 48.2% from the average
price of HK$471 per ton for the corresponding period last year, while
the average thermal value of coal decreased by 1.1% to 5,273 kcal per
kg. During the Period, our unit coal consumption slightly decreased to
146.4 kg per ton of clinker produced from the average of 146.5 kg for the
corresponding period in 2016. Our standard coal consumption decreased
to 106.4 kg per ton of clinker for the Period from the average of 107.7 kg
for the corresponding period last year. As a result of the increase in coal
price, our average coal cost of production for the Period increased by
48.1% to HK$102.2 per ton of clinker produced from HK$69.0 for the
corresponding period in 2016.

Our average electricity cost decreased by 8.6% from HK$34.8 per ton
of cement to HK$31.8 for the Period. During the Period, we enjoyed
the benefits of lower electricity tariff for a total of 1,581.2 million kwh
of electricity consumed, which accounted for 54.1% of the total
electricity consumption for the production of cement products, and
saved HK$69.2 million under direct power supply agreements and
price bidding arrangements. We managed to improve our electricity
consumption to 74.6 kwh per ton of cement for the Period (75.9 kwh
for the corresponding period in 2016), representing a cost saving of
approximately HK$27.2 million (HK$14.8 million for the corresponding
period in 2016). Our residual heat recovery generators generated 962.5
million kwh of electricity for the Period, representing an increase of
0.7% over 955.7 million kwh in the corresponding period last year. The
electricity generated during the Period accounted for approximately 32.9%
of the total electricity consumption for the production of cement products
(31.7% for the corresponding period in 2016) and we achieved a cost
saving of approximately HK$473.6 million for the Period (HK$520.4
million for the corresponding period in 2016).
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Other costs mainly comprised staff cost, depreciation, and repairs
and maintenance cost. Repairs and maintenance cost included in
the cost of sales of cement products for the Period was HK$446.5
million, representing a decrease of 2.1% from HK$456.0 million for the
corresponding period last year.

Gross profit and gross margin

The consolidated gross profit for the Period was HK$3,895.6 million,
representing an increase of 44.4% from HK$2,697.1 million for the
corresponding period last year and the consolidated gross margin was
29.5%, representing an increase of 5.7 percentage points from 23.8%
for the corresponding period last year. The increases in consolidated
gross profit and gross margin for the Period were mainly attributable to
the higher selling prices of our products compared to the corresponding
period last year. The gross margins of cement, clinker and concrete for the
Period were 31.0%, 23.1% and 26.0%, as compared with 23.0%, 4.7%
and 30.4% respectively for the corresponding period last year.

Other income

Other income for the Period was HK$141.2 million, representing an
increase of 9.6% from HK$128.8 million for the corresponding period last
year. This was partly due to increase in interest income of HK$16.5 million
as a result of higher bank balance during the Period.

Selling and distribution expenses

Selling and distribution expenses for the Period were HK$779.6 million,
representing an increase of 1.5% from HK$768.1 million for the
corresponding period last year. As a percentage to consolidated turnover,
selling and distribution expenses decreased to 5.9% for the Period from
6.8% for the corresponding period last year.

General and administrative expenses

General and administrative expenses for the Period were HK$940.0
million, representing an increase of 6.9% from HK$879.1 million for
the corresponding period last year. During the Period, an impairment of
goodwill in respect of our operations in Shanxi in the amount of HK$78.9
million was made. As a percentage to consolidated turnover, general and
administrative expenses decreased to 7.1% for the Period from 7.8% for
the corresponding period last year.
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China Resources Cement Holdings Limited

Exchange gain (loss)

An exchange gain of HK$148.7 million was generated from non-RMB
denominated net borrowings of the Group mainly due to the appreciation
of RMB against other currencies during the Period (HK$163.1 million
exchange loss due to depreciation of RMB for the corresponding period in
2016).

Share of results of associates

The associates of the Group contributed a combined loss of HK$4.5
million for the Period (loss of HK$108.4 million for the corresponding
period in 2016) of which profit of HK$8.5 million, loss of HK$21.5
million and profit of HK$8.4 million (losses of HK$39.8 million, HK$31.4
million and HK$35.1 million for the corresponding period in 2016) were
attributable to the Group’s associates operating in Inner Mongolia, Fujian
and Yunnan respectively.

Share of results of joint ventures

Our joint ventures principally operating in Guangzhou area contributed a
profit of HK$33.6 million for the Period (loss of HK$44.7 million for the
corresponding period in 2016).

Taxation

The effective tax rate of the Group for the Period was 26.2%, as compared
with 56.4% for the corresponding period last year. Had the effect of the
results of associates and joint ventures as well as the exchange gain (loss)
been excluded, the effective tax rate of the Group for the Period would be
28.6% (34.8% for the corresponding period in 2016).

Net margin
Net margin of the Group for the Period was 12.2%, which was 10.2

percentage points higher than that of 2.0% for the corresponding period
last year.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:

R-ZE—tHF R-ZT—RF

~A=+H +-HA=1+—H

As at 30/6/2017  As at 31/12/2016

¥ o

’000 ‘000

ABTT HK$ 257,732 361,708
AR RMB 3,555,655 2,462,929
= uss$ 117 9,976

RIZE—+EFAAA=Z+H AEEMNRITERE
J& /2,300,000,000/% 7T+ A R #12,400,000,0007T
K:80,000,000% 7T - H A A R #6,080,000,0007T 4]
REVAW I HIRA - AEEMRITERBEA
10,206,2000008 5B (RZE— X F+=

As at 30 June 2017, the Group’s banking facilities amounted to
HK$2,300.0 million, RMB12,400.0 million and US$80.0 million, of which
RMB6,080.0 million was unutilized and remained available for drawdown.
The total bank loans of the Group amounting to HK$10,206.2 million
equivalent (HK$10,845.4 million equivalent as at 31 December 2016)

A=+—RH/108454000008 TEELHE) - &
ERATERHENER:

comprised loans in the following currencies:

R-ZT—tHF RZZE—RF

ANB=+H +ZA=+—H

As at 30/6/2017 As at 31/12/2016

+ T

‘000 ‘000

BT HK$ 2,300,000 4,300,000

AR RMB 6,320,000 5,300,000

ETT us$ 80,000 80,000
FZERITEFERBAOT The bank loans are repayable as follows:

R-ZZE—tHF RZZE—RF

~NA=+tH +=ZA=+—H

As at 30/6/2017 As at 31/12/2016

FET FHET

HK$’000 HK$'000

—FR Within one year 3,067,000 3,230,000

—FREMFAN After one year but within two years 7,139,000 4,198,000

MFBE=FNA After two years but within three years Nil 3,418,000
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China Resources Cement Holdings Limited

The bank loans of the Group as at 30 June 2017 and 31 December 2016
were unsecured.

As at 30 June 2017, bank loans of the Group which carried interests at
fixed and variable rates amounted to HK$7,281.8 million and HK$2,924.4
million respectively (HK$5,030.7 million and HK$5,814.7 million as at 31
December 2016).

During 2017, the Group obtained a loan from China Resources Gas
Group Limited, an associated corporation of the Company. As at 30 June
2017, the total amount of the outstanding loan was RMB1,500.0 million
(equivalent to HK$1,728.3 million) (Nil as at 31 December 2016). The
above loan is unsecured, interest bearing at the rate of 3.915% per
annum and repayable in November 2017.

As at 30 June 2017, the Company had outstanding bonds in the amount
of US$400.0 million due in October 2017 (US$400.0 million as at 31
December 2016). The bonds are unsecured and payments of principal
and interest in respect of the bonds are supported by an irrevocable
standby letter of credit issued by DBS Bank Ltd., Hong Kong Branch.

In 2016, the Company submitted an application to and was granted by the
National Association of Financial Market Institutional Investors of PRC for
the issuance of medium-term notes in an aggregate amount of not more
than RMB9.0 billion and commercial paper in an aggregate amount of not
more than RMB4.5 billion in PRC. On 5 September 2016, the Company
completed the issuance of the first tranche of the medium-term notes in
the amount of RMB3.0 billion at the coupon rate of 3.50% per annum
for a term of five years which will expire in September 2021 and the first
tranche of the commercial paper in the amount of RMB500.0 million at
the coupon rate of 2.96% per annum for a term of 365 days which will
expire in September 2017. These medium-term notes and commercial
paper are unsecured and remained outstanding at 30 June 2017.

