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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman lIslands as an
exempted company with limited liability under the Companies Law of the Cayman Islands and is the holding
company of all the cement and concrete operations of the China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way
of introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on 6 October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,982,937,817 shares, of which
China Resources Group is holding approximately 68.72% of the issued shares of the Company.
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In this interim report, the following expressions shall have the following
meanings unless the context indicates otherwise:

“AR”

“associated corporation”

“Board”
“Changjiang”

7

“China Resources Group’

“Chinese Mainland”

“Company”

“CR Holdings”

“CRH (Cement) Limited”

“Director(s)”

“EA

“Fujian”

“GDP”

“Greater Bay Area”

Autonomous Region, PRC

has the same meaning as provided in the
SFO

board of Directors

Changjiang Li Autonomous County, Hainan
CR Holdings, China Resources Inc. and
their respective subsidiaries

PRC excluding Hong Kong and Macao
SAR

China Resources Cement Holdings Limited
China Resources (Holdings) Company
Limited, a company incorporated in Hong
Kong with limited liability, the Company’s
intermediate holding company

CRH (Cement) Limited, a company
incorporated in the British Virgin Islands
with limited liability, the Company’s
immediate holding company

director(s) of the Company

fixed asset investments

Fujian Province, China

gross domestic products

Guangdong-Hong Kong-Macao Greater
Bay Area
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DEFINITIONS

N SET B ARRIREKBAR “Group” the Company and its subsidiaries

[ &R ] I PRERE “Guangdong” Guangdong Province, China

[ &7 & EfftkERE “Guangxi” Guangxi Zhuang AR

[ &I I PREEME “Guizhou” Guizhou Province, China

(&5 & PEIBRmE “Hainan” Hainan Province, China

T B BEARANITHE “Hong Kong” the Hong Kong SAR

REEE E AT ARE “Inner Mongolia” the Inner Mongolia AR

[ ETR A 18 R PTRE S ETAR A “Listing Rules” the Rules Governing the Listing of

Securities on the Stock Exchange

[Z%E=rAl] 8 ETARAIMEEFRTEA L “Model Code” Model Code for Securities Transactions
MBEITAESTETESFR by Directors of Listed Issuers set out in
SR LT Appendix 10 of the Listing Rules

[ EAfE | I BEZZ-_FTF A=+ “Period” six months ended 30 June 2020
B 1E/~E A

[ 18 PEARILTE “PRC” or “China” The People’s Republic of China

[ B2 15 MR “R&D” research and development

DEZFME] 38 RYMEEMEEEE  “Runfeng New Materials” Shenzhen Runfeng New Materials
FRAR —RAH B Technology Company Limited, a limited
R HBREMERR W liability company incorporated in China,
BARRNEZENBAR the Company’s wholly owned subsidiary

[BFRITHRE]  fF PEEHTERR “SAR” Special Administrative Region, PRC

[BHENMEER 8 BBEME7IEBZSHK “SFO” Securities and Futures Ordinance (Chapter

1] B 1 571 of the Laws of Hong Kong)

______
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“Shanxi”

“Share(s)”

“Southern China”

“Stock Exchange’

“Yunnan”

“ H K$n

“RMB”

i

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi, Fujian
and Hainan

The Stock Exchange of Hong Kong Limited
Yunnan Province, China

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent
kilocalorie
kilogram
kilometer
kilowatt-hour
cubic meter
square meter

milligram
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China Resources Cement Holdings Limited is a large-scale and
competitive cement, clinker and concrete producer in Southern China.
The Group's operations range from the excavation of limestone to the
production, sale and distribution of cement, clinker and concrete.
Products are mainly sold in Guangdong, Guangxi, Fujian, Hainan,
Yunnan, Guizhou and Shanxi through well-established waterway, railway
and road logistics networks. The Group’s products are primarily used in
the construction of infrastructure projects such as railways, highways,
subways, bridges, airports, ports, dams, hydroelectric power stations and
nuclear power stations, as well as the construction of high-rise buildings
and development of suburban and rural areas.

As at 30 June 2020, the Group had 97 cement grinding lines and 46
clinker production lines in operation, with annual production capacity of
85.3 million tons of cement and 62.7 million tons of clinker respectively,
as well as 59 concrete batching plants with annual production capacity of
35.7 million m?® of concrete. The locations of our production facilities and
their respective production capacities are as follows:

e B Bt

Cement Clinker Concrete
&1}/ BARE,/  Province/AR/ EEGHE BEM 4SEZKHE BHEWE BHUZSE BEUAK
BT E SAR No.oflines  miliontons ~ No.oflines  miliontons ~ No. of plants million m3
E® Guangdong 24 225 10 144 22 13.7
[ Guangxi 37 33.2 18 26.5 26 15.8
BE Fujian 14 10.1 6 7.0 = =
V1= Hainan 5 44 3 33 4 24
eS| Yunnan 7 5.1 4 39 1 0.6
&M Guizhou 4 4.0 2 30 - -
i Shanxi 6 6.0 3 4.6 1 0.6
yijpan Zhejiang = = = = 2 11
BB Hong Kong = = = = 3 15
a5t Total 97 85.3 46 62.7 59 35.7

8 = EORERAR AR

China Resources Cement Holdings Limited
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In addition, through our equity interests in certain associates and joint
ventures, the Group owned a total of 75 cement grinding lines, 27 clinker
production lines and 19 concrete batching plants with total annual
production capacities of 60.3 million tons of cement, 32.7 million tons of
clinker and 8.9 million m? of concrete. These production capacities are
located in Guangdong, Hong Kong, Fujian, Yunnan and Inner Mongolia.
The respective annual production capacities attributable to the Group
according to our equity interests in these associates and joint ventures
were 20.4 million tons of cement, 11.0 million tons of clinker and 4.1
million m? of concrete.

The Group places strong emphasis on corporate social responsibility
and actively promotes production safety, energy saving and emission
reduction. The Group also actively launches projects of co-processing
municipal solid waste, urban sludge and hazardous industrial waste
by use of cement kilns. All cement production plants of the Group
are equipped with residual heat recovery generators to reduce energy
consumption. Our emission concentrations of nitrogen oxides, particulate
matters and sulphur dioxide are better than the national standard
limits of pollutant emissions. In addition, in order to promote corporate
transformation, innovation and sustainable development, the Group
actively strengthens the research, development and application of new
products, new materials and new technologies, as well as advances
the development strategy for extension along the industry chain to fully
leverage on the synergetic advantages of cement, concrete, aggregates
and prefabricated construction businesses.
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BT BN ELR AR AEG LSRR TTE  Our principal cement grinding lines, clinker production lines and concrete
PEIEAI A A TN b 2B - batching plants are situated at the following locations:
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B &Kk - Rl £ E B i#th Cement and clinker production plants operated by the Group

o

o B&T Lianjiang o &5 Guigang @ BEEEA Longyan Yanshi @ & Jinsha
9 /5 Fengkai e HE Wuxuan @ #25 EZ Longyan Caoxi @ %)l Anshun
e Z&7F Luoding e 437 Hepu @ JKGE Yongding @ &8 Fulong
o 5% Yangchun @ BE )1 Luchuan @ #E& Longyan @ & Changzhi
e ) Huizhou @ 7 Pingnan @ JEF Zhangping

G =8 Shangsi @ &)1l Fuchuan @ #5 & Heqing

RAEHEEEEE /KR - Bk 4£EE# Cement and clinker production plants with co-processing projects

. H & Operated by the Group (O mxma % AT Associates and joint ventures
M5 Tianyang e 417K Hongshuihe e B Midu @) #42 Yuebao
% Nanning o &1 Changjiang @ TR/K Zhushui [BLEE Fengaing

B & k¥ EE 4R Cement grinding lines operated by the Group

Do B ©0

ST Zhanjiang JEE Shantou B 750 Wuzhishan 5N Quanzhou
5¢ Dongguan n [k % Fangchenggang B )T Jinjiang ﬂ 38T Lianjiang

BEREENTEENACR B EEEH Cement and clinker production plants owned by associates and joint ventures
O =708 Yunnan Cement O #®E7K0R Fujian Cement O =7/KR Mengxi Cement

BEREENTRENACEH ES Cement grinding lines owned by associates and joint ventures

[0 =m7Kk9% Yunnan Cement [ #&@s=7K9R Fujian Cement [] 757K 9R Mengxi Cement
8RR TRl W BERASDQREANRE B
Concrete batching plants operated by the Group Concrete batching plants owned by associates and joint ventures

S X8 B Aggregate projects

A k5 * Tianyang A 8 * Shangsi A L+ Wuping

* 32 5 £ 72 Planned or under construction

# g =X 3 52 18 B Prefabricated construction projects

0 ST * Zhanjiang 0 F =" Dongguan o 9 2 B2 Nanning Hongji 0 &7 Guigang
0 JLP9* Jiangmen 0 B * Baise o FE A4 * Nanning Wuhe 0 JRE* Laibin
*# 5 2 7E 72 Planned or under construction "B 44 A 7] Associates
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DATE

January 2020

January 2020

February 2020

March 2020

April 2020

June 2020

China Resources Cement Holdings Limited

EVENT

The Group acquired a plot of land with an area of
approximately 45,500 m? in Yamen Town, Xinhui
District, Jiangmen City, Guangdong for the production
of prefabricated construction components, with
design annual production capacity of precast concrete
components of approximately 50,000 m?3.

The Group acquired land with an area of approximately
153,000 m? in the High-Tech Industrial Cluster Park in
the Industrial Park Zone of Laibin City, Guangxi for the
production of prefabricated construction components,
with design annual production capacity of precast
concrete components of approximately 200,000 m3.

The Group commenced operation of one clinker
production line with annual production capacity
of approximately 1.4 million tons and two cement
grinding lines with total annual production capacity of
approximately 2.0 million tons in Anshun City, Guizhou.

China Resources Cement (Shangsi) Limited, the
Company’s wholly owned subsidiary, won the bid for the
mining rights of a limestone quarry in Jiangyu Mountain,
Shangsi County, Fangchenggang City, Guangxi, with
resource reserve of approximately 65.0 million tons and
planned annual production capacity of approximately 5.0
million tons.

The Group acquired land with an area of approximately
120,000 m? in Baidong New District, Baise City,
Guangxi for the production of prefabricated construction
components, with design annual production capacity
of precast concrete components of approximately
200,000 mq,

China Resources Cement (Tianyang) Limited, the
Company’s wholly owned subsidiary, won the bid for the
mining rights of a limestone quarry in Gujie, Napo Town,
Tianyang District, Baise City, Guangxi, with resource
reserve of approximately 61.0 million tons and planned
annual production capacity of approximately 5.0 million
tons.
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FINANCIAL HIGHLIGHTS

BEAA=1THLEXEAR
For the six months ended 30 June

- —T-NEF —E-)N\HF

2020 2019 2018

(REER) (CREER) (REER)

(unaudited) (unaudited) (unaudited)

EET(BEBT) Turnover (HK$ million) 16,884.3 17,409.5 18,5139
REFME BE FER EBITDA (HK$ million)

BiEp 2N (ABET) 6,721.5 6,433.8 7,030.5
HE2N (A8ET) Profit for the period (HK$ million) 4,214.0 3,806.0 4,0279
RARHEA AELRF Profit attributable to owners of the

(B8ET) Company (HK$ million) 4,191.3 3,766.0 4,026.0
BREREF (L) Basic earnings per share (HK$) 0.600 0.539 0615

RZBZBE RZZ-NF RKRIZ-)N\F

~AB=tH +ZA=+—HB +ZA=1+—H

As at As at As at

30/6/2020 31/12/2019 31/12/2018

(REBER) (&%) (& &ER)

(unaudited) (audited) (audited)

BERE(BBET) Total assets (HK$ million) 62,515.1 61,1709 60,506.4
RAREAANEGER Equity attributable to owners of the

(BBET) Company (HK$ million) 42,945.5 41979.7 37,691.3
FERERE (BEBT) Non-controlling interests (HK$ million) 304.2 286.5 2039
BEE (i#1) Gearing ratio (note 1) 16.4% 189% 33.2%
FREEFE-K@ (BT) Net assets per share — book (HK$)