Under the terms of certain agreements for the total banking facilities
of HK$970.1 million equivalent which will expire from August 2017
to February 2018, CR Holdings is required to hold not less than 51%
of the voting share capital in the Company. Under the terms of the
aforesaid outstanding US$ bonds and certain agreements for total
banking facilities of HK$7,139.2 million equivalent with expiry dates from
August 2018 to May 2019, CR Holdings is required to hold not less than
35% of the issued share capital in the Company. Under the terms of
certain agreements for the total banking facilities of HK$8,109.3 million
equivalent, the net gearing ratio of the Company (as may be adjusted
to exclude certain non-tangible assets) shall not exceed 180%. The net
gearing ratio of the Group as at 30 June 2017, calculated by dividing net
borrowings by equity attributable to owners of the Company, was 52.7%
(56.4% as at 31 December 2016).
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The Group'’s business transactions were mainly carried out in HK$ and
RMB. The Group’s exposure to currency risk was attributable to the
bank balances and debts which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and debts were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management regularly monitors the relevant foreign currency
exposure and will consider taking appropriate measures to control the
risk arising from significant exchange fluctuations. These will include
hedging significant currency exposure and/or increasing the proportion
of RMB-denominated borrowings of the Group should the higher interest
costs be considered justifiable against the risk of exchange losses. The
Group was not engaged in any hedging contract as at 30 June 2017
and 31 December 2016. As at 30 June 2017, non-RMB denominated
debts accounted for 32% of the total debts of the Group (45% as at 31
December 2016).

The Group had net current liabilities of HK$4,772.0 million as at 30 June
2017. Taking into account the cash and bank balances, the unutilized
banking facilities, the unissued registered amount of medium-term notes
and commercial paper, the expected future internally generated funds,
the new banking facilities and other sources of financing to be obtained,
the Board is confident that the Group will be able to meet its financial
obligations when they fall due in the foreseeable future.

CHARGES ON ASSETS

As at 30 June 2017, there was no charge on assets by the Group (Nil as
at 31 December 2016).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had issued guarantees to banks in respect
of banking facilities in the amount of RMB1,659.0 million (RMB1,714.7
million as at 31 December 2016) granted to associates, of which
RMB1,624.8 million (RMB1,655.2 million as at 31 December 2016) had
been utilized.
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ARFTEREARXH
LS
R-F—tFXA=TR AEEREREA

e AR S S AN S HH 4%1,840,800,000/8 7T ° 545 H B
BRI

FUTURE PLAN AND CAPITAL EXPENDITURE

Capital expenditure

As at 30 June 2017, the Group had outstanding capital expenditure for
projects under construction in the amount of HK$1,840.8 million. Details
of these projects are as follows:

R-B-—+t%§
R-B—RF AH=T1H
BEEEN +=-A=t+-AH HER tel oK 3 £
ERZ AR BRARE BARE EXFH
BEBTT BEBT BEBT BEBT
Outstanding
Total capital Expended Expended capital
expenditure as at during expenditure
&R Project for the project 31/12/2016 the Period  as at 30/6/2017
HK$ million HK$ million HK$ million HK$ million
EEMNEMNZIEMMAEER  Construction of production lines in Anshun City,
(KRR AR 48 F E e Guizhou, with total annual capacities of 2.0
2 5ll £2,000,0001 K million tons of cement and 1.4 million tons of
1,400,0001 ) clinker 1,452.7 3316 52 1,1159
HEEVRERABZNEER  Construction of production lines in Hepu County,
(KERARBBEER Guangxi, with total annual capacities of 2.0
2 Bll £2,000,0000 K million tons of cement and 1.6 million tons of
1,600,000 ) clinker 1,2409 7584 9.0 386.5
HENRERTEZNREE  Construction of one set of 300 ton per day
EH—ERRESA300W  urban waste co-processing equipment at our
BB MR IBREER cement production plant in Midu County,
Yunnan 136.1 - 57.7 784
EEURNEARBGZKEEE  Construction of one set of 500 ton per day
i —ERRESAS00MF  urban waste co-processing equipment at our
R R B R E B cement production plant in Tianyang County,
Guangxi 1485 - 525 9.0
EE NIRRT B Construction of six concrete batching plants
(RETMBFELA with total annual capacity of 3.9 milion m? of
3,900,000 7 ) concrete 2004 133 23.1 164.0
it Total 31786 1,1033 2345 1,8408
ZAERZH Payment of capital expenditure

BREFAMIER 2 EAT BN AEBE SBRTF
EFERMIER MRS RBAFARZZE—HF
NA =T BRI A BRI R A E
FIH NEBR T —tF T EEREE=ZT N\
F+Z A=+ HIEFEMNEAZ E RN REEE
T8 A9 Rl 49 £1,008,400,0007% 7T K2,958,600,000
BT BAMEE RAPEENE LB -

ERRERBR AT

China Resources Cement Holdings Limited

In addition to the capital expenditure on the projects under construction,
the Group had outstanding payment for the projects completed in the
previous years, which have already been included under other payables in
the condensed consolidated statement of financial position as at 30 June
2017. Total payments for capital expenditure of the Group are expected
to be approximately HK$1,008.4 million in the second half of 2017 and
HK$2,958.6 million in the year ending 31 December 2018, which will be
financed by borrowings and internally generated funds.
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LONG TERM AWARD SCHEME

The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of our Group, excluding any
Director, towards the development of our Group in the past or as incentives
to selected grantees to achieve higher than target profits for our Group and
to align the interests of the selected grantees with sustainable growth and
development of our Group. The share award scheme is effective for a term
of 10 years until 2 September 2019 unless terminated at the discretion of
the Board at an earlier date.

Pursuant to the share award scheme, a trust has been set up and BOCI-
Prudential Trustee Limited has been appointed as the trustee. The trustee
may purchase Shares from the public market out of cash contributed
by the Company from time to time. The aggregate number of Shares
purchased under the share award scheme shall not exceed 2.5% of all
issued shares of the Company. The aggregate number of Shares which
may be awarded to a selected grantee under the share award scheme
shall not exceed 0.1% of the issued share capital of the Company. Shares
purchased under the share award scheme will be held in trust for the
eligible employees until such Shares are vested in accordance with the
provisions of the rules relating to the share award scheme. There were
160,000,000 Shares acquired under the share award scheme at the cost
of HK$3.9 per share, which was funded by the Company, in October
2009.

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilize the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the Shares.

No grant was made and no Shares were disposed of during the Period.
As at 30 June 2017, the trustee held 35,176,000 Shares (35,176,000
Shares as at 31 December 2016), representing approximately 0.538%
of the issued Shares (0.538% as at 31 December 2016), and cash of
HK$68,471,000 (HK$65,920,000 as at 31 December 2016) on trust
under the Scheme.
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China Resources Cement Holdings Limited

MODEL CODE

The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standards set
out in the Model Code. Having made specific enquiries of all Directors,
the Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company’s code of conduct
regarding their securities transactions during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the applicable
code provisions set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules except that all non-executive Directors
were not appointed for a specific term. Since all Directors are subject to re-
election by shareholders of the Company at annual general meetings and
at least about once every three years on a rotation basis in accordance
with the Articles of Association of the Company, there are sufficient
measures to ensure the corporate governance of the Company complies
with the same level to that required under the Corporate Governance
Code.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51(B) of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2016 Annual Report of the
Company are set out below:

Mr. DU Wenmin has resigned as non-executive director of China
Resources Land Limited with effect from 18 April 2017.

Mr. WEI Bin has resigned as non-executive director of China Resources
Land Limited with effect from 18 April 2017 and ceased to serve as non-
executive director of China Vanke Co., Ltd. with effect from 30 June 2017.

Mr. CHEN Ying has ceased to serve as non-executive director of China
Vanke Co., Ltd. with effect from 30 June 2017.

Mr. SHEK Lai Him Abraham has resigned as independent non-executive
director of ITC Corporation Limited with effect from 28 March 2017.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2017, the Directors, chief executives of the Company or
their associates held certain interests in the shares and underlying shares
of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO as
follows:

(a Z&2AF (@  The Company
RIRH R
B 0 B
HRBEHG
EERTROMN
EEpR 514 RO E Bl (57)
(%)
Aggregate
long position
in Shares and
underlying Shares
Number of to issued Shares
Name of Director Capacity Shares held (note)
(%)
JEBEW [N e 1,000,000 0.02
ZHOU Longshan Interest of spouse
HLRAL EmnfAA 60,000 0.01
JI Youhong Beneficial owner
PRIE EmEEA 230,000 0.01
CHEN Ying Beneficial owner

i BER-_T—tFXA=ZTADHTRGD
6,532,937 817/t »

note: Based on 6,532,937,817 Shares in issue as at 30 June 2017.
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(b) EHEE(ZER)BRAT (XATM (b))  China Resources Beer (Holdings) Company Limited, an
HEEE) associated corporation of the Company

RIRH R

HE R AR 17 /Y

HRBEHG

EHEE (1K)

BRAGE#T

EEnE 514 FREROEBE ROBLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Beer (Holdings)

Number of  Company Limited

Name of Director Capacity shares held (note)
(%)

HXER EmEA 100,000 0.01
DU Wenmin Beneficial owner

TE BEmEA A 167,999 0.01
WANG Yan Beneficial owner

it RBERRE (ER)BRATIN - —+ note: Based on 3,244,176,905 shares of China Resources Beer (Holdings)
FRA=1+HBEITR)3,244,176, 9055+ Company Limited in issue as at 30 June 2017.
o

el

40 EHKRIERER AR
China Resources Cement Holdings Limited
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(c) EBHEHERBMRAOAF (XNATFMME ()  China Resources Power Holdings Company Limited, an
BEE) associated corporation of the Company

RIRH R

TR AR 13 /Y

HRBEHMG

EHELER

BRARE#T

E=pn &4 FREROEBE ROBLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Power Holdings

Number of  Company Limited

Name of Director Capacity shares held (note)
(%)
= Jec BERERA 6,600 0.01

LAU Chung Kwok Robert Beneficial owner

HXR BEmEA A 480,240 0.01
DU Wenmin Beneficial owner
T2 EmEA A 44,000 0.01
WANG Yan Beneficial owner
it RIEBEEEENERERAFIRZE—EFR note: Based on 4,810,443,740 shares of China Resources Power Holdings
A=+HEB317%114,810,443 7400% 51 & - Company Limited in issue as at 30 June 2017.

ZE-LFHHRE
Interim Report 2017



42

Hfth &y
OTHER INFORMATION

(d)

EHBEHERAFT (F2ANMEBE @

=)

EEnA

Name of Director

g

Capacity

China Resources Land Limited, an associated corporation of the

Company

PR 6 88

Number of
shares held

RIRH R

HE R AR 17 /Y
HRBEHG
EHEM
BRABRE#T
B3 W9 EE 6l (77)
(%)

Aggregate

long position

in shares and
underlying
shares to issued
shares of

China Resources
Land Limited
(note)

(%)

MR
DU Wenmin

PR &
CHEN Ying

BEmEAA

Beneficial owner

BEamEAA

Beneficial owner

it BEEHEMERARN _T—LFA
=+ BB #47MR(H6,930939, 57T E

HRKORERBR AT

China Resources Cement Holdings Limited

640,000

500,000

0.01

0.01

note: Based on 6,930,939,579 shares of China Resources Land Limited in issue

as at 30 June 2017.
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(e)

ERMRBERERLR (AQANE ()

China Resources Gas Group Limited, an associated corporation

BEE) of the Company
RIRH R
TR AR 13 /Y
HRBEHMG
EBMRRER
BRARE#T
E=pn &4 FREROEBE ROBLH ()
(%)
Aggregate
long position
in shares and
underlying
shares to issued
shares of
China Resources
Number of Gas Group Limited
Name of Director Capacity shares held (note)
(%)
= EnfAA 6,000 0.01
ZHOU Longshan Beneficial owner
MR EmAA 54,000 0.01
DU Wenmin Beneficial owner
it RIBZERRRIZEREBR AR —+F note: Based on 2,224,012,871 shares of China Resources Gas Group Limited in

NA=ZTBBEETR’2,224,012,8718%ET

o
& o
>

issue as at 30 June 2017.
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() EHBEEEERAB (XQTAWME

BoEE)

EEnA

Name of Director

g

Capacity

(f) China Resources Pharmaceutical Group Limited, an associated
corporation of the Company

RRGOR
MBI R B HY
HFRAEL

EHBESH
BRAGE#T
B 13 B LE Bl (7))

(%)

Aggregate
long position
in shares and
underlying

shares to issued

shares of

PR 6 88

China Resources
Pharmaceutical
Group Limited
(note)

(%)

Number of
shares held

IE

WANG Yan

B REFAESEEERATN =T

Ao

Interest of spouse

—tEX

A=+ BB #17M{)6,284,506 461 %1 5

R EXATREEIN R=F

—tFRA=1H

PLE

SR TMEFSIARBNEBRITHRAENKRE

EBENBBATREREE F NS

S {ERDIFEXV

R A AR RN E (R A AR B SR EEAHEE
B (E&ERBHMRGPIEXVED) BRBEES &
HIE 1R SBXVERER7 B 56870 B R E SR IBIZ AT
ARFG AR T NB AT SRS AREE S K
BRCERINRR IR DI T HY

BRG] E5352{5FT 48 i F
HERERR D KBS AR o
+ERNA=ZTH HEIMAEENEE

BRMOHRS
R

N—"=

TTHAB (BREENERBERM /RN FR)
A T SRR A R B LR A E
(EERREFMAEERD) WESMERE X2

TTEAEAAT L SR

HRKORERBR AT

China Resources Cement Holdings Limited

2,000 0.01

note: Based on 6,284,506,461 shares of China Resources Pharmaceutical
Group Limited in issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, so far as is known to the
Directors, no interests and short positions were held or deemed or taken to
be held under Part XV of the SFO by any Director or chief executives of the
Company or their respective associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or pursuant to the Model Code or which
were required pursuant to Section 352 of the SFO to be recorded in the
register referred to therein. None of the Directors and the chief executives
(including their spouses and children under the age of 18) had, as at 30
June 2017, any interest in, or had been granted any right to subscribe for
the securities and options of the Company and its associated corporations
within the meaning of the SFO, or had exercised any such rights.
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R-FB—tFRA=TH REEMH TIIA
T (WIEEHARREZRITRA L) R RRLE
RARBMRIEE S LB RPIEBEFENE
et AN A B ER LD AR D FOREaE SOK B 1R

T

BEESALER

Name of interested parties

BR/ KR

Long position/Short position

SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

As at 30 June 2017, so far as is known to the Directors, the following
persons, not being a Director or chief executives of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:
ROHBE BREGIEIL
(%)
Approximate

Number of Shares shareholding

A E#ER A - M1&E RBCRC Bluesky Limited? #B
BEEITIRAHN E A A - CRC Bluesky Limited7i /4
EH(RE)2MBEHTRANEREAA  MEHR
(B AEREE KR BRARZIEET
RANBEREB A -EREE KR BERABERE
#5464,792,189, 7490 i n - (A AR R BB BATIRA LY

7335% °

B EXXFREEIN MBS R —+F <A
=1+R BEEMATEEIRRES LB GRS
SEXVERFH2 373 BREV AR FE BRI AN B Sl BE 32 P
BB A R RIRIEE S MR (558336
{FFENECMEAR R RN MR s

o

(%)
FEEBBE AT () FE 4,792,189,749 73.35
CRNC (note) Long position
EHRMNBRAT (52) HAE 4,792,189,749 73.35
China Resources Co., Limited (note) Long position
CRC Bluesky Limited (#%) e 4,792,189,749 73.35
CRC Bluesky Limited (note) Long position
8 (KH) (iF) "E 4,792,189,749 73.35
CR Holdings (note) Long position
EHE® (KR)BRAR (i7) FE 4,792,189,749 73.35
CRH (Cement) Limited (note) Long position

it REZERANTNERROERARZHEETR  note: CRNC is the beneficial owner of the entire issued share capital of China Resources

Co., Limited, which in turn is the beneficial owner of the entire issued share capital of
CRC Bluesky Limited, which in turn is the beneficial owner of the entire issued share
capital of CR Holdings, which in turn is the beneficial owner of the entire issued share
capital of CRH (Cement) Limited. CRH (Cement) Limited directly held 4,792,189,749
Shares representing approximately 73.35% of the issued share capital of the
Company.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2017, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

ZE-LFHHRE
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ERRERBR AT
China Resources Cement Holdings Limited

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF INTERIM REPORT

The interim report encompassing the condensed consolidated financial
statements for the Period has been reviewed by the Audit Committee of
the Company.