(it2) (note 2) 6.15 6.01 5.40

it notes:
BEXRTIARITEREEERFERBREERAARY L Gearing ratio is calculated by dividing the total bank borrowings and unsecured
AlEE AEL R E - medium term notes by equity attributable to owners of the Company.
SREEFE-FEARNRRHE ABEESBRA 2 Net assets per share — book is calculated by dividing equity attributable to owners
RS BARENEBITRNEBE - of the Company by the number of issued shares at the end of the relevant reporting

period.
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CHAIRMAN'S STATEMENT
RHAEE INTERIM RESULTS
HE-_Z-_ZFA=1tHILNMEAARN KEE  During the six months ended 30 June 2020, the Group’s unaudited

BVARIEE AR S & %7 /R16,884,300,0008 7T ]
EFRHRA30% - HIEAREERARTHEE A
FEIG#RE EF54,191,300,000/8 7T - BRA G RIAAE
IM11.3%  HfE R B E A& K 3060078 7T ©

RHIRE

E=RERFEMMEIR A+ RS Z/0.275
BL(ZE-NF:02687T) - FHRELD
1,920,300,000/% 7T ( —F — M. 4F : 1,815,600,000%8
BN -2 -ZTF+ANA (EHH) KAIERIK
%’*%E’\_g_gﬁﬂﬂ T—H (E8R0) 2XKH
REREBIIARRRIBIR B M AR - 2P HIR R
Hﬂﬂ/,\%%&im&ﬁ%/ B -

TERERNBFERLTFE
AATWH-B=FFAATNR (M )F

T-ZTFAA+NB (EHRH) (BIEEREMA )
TERBERDBEELTFE RZBEREAA
BT RERMNBEFERFTE A ”"/—Vé% RE
BRI S Fﬁﬁﬂxﬁaﬂ}f BRI R E %
BANERN-_Z-ZTFNA+—R (EHR) TTH
B+ REAQRNRD B ELESEES
BARAR it AR B2EANBERISHFHAM
HLDAE o

______

ERKORERABR AR

14

consolidated turnover amounted to HK$16,884.3 million, representing
a decrease of 3.0% from that of the corresponding period last year. The
unaudited consolidated profit attributable to owners of the Company for
the Period amounted to HK$4,191.3 million, representing an increase of
11.3% from that of the corresponding period last year. Basic earnings per
share for the Period was HK$0.600.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.275
per Share for the Period (2019: HK$0.26). The interim dividend, which
amounts to approximately HK$1,920.3 million (2019: HK$1,815.6
million), will be distributed on or about Friday, 9 October 2020 to
shareholders whose names appear on the register of members of the
Company after the close of business on Friday, 11 September 2020. Such
interim dividend will not be subject to any withholding tax in Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
14 September 2020 to Friday, 18 September 2020, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged not later
than 4:30 p.m. on Friday, 11 September 2020 with the Company’s share
registrar, Tricor Investor Services Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong.

China Resources Cement Holdings Limited
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BUSINESS ENVIRONMENT

In the first half of 2020, in the face of the severe challenges posed by the
novel coronavirus epidemic, the Chinese government introduced a series
of measures and policies to launch epidemic prevention and control and
promote the orderly resumption of operation, production, business and
markets. As the effects of macro policies are continuously materializing,
there is a clear trend of steady recovery of the overall economy.

According to the statistics published by the National Bureau of Statistics
of China, in the first half of 2020, China’s GDP decreased by 1.6% year-
on-year to RMB45.7 trillion. Comparing between quarters, it decreased by
6.8% year-on-year in the first quarter, and increased by 3.2% year-on-year
in the second quarter. In the first half of the year, national FAI (excluding
rural households) decreased by 3.1% year-on-year to RMB28.2 trillion,
and the decline had been narrowed by 13.0 percentage points on a
quarterly basis.

According to the statistics published by the respective provincial
bureaux of statistics, in the first half of the year, the GDPs of Guangdong,
Guangxi, Fujian, Hainan, Yunnan, Guizhou and Shanxi, where the Group
has business operations, reached RMB4.9 ftrillion, RMB1.0 trillion,
RMB2.0 trillion, RMB238.0 billion, RMB1.1 trillion, RMB799.0 billion
and RMB782.0 bhillion respectively, representing year-on-year changes
of 2.5%, 0.8%, 0.5%, —2.6%, 0.5%, 1.5% and —1.4% respectively.
According to the statistics published by the National Bureau of Statistics
of China, the year-on-year changes in FAI of the aforementioned provinces
were 0.1%, 1.1%, -0.8%, 3.0%, 3.5%, 4.9% and 8.3% respectively.

In the first half of the year, the Chinese government launched numerous
policies to support the resumption of operation and production of
enterprises and alleviate the pressure on corporate operation, including
supply of special loans, acceleration of the issuance and use of special
local government bonds, the early assignment of partial new quotas
of special bonds for 2020, expansion of the scope of project capital
and reduction of the minimum capital ratio, in order to accelerate the
construction of major projects and infrastructure. In addition, the People’s
Bank of China has implemented one cross-the-board cut and two
targeted cuts of the required reserve ratio since this year and lowered the
loan prime rate in February and April to reduce the actual cost of social
financing and support the development of the real economy.
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According to the statistics published by the National Bureau of Statistics
of China, in the first half of the year, national infrastructure investments
(excluding the industries for production and supply of electricity, heat,
gas and water) decreased by 2.7% year-on-year, and the decline had
been narrowed by 17.0 percentage points on a quarterly basis. According
to the statistics published by the Ministry of Transport of China and the
National Railway Administration of China, FAI on highways and waterways
in China in the first half of the year amounted to approximately RMB1.1
trillion in total, representing an increase of 7.8% year-on-year, which was
a significant recovery from the decline of 22.9% in the first quarter; FAI on
railway in the first half of the year amounted to approximately RMB326.0
billion, representing an increase of 1.2% year-on-year, which was a
significant improvement from the decline of 21.0% in the first quarter.

According to the statistics published by the National Bureau of Statistics of
China, in the first half of 2020, the floor space of commodity housing sold
in China decreased by 8.4% year-on-year to 690 million m? and the sales
amount decreased by 5.4% year-on-year to RMB6.7 trillion. Real estate
investment in China reached RMB6.3 trillion, representing an increase of
1.9% year-on-year, whereas there was a decrease of 7.7% year-on-year
in the first quarter. Among which, the floor space of houses newly started
construction decreased by 7.6% year-on-year to 980 million m?, while the
floor space of houses completed decreased by 10.5% year-on-year to 290
million m?. Their declines had been narrowed by 19.6 percentage points
and 5.3 percentage points respectively on a quarterly basis. As of the
end of June 2020, the floor space under construction by the real estate
developers nationwide reached 7,930 million m?, representing an increase
of 2.6% year-on-year.

The Chinese government promoted new-type urbanization, and actively
advocated policies for rural revitalization and poverty alleviation through
transportation infrastructure. In April 2020, the National Development
and Reform Commission of China issued the “Key Tasks of New-type
Urbanization Construction and Development of Urban-Rural Integration
for 2020”, which proposed to improve the quality of grant of urban
residency to rural people who have moved to cities, enhance the
comprehensive carrying capacity of central cities and city clusters and
capability of optimized resources allocation, promote the construction of
new-type urbanization with county seats as important carriers, foster the
coordinated development of large, medium and small cities and small
towns, and improve the level of city governance in order to advance urban-
rural integrative development.

China Resources Cement Holdings Limited
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The gradual stabilization of infrastructure construction and the real
estate market, as well as the steady progress of urbanization and rural
construction, will be conducive to the stable development of the cement
industry.

THE INDUSTRY

According to the statistics published by the National Bureau of Statistics
of China, in the first half of the year, the total cement production in
China amounted to approximately 1.0 billion tons, representing a year-
on-year decrease of 4.8%, and the decline had been narrowed by 19.1
percentage points on a quarterly basis. According to the statistics of the
China Cement Association, during the Period, cement production in
Guangdong, Guangxi, Fujian, Hainan, Yunnan, Guizhou and Shanxi were
approximately 69.4 million tons, 52.3 million tons, 40.7 million tons, 7.6
million tons, 59.1 million tons, 49.0 million tons and 21.3 million tons
respectively, representing year-on-year changes of approximately —7.2%,
—2.2%,-5.9%, -16.5%, -5.6%, -0.6% and —0.5% respectively.

According to the statistics of the China Cement Association, in the first half
of 2020, there were 9 new clinker production lines nationwide with new
annual clinker production capacity of 14.2 million tons in total. According
to the statistical information of the Company, one new clinker production
line was added in each of Guangdong and Guangxi, with new annual
clinker production capacity of approximately 3.9 million tons in total.

Regarding policies for the industry, the Chinese government further
tightened the capacity replacement policies, enhanced standards and
regulations, and continuously advanced prevention and treatment of
pollution, production safety and occupational health for promoting the
high-quality and sustainable development of the cement industry.
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In January 2020, the Ministry of Industry and Information Technology of
China issued the requirements for further regulating capacity replacement
in the cement and glass industries. With effect from 2021, cement and
clinker production lines which had suspended production for two years
or had been in production for not more than one year in total within
three years shall not be used as the quota of capacity replacement. In
April, the “Issue of Notice on Strict Capacity Management to Promote
the Healthy and Orderly Development of the Cement and Flat Glass
Industries (Draft for Solicitation of Comments)” of the Department of
Industry and Information Technology of Guangxi proposed to suspend
capacity replacement in the cement industry. For new replacement
projects, there are definite requirements on the daily production of a
single production line of ordinary cement (clinker) to reach 5,000 tons
or above, the construction of green mines, co-processing projects and
intelligent cement factories, the level of energy consumption to meet the
national requirement of advanced value of energy consumption limit per
unit product, and the emissions of particulate matters, sulphur dioxide
and nitrogen oxides to reach the ultra-low emissions limits. Besides,
announcement for confirmation of capacity replacement would not be
processed or announcement for capacity replacement plans would be
revoked for projects which had not handled the procedures for filing,
environmental impact assessment, energy technology evaluation, land
use, planning and safety assessment within one year of announcement
of capacity replacement plans and projects which had not completed
construction within two years.

The industry standard of “Aggregates for High Performance Concrete”
issued by the Ministry of Housing and Urban-Rural Development of China
has been implemented since June 2020. The 19 mandatory national
standards including “Common Portland Cement” issued by the Ministry of
Industry and Information Technology of China were announced for seeking
approval in May and proposed to be promulgated and implemented from
October 2020. The above standards stipulate requirements, refine and
modify the terms, indicators and testing methods of the corresponding
products, which will be conducive to improving product quality and
technique.

China Resources Cement Holdings Limited
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The Chinese government is resolute in winning and fighting well in
the battles for prevention and treatment of pollution, requires the full
implementation of the missions of “Six Securities” (job security, basic
living needs, operations of market entities, food and energy security,
stable industry chain and supply chain, and the normal functioning of
primary-level governments) in ecological and environmental protection
work subject to regular epidemic prevention and control, and specifically
proposes the regions with relatively large production capacities in the
building materials industry to research on the launch of upgrade to ultra-
low emissions in industries such as cement and ceramics based on local
conditions. In July, the Ministry of Ecology and Environment of China
issued the “Technical Guidelines for Emergency Emission Reduction in
Key Industries in Heavy Pollution Weather (2020 Revised Edition)” to
roll out performance classification for the cement industry and formulate
differentiated emergency measures for emission reduction.

With regards to green factories, in April, the Ministry of Industry and
Information Technology of China approved the industry standards of
“Guidelines for the Evaluation of Green Factories in the Cement Industry”,
which had further refined the relevant terms and definitions, evaluation
requirements, methods, procedures and reports for the evaluation of
green cement factories, and guided the green development of the cement
industry.

With regards to green mines, in June, the Ministry of Natural Resources
of China issued “Evaluation Indexes for Green Mines”. The level of green
mine construction was graded on the six aspects of mine environment,
methods of resources exploration, comprehensive utilization of resources,
energy saving and emission reduction, technological innovation
and intelligent mines, corporate management and corporate image
respectively, which was conducive to promoting the construction of green
mines.