AiGEe2nlaE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE_—Z EIN ) HIE/NE A  For the six months ended 30 June 2017

BEAA=tBLEAEAR

—E—+tF —E—RF
FE&xT FHEIT
o3 (REEZR) (REEZ)
For the six months ended 30 June
2017 2016
HK$’'000 HK$'000
Notes (unaudited) (unaudited)
e Turnover 3 13,188,384 11,315,608
SHE AR Cost of sales (9,292,790) (8,618,553)
EF Gross profit 3,895,594 2,697,055
HAb U A Other income 141,162 128,811
HENMDHER Selling and distribution expenses (779,575) (768,132)
—mRITHRER General and administrative expenses (939,971) (879,123)
b 5 Uz (E5t8) Exchange gain (loss) 148,713 (163,141)
g E R Finance costs 4 (308,779) (353,602)
e N Share of results of associates (4,521) (108,409)
Bha & Ra%EE Share of results of joint ventures 33,595 (44,652)
Fr A% R &7 Profit before taxation 5 2,186,218 508,807
I Taxation 6 (573,454) (286,728)
B &7 Profit for the period 1,612,764 222,079
HEm2EWA (EA):  Other comprehensive income
(expense):
BT SENIRE ltem that will not be subsequently
Bami)EE - reclassified to profit or loss:
BEAZ2|EK Exchange differences arising
FrEEmMER =58 on translation to presentation
currency 819,086 (545,507)
REeET 7 HE ltem that will be subsequently
BmiyEE - reclassified to profit or loss:
(i —REEE R A Share of other comprehensive
HEm2EKRA (ER) income (expense) of an associate 7,512 (14,047)
HEEEKRA (BR) Total comprehensive income (expense)
4= for the period 2,439,362 (337,475)
LA AT FE{GHAR Profit (loss) for the period
2AF (EE) : attributable to:
VIN/NCIEZ =N Owners of the Company 1,639,802 257,527
AR Non-controlling interests (27,038) (35,448)
1,612,764 222,079
AN ALEGHIEI2ME  Total comprehensive income
WA (BR)4%E: (expense) for the period
attributable to:
IN/NCIEZ Z DN Owners of the Company 2,459,158 (295,148)
AR = Non-controlling interests (19,796) (42,327)
2,439,362 (337,475)
BREARERN (BT) Basic earnings per share (HK$) 7 0.251 0.039

ZE-LFHBRE
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EBRERS M FSIAIRE

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=ZZE—tF RZZE—RF
~B=+H +=A _-1— S|
FBT THET
Hiat (REER) (&%)
As at 30/6/2017 As at 31/12/2016
HK$’'000 HK$'000
Notes (unaudited) (audited)
EMBNEE Non-current assets
BT &E Fixed assets 9 30,151,063 29,783,669
B AERIE Prepaid lease payments 9 2,721,690 2,674,723
"B Investment properties 112,882 112,499
mIEE Intangible assets 9 2,203,476 2,263,684
iR/ El’]ffféf}& Interests in associates 5,310,560 5,212,992
RELANRER Interests in joint ventures 1,531,654 1,484,271
EERETEER® Deposits for acquisition of
fixed assets 917,139 752,008
BT E E Deferred tax assets 227,017 325,525
R HEAE W IE Long term receivables 450,635 440,901
BEHIRITER Pledged bank deposits 52,220 32,368
43,678,336 43,082,640
mBEE Current assets
FE Inventories 2,417,066 1,943,482
FEULE AR Trade receivables 10 3,184,828 2,434,190
H b pE U 5k 18 Other receivables 10 1,043,777 967,299
FE M B 4 ) ] T/\I,E\ Amounts due from associates 11 510,756 486,761
FEW & & A RIFIE Amounts due from joint ventures 12 12,221 10,929
AR IE Taxation recoverable 64,787 71,065
BEERRITIER Pledged bank deposits 894 1,461
B & KIRTTA G Cash and bank balances 4,302,327 3,158,684
11,536,656 9,073,871
nENEE Current liabilities
BT E SR Trade payables 13 3,388,057 3,145,780
H Ath fE T 5RI8 Other payables 13 4,159,548 4,446,121
FE I8 Taxation payable 267,506 334,213
PN Q XRARWEA Loan from a fellow subsidiary
B 14 1,728,270 -
H b K 50 BR(E 7% Other unsecured short term
— S HARLE 5 debt — commercial paper 576,090 558,965
IR ES Unsecured bonds 3,122,132 3,102,032
RITER— Bank loans — amount due
R—FRNEIH within one year 3,067,048 3,229,723
16,308,651 14,816,834
REAERE Net current liabilities (4,771,995) (5,742,963)
EELABERREAE Total assets less current liabilities 38,906,341 37,339,677
FnBAE Non-current liabilities
RITER— Bank loans — amount due
R—FBEH after one year 7,139,156 7,615,712
EEAP R Unsecured medium term notes 3,456,540 3,353,790
E b R EBFEIFRIB Other long term payables 22,851 20,086
EEFHIBEE Deferred tax liabilities 83,127 98,220
10,701,674 11,087,808
28,204,667 26,251,869

EHKRIERER AR
China Resources Cement Holdings Limited




BIRER S MR IR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZF—tF/"A=1+H At30June 2017

R-ZZT—tF R-ZT—R%F
~NA=1+H +=-—A=+—H

FET TAT
Hrat (REER) (&%)
As at 30/6/2017  As at 31/12/2016
HK$’000 HK$'000
Note (unaudited) (audited)
A& A % Capital and reserves

[N Share capital 15 653,294 653,294
Gl Reserves 27,322,662 25,353,474

RATHEA NEIRRERZS  Equity attributable to owners of
the Company 27,975,956 26,006,768
IR =S Non-controlling interests 228,711 245,101
REZS HA%E Total equity 28,204,667 26,251,869

ZE-LFHBRE
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AEIGREIREREE
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BEANA=THILAEA

For the six months ended 30 June

—ZE—+tF —ZT—X
FET FHEIT
(REER) (REEZ)
2017 2016
HK$’000 HK$'000
(unaudited) (unaudited)
KESEEEARIR©FEE Net cash generated from operating activities 1,256,774 369,381
KREFE GRS RE Cash flows from investing activities
R EEEEEMZNH Purchase and deposits paid
BERBEKT2 for acquisition of fixed assets (647,561) (1,084,823)
B R IRITIF 550 Increase in pledged bank deposits (17,919) (7,508)
L B B A Acquisition of mining rights (13,980) (9,089)
I B FE R IE 3 Additions of long term receivables (13,673) (97,279)
RBEFEWE Payment for acquisition of subsidiaries
ipEENSIEV RN B in prior years (7,211) -
AT E FIEE N Additions to prepaid lease payments (3,620) =
G N E R (B3R B (Advance to) repayment from associates (2,827) 1,463
el /NGIEE=5=N Advance to joint ventures (1,275) (4,000)
e —RE S QA FIUEEAY S Dividend received from an associate 34,913 -
B U A2 Interest received 33,283 15,470
HERBTEEEMSHE Proceeds from disposal of fixed assets 11,511 19,874
B8 R HE W FIE Repayments of long term receivables 7,657 337,510
g — KB A A Acquisition of a subsidiary 1,376 =
BRI & F5E Net cash used in investing activities (619,326) (828,382)
REMETDNHESRE Cash flows from financing activities
EBERAEITER Repayments of long term bank loans (2,000,000) (6,298,175)
ERE Dividend paid (489,970) (130,659)
XA EAM R B E N RUR Settlement of other long term payables (1,249) =
WHEIR BB A RIMEEI/MER  Acquisition of additional interest of
existing subsidiaries - (48,297)
KE—RERKBRARIER Loan from a fellow subsidiary 1,703,100 =
R HEASR I TE FUE N Increase in short term bank loans 1,175,224 3,849,432
BB A Bl FEFEAR AR SR &Y Capital contribution from non-controlling
EAREE shareholders of a subsidiary 3,406 =
g RERITER Long term bank loans raised - 3,470,040
REEEERIR & /F5E Net cash generated from financing activities 390,511 842,341
HFRE MRS EEY Net increase in cash and cash equivalents
FEE I for the period 1,027,959 383,340
HYR e MRS EEY Cash and cash equivalents at beginning of
the period 3,158,684 1,937,708
HERE B EIR S RIRIT Effect of foreign exchange rate changes
EHREE on cash and bank balances 115,684 (44,520)
HRBENREEEY Cash and cash equivalents at end of
EIR & MIRTTEE the period, representing cash and
bank balances 4,302,327 2,276,528

FRRRERBR AT

China Resources Cement Holdings Limited




ARG EES 2 EE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_Z—+tFA=+HIE/NMEA For the six months ended 30 June 2017
9GN3
ROER NEER

Bx  ROEE HHRE  AHEE fE  BREEE  HbEE  REEN @ FERER  BEREE
TR TR ThR TAL TAL TEL TAL TEL TEL TARL TR
Equity attributable to the owners of the Company

Long term
award Property Non-
Share Share scheme Merger  revaluation  Translation Other Retained controlling Total
capital premium reserve reserve reserve reserve reserves profits Total interests equity

HKS000  HK$000  HKS0O0  HKSOOO  HKSOOO ~ HKPOOD  HKS000  HKS000  HKS000  HKS000  HKS$O00

RZE—7"E—F—8 A1 January 2016 (audited)

(B%H) 653294 5891484 (356,301) (35,193) 21317 733,866 28876 19619548 26,556,891 128786 26985677
£2EER Other comprehensive expense

-ERER - exchange differences = = = - - (1,753,287) - - (1,753,287) (19469)  (1,772,756)

—[EE—FBIE QA —share of other comprehensive

Ei2AER expense of an associate = = = = - - (45,743) - (45,743) - (45,743)
FERH (BR) Profit (loss) for the year - - - - - - - 13585 1358% (64,285) 1261570
FE2E(BR) Total comprehensive (expense)

LON:-t income for the year - - - - - (1,753287) (45,743)  13258% (473,175) (83,754) (556,929)
“E-RFRERE  2015fnal dividend = (130,659) - = = = = - (130,659) = (130,659)

“E-RERERE  2016interim diidend - (97,99) - - - - - - (97,9%) - (97,99)
RERHERTEN  Recognition under long-term award

B scheme - - 217,0% - - - = (50,8%) 166,19 - 166,19
WERAMBAR  Acquistion of additional interest of

BIMER existing subsidiaries = = = = = = (14,494) = (14,494) (99931) (114,425
RZZ-~E At 31 December 2016 (audited)

+=A=t1-A

(B%H7) 653294 5662831 (139,206) (35,193) 21317 (1,019421) (31,361) 20894507 26,006,768 245101 26,251,869
Ef2EMA Other comprehensive income

-EXER - exchange diferences = = = = = 811844 = = 81184 7,42 819,086

—[EE—FBIE DA —share of other comprehensive

Et2EHA income of an associate - - - - - - 7512 - 7512 - 7512
SRR (58) Proft (loss) for the Period - - - = = = - 1639802 1639802 (27038) 1,612,764
BE2ERA (BE)  Total comprehensive income

am (expense) for the Period - - - - - 811,844 7512 1639802 2459158 (197%) 2439362
ZE-FRERE  2016final dividend - (489,970) - - - - - - (489,970) - (489.970)
FERBROEREE  Capital contribution by non-

controlling shareholders - - - - - - - - - 3406 3406
RZZ-t% At30 June 2017 (unaudited)

~A=TA

(FEEH) 603294 5172861 (139,206) (35,193) 21317 (207,577) (23849) 22534309 27975956 208711 28,204,667
RZZ-AE—F—H A1 January 2016 (audited)

(B%H) 603294 5891484 (356,301) (35,193) 21317 733,366 28876 19619548 26556891 428786 26985677
Et2EER Other comprehensive expense

-EHEE - exchange differences = = = - - (5R6R) - - (53868 (6879)  (545,507)

—[EE—FBERE - share of other comprehensive

E2EER expense of an associate = = = = - - (14.047) - (14,047) - (14,047)
HREH (5R) Proft (loss) for the period - - - - - - - B/IR 5150 (36448 222079
HE2E(ER) Total comprehensive (expense)

WALE income for the period = = = - - (53868 (14047) 257527 (295,148) (42327) (337475
“Z-RERERE  2015final dividend = (130,659) - = = = = - (130,659) = (130,659)
WBEANBARN  Acquistion of additional interest of

EoMER existing subsidiaries = = = = = = (14.494) - (14,494) (99931)  (114,425)
RZE—1F At 30 June 2016 (unaudited)

~A=TH

(REE%) 653204 576085 (36301  (351%3) 37 19528 3B 19877075 611650 28658 26403118

—E-tFh®RE
Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-_ZT—tFA=+HI/NMEA For the six months ended 30 June 2017
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FRRRERBR AT

China Resources Cement Holdings Limited

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong
Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair value.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the Period are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2016.

In the Period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants that are mandatorily effective for the
Period.



&8R4 & M F5 R KRBT sE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FESTHE ®

BEgtER R
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(VEAEEE)
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HIBESMREE - LEEREREIRE LS
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RWBRESEASEHE—S—tF
TA=+—BUEFEZFREAMBR
KPR AR -

2_F—+tFA=1+HIE/NMEA For the six months ended 30 June 2017

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of deferred tax
assets for unrealised losses

Amendments to HKFRS 12
included in Annual
improvements to HKFRS
2014-2016 cycle

Amendments to HKFRSs

The application of the above amendments to HKFRSs in the
Period has had no material impact on the amounts and/or
disclosures reported in these condensed consolidated financial
statements.

Amendments to HKAS 7 Disclosure initiative

The amendments require an entity to provide disclosures that
enable users of financial statements to evaluate changes in
liabilities arising from financing activities including both changes
arising from cash flows and non-cash changes. Specially, the
amendments require the following changes in liabilities arising
from financing activities to be disclosed: (i) changes from financing
cash flows; (ii) changes arising from obtaining or losing control
of subsidiaries or other businesses; (iii) the effect of changes in
foreign exchange rates; (iv) changes in fair values; and (v) other
changes.

The application of the amendments will result in additional
disclosures on the Group's financing activities, specifically
reconciliation between the opening and closing balances in the
consolidated statement of financial position for liabilities arising
from financing activities will be provided on application.

The adoption will result in relevant disclosures in the Group's
annual consolidated financial statements for the year ending 31
December 2017.