The Chinese government attaches great importance to production safety
and occupational health. In April, the Work Safety Committee of the
State Council of China issued the “Three-year Action Plan for Special
Rectifications of National Work Safety”, which planned the special safety
rectifications in nine industrial sectors of hazardous chemicals, coal mines,
non-coal mines, firefighting, road transportation, transportation and fishing
vessels, urban construction, functional regions such as industrial parks,
and hazardous waste.
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In terms of aggregates, the Chinese government strengthened
management of rivers and lakes, and regulated gravel mining and
management of mine resources. The Ministry of Natural Resources of
China proposed to plan for legislation in 2020 to further regulate the gravel
resources in the aspects of planning, transfer, mining and ecological
restoration. Fifteen departments including the National Development
and Reform Commission of China issued the “Guiding Opinions on
Promoting the Healthy and Orderly Development of the Gravel Industry”
in March, which proposed to advance the high-quality development of
the manufactured gravel industry, optimize the layout of manufactured
gravel exploration, accelerate the formation of high-quality production
capacity of manufactured gravel, while strengthening the comprehensive
rectification, control and utilization of sand mining in rivers at the same
time and promote the gradual and orderly mining and utilization of sea
sand. The Chinese government also proposed the aim of forming a
relatively comprehensive and reasonable security mechanism for the
supply of manufactured gravel and increasing the proportion of production
capacity from ultra-large-scale manufactured gravel enterprises with
annual production capacity of at least 10 million tons to 40% by 2025.
The gradual improvement of policies and regulations in the gravel industry
and the gradual increase in concentration level of large enterprises will
help the healthy and orderly development of the industry.

In addition, the Chinese government actively promotes the development
of prefabricated construction industry. According to the “Thirteenth Five-
Year Action Plan for Prefabricated Construction” issued by the Ministry of
Housing and Urban-Rural Development of China, the government aimed
at increasing the proportion of floor space of prefabricated buildings to
newly constructed buildings in China to over 15% by 2020, among which,
the target proportion in the key development areas (Pearl River Delta,
Yangtze River Delta, Beijing-Tianjin-Hebei) shall exceed 20%. According
to the statistics of the Centre of Science and Technology Industrial
Development of the Ministry of Housing and Urban-Rural Development
of China, in 2019, 420 million m? of prefabricated buildings newly
started construction nationwide, representing an increase of 45% year-
on-year, accounting for approximately 13.4% of the floor space of newly
constructed buildings.

China Resources Cement Holdings Limited
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According to the plan of the Guangdong government, nine cities in
the Greater Bay Area had been classified as key development areas,
among which, the target proportion of floor space of prefabricated
buildings in Shenzhen Municipality and Guangzhou City shall exceed
30% by 2020. The Guangxi government had classified Nanning City,
Liuzhou City, Hezhou City and Yulin City as the AR-level pilot cities for
prefabricated construction. Among which, the proportion of floor space
of prefabricated buildings in Nanning City is targeted to exceed 20% by
2020. The Department of Industry and Information Technology of Guangxi
issued “Certain Measures to Support the Development of the New-Type
Prefabricated Building Materials Industry in Guangxi”
to increase the target proportion of floor space of prefabricated buildings
to newly constructed buildings in the region to 30% in approximately ten
years' time.

in March, striving

TRANSFORMATION AND INNOVATION

The Group continues to deepen the brand building of “Runfeng Cement”
and had launched various innovative brand promotion schemes in the
past four years. In March 2020, the Group engaged the “World Brand
Lab” to evaluate the brand value of “Runfeng Cement”. The final
report showed that the brand value of “Runfeng Cement” in 2020 was
RMB51,958 million.

Through its positioning in Southern China, the Group promotes
transformation and innovation, and actively seizes the opportunities for
extension along the industry chain. In the first half of the year, the Group
established the New Business Office to coordinate the development and
planning of new business projects, and set up new business departments
in Guangdong and Guangxi to promote regional market research, project
acquisition and construction work. During the Period, breakthroughs had
been achieved in the new businesses of aggregates, engineered stones
and prefabricated construction.
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In terms of the aggregates business, the Group acquired the mining rights
of aggregates quarries in Wuping County, Fujian, Shangsi County and
Tianyang District, Guangxi in November 2019, March and June 2020
respectively, with resource reserves of approximately 180.0 million tons
in total and planned annual production capacity of approximately 12.0
million tons in total, which have further enriched the Group’s reserves of
aggregates resources.

Regarding engineered stones, in the first half of the year, the Group
launched strategic cooperation with real estate developers and entered
into agreements for numerous construction projects in order to expand the
engineered stone business.

With regard to the prefabricated construction business, since 2020, the
Group had acquired land for prefabricated construction projects located
in Jiangmen City, Guangdong, Laibin City and Baise City, Guangxi, with
design annual production capacity of precast concrete components of
approximately 450,000 m? in total. Currently, the projects are under
planning. In addition, Phase 1 of the Guigang Runhe project had
completed construction and is expected to officially commence operation
by the end of the year.

Digital transformation is one of the important strategic development
directions for the transformation and innovation of the Group. Based on
the existing foundation of informatization, the Company continuously
advances high-quality development with strong focuses on three aspects
of intelligent manufacturing, intelligent logistics and smart marketing.
On 28 July, the Group, CITIC Holdings Co., Ltd., subsidiary of Foxconn
Industrial Internet Co., Ltd. and other entities jointly set up Shenzhen
CRF Digital Technology Co., Ltd., which is dedicated to creating intelligent
manufacturing solutions and digital platforms for the industries of
automobile parts and building materials including cement.

The Group places strong emphasis on corporate social responsibility,
and proactively responds to the Chinese government’s policies on
energy saving and emission reduction. By use of cement kilns for
co-processing municipal waste, urban sludge and hazardous industrial
waste, the Group actively participates in the treatment and management
of social solid waste, air and water pollution for the transformation into an
environmentally-friendly enterprise.

China Resources Cement Holdings Limited
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In the first half of the year, the Group cooperated with leading domestic
environmental protection technology companies in exploring new
technologies for co-processing fly ash and hazardous industrial waste
generated after incineration of municipal waste by use of cement kilns
to enhance processing efficiency and the standards of safety and
environmental protection. Pilot trials are planned at cement production
plants in Guangdong and Guangxi.

In addition, the Group’s achievements in co-processing projects by
use of cement kilns have been recognized by the government and
relevant institutions. In March, the Group participated in the “Forum
on Co-Processing Solid Waste by Use of Cement Kilns” held by the
Department of Industry and Information Technology of Guangdong and
conducted exchanges with the Department of Ecology and Environment
of Guangdong, the Department of Housing and Urban-Rural Development
of Guangdong and the Guangdong Province Cement Association on the
status, existing problems and policy recommendations of co-processing
projects. In June, the Group participated in the “Launch Meeting to Revise
the Standards of ‘Code for Design of Industrial Waste Composition in
Cement Kiln" (GB 50634-2010 2015 Edition)” held by the China National
Building Materials Industry Standards and Norms Terminal Station,
and discussed the revision of standards together with the Department
of Standards and Norms of the Ministry of Housing and Urban-Rural
Development of China, the Institute of Pollution Control Technology on
Solid Waste of the Chinese Research Academy of Environmental Sciences,
as well as various design institutes, engineering companies and cement
enterprises.

STRATEGIES AND PROSPECTS

2020 is the closing year of the “Thirteenth Five-Year” Plan. Subject to
regular epidemic prevention and control, the Chinese government will
persistently seek progress amidst stability as its general keynote, adhere to
new development principles and promote high-quality development.

=2 =TFRHME
Interim Report 2020

23




EREME
CHAIRMAN’S STATEMENT

HARIA - R EA BRI E - 5Tl TR

FEEEHAREITSBETL =T —NFH
MARKLeS R IReFRESFAAEEAE

REHLLF] - AR IR A R L RS

BEFTHER R BhHEEAR - BRERMNE
ZE gAML ER S EERE AR &
& B - éll%ﬁ% M= RJTE - EBUT
IS HEENE R R e B IB e R B A - REUE
AL SR TEA AR

EREETH PEBAR -_Z -8R
PRI E ARBB000ETTA R * E5<7J<EXIE
BERBEARKISEBEIAA BT NFH
BT -RET=0]IRE BRI _FT_-F
F 2EREKEREREISEAR EEE HAEE
z‘ii’ﬁ%“ /“Eii_ﬁii“”i%o%@i&_b_’
BB EIE S Bi2E6, 0001 E -

FHETTE - BIBT R F)%ET\@J E’Jiﬁ '
ISR A FEEFSCERT — T _FFH
S IR EEE B398 A B [+mA)]
HIR WFEATKN —TETFREAEKANF LR
EREEE/NEBGET - R BB AN
BRRMEEER 2EEERMER REFSE
mSFRREEER -

ERKORERABR AR

24

During the Period, the Chinese government expanded effective investment
and planned the arrangements of special local government bonds in the
amount of RMB3.75 trillion, representing an increase of RMB1.6 trillion
from 2019, to raise the proportion of special bonds that could be used for
project capital with focused use on strengthening construction of new-type
infrastructure, which will stimulate new consumer demand and promote
industrial upgrade. The National Development and Reform Commission
has specified that new-type infrastructure includes the three large aspects
of information infrastructure, integrative infrastructure and innovation
infrastructure. The Chinese government will promote the transformation
and upgrade of traditional infrastructure through the application of
technologies including Internet, big data and artificial intelligence.

Regarding transportation infrastructure, in 2020, the Chinse government’s
target FAI on railways is approximately RMB800.0 billion while the
target FAI on highways and waterways is approximately RMB1.8 ftrillion,
which are more or less the same as the targets in 2019. According to
the “Thirteenth Five-Year” Plan, the target total operational length of
railways in China will reach approximately 150,000 km by 2020, among
which, that of high-speed rails will reach approximately 30,000 km. The
total operational lengths of highways and urban rail transit will reach
approximately 5.0 million km and 6,000 km respectively.

In respect of real estate, the Chinese government persists in maintaining
the position that
strengthens urban revitalization as well as renovation and upgrade of
available housing in stock. It is aimed at newly starting upgrade of 39,000
old communities in towns in 2020 and striving to basically complete the

“residential properties are not for speculation” and

mission of upgrading old communities in towns built prior to the end of
2000 which required upgrade by the end of the “Fourteenth Five-Year”
Period. Meanwhile, the Chinese government vigorously develops rental
housing and fully implements city-specific policies to foster the stable and
healthy development of the property market.

China Resources Cement Holdings Limited




FRWS
CHAIRMAN’S STATEMENT

SN - AR BEBR A DGR F AL R R AR - B ARFHR
BRERRS - PIARAT B Uk HE -BRELH

EMRIEERNE - TR EEIRTF R R
PRCRE BT S ERE b AR EEEAAN
HREEAN (M) SBELikER - B
?iﬁfiﬁimﬁl%mLﬂﬁinﬁgﬂi E&
BB R S E — AR SR EE R

] S

R AEEEEE A E BRESEERAE
[ L S G EL’EET&&ERWEQBK%%
R REMAHRESS BIEAUEA
ABRATE BAERERERMEE(RENTE
RARSD o

BIR (BRAHEE BB ERER = F1T85
21 (20182020%) ) - BRI ZE =4 KE&(RE
FIREERRERIE2A0RE SR AKIBE
BFE5000Q 8 - A et FRAL MG BE RS O B
&Ko $Eﬁ¢%%§@%ﬂﬁ&$§%ﬁ?tt%m (B
RS () B R ARED) - BER =
THRE ANEEEEERELE RTERRED
47OO NE B ZE=RFiESJ00RE  BE100%
SRARLA 30T o ELAp - T HAAR B ER AR B2 RR 49775
PDE EREHNAREA TR - BIE (BRES
ROFEABIRE (202020356 ) ) ' HE_T—NEF
FEE I‘ém N BB BFREOANNE - BIEE
—hE  2ESRAKEEIEER47150004
i'ﬁ/ﬁmfﬁk/lfﬁu)llﬁv/u'/ BT AN
BIZTgREMAER THEEBRNEREFE
/\fﬁ")ﬁ SIBEFIME KA SEESER IR
HREREERBNRRABALE -

In addition, the Chinese government strengthens the construction of new-
type urbanization, promotes strategies for rural revitalization and intensifies
the construction of public infrastructure such as rural roads, water supply,
power supply and networks. On the basis of completing the missions
of connecting administrative villages with the necessary conditions with
hardened roads and passenger vehicles, the construction of hardened
roads for connecting natural villages (groups) with larger populations
will be implemented in an orderly manner. It is targeted that, by 2020,
impoverished regions will be basically connected to the main national
expressways, and county seats with the necessary conditions will be
connected to highways of Grade Il or above.

In terms of coordinated regional development strategy, China expedites
infrastructural connectivity in the Guangdong-Hong Kong-Macao Greater
Bay Area, actively promotes the formation of a new pattern in the large-
scale development of the western region, and establishes a free trade port
in Hainan to gradually form a new development pattern with the domestic
cycle as the mainstay and the domestic and international dual-cycles that
mutually foster each other.

According to the “Three-Year Action Plan for Promoting the Construction
of the Guangdong-Hong Kong-Macao Greater Bay Area by Guangdong
Province (2018-2020)", it is aimed to achieve the total operational length
of rail transit of 2,400 km and that of expressways of 5,000 km in the
Greater Bay Area by 2020, whilst promoting the construction of world-
class airports cluster and ports cluster. According to the “Guangdong-
Hong Kong-Macao Greater Bay Area (Inter-city) Railway Link Development
Plan” approved by the National Development and Reform Commission
of China, the total operational length of the railway network in operation
and under construction in the Greater Bay Area is targeted to reach
4,700 km by 2025 and 5,700 km by 2035 covering 100% of cities
above county level. Among which, the total operational length planned
for construction in the near future is approximately 775 km, amounting
to a total investment of approximately RMB474.1 billion. According
to the “Guangdong Expressway Network Plan (2020-2035)", the total
operational length of expressways in the province reached 9,495 km as of
the end of 2019, and it is aimed to increase the total operational length of
expressways in the province to approximately 15,000 km by 2035. This
will form an expressway network with the Pearl River Delta as the core and
with coastal cities, ports, airports and railway hubs as the focal points to
support the in-depth cooperation in the development of the Guangdong-
Hong Kong-Macao Greater Bay Area, lead the development of the east
and west wings and coastal economic belts, and provide quick access to
neighbouring provinces.
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The gradual advancement of the development and construction of the
Greater Bay Area and other regions will drive the regional demand for
building materials such as cement and concrete in the medium to long
term.

Looking ahead, the Group will persistently develop the three core strengths
of the “lowest total costs, leading market position in the region, innovation-
driven development”. The Group is dedicated to enhancing efficiency and
quality of operation and further improving the management standards
of environmental protection, safety and health. The Group will deepen
brand marketing and the construction of sales channels, strengthen the
capability in research and development of new products, new technologies
and new materials for the creation of competitive advantage by
differentiation. The Group will fulfil corporate social responsibility, promote
co-processing by use of cement kilns and foster green development
of the industry. In addition, the Group will seize the opportunities in
the development of the Greater Bay Area, accelerate the pace of
transformation and innovation, and promote the development strategy for
extension along the industry chain. The Group will also continue to seek
opportunities for strategic cooperation with domestic and overseas leading
enterprises for the joint promotion of sustainable development of the
cement industry in China.

APPRECIATION

| would like to take this opportunity to thank the Directors, the
management team and all employees for their dedication and hard
work, which contributed to the high-quality development of the Group’s
business. On behalf of the Board, | would also like to express our gratitude
to shareholders, customers, suppliers, business partners and other
stakeholders for their persistent trust and unfailing support to the Group.

ZHOU Longshan
Chairman

Hong Kong, 21 August 2020
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PRODUCTION CAPACITY

New Production Plants

In February 2020, the Group completed the construction of one clinker
production line with annual production capacity of approximately 1.4
million tons and two cement grinding lines with total annual production
capacity of approximately 2.0 million tons in Anshun City, Guizhou. In
the first half of the year, the Group shut down two concrete batching
plants. The total annual concrete production capacity decreased by
approximately 1.2 million m3 compared to the end of 2019.

Capacity Utilization

The utilization rates of the Group’s cement, clinker and concrete
production lines during the Period were 86.6%, 100.4% and 30.4%
as compared with 92.4%, 105.7% and 34.6% respectively for the
corresponding period last year.

COST MANAGEMENT

Operational Management

In the first half of 2020, the Group continued to optimize production and
operation management. By setting target values for major operational
indicators, the Group fostered the continuous improvement of operational
indicators such as coal consumption and energy consumption at each
cement production plant. We persistently promoted the application of
innovation achievements at each production plant, coordinated projects
for technological upgrade and transformation, enhanced the mechanism
for technological assistance, and strived to drive for raising the operational
standards of each production plant.
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The Group conscientiously implements the management theme of
“reform and innovation for quality development” with the construction of
excellent operational system as the cardinal line, and continues to launch
in-depth work on lean management. During the Period, on the basis of
the completion of treatment of water inrush caused by cave mining at the
mine of the cement production plant located in Pingnan County, Guangxi,
the Group carried out the planning work for water treatment at the mine of
the cement production plant located in Hepu County, Guangxi. In addition,
the Group launched ammonia leakage detection from the rear of cement
kilns at the Technology Research and Development Centre and explored
the technical routes to reduce ammonia leakage and the usage amount of
ammonia water, in order to reduce environmental pollution and equipment
corrosion caused by ammonia leakage and to decrease production costs.

Procurement Management

In the first half of 2020, the Group purchased a total of approximately
4.24 million tons of coal (approximately 4.54 million tons in the first
half of 2019), among which, approximately 76%, 22% and 2% were
sourced from northern China, neighbouring areas of our production
plants and Australia respectively (78%, 22% and 0% respectively in
the first half of 2019). The proportion of direct procurement from coal
producers was approximately 80% (81% in the first half of 2019). In the
future, the Group will continuously strengthen the cooperation with large-
scale domestic coal suppliers and modify the strategies of imported coal
according to the national policy on coal import in order to secure a stable
supply of coal of excellent quality.

Amid the Chinese government’s stricter requirements for environmental
protection and the stronger protection of natural resources, the Group has
been gradually using manufactured sand instead of river sand and water-
washed sea sand in Guangdong and Guangxi and increased the usage
amount of self-produced gravel in order to meet the requirements for
environmental protection and reduce costs.
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Logistics Management

Logistics management is one of the Group’s key measures in maintaining
its market competitiveness. In the first half of 2020, due to the impact of
novel coronavirus epidemic, expressway toll fees were exempted and the
cost of vehicle transportation showed a steady downward trend during the
Period. Based on the market characteristics of each operating region, the
Group actively carried out tendering for logistics transportation, organized
two-way logistics, optimized loading bases for tanker vessels and initiated
joint shipment by railway in order to reduce logistics costs.

In the first half of the year, the annual shipping capacity of the Group
along the Xijiang River was approximately 34.9 million tons, which secured
stable and continuous logistics capabilities for the Group’s business
operation.

In addition, amid the Chinese government's stricter requirements for
environmental protection, the Group continuously optimized the layout
of its silo terminals and cooperation methods to build compliant and
environmentally friendly silo terminals. As of the end of June 2020, the
Group controlled the operations of 36 silo terminals with annual capacity
of approximately 26.6 million tons, which are mainly located in the Pearl
River Delta Region. This consolidates the Group'’s leading market position
in Guangdong.

SALES AND MARKETING

Product Promotion

In the first half of the year, the Group continued to promote products
such as “Wang Pai Gong Jiang” renovation cement, masonry cement and
cement for nuclear power stations. Sales of Portland cement for roads
was newly added in Fujian. In cooperation with universities, the Group
optimized product indicators to produce cement products that are more
suitable for airport runway projects, which would be helpful to seize the
opportunities of airport construction in Fujian.
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Brand Building

Implementation of effective corporate brand strategies and reinforcement
of management and maintenance on the brand are important measures
for the Group to enhance its core competitiveness and embrace market
opportunities and challenges. Since 2016, the Group has started to
build its national unified brand “Runfeng Cement”. In order to enhance
brand awareness, the Group formulates brand business promotion plan
every year and creates special theme activities of “6.28 Runfeng Brand
Anniversary Celebration”. While carrying out regular promotion work
such as media advertising, the Group also launches special promotional
activities based on product characteristics, including cooperation plans
with key users, brand image franchise stores and renovation companies.
In March 2020, the Group engaged the “World Brand Lab” to evaluate the
brand value of “Runfeng Cement”. The final report showed that the brand
value of “Runfeng Cement” in 2020 was RMB51,958 million.

In the first half of 2020, the Group continued to intensively work on the
construction and management of brand image, comprehensively surveyed
on the sales and marketing situation of brand image franchise stores,
formulated rectification proposals for franchise stores and optimized the
management of franchise stores. Online brand anniversary celebration
and brand promotional activities were held to expand brand influence and
foster the construction of brand awareness among all employees. Search
engine optimization of keywords and images were promoted to build a
standardized environment for Internet search. Upon consolidating various
conditions such as sales, logistics and location, the Group created the
first brand flagship store of Runfeng Cement in Yunnan and was officially
opened in June 2020.
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GREEN DEVELOPMENT

Production Safety and Occupational Health

The Group attaches great importance to production safety and
occupational health of employees, puts the concept of “high aspirations,
high standards” into practice, and implements the requirements of “no
production when unsafe”. In the face of novel coronavirus epidemic,
the Group set up a leading group and a working group for epidemic
prevention and control work in January, with the Chief Executive Officer as
the group leader to coordinate epidemic prevention and control work. The
groups had held multiple special meetings on epidemic prevention and
control as well as resumption of operation and production, formed public
health contingency plans, relevant systems and regulations for epidemic
prevention and control, and organized the launch of safety inspections for
epidemic prevention and control as well as resumption of operation and
production.

During the epidemic, every entity had properly secured anti-epidemic
supplies, disinfected crowded public areas and commuter vehicles, strictly
promoted health registration and monitoring on employees, and arranged
office personnel to implement mechanisms for on-site work on shift and
flexitime based on the epidemic situation in order to achieve the two
corrects of prevention and control as well as resumption of operations.

Currently, the coverage rates of the OHSAS 18000 Occupational Health
& Safety Management System and staff body checks are both 100%.
As of the end of June 2020, the Group had a total of 284 specialized
environment, health and safety management personnel, among which,
198 were specialized safety management personnel (including 65
registered safety engineers).
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Regarding safety management, the Group launched a three-year
implementation plan for production safety rectification to raise the
overall standards of safety management. Meanwhile, the construction
of production safety standardization is continuously promoted. On the
basis of the pilot construction of a First-Class Mine of Production Safety
Standardization at the cement production plant located in Tianyang
District, Guangxi, the Group started to prepare for the launch of
construction work at the cement production plants located in Nanning
City and Guigang City, Guangxi, and Jinsha County, Guizhou. As of the
end of June 2020, 28 cement production plants of the Group (inclusive
of grinding stations) had passed the on-site assessments as the First-
Class Enterprise in National Production Safety Standardization and
the limestone mines of 17 cement production plants have passed the
assessments as the Second-Class Enterprise in National Production Safety
Standardization.

Regarding safety inspection, in order to safeguard the safety of our
employees’ lives and properties, the Group has established a system for
the tiered management and control of safety risks and the inspection,
treatment and management of latent hazards. In the first half of the year,
the Group successively conducted studies, inspections and assistance for
8 cement production plants and 3 concrete batching plants in Guangdong
and Guangxi. 589 emergency drills were organized with a total of 9,123
participants in attendance.