ZE-LFHBRE
Interim Report 2017



B0A 4R & R S IR R B 5E
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-F—tFXA=+HI1E/XMA For the six months ended 30 June 2017
3. ZHEH 3. SEGMENT INFORMATION
DEEREEAIE R RS AN EERE Segment information has been identified on the basis of different
o BERNSERRE IR EBYE products in internal management reports which are prepared in
WEEA R BURRER - IE AR e accordance with accounting policies conformed with HKFRSs,
EITEZA MG E D T E ERMAHA that are regularly reviewed by the chief executive officer in order to
FMRR - allocate resources to the operating segments and to assess their
performance.
REERLEERAREDE A KERR The Group’s operating and reportable segments are: cement
B o D EEBIR S DB EF (RE and concrete. Segment results represent the profits earned by
HOEMFRITIRER - EE5 50 Eh each segment without allocation of central administration costs,
& NRIREERNEIEE  FIBMWA B Directors’ salaries, share of results of associates and joint ventures,
5B R E R ek B E) interest income, finance costs and exchange gain or loss.
DEBSEEERES AT - The information of segment results is as follows:
BE-Z—tFXA=1+HIAHEA (& For the six months ended 30 June 2017 (unaudited)
BERZ)
ki BRL EOF7] k]
TERT TERT TERT FTERT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EXE-2BKE TURNOVER - SEGMENT
REVENUE
#HIMNEE External sales 10,895,010 2,293,374 - 13,188,384
DB EHE Inter-segment sales 362,698 1,265 (363,963) -
11,257,708 2,294,639 (363,963) 13,188,384
DERZ EISHE TR TG ERTE - Inter-segment sales are charged at prevailing market prices.
E RESULTS
DEBEE Segment results 2,306,061 141,860 - 2,447,921
A B WA Interest income 33,283
PE R g Exchange gain 148,713
s E R Finance costs (308,779)
RO ARFAZ Unallocated net corporate
expenses (163,994)
JE(REEE N RS Share of results of associates (4,521)
E(haERnalEE Share of results of joint ventures 33,595

PR AT & Profit before taxation 2,186,218

EHKRIERER AR
China Resources Cement Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_Z—tF/NA=+HIE/NEA For the six months ended 30 June 2017

TEER (&) 3. SEGMENT INFORMATION (continued)
BE-_ZT—R"FENA=1THIENEAR Gk For the six months ended 30 June 2016 (unaudited)
EEZ)
K id 135 S
THT THT FHT THT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EET-DHWE TURNOVER — SEGMENT
REVENUE
HONEE External sales 9,166,803 2,148 805 - 11,315,608
DB RAHEE Inter-segment sales 276,958 2,207 (279,165) -
9,443,761 2,151,012 (279,165) 11,315,608

D ERZ S E T IRIRITIISERA E -

ES

DEPEE
FEWA
IE &R
MBER

Z N YNCID 35553

PN
EIERER

BREL AT &7

GIE S
GIES:

RESULTS
Segment results

Interest income

Exchange loss

Finance costs

Unallocated net corporate
expenses

Share of results of associates

Share of results of joint ventures

Profit before taxation

Inter-segment sales are charged at prevailing market prices.

1,079,775

248,031

2+ FHHRE

Interim Report 2017

1,327,806

16,818
(151,799)
(353,602)

(177,355)
(108,409)
(44,652)

508,807
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&8R4 & M F5 R KRBT cE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Bt

(BT —+tFNA=1+HIENMEA For the six months ended 30 June 2017

4. HHEH 4.

FINANCE COSTS

BEXRA=tHLAEAR
—ZE—+tF —E—REF
TET FAT
(RBER) (REEZ)
For the six months ended 30 June
2017 2016
HK$’000 HK$'000
(unaudited) (unaudited)

AT &ERF S :
RITER  BEIPES
RERE R HRR
KB —RRARMBABRER

H it = AN IR

ERRRERBRAE
China Resources Cement Holdings Limited

Interests on:

Bank loans, unsecured
bonds, commercial
paper and medium
term notes

Loan from a fellow
subsidiary

Other long term
payables

301,539 353,297
7,106 =
134 305
308,779 353,602




&8R4 & M F5 R KRBT sE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_Z—tF/NA=+HIE/NEA For the six months ended 30 June 2017

5. BRBAIEF 5. PROFIT BEFORE TAXATION

HEXNA=THILAEA
—B—-tF —T-RF

F#&T FABT
(REEXK) (REEEZ)
For the six months ended 30 June
2017 2016
HK$’000 HK$'000
(unaudited) (unaudited)
BRAEAT A B (FEA) AT BIE Profit before taxation has
been arrived at after
charging (crediting):
BIRABE (RRESE) Total staff costs (including
Directors’ emoluments) 1,162,841 1,256,012
REREK Allowance for
doubtful debts 18,745 17,070
gy (Bt A— B RITHER) Amortisation of mining
rights (included
in general and
administrative expenses) 41,567 38,956
TEENE Depreciation of fixed assets 898,089 899,226
ElE & ERE Impairment of fixed assets 36,231 =
SR Impairment of goodwill 78,934 =
AT SIEMLE /LT Operating lease payments
in respect of
—HEYE — rented premises 22,747 24,002
— A8 — motor vehicles 176,020 141,222
TR 7 & SR 3 5 Release of prepaid lease
payments 35,311 38,291
FBUTA Interest income (33,283) (16,818)

ZE-LFHBRE
Interim Report 2017
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&8R4 & M F5 R KRBT cE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT—+&/"A=1+HIE/XEA For the six months ended 30 June 2017
6. BiIE 6. TAXATION
BZEAA=1THILXEAR

—E—+F —E—RF

FET FET

(REER) (REEZ)

For the six months ended 30 June

2017 2016

HK$'000 HK$'000

(unaudited) (unaudited)

BIHAR 18 Current taxation
BENEH Hong Kong Profits Tax 14,791 15,221
R (S F TSR Chinese Mainland
Enterprise Income Tax 469,522 318,179
484,313 333,400
PRIEFIE Deferred taxation

B Hong Kong (2,672) 402
H B A Chinese Mainland 91,813 (47,074)
89,141 (46,672)

573,454 286,728

EB ST TR AR AR hETFEERTR
FEIA165%H) T R+ E

R AR RIS R E AR
B R PO R DR 25 % &
fye B A A2 R o

EHKRIERER AR
China Resources Cement Holdings Limited

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax represents the income
tax in the Chinese Mainland which is calculated at 25% on the
taxable income of the group entities in the Chinese Mainland for
both periods.



&8R4 & M F5 R KRBT sE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BERAER

RRBVEA NEEFBRERBFTHERIA
TEEETEMA :

2_F—+tFA=1+HIE/NMEA For the six months ended 30 June 2017

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BZEASA=1THIEAER
—E—tF —E—RF

Fax FAET
(RBER) (REFEZR)

For the six months ended 30 June

2017 2016
HK$'000 HK$'000
(unaudited) (unaudited)
2% Earnings
TEREARZFME AR A Earnings attributable to
BB AELRT owners of the Company
for the purpose of basic
earnings per share 1,639,802 257,527
BEXRA=tHLAER
—E—+tF A2
(REER) (REEEZ)
For the six months ended 30 June
2017 2016
(unaudited) (unaudited)
BB Number of shares
RERERZFME Weighted average number
& tn hnkE a8 E of shares for the purpose

RAAR B EEE TR TEEER
Bty MU E 25| SRESE AT

of basic earnings per

share 6,532,937,817 6,532,937,817

No diluted earnings per share is presented as the Company did
not have any potential ordinary shares outstanding.
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b ZS< —
Ble

8.

=

RZZE—tF=A+HEBTHNESZRE
FE BEEEREE—_T—"F1+=A
=+ —HIEFEIRERAREER0.075
Br(BE=T—RF+=-A=+—H1t
FERERO2ETT) - BHAEERES T
489970000/ (B2 —hF+—-H
=+—H1-FE 130,659,000 7T) H 1%
R-TB—+FhH A+ BEREHETR
—E—tFRA=F—BXf

N_E—+ENANB BEREBEE_T
—tF+ZA=+—HIFETIRPER
BERISET (HE_T—~F+=H
=+—BItFEFR00I5ET) - REAR
A RIAA R Bk S BB TR ER B
FTEME R HARE B 4858751,288 0007570
(BE=Z—"FA=t+HLAEA:

97,994,000/ 7T ) W AR RSRRAR & BATS A
RAERA—HAR-

EE&EE FANHERER
SEBREE

BHE-_ZT—+FNA=1tHIL @A
A& B E B F & E409,470,000/8 7T
(Bz—2— T ~A=+tHLt~ER:
1,006,004,00087T) °

BE_T—EFAA=TBILAXEAR K
S B3 RS H E5RIE3,620,0008 7T (B
BETRERNA=ZTRIENEA &) -

BE_T—EFAA=TBILAXEAR K
& BIE N ERAEHE13,980,000/8 7T (B &2 —
T—NF/RA=TR1]MEA 9,089,000
B Wt ABEE-

FRRRERBR AT

China Resources Cement Holdings Limited

8.

Z—+FXA=1+HIENM@EA For the six months ended 30 June 2017

DIVIDENDS

At the board meeting held on 10 March 2017, the Directors
proposed a final dividend of HK$0.075 per share for the
year ended 31 December 2016 (HK$0.02 per share for the
year ended 31 December 2015). Such proposed dividend
totalling HK$489,970,000 (year ended 31 December 2015:
HK$130,659,000) was approved by the shareholders on 12 May
2017 and paid on 31 May 2017.

On 4 August 2017, the Directors declared an interim dividend
of HK$0.115 per share for the year ending 31 December 2017
(HK$0.015 per share for the year ended 31 December 2016).
The total amount of HK$751,288,000 (six months ended 30
June 2016: HK$97,994,000) of the declared interim dividend,
calculated based on the Company’s number of shares issued at
the date of this interim report, is not recognised as a liability in the
condensed consolidated statement of financial position.

FIXED ASSETS/PREPAID LEASE
PAYMENTS/INTANGIBLE ASSETS

During the six months ended 30 June 2017, the Group had
additions to fixed assets of HK$409,470,000 (six months ended
30 June 2016: HK$1,006,004,000).

During the six months ended 30 June 2017, the Group had
additions to prepaid lease payments of HK$3,620,000 (six months
ended 30 June 2016: Nil).

During the six months ended 30 June 2017, the Group had
additions to mining rights of HK$13,980,000 which were
included in intangible assets (six months ended 30 June 2016:
HK$9,089,000).
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10.

BREZRAKREMEW

IR

2_F—+tFA=1+HIE/NMEA For the six months ended 30 June 2017

10. TRADE RECEIVABLES AND OTHER
RECEIVABLES

R=ZB—t& R-T—RF

~A=+HAB +=ZA=+—H
FTER FAT
(REER) (&2 %)
As at 30/6/2017 As at 31/12/2016
HK$’000 HK$'000
(unaudited) (audited)
FEWE=TE SRR Trade receivables from
third parties 3,179,014 2,429,967
FEWREEA THE HRR Trade receivables from
related parties 5,814 4,223
3,184,828 2,434,190

AEEBRETEEFBRNEZAMEST
0Z60H MFHEEHHIER

AT BREREHARRIBER BHISIRE
W 5 8RR (FIRR REE ARG HORRER
DT

The Group has a policy of allowing an average credit period of O to
60 days from the date of issuance of invoices to its customers.

The following is an aged analysis of trade receivables (net of
allowance for doubtful debts) presented based on the invoice date
at the end of each reporting period.

R=-FB—tF R-T—RF
RNA=+H +ZHA=+—H

FExT FAT

(REEER) (&&= =%)

As at 30/6/2017 As at 31/12/2016

HK$’000 HK$'000

(unaudited) (audited)

0%&90H 0to 90 days 2,835,279 2,210,025
91£180H 91 to 180 days 160,285 125,778
181%365H 181 to 365 days 189,264 98,387
3,184,828 2,434,190

REER-_T—+FNA=-THOHEAMD
FEUs SR IE AR LR TR 3R K 7] £:85,689,000
BrLT(ZE—R"F+-_A=+—8:
62,501,000/ 70 ) « B A R RHE R A
5]4:365,3580008 7T (ZF—~F+=A
=+—H:300481,000/87T) - HERH & EH
b AT YR [B] 57 T8258,347,000/8 7T (—Z—7~
F+ - A=+—8:2672600008TT) &
£ HA 78 U 3R 0 A BV A E617/40,440,0007%8 70
(ZZ—R"Ft+-A=+—H:29,738000
BIL) °

Included in the Group’s other receivables at 30 June 2017
are prepayment and deposits of HK$85,689,000 (31
December 2016: HK$62,501,000), deposits paid to suppliers
of raw materials of HK$365,358,000 (31 December 2016:
HK$300,481,000), value-added tax and other tax recoverable of
HK$258,347,000 (31 December 2016: HK$267,260,000) and
current portion of long term receivables of HK$40,440,000 (31
December 2016: HK$29,738,000).
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HE-_ZT—+&/"A=1+HIE/XEA For the six months ended 30 June 2017

11. ERBiE N TFRIE 11. AMOUNTS DUE FROM ASSOCIATES
EREEXNFRESFEEKEES Included in the amounts due from associates are dividends
30,579,000 L (—E— X ¥+ A receivable in the amount of HK$30,579,000 (31 December 2016:
=+ —H:23,602,000& ) - 4 58 HK$23,602,000). The remaining amount of HK$480,177,000 (31
480,177,000 L (ZE—X~F+=A December 2016: HK$463,159,000) is unsecured and repayable
=-+— B : 463,159,000/ 7T ) J5 /3 K 7 on demand.
M EEKER -

12. EREEATRE 12. AMOUNTS DUE FROM JOINT VENTURES
ZREAEER N EERER The amounts are unsecured and repayable on demand.

13. ENEZERMXKREME 13. TRADE PAYABLES AND OTHER PAYABLES

IE

R-ZB—tF RKRZZE—FRF
ANA=tHA +=—A=+—8
FET FHET
(REER) (&%)
As at 30/6/2017 As at 31/12/2016
HK$’000 HK$'000
(unaudited) (audited)

JENEBE=ZFHESER Trade payables to
third parties 3,380,068 3,140,406

JERRI:EA TR E SR Trade payables to
related parties 7,989 5,374
3,388,057 3,145,780

ERKRZERER AR
China Resources Cement Holdings Limited
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13.

BE_Z—tF/NA=+HIE/NEA For the six months ended 30 June 2017

ENEBESEREFTREEMAES 13. TRADE PAYABLES AND OTHER PAYABLES

IE (#)

A EE A AR EUS30E 0 (2 &
H o LA T A S SRS IR AR TS B 35
TR 5 BE SR B S AT o

(Continued)

The Group normally receives credit period of 30 to 90 days from
its suppliers. The following is an aged analysis of trade payables
presented based on the invoice date at the end of each reporting
period.

R=FB—t& R-T—RF

AA=+H +=ZA=+—H

FTERT FAT

(REEX) (REZ)

As at 30/6/2017 As at 31/12/2016

HK$’000 HK$'000

(unaudited) (audited)

0Z90H 0 to 90 days 3,279,851 3,055,602
91£180H 91 to 180 days 55,172 45,960
181&365H 181 to 365 days 35,819 27,688
HBiE365H Over 365 days 17,215 16,530
3,388,057 3,145,780

AEBR=ZZE—tFNA=THNHEAM
FE R B IR R LR R IB R UE
& E & EE Y FE (- 5X18917,206,0007%8 7T (=
T—X&F+=A=+—H:1,010001,000
BI)  WEHIB AR BMEARIREER
TR FE ~H (B450,064,0008 7T ( —F—7%
£+~ f=+—H:418939000/ T) *

B EEFHE]£689,5150008 T (=&
—"NF+= A =+—H :705,706,0007%
TT) P FEET T &414,512,000% 7T (—
T—NF+=F=+—H:495293,000
PETT) 2R B FE 7 )R 38 ©:374,625,000
BT(ZE—R"EF+=A=+—8:

373,307,000/ 7T.) ~ FEAf FE AT iE ) 5K TH
302,604,000 7T (ZE—NF+= A
=+—H:422,874000/8 7T ) * E fth FE A
118324,850,0008 T (ZE—~F+=A
=+—H:456,127,0008 7T ) R FER — K
B M8 A 72 FE T F) 87,142,000/ 7T
(ZB—FFt+ZA=+—H:#&)-

Included in the Group’s other payables at 30 June 2017 are
payables to constructors and for the acquisition of fixed assets
of HK$917,206,000 (31 December 2016: HK$1,010,001,000),
consideration payables for acquisition of subsidiaries, associates
and joint ventures of HK$459,064,000 (31 December 2016:
HK$418,939,000), deposits from customers of HK$689,515,000
(31 December 2016: HK$705,706,000), accrued wages payables
of HK$414,512,000 (31 December 2016: HK$495,293,000),
guarantee deposits from suppliers of HK$374,625,000 (31
December 2016: HK$373,307,000), accrued transportation
payable of HK$302,604,000 (31 December 2016:
HK$422,874,000), other tax payable of HK$324,850,000 (31
December 2016: HK$456,127,000) and accrued interest payable
to a fellow subsidiary of HK$7,142,000 (31 December 2016: Nil).
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HE—

14.