Regarding safety training, the Group uploaded videos of epidemic
prevention and control, safety knowledge and emergency drills on the
online learning platform to encourage our staff to self-study. An online
examination on health and safety knowledge was organized for managerial
staff with 992 participants in attendance, which was helpful to enhance
the management standards of health and safety. In the first half of
the year, the aggregate duration of safety training for the Group’s staff
amounted to 170,211 hours, whereas that for counterparties amounted to
37,368 hours.
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Energy Saving and Emission Reduction

The Group proactively fulfils its social responsibilities as a corporate
citizen and vigorously promotes green production. The average emission
concentrations of nitrogen oxides, sulphur dioxide and particulate matters
are all lower than the national standard limits of pollutant emissions.
Currently, 100% of our cement production plants have obtained permits
for pollutant emissions, and 100% of our cement production plants are
equipped with pure low-temperature residual heat recovery generation
systems, denitration systems and bag filters. In addition, the Group
selectively applied desulphurization technology according to the actual
needs of operation of each production line. As of the end of June
2020, the Group completed the construction of 3 sets of wet-process
desulphurization systems and 11 sets of composite desulphurization
systems.

With the encouragement by the Chinese government on upgrade for
ultra-low emissions, the Group proactively researched and advanced
pilot projects on ultra-low emissions to enhance technological standards
and management standards of environmental protection. In terms of
nitrogen oxides, the Group actively researched on intelligent denitration
technology of highly effective selective non-catalytic reduction (heSNCR),
which had integrated multi-level combustion technology to further reduce
the emission concentration of nitrogen oxides. As of the end of June
2020, the Group had launched pilot work at its cement production plant
located in Changzhi City, Shanxi. In terms of particulate matters, as of
the end of June 2020, the Group had applied a new type of bag filters
in high temperature for ultra-low emissions at 13 cement production
plants located in Guangdong, Guangxi, Fujian, Hainan and Yunnan. The
emission concentrations of particulate matters had been reduced to below
10 mg/m3, which are far lower than the national special emission limits.
Promotion at other cement production plants of the Group will continue in
the future.

=2 =TFRHME
Interim Report 2020

33




BEE W i
MANAGEMENT DISCUSSION AND ANALYSIS

1 B B2 B

AREBKSE B TR BB AR RIR - WK
SRR IREREY —[EESNHREEER
ERETHEEENRE  BIREREE ERA
EH R FHERR -

AEBRAAORE W R E B RY)  BESR
HEHAARHOLHER MABRABEA
SRER_BRERS)SRY BER[EZE R
B BRI RE REMERAEERENE
RIRSR

BE_TTEXAR AEEHERSERRR
EREA-AEBERNT:

Co-Processing

In reliance on independent innovation, the Group promotes co-processing
projects in the three scopes of municipal solid waste, urban sludge and
hazardous industrial waste to support transformation of environmental
protection and achieve sustainable corporate development whilst fulfilling
its social responsibilities.

Compared to traditional landfilling, co-processing of solid waste by use
of cement kilns enables the Group to substantially save land resources
and eliminate poisonous pollutants such as dioxin by effective use of heat
inside cement kilns, thereby achieving “hazard-free, mass-reducing and
recyclable” processing and creating a healthier living environment for local
residents.

As of the end of June 2020, the Group had 8 co-processing projects in
total. Details of the projects are set out as follows:

e REAOBATHESR MEERRSEEENT S
IKEAO% LA T HFZ)TIE
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1HH b Eidl FERERE D (M) MR
Annual Processing
Project Type Capacity (tons) Status
ERER 8 A VE B IR 110,000 EE
Binyang, Guangxi Municipal solid waste In operation
& 78 5 YR 988 A O BT 4R 180,000 EER
Tianyang, Guangxi Municipal solid waste In operation
EmEE (1) VB A B BT IR 110,000 EEH
Fengging, Yunnan (note 1) Municipal solid waste In operation
B E MBS (i22) 110,000 EE A
Nanning, Guangxi Urban sludge (note 2) In operation
BEMERIK (521) MBS (722) 300,000 EEH
Zhushui, Guangzhou (note 1) Urban sludge (note 2) In operation
BIN#E (571) MBSk (722) 300,000 EEh
Yuebao, Guangzhou (note 1) Urban sludge (note 2) In operation
BrmaL TEEmREEY) 30,000 B
Changjiang, Hainan Hazardous industrial waste In operation
R 8 A VE B IR 110,000 HEE
Midu, Yunnan Municipal solid waste In trial operation
it notes:
1. IR E A AR MR EEE - 1. Located in the cement production plants of our associates or joint ventures.
2. FMEIHEEESKEO%RE TR WKEHERES 2 The Nanning project co-processed wet sludge of 80% moisture content. The Zhushui

project co-processed dry sludge of below 40% moisture content. The Yuebao project
co-processed dry sludge of below 40% moisture content in Guangzhou City on an

urgent basis.

China Resources Cement Holdings Limited




BEES MR Difr
MANAGEMENT DISCUSSION AND ANALYSIS

AN REBR - T - TFN ARG SR ST
zﬁluiﬁﬁﬁmﬂﬂﬂﬁ?ﬂ‘“%ELF—I AHElERRIEEE
WIOHASIAR - RETFRE B RSN #49250,000
Mg - Ao 2R B - 5 EE BE 49300,00032 77 K - # B
FEERE#)B50,000M8 - TR S N FRTER
BT —FRIRE-ZEANARAEE
—RBLR B RS  BAR ISR B E E T
RIE - (UEE BRI B RABRBERE #8377
ERBER-

JE 3R S 3T 1

AL FRE G E)E i IE (R B R BIBK - 1298
FEr R EFRREE RS TDHEK
JEOREEL  BRE BTAORHERE EB‘U% %ﬁ’%ﬂ’\]bﬁ%
RES HEEX—RBICRR £ P2EAR
R DR -

B

—E-TEZ A AEERDBEEAKLE
T BB RWE KSR AR RS
65,000,000M - #5 B/ 4F 2 B¢ £95,000,000MF + 78 HA R4
—E -

=

ZEIEFSRA AEERMBRGEABETH
e EARARERREE BRHFESELD
61,000,000M - %8 2|4 £ A £95,000,0000F + T8 27
R FRE-

In addition, in April 2020, the Group obtained a franchise license for the
resourceful utilization of construction waste in Changjiang, Hainan. It is
planned to build a construction waste disposal plant project with design
annual disposal capacity of approximately 250,000 tons of construction
waste, equipped with annual production capacities of approximately
300,000 m? of concrete and approximately 850,000 tons of manufactured
sand. It is expected to commence construction in the second half of this
year, and is planned to complete construction and commence operation
in 2021. The project is consistent with the Company’s strategy of industrial
integrative development and, upon completion of construction, will help to
improve the local urban environment, foster energy saving and emission
reduction, reduce the consumption of natural resources, and promote the
green development of the industry.

EXTENSION OF INDUSTRY CHAIN

The Group is proactively promoting the development strategy for extension
of industry chain and digging out development opportunities of new
businesses in Southern China. In the future, we will fully leverage on the
synergetic advantages of cement, concrete, aggregates, new materials
and prefabricated construction businesses, promote industrial integrative
development and further consolidate the core competitive advantages of
the Group.

Aggregates

In March 2020, the Group successfully won the bid for the mining
rights of a limestone quarry in Jiangyu Mountain, Shangsi County,
Fangchenggang City, Guangxi, with resource reserve of approximately
65.0 million tons and planned annual production capacity of
approximately 5.0 million tons, which is expected to commence operation
in 2021.

In June 2020, the Group successfully won the bid for the mining rights
of a limestone quarry in Gujie, Napo Town, Tianyang District, Baise City,
Guangxi, with resource reserve of approximately 61.0 million tons and
planned annual production capacity of approximately 5.0 million tons,
which is expected to commence operation in 2021.
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As of the end of June 2020, the Group’s annual aggregates production
capacity based on its own existing cement mines was approximately 10.6
million tons. In addition to the three newly acquired aggregates mines
since 2019, the total annual aggregates production capacity of the Group
is expected to reach approximately 22.6 million tons.

T BIEEIEE EF Relevant information of the projects is outlined below:
HHE REFER BR#E BEER
(W) (mg)
Planned annual
production Resource
Project capacity reserve Particulars
(tons) (tons)
E7 Guangxi
£ /& Shangsi 5,000,000 65,000,000 o ERIZ-THE=ARGHER-
o HEHR-_T-_—FRE-
e Won the bid for the mining rights in March 2020.
e Expected to commence operation in 2021.
M % Tianyang 5,000,000 61,000,000 o BERZE-ZTFARGRERE-
o HEHR-_T-_—FRE-
e Won the bid for the mining rights in June 2020.
e Expected to commence operation in 2021.
B2 Fujian
HF Wuping 2,000,000 56,000,000 o ERIZIE-NF+-ARGERER

______

36 ERKORERABR AR

o HEHR-_T-_—FRE-
e Won the bid for the mining rights in November 2019.
e Expected to commence operation in 2021.

China Resources Cement Holdings Limited
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New Materials

Runfeng New Materials, a wholly-owned subsidiary of the Group, is
mainly responsible for the operation and promotion of new products
and new materials. In the first half of the year, Runfeng New Materials
actively promoted inorganic engineered stones, researched and developed
new products such as engineered stone with light and shadow images
and translucent engineered stone, and expanded the market through
launching strategic cooperation with real estate developers. Currently,
the engineered stone products sold by Runfeng New Materials have
been applied in construction projects such as cultural exhibition centres,
commercial properties and gardens in Guangdong, Jiangsu Province,
Shaanxi Province, Beijing and Shanghai. In the future, the Group will
explore opportunities for other new products and new materials to provide
customers with systematic and diversified product solutions.

Prefabricated Construction

In January 2020, the Group acquired land for the production of
prefabricated construction components in Yamen Town, Xinhui District,
Jiangmen City, Guangdong. We won the bid for the land with an area
of approximately 45,500 m? and design annual production capacity of
precast concrete components of approximately 50,000 m3. In the same
month, the Group acquired land for the production of prefabricated
construction components in the High-Tech Industrial Cluster Park in
the Industrial Park Zone of Laibin City, Guangxi. We won the bid for the
land with a total area of approximately 153,000 m? and design annual
production capacity of precast concrete components of approximately
200,000 mq,

In April 2020, the Group acquired land for the production of prefabricated
construction components in Baidong New District, Baise City, Guangxi.
We won the bid for the land with an area of approximately 120,000 m?
and design annual production capacity of precast concrete components of
approximately 200,000 m3.

Phase 1 production line of precast concrete components of the Guigang
Runhe Project has completed construction and is expected to officially
commence operation by the end of the year. As of the end of June
2020, the Group had planned for a total of 8 prefabricated construction
projects and the design annual production capacity of precast concrete
components is expected to reach approximately 1.5 million m® after
completion.
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Relevant information of the projects is outlined below:

EH BRI EE R FER & EEER
(FAXK) (SAK)
Design
annual
Area of production
Project land acquired capacity Status Particulars
(m?) (m°)
ER Guangdong
SRR (371) = 40,000 ey o ERBAEEHERT HET BENTREEERARE
Dongguan Runyang In operation £EEER -

(note 1) o Currently, products are mainly supplied to public housing and
commodity housing projects in Shenzhen Municipality, Zhuhai City
and Guangzhou City.

HLER 210,000 400,000 B . *ﬁﬁﬁt&ﬁ%ﬁ%ﬁ#éﬁ % (AT FE#2200,00032 7 K ) B AR
Zhanjiang Runyang Under construction TR FRE

¢ Phase 1 production line of precast concrete components (design
annual capacity of 200,000 m?) is expected to commence operation in
2021.

pREhEL 45,500 50,000 HElH o ERZZ_TF-ARBLM. ‘
Jiangmen Runfeng Under planning . /%ggﬁiff%iﬁ (fgf E900 0003 5 K) R L BAVE A E LR
BHERZSZ

o Won the bid for the land in January 2020.

e Concrete batching plant (annual production capacity of 900,000 m?)
and production line of precast concrete components are expected to
commence operation in 2021.

& Guangxi
MEBE (i#2) - 15,000 g o EmAATEHERERAEATRREITEER
Nanning Hongji In operation e Currently, products are mainly supplied to commodity housing projects

(note 2) in Nanning and neighbouring cities.

BERA 167,000 400,000 2R . mﬁiﬁ%m<ﬁﬁ £600,0003 7K ) ER T — L F+= H%
Nanning Wuhe Under construction —H /tuiﬁigﬁ‘ LB EER (R £ES EKZOO OOO_JJ"I')
R—<— X

o Concrete batching plant (annual production capacity of 600,000 m?)
had commenced operation in December 2019; Phase 1 production
line of precast concrete components (design annual capacity of
200,000 m?) is expected to commence operation in 2021.

BEHA 130,000 200,000 HEE o /Miiﬁ%»ﬁ (FEF600000 7 K) ER=E—NEF+— AR
Guigang Runhe I trial production —HRRE AR Tﬁfi@xi& (RREHEEEE100,0003 75 K) B
%ﬁﬁz%x BHREEERAEARE:.

e Concrete batching plant (annual production capacity of 600,000 m?)
had commenced operation in November 2019; Phase 1 productlon
line of precast concrete components (design annual capacity of
100,000 m?) had completed construction and is expected to officially
commence operation by the end of 2020.

REBE 153,000 200,000 HEH o ERZETF-ARBLM-
Laibin Runhe Under planning o BERN T —FRE-
¢ Won the bid for the land in January 2020.
¢ Expected to commence operation in 2022.
BEHE 120,000 200,000 HRElF o ERN_ZTFEMARGB LM
Baise Runhe Under planning o BERN-_T-_—FRKE-
¢ Won the bid for the land in April 2020.
¢ Expected to commence operation in 2022.
iz notes:
1. REEFBAZBE AR RN ESHASEERAT 1. The Group holds 49% equity interests of the associate DongGuan RunYang United
""" A9% )M 2 © Intelligent Manufacturing Company Limited.
2. The Group cooperates with Nanning Hongji Cement Products Co., Ltd in production.

2| AEEEEEALCERRERARA(FEE
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INNOVATION DEVELOPMENT

Digital Transformation

After nearly two years of exploration and practice, Phase 1 of the Group'’s
intelligent manufacturing pilot project at the production plant in Tianyang,
being the first cooperation with Siemens Ltd., China, officially commenced
operation in July 2020. A digital twin combining the real and the virtual is
formed to guide production and operation for the construction of digital
intelligent factories through the application of new technologies such
as bG, Internet of Things and big data, with four aspects of measures
on “management of production and operation, intelligent operation and
maintenance of equipment, advanced kiln control, and decision-making
command centre”, and with “information security of industrial network”
as fundamental security. Full coverage of 5G signal had been achieved,
which would help to raise the efficiency of production and operation,
reduce production costs, enhance safety and environmental protection,
and ensure product quality.

In addition, a pilot platform for sharing auxiliary materials and spare parts
developed by the Group was launched in Fujian in April, and will be
promoted to other operating regions of the Group in the future. The Group
continued to promote the “Smart Card” intelligent delivery system. In the
first half of the year, the upgraded automation functions had been put into
operation at the cement production plants in Fengkai County, Huizhou
City, Luoding City and Dongguan City, Guangdong and had been operating
at 12 cement production plants as of the end of June 2020, which helped
to enhance delivery efficiency and quality of loading service, and to reduce
logistical costs.

On 28 July, the Group, CITIC Holdings Co., Ltd., subsidiary of Foxconn
Industrial Internet Co., Ltd. and other entities had jointly set up Shenzhen
CRF Digital Technology Co., Ltd., which is dedicated to creating intelligent
manufacturing solutions and digital platforms for the industries of
automobile parts and building materials including cement, facilitate
transformation and upgrade of the industry, and achieve high-quality
development.
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Research and Development

Innovation is an important momentum to stimulate corporate vitality
and motivate long-term corporate development. As of the end of June
2020, the Group's Technology Research and Development Centre had
45 specialized employees, including 4 doctors and 14 masters. Among
the R&D personnel, 2 were professorate senior engineers. The Group
continues to enhance its R&D capabilities. In April 2020, the laboratory of
China Resources Cement Technology Research and Development Limited
became a laboratory accredited by the China National Accreditation
Service for Conformity Assessment.

The Group applies for patent licenses for its various R&D achievements.
As of the end of June 2020, the Group held 178 patent licenses, including
24 inventions and 154 utility models.

In the first half of 2020, the Group’s Technology Research and
Development Centre provided 849 checks and tests for cement
production plants. System testing was launched and optimization
proposals were offered for cement production plants located in Fengkai
County and Yangchun City, Guangdong, and Heging County, Yunnan.
Through the diagnosis and improvement of the kiln grinding system as
well as the optimization of technical quality, consumption of coal and
energy was further reduced to optimize production costs. The cement
production plant in Changjiang, Hainan was assisted to improve the usage
performance and energy consumption of grinding of cement made of
high-belite clinker.

On the other hand, the Technology Research and Development Centre
provides support for the development of new businesses by actively
developing countertop products, highly malleable cement-based
engineered stone and early-strength nucleating agent products for rapid
demolding of precast concrete components.

China Resources Cement Holdings Limited
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All-Staff Innovation

In order to encourage and support all-staff innovation, comprehensively
enhance the quality and standard of innovation work, and accelerate the
transformation of innovation achievements, in the first half of 2020, the
Group issued the “Innovation Management Measures of China Resources
Cement Holdings Limited”, established the Innovation Development and
Intellectual Property Committee of the Company, formulated innovative
talent training plans and proposals for innovative project promotion,
expedited the advancement of innovation work in the fields of technology,
management and business models, and fostered the extensive application
of innovation achievements at each production plant. The Company’s
strength of “innovation-driven development” had been further reinforced.

INTEGRITY CULTIVATION

The Group is committed to maintaining good corporate governance
with an emphasis on the spirit of accountability and a high level of
transparency. In accepting internal and external supervision, we
formulated the “Whistle-Blowing Policy”, which has been published on
the Company’s website to encourage our employees and parties who deal
with us (for example, customers, contractors, suppliers, creditors and
debtors) to report any misconducts within the Group. Issues of violations
of disciplines and regulations are seriously investigated and handled. At
the same time, we continue to build a coordinated supervision mechanism
for each functional line, sort out integrity risks around key steps, and
strengthen supervision and inspection by use of informationized means.

The Group always pays attention to and continuously strengthens the
work for integrity cultivation and probity education. In the first half of the
year, the Group intensively conducted 78 sessions of “integrity education
delivered to the door”, reaching 2,043 participants in total. Daily confiding
conversations were initiated with 186 staff. 205 responses to opinions on
integrity cultivation were issued. All the senior and middle-level managerial
staff were organized to sign the “Commitment Letter on Integrity and
Self-Discipline”. Integrity reporting work of “person in charge” was rolled
out. Probity and integrity promotional activities were actively carried out
for customers in cooperation. In May 2020, the Company held a special
meeting. Alert education had fully covered all employees through the
dissimilation by 395 senior and middle-level managers to primary-level
employees level-by-level.
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EMPLOYEES

General Information

The Group regards our employees as the most valuable resources for
our corporate survival and development. We provide and create a broad
career development platform and opportunities for the employees to
display their individual talents.

As at 30 June 2020, the Group employed a total of 19,690 full-time
employees, among whom 151 were based in Hong Kong and the
remaining 19,539 were based in the Chinese Mainland (19,816, 151,
19,665 respectively as at 31 December 2019). A breakdown of our
employees by function is set out as follows:

R=B=FF RZE—NF

~A=+H +—HA=+—H

As at 30/6/2020 As at 31/12/2019

EIB[E Management 397 402
B TBUR EAD Finance, administration and others 2,501 2,485
H£EAEBE Production staff 11,525 11,627
it AE Technical staff 4,397 4,420
ZIHAB Sales and marketing staff 870 882
4t Total 19,690 19,816

EO7HREFREEABSR 9% SFBMER11%
RN T6% A RBEML - 0% BRI AEHK
B BEFFERN R (R-T—NF+_H
=+ — A9 5 R402% - 89% 11%  76%  21%
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Among 397 senior and middle-level managerial staff, 89% are male and
11% are female, 76% possess university degrees or above, 20% have
received post-secondary education and their average age is approximately
46 (402, 89%, 11%, 76%, 21%, 46 respectively as at 31 December
2019). We offer remuneration packages mainly on the basis of individual
results performance and work experience of the employees, and also
having regard to internal fairness and market competitiveness, including
basic wages, performance related bonuses, allowance and other staff
benefits.

China Resources Cement Holdings Limited
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REVIEW OF OPERATIONS

The functional currency of the Group is RMB while the financial figures
are all denominated in HK$. Comparing with corresponding period last
year, RMB had depreciated against HK$ by approximately 4.5%.

Turnover

The consolidated turnover for the Period amounted to HK$16,884.3
million, representing a decrease of 3.0% from HK$17,409.5 million for
the corresponding period last year. An analysis of segmental turnover by
product is as follows:

BEAA=1HLAEAR
For the six months ended 30 June

ZECEF —ZNF
2020 2019

g,/ g8/

HE iR HE SRR
T  THEE E T  FHEE E
W,/ 33K BT THxT M/ K BT TR

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover

'000 HKS$ per ‘000 HKS per
tons/m? ton/m? HK$'000 tons/m? ton/m? HK$'000
Kk Cement 35,950 381.8 13,724,042 36,527 3733 13,635,206

(%) (note)
Pt Clinker 1,618 301.3 487,533 2,008 3381 678,826
BEL Concrete 5,432 492.1 2,672,753 6,274 4934 3095477
&5t Total 16,884,328 17,409,509
B & RAH 77 KR 4 8 1,400,0000F (—Z— W FRH: note: Inclusive of sales volume of 1.4 million tons of cement from related parties (Nil for the

) e

HRR - AEERIOR 2R CRE T HIMEE
SR 577 000N ~ 390,000 K842,00037 173K » 85
FERED BT F£1.6% - 194% K% 134% - BRI A -
REEBATIHERKREMR T + #980.5% A42.55( 5
BER (ZE-NFREIA741%) - #135.0% A%
HPE (ZT—NFREA36.1%) - ARAEE
SRR A EE R R KR 8 2 41,200,000WF (=&
—NFRIEIA1,200,00088) - (7K EARSHERI3.1%
(ZZ—NFRHA33%) °

corresponding period in 2019).

During the Period, our external sales volume of cement, clinker and
concrete decreased by 577,000 tons, 390,000 tons and 842,000 m3,
representing decreases of 1.6%, 19.4% and 13.4% respectively from the
corresponding period last year. During the Period, approximately 80.5%
of the cement products we sold were 42.5 or higher grades (74.1% for
the corresponding period in 2019) and approximately 35.0% were sold in
bags (36.1% for the corresponding period in 2019). Internal sales volume
of cement for our concrete production was 1.2 million tons (1.2 million
tons for the corresponding period in 2019), representing 3.1% of the total
volume of cement sold (3.3% for the corresponding period in 2019).
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Our cement sales by geographical areas for the Period were as follows:

BERA=TAHLKEA
For the six months ended 30 June

b St 223 “T-NE
2020 2019

=1 S
HE  THEE BEH HE  THEE 2ER
TH BT TR T BT TET

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover
£/ BHRE Province/AR '000 tons  HK$ per ton HK$'000 '000tons  HKS$ per ton HK$'000
BR Guangdong 13,682 436.8 5,976,784 13,170 427.1 5,625,176
3 Guangxi 11,034 360.0 3,971,818 11,767 3459 4,009,944
3= Fujian 4,163 3458 1,439,370 4744 324.2 1,537 911
k] Hainan 1,661 384.6 638,891 2,065 3%.1 817,857
£ Yunnan 2,480 3725 923,897 2,080 3745 778931
BM Guizhou 1,349 230.5 310,896 914 281.0 256,802
i Shanxi 1,581 292.5 462,386 1,787 307.0 548 585
st Total 35,950 381.8 13,724,042 36,527 3733 13,635,206
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The average selling prices of cement, clinker and concrete for the Period
were HK$381.8 per ton, HK$301.3 per ton and HK$492.1 per m?,
representing an increase of 2.3%, a decrease of 10.9% and a decrease
of 0.3% respectively from the corresponding period last year. The average
selling prices of cement and clinker continued to slide in the first quarter
and remained stable when demand for cement recovered in the second
quarter.