15.

A

RE-RERMBELAR

=h
FA

I

A\
S

\

N\ ik
/!

e

[

4

AR IR - RN E3915%:1 B K&
T—+HF+—A=Zt+=AEE-

—+FNA=+HIENMEA  For the six months ended 30 June 2017

14. LOAN FROM A FELLOW SUBSIDIARY

The loan is unsecured, bears interest at 3.915% per annum and

repayable on 23 November 2017.

g A 15. SHARE CAPITAL
BHEE £
FAT
Number of
shares Amounts
HK$'000
FREE0.10B T E B Ordinary shares of
HK$0.10 each
SERE Authorised:
RZE—XRF—H—81" At 1 January 2016,
—E—XFt-_A=1+—H8K 31 December 2016
—E—+FA=1+H and 30 June 2017  10,000,000,000 1,000,000
BETREE: Issued and fully paid:
RZE—XRF—HA—H" At 1 January 2016,
—E-R"EtZA=t+—8HK 31 December 2016
—E—tFA=1H and 30 June 2017  6,532,937,817 653,294

ERRRERBRAE
China Resources Cement Holdings Limited
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BE_Z—tF/NA=+HIE/NEA For the six months ended 30 June 2017

16. AREE 16. CONTINGENT LIABILITIES
R-B—tF RZZE—FF
ANAB=+H +=ZA=+—8H
FET T
(REEZR) (f&FE%z)
As at 30/6/2017 As at 31/12/2016
HK$'000 HK$'000
(unaudited) (audited)
BEEE R R ERNBRTEREE Guarantees given to
AR TR B AR banks, in respect
of banking facilities
granted to associates
—ERER — amount guaranteed 1,911,421 1,916,903
—BEEFRE%E — amount utilised 1,872,059 1,850,372
EERE ERINEE AN ATEEBEY In the opinion of Directors, the fair values of the guarantees at
TEKe grant dates were not significant.
17. EAREIE 17. CAPITAL COMMITMENTS
P E IR [EE & MmN S s HR Capital commitments for purchase and construction of fixed assets
KRBT E AT : outstanding at the end of each reporting period are as follows:

R=B—tF RoT-AE
XA=+8 +-A=+-A

FHExT T
(REEZ) (&%)
As at 30/6/2017 As at 31/12/2016
HK$’000 HK$'000
(unaudited) (audited)
BRTAEREE Contracted but not
provided for 1,775,692 2,369,414

ZE-LFHBRE
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HE2—Z—+tFA=+HI/MEA Forthe six months ended 30 June 2017
18. BEALXRS 18. RELATED PARTY TRANSACTIONS
(@ BRSNS BRAR A B TS R AR B BR P it (@  Apart from details of the transactions and balances with
REAEA TR S NERFE related parties disclosed elsewhere in these condensed
AN REE BRI E BEEA T consolidated financial statements, the Group also entered
EITUATERR S : into the following significant transactions with related

parties during the Period:

BEXA=+ALEABEA
—E—t&E C—TAE

T it
(REBR) CREBR)

For the six months ended 30 June

2017 2016
HK$'000 HK$'000
(unaudited) (unaudited)
mETHEAAHEER Sale of goods to
certain associates 1,073,571 987,450
mETRRNBRRREE N Purchase of electricity
from certain fellow
subsidiaries 359,072 91,205

ERRRERBRAE
China Resources Cement Holdings Limited
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18. BEALTRF (@)

(b) FEEETEEBEASHZHMH

TEERABEREEELNEG

BHEZFT—tF/NA=THIEEAR For the six months ended 30 June 2017
18. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel of the
Group

The key management personnel included solely the

BRI R R T - Directors and the compensation for the Period is disclosed
below:
BEXRA=tTHLAREAR
—E—tHF T AF
FET FET
(RBEX) (REEEZ)
For the six months ended 30 June
2017 2016
HK$’000 HK$'000
(unaudited) (unaudited)
SHAE A Short-term benefits 3,145 3,267
BEBb R AR A Post-employment
benefits 250 243

3,395 3,510
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"t

S Z—_F—+FNA=1+HI/XMEA For the six months ended 30 June 2017

w

18. BEAXTRZ (&) 18. RELATED PARTY TRANSACTIONS (Continued)

© RZZE—ARAFF+-_A=+H'& ()  On 30 December 2015, the Company entered into

AR HEGEBRITROERA
A ([ZFBRIT] )T L BB & 1E
e B EERITBAASE
Eit —AERITIRTS (BIEER
MEMESBRES) - BB S (E#
HENBRA T R"F—A—H
B E=E—tFt+=-A=1+—
BIEAEMFE - RN_F—tF~
A=+8 AEEREBRITH
TFR s A 4858 5484,110,000/8 7T
(ZE—R"F+=ZA=+—8:

528,821,000/ 7T ) °

HEMEALRETHNRS
=R

AEERE T ATREREAT
(F& X =) B A st R 2 ) 7L
T—REEERRREKE D - B
R A TSI RAR B A R PR
B R R R B R RETTHIR
ZIN NEE IR IE R R B5BET
B B I BT B R SRR A
skl AEEHIRAERTE N
MER ([BADLE])ETERE
K-BEERA IAKECSEZ
FERETNEBRZMNE  &F
i (RPEEFREARSEIN)
) RIBI R =TT o AR E R B E A
BELERIRHEBBRERE
HRRTFILESBHFHIEER
BHERF -AEERS  BEPR
- ERERRER A M HRAR ASLE
BALRSIEHERBEE R -

AEEERHEAREMEE
EEERTERMEEFTVZH
X5 (BREHEE BE ERIE
WELEMR) MEFRS HE
ZEHF RS & 1D R ZF
HFTRERBELEITE

FERRRERER A

China Resources Cement Holdings Limited

strategic cooperation agreement with China Resources
Bank of Zhuhai Co., Ltd. (“CR Bank”), pursuant to which,
CR Bank shall provide general banking services including
deposit and other financial services to the Group. The term
of the strategic cooperation agreement was two years from
1 January 2016 to 31 December 2017. As at 30 June
2017, the Group had aggregate balance of deposits of
HK$484,110,000 (31 December 2016: HK$528,821,000)
with CR Bank.

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies
under CRNC, which is controlled by the government of
the Chinese Mainland. Apart from the transactions with
the parent company and its subsidiaries which have been
disclosed in other notes to the condensed consolidated
financial statements, the Group also conducts businesses
with entities directly or indirectly owned or controlled,
jointly controlled or significantly influenced by the Chinese
Mainland government (“state-controlled entities”) in the
ordinary course of business. The Directors consider those
entities other than the CRNC group are independent third
parties as far as the Group’s business transactions with
them are concerned. In establishing its pricing strategies
and approval process for transactions with other state-
controlled entities, the Group does not differentiate
whether the counter-party is state-controlled entity or not.
The Group is of the opinion that it has provided, to the best
of its knowledge, adequate and appropriate disclosure of
related party transactions in the condensed consolidated
financial statements.

The Group has bank balances deposited in and entered
into various transactions, including sales, purchases,
borrowings and other operating expenses, with other state-
controlled entities during the Period in which the Directors
are of the opinion that it is impracticable to ascertain the
identity of the controlling parties of those counterparties
and accordingly whether the counterparties are state-
controlled entities.
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This interim report, in both English and Chinese versions, is available on the Company’s official website for corporate
communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their choice of
the means of receipt of Corporate Communications by notice in writing to the share registrar of the Company, Tricor
Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email
to the share registrar of the Company at crcement1313-ecom@hk.tricorglobal.com.
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