Costs of Sales

The consolidated cost of sales of the Group (exclusive of cement sales
from related parties) comprised coal, electricity, materials and other costs,
which represented 29.0%, 11.9%, 34.4% and 24.7% of the cost of
sales respectively for the Period (30.8%, 11.6%, 34.6% and 23.0% for
the corresponding period in 2019 respectively). As for cement products,
coal, electricity, materials and other costs represented 34.8%, 14.3%,
23.7% and 27.2% of their costs of sales respectively for the Period
(37.5%, 14.1%, 22.6% and 25.8% for the corresponding period in 2019
respectively). Materials cost is the major component of the cost of sales
of concrete, representing 91.0% of the cost of sales of concrete for the
Period (91.9% for the corresponding period in 2019).
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The average price of coal we purchased for the Period was approximately
HK$620 per ton, representing a decrease of 10.4% from the average
price of HK$692 per ton for the corresponding period last year, while
the average thermal value of coal increased by 2.9% to 5,340 kcal per
kg. During the Period, our unit coal consumption decreased to 142.2
kg per ton of clinker produced from the average of 146.5 kg for the
corresponding period in 2019. Our standard coal consumption decreased
to 104.7 kg per ton of clinker for the Period from the average of 105.8
kg for the corresponding period last year. As a result of the decreases in
coal price and coal consumption, our average coal cost for the Period
decreased by 13.0% to HK$88.1 per ton of clinker produced from
HK$101.3 for the corresponding period in 2019.

Our average electricity cost decreased by 3.2% from HK$31.0 per ton
of cement to HK$30.0 for the Period. During the Period, we enjoyed
the benefits of lower electricity tariff for a total of 1,781.5 million kwh of
electricity consumed (1,835.2 million kwh for the corresponding period
in 2019), which accounted for 62.1% of the total electricity consumption
for the production of cement products (60.8% for the corresponding
period in 2019), and saved HK$77.4 million (HK$77.3 million for the
corresponding period in 2019) under direct power supply agreements and
price bidding arrangements. Our electricity consumption was 72.7 kwh
per ton of cement for the Period (74.0 kwh for the corresponding period in
2019). Our residual heat recovery generators generated 908.9 million kwh
of electricity for the Period, representing a decrease of 6.4% over 971.2
million kwh in the corresponding period last year. The electricity generated
during the Period accounted for approximately 31.7% of our required
electricity consumption (32.2% for the corresponding period in 2019)
and we achieved a cost saving of approximately HK$428.6 million for the
Period (HK$481.1 million for the corresponding period in 2019).

Other costs mainly comprised staff cost, depreciation, and repairs
and maintenance cost. Repairs and maintenance cost included in
the cost of sales of cement products for the Period was HK$582.4
million, representing a decrease of 1.9% over HK$593.5 million for the
corresponding period last year.
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Gross Profit and Gross Margin

The consolidated gross profit for the Period was HK$6,863.5 million,
representing an increase of 1.3% from HK$6,774.1 million for the
corresponding period last year and the consolidated gross margin was
40.7%, representing an increase of 1.8 percentage points from 38.9%
for the corresponding period last year. The increases in consolidated
gross profit and consolidated gross margin for the Period were mainly
attributable to the higher selling price of cement compared to the
corresponding period last year. The gross margins of cement, clinker and
concrete for the Period were 43.9%, 39.6% and 24.3%, as compared
with 42.2%, 42.0% and 23.6% respectively for the corresponding period
last year.

Other Income

Other income for the Period was HK$330.7 million, representing an
increase of 14.9% from HK$287.7 million for the corresponding period
last year. This was mainly attributable to the increase in gain on disposal
of subsidiaries of HK$33.4 million as compared with the corresponding
period last year.

Selling and Distribution Expenses

Selling and distribution expenses for the Period were HK$710.9 million,
representing a decrease of 18.1% from HK$867.9 million for the
corresponding period last year. As a percentage to consolidated turnover,
selling and distribution expenses decreased to 4.2% for the Period from
5.0% for the corresponding period last year.

General and Administrative Expenses

General and administrative expenses for the Period were HK$801.8
million, representing a decrease of 1.9% from HK$817.0 million for the
corresponding period last year. As a percentage to consolidated turnover,
general and administrative expenses for the Period remained the same as
the corresponding period last year at 4.7%.
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Share of Results of Associates

The associates of the Group contributed a profit of HK$206.9 million
for the Period (profit of HK$58.3 million for the corresponding period
in 2019) of which profit of HK$47.5 million, profit of HK$34.2 million,
profit of HK$137.5 million and loss of HK$15.1 million (loss of HK$52.6
million, profit of HK$52.4 million, profit of HK$47.1 million and profit of
HK$5.0 million for the corresponding period in 2019) were attributable to
the Group’s associates operating in Inner Mongolia, Fujian, Yunnan and
Guangdong respectively.

Share of Results of Joint Ventures

Our joint ventures principally operating in Guangzhou area contributed a
profit of HK$111.1 million for the Period (profit of HK$94.6 million for the
corresponding period in 2019).

Taxation

The effective tax rate of the Group for the Period was 28.0%, as compared
with 28.3% for the corresponding period last year. Had the effect of the
results of associates and joint ventures, the exchange difference, as well
as the withholding tax in the Chinese Mainland for dividends and the
deferred tax on the intended distribution profits from subsidiaries in the
Chinese Mainland to a holding company in Hong Kong been excluded, the
effective tax rate of the Group for the Period would be 26.3% (25.5% for
the corresponding period in 2019).

Net Margin

Net margin of the Group for the Period was 25.0%, which was 3.1
percentage points higher than that of 21.9% for the corresponding period
last year.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group'’s sources of funding mainly included cash on hand, bank
loans, unsecured medium-term notes, issue of equity securities and cash

flows generated from operations.

As at 30 June 2020, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:

R-T_ZF R=ZZT—NF

~NA=tH +=-A=+—H

5F T

As at 30/6/2020  As at 31/12/2019

'000 '000

BIT HK$ 946,586 244,549
AR RMB 10,512,374 10,420,451
= Uss$ 56,845 152,465

R-ZE-_TFXNAZ+8 AEENETERE
J& %3,300,000,0007% 7T & A & #11,650,000,000
7T Hh A R #511,250,000,0007T 1 7 8 F 3245
AR A o AR E R SR 7T B FUABBA3, 737,900,000
BrEESE(RZE—NFF+-A=1+—A0%
45771000008 TS ESTE)  BIERA T Bt
ENER:

As at 30 June 2020, the Group’s banking facilities amounted to
HK$3,300.0 million and RMB11,650.0 million, of which RMB11,250.0
million was unutilized and remained available for drawdown. The total
bank loans of the Group amounting to HK$3,737.9 million equivalent
(HK$4,577.1 million equivalent as at 31 December 2019) comprised

loans in the following currencies:

R-ZE-ZHF R-ZE—hF

RA=+H +ZRA=+—H

= =

As at 30/6/2020  As at 31/12/2019

'000 '000

BT HK$ 3,300,000 3,300,000

AR RMB 400,000 1,144,000
Lol 4] EEkELBARAT
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ZERITEFCERHIN T : The bank loans are repayable as follows:

R-ZE-ZHF ﬁé:g—ni
~A=+H +=AH E‘f’
As at 30/6/2020  As at 31/12/2019
HK$’000 HK$'000
—FRX Within one year 1,437,904 1,297,954
—FREMRFEARN After one year but within two years 2,300,000 407,915
MFERERFAN After two years but within five years = 2,871,236
AEBR-ZZE_ZFNA=ZTHEZZE—NF  The bank loans of the Group as at 30 June 2020 and 31 December 2019

1
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were unsecured.

As at 30 June 2020, bank loans of the Group which carried interests at
fixed and variable rates amounted to HK$437.9 million and HK$3,300.0
million respectively (HK$223.3 million and HK$4,353.8 million
respectively as at 31 December 2019).

In 2016, the Company was granted an approval by the National
Association of Financial Market Institutional Investors of PRC for the
issuance of medium-term notes in an aggregate amount of not more than
RMB9.0 billion and commercial paper in an aggregate amount of not
more than RMB4.5 billion in China. On 5 September 2016, the Company
completed the issuance of the first tranche of the medium-term notes in
the amount of RMB3.0 billion at the coupon rate of 3.50% per annum for
a term of five years which will expire in September 2021. These medium-
term notes are unsecured and remained outstanding at 30 June 2020.

Under the terms of certain agreements for total banking facilities of
HK$3,300.0 million equivalent with expiry dates from November 2020
to May 2022, CR Holdings is required to hold not less than 35% of
the issued share capital in the Company. Under the terms of certain
agreements for the total banking facilities of HK$3,300.0 million
equivalent, the net gearing ratio of the Company (calculated by dividing
net borrowings by equity attributable to owners of the Company, and as
may be adjusted to exclude certain non-tangible assets) shall not exceed
180%. The Group was in compliance with the above financial covenants
as at 30 June 2020 and 31 December 2019.
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The Group adopts robust and prudent treasury policies in financial
management. Treasury management, financing and investment activities
are all managed and monitored by the senior management of the
Company, and all treasury activities of the Group are centralized. The
Group regularly monitors its current and expected liquidity needs as
well as compliance with bank loan agreements in order to maintain its
sufficient cash reserves and flexibility in funding for meeting the Group's
short-term and long-term liquidity needs.

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group’s exposure to currency risk was attributable to the
bank balances and debts which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and debts were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management regularly monitors the relevant foreign currency
exposure and will consider taking appropriate measures to control the
risk arising from significant exchange fluctuations. These will include
hedging significant currency exposure and/or increasing the proportion
of RMB-denominated borrowings of the Group should the higher interest
costs be considered justifiable against the risk of exchange losses. The
Group was not engaged in any hedging contract as at 30 June 2020
and 31 December 2019. As at 30 June 2020, non-RMB denominated
debts accounted for 47% of the total debts of the Group (42% as at 31
December 2019).

CHARGES ON ASSETS

As at 30 June 2020, there was no charge on assets by the Group (Nil as
at 31 December 2019).

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had issued guarantees to banks in respect
of banking facilities in the amount of RMB1,491.3 million (RMB1,258.2
million as at 31 December 2019) granted to associates, of which
RMB1,328.1 million (RMB1,198.5 million as at 31 December 2019) had
been utilized.

China Resources Cement Holdings Limited
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IRASE 5 AT ISSUE OF EQUITY SECURITIES

BIFsIVHBA-ZT—\FA+—BREE .  Pursuant to the placing, underwriting and subscription agreement dated
BERRERZE ARARINIBSESRMMHI30 11 June 2018, the Company issued 450 million ordinary Shares at a price
P TTHY B 1% 3577450,000,0000% E3EA% 5 F AR A of HK$9.30 per Share in cash to CRH (Cement) Limited, the Company’s
MBEZER A FEBERE (KR)BRAREE  immediate holding company. The gross funds raised was HK$4,185.0
48%8 54,185 000,000/ 7T » (&G HEBER M EAM  milion and the net proceeds, after deducting all professional fees and
BENER% TS F584/54,180300000/8 7T Bl other out-of-pocket expenses, was approximately HK$4,180.3 million,
FETENASRRMNI2E L —F—/\F /X representing a net issue price of approximately HK$9.29 per Share. The
A+— BB AR B AF (110328  closing price as quoted on the Stock Exchange on 11 June 2018 was
TLoBERLERTABENFSNAARBEEA  HK$10.32 per Share. Details of the placing and the top-up subscription
“E-N\FARAT—BERZZE—/EFXAZ+FH were disclosed in the Company’s announcements dated 11 June 2018
AR RSN and 25 June 2018.

BERAE LB MBETEZEAARAEAR  The Board considers that the abovementioned issue of Shares has
it o TS FRENARFIBN T strengthened the capital base of the Company. Details of the use of net
proceeds are as follows:

RZB-N%F

T=H i e 23
=t-H MR ~NA=TH BHEA
REBReHE BEHALHE EHALE FBALE RS

T T B T

Amount Amount Amount
Amount utilized utilized unutilized Expected
intended to as at during as at timeline of
FERENRERE Intended use of net proceeds be utilized 31/12/2019 the Period 30/6/2020 utilization

HK$'000 HK$'000 HK$000 HK$'000
BRERABREEH Development of prefabricated ZEI-FEGR
construction business 1,672,000 179,200 210,800 1,282,000 By 2021
LEREHER Development of aggregates business ZET-ERE
1,254,000 182,100 140,100 931,800 By 2021
BEEY Repayment of debts TEH
836,000 836,000 - - Not applicable
—HREEES General working capital TR
418279 418279 - - Not applicable

a5t Total 4,180,279 1,615,579 350,900 2,213,800

Br EXCETIREESN AR RISKEATMMBAGMEE  Save as disclosed above, neither the Company nor any of its subsidiaries
REERNET TR EERAESLITNESSESE  carried out any fund raising activities in respect of issue of equity securities
JEE) o during the Period.

ZECEFHRERE 51
Interim Report 2020




BEE W i
MANAGEMENT DISCUSSION AND ANALYSIS

ARFEREARAXH

XX

FUTURE PLAN AND CAPITAL EXPENDITURE

Capital Expenditure

R-Z-ZFRNA=TH FAEERERLEER
M [ AR S ST E AN S HH 42,649,200,000/8 7T © 5455

As at 30 June 2020, the Group had outstanding capital expenditure
for production plants under construction in the amount of HK$2,649.2

AEEEMRFIEI T million. Details of these production plants are as follows:
BHEEN R-B2-1% R-B-Z%
EXxXH +=-A=t-H HER ~A=tH
okl BARE EARE HHEAXH
BEAT BEAT BEAT BEAT
Outstanding
capital
Total capital Expended Expended expenditure
expenditure as at during as at
EHH Projects for the project 31/12/2019 the Period 30/6/2020
HK$ million HK$ million HK$ million HK$ million
EEUNERETIMMERS  Construction of a production plant for
BEEMEERN (RGIFE prefabricated construction components with
BE49400,00032 77 5K ) design annual capacity of approximately
400,000 m® in Zhanjiang City, Guangdong 4476 90.3 204 3369
FEEUREAEEMNEES  Construction of a production plant for
BB EERN GREHFE  prefabricated construction components with
££49400,00032 77 K ) design annual capacity of approximately
400,000 m? in Nanning City, Guangxi 5376 89.3 88 4395
FERARERSEMHERS  Construction of a production plant for
BEBEAER (RFFE  prefabricated construction components with
#£47200,00032 75 K ) design annual capacity of approximately
200,000 m? in Guigang City, Guangxi 2314 50.2 599 1213
ERUNEAREMMER S Construction of a production plant for
BEEHEEREN (RFFE prefabricated construction components with
#£49200,00032 75 K ) design annual capacity of approximately
200,000 m? in Laibin City, Guangxi 2110 - 238 187.2
BEARERIIIMAZERN  Construction of a production plant for
BEEMEERN (RGIFE prefabricated construction components with
AE4950,00032 77 5K ) design annual capacity of approximately
50,000 m? in Jiangmen City, Guangdong 224.1 - 68.8 1553
BEMREABEMHERR  Construction of a production plant for
BEEEEERN GREHFE  prefabricated construction components with
££49200,00032 77 K ) design annual capacity of approximately
200,000 m? in Baise City, Guangxi 2343 - 29.1 205.2
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BHEEHN RIZ-hE R-B-EF
ExXd +=A=+-H AR ~A=1H
k) BENFME BARE HHEAXH
BEBTT BEBT BEBT BEBT
Outstanding
capital
Total capital Expended Expended expenditure
expenditure as at during as at
EH Projects for the project 31/12/2019 the Period 30/6/2020
HK$ million HK$ million HK$ million HK$ million
HEREUANEERTENGH Construction of a production plant for aggregates
FEREM (REFERD with planned annual production capacity
2,000,000/ ) of approximately 2.0 million tons in Wuping
County, Fujian 446.8 1734 11 2723
BEMREALBENER Construction of a production plant for aggregates
FEREN (BEEERD with planned annual production capacity of
5,000,001 ) approximately 5.0 million tons in Shangsi
County, Guangxi 437.2 - 78.7 3585
EBRUNEARGRMNEH Construction of a production plant for aggregates
EEEN GREIFERD with planned annual production capacity of
5,000,001 ) approximately 5.0 million tons in Tianyang
District, Guangxi 4335 - 55.2 3783
EEMRERETHESENHE  Construction of a construction waste disposal
BIS (R FRER NN plant with design annual disposal capacity of
50,0000 - AR 1 #1170 4 2 approximately 250,000 tons, equipped with
A£49850,0000 ) annual production capacity of approximately
850,000 tons of manufactured sand in
Changjiang, Hainan 121.3 - - 1213
IR A T B A Construction of 3 concrete batching plants with
CRRIMBREEED total annual capacity of approximately 1.5
1,500,000 /5 ) million m® of concrete 9%.0 0.1 205 734
@t Total 34188 4033 3663 2,649.2
FRHERLZH Payment of Capital Expenditure

BRERTPEEE  EARZHIN RERBE 1
BT FEEKMAEEEREM T & MRS A RRIER
ARZZZTF N A=THHOEREE MR
RANEMENSRIB AEER S TF T+
FERBE_E-—F+-A=+—RIEFENE
R S SRAERETE B 55 A1l 49 /610,900,000 7T 2
1,721,300,0008 7T #$ A B BL & 5 FT 1S A K&
NESEENE BT -

In addition to the capital expenditure on the production plants under
construction, the Group had outstanding payment for the construction of
production plants completed in the previous years, which have already
been included under other payables in the condensed consolidated
statement of financial position as at 30 June 2020. Total payments
for capital expenditure of the Group are expected to be approximately
HK$610.9 million in the second half of 2020 and HK$1,721.3 million in
the year ending 31 December 2021, which will be financed by proceeds
from previous placing of Shares and internally generated funds.
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securities transactions on terms no less exacting than the required
standards set out in the Model Code. Upon specific enquiries made by
the Company, all Directors confirmed that they have complied with the
required standards set out in the Model Code and the Company’s code of
conduct regarding their securities transactions during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the applicable
code provisions set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules except that all non-executive Directors
were not appointed for a specific term in respect of code provision
A.4.1 of the Corporate Governance Code. Since all Directors are subject
to re-election by shareholders of the Company at annual general
meetings and at least about once every three years on a rotation basis
in accordance with the Articles of Association of the Company, there are
sufficient measures to ensure the Company complies with the same level
as that required under this provision.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2019 Annual Report of the
Company are set out below:

Mr. SHEK Lai Him Abraham has retired as an independent non-executive
director of Hop Hing Group Holdings Limited on 2 June 2020, and has
been appointed as an independent non-executive director of Landing
International Development Limited with effect from 14 August 2020.

China Resources Cement Holdings Limited
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¢ SA=1H —miREEERRE
RERANARIEFNE M ArEERE

5= ZIK AIERBITIRA B RIWF BT AR
AR MERREOEE R MARRR D T RE S

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2020, the Directors, chief executives of the Company or
their associates held certain interests in the shares and underlying shares
of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO as

FRemT follows:
(a Z&2AF (@  The Company
FisEE RIRG REERGD TR REH
EsgR &4 KRHOEE HERITROHELS ()
Number of
ordinary Aggregate long position in Shares and
Name of Director Capacity Shares held underlying Shares to issued Shares (r1ofe)
(%)
[Egel [ 1,000,000 0.01
ZHOU Longshan Interest of spouse
A RAL BEmEAA 60,000 0.01
JI Youhong Beneficial owner
PRE EmnfAA 230,000 0.01
CHEN Ying Beneficial owner
it RERZZEZTFSA=THERTRD note: Based on 6,982,937,817 Shares in issue as at 30 June 2020.

6982937 817/t & »

ZECEFHRERE 55
Interim Report 2020




Hith &Yy
OTHER INFORMATION

(b) EBHEE (ER)BMAT (KXAQFHK (b))  China Resources Beer (Holdings) Company Limited, an

HEEE) associated corporation of the Company
RGO RAEBROHNTEEE
FRsEE REEEE (ER)BRAF
EEgE &4 KRG EE 2RTROMNEES (7)
Aggregate long position in shares and
Number of underlying shares to issued shares of
ordinary China Resources Beer (Holdings)
Name of Director Capacity shares held Company Limited (note)
(%)
TE EmAA 167,999 0.01
WANG Yan Beneficial owner
b REEMRE (R ARAFN-ZE=F note: Based on 3,244,176,905 shares of China Resources Beer (Holdings)
FXA=+HBEITHN3,244,176 9058 5t Company Limited in issue as at 30 June 2020.
(c) EHBHERBMROB (XADTMME ()  China Resources Power Holdings Company Limited, an
BEE) associated corporation of the Company
RIRGREBERGHNFEEH
FiFEE MEEELEZERERAA
EEnE ) ROHA ERITROBLLLH (77)
Aggregate long position in shares and
Number of underlying shares to issued shares of
ordinary China Resources Power Holdings
Name of Director Capacity shares held Company Limited (nofe)
(%)
IE EnEAA 44,000 0.01
WANG Yan Beneficial owner
it RIEEHENERARATR-ZZE=TF N note: Based on 4,810,443,740 shares of China Resources Power Holdings
A=+ HB#7MH4,810443, 74001 & - Company Limited in issue as at 30 June 2020.

GG  EAKERRARAR
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(d EBEHARQIF (X2IHNHEBZE @

China Resources Land Limited, an associated corporation of the

) Company
R RAEBRGNTEEE
FrisER HEBEMERAT
EEnA 54 g = ERITRAMES (2)
Number of Aggregate long position in shares and
ordinary underlying shares to issued shares of
Name of Director Capacity shares held China Resources Land Limited (note)
(%)
PRIE EmlEEA 500,000 0.01
CHEN Ying Beneficial owner
it BREEHEHMBERARNN-E=ZF A note: Based on 7,130,939,579 shares of China Resources Land Limited in issue

=+ HE{TR%17,130939,579/% 51 & -

(&) EBHMAERERATBD (X2DFAWE (o)

as at 30 June 2020.

China Resources Gas Group Limited, an associated corporation

BEE) of the Company

RIRBREBERGHNFREH

g B HEBRRIZERER AR

EEnE 54 RHBEE ERITROMLLLH (7))
Aggregate long position in shares and

Number of underlying shares to issued shares of

ordinary China Resources
Name of Director Capacity shares held Gas Group Limited (note)
(%)

JEBEW ERERA 6,000 0.01

ZHOU Longshan Beneficial owner

it RIFEERRERERARR T -TFX
A=1THB#1TR123140128718%t & -

note: Based on 2,314,012,871 shares of China Resources Gas Group Limited in
issue as at 30 June 2020.
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(f) China Resources Pharmaceutical Group Limited, an associated

BEE) corporation of the Company
RIRG REER G F R RH
FRsEE HERBEEEERLA
EEgE &4 KRG EE 2RTROMNEES (7)
Aggregate long position in shares and
Number of underlying shares to issued shares of
ordinary China Resources Pharmaceutical
Name of Director Capacity shares held Group Limited (note)
(%)
FE [y 2,000 0.01
WANG Yan Interest of spouse
it REERREEEFRARNRIZEZSTFEAS note: Based on 6,282,510,461 shares of China Resources Pharmaceutical

AZ=+BE#7Mk1)6,282510461 1 E

B EXFTEBEN RZEZZFA=+A 5
EEMA EESSARRREITHABHE

& BB ABLERIEF S K AE (&G EXVED
FEIRANE A AR B H A EE
(i%iﬂ%&ﬁﬂ%ﬂ%ﬁﬂ%wﬁ)/JEHF B & HA
EIEPIZEXVERET B85 Bh3i E R IBZ 2T Al
JBERIE AN A KB F BV AMRIREE 5 & A
B 1 B350 E B E SR L I BI AT g M & 52
a5 - ABRANR ) R EREE R KA R - R
ZECTFRAZTH - BEANESERESTT
BA B (B SMEERARM+ /BT )
BA TS S R B AR A R H AR A E

(EEABH MGG VE R K HE - R1T(E
ERCE A ML

ERKORERABR AR
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Group Limited in issue as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, so far as is known to the
Directors, no interests and short positions were held or deemed or taken to
be held under Part XV of the SFO by any Director or chief executives of the
Company or their respective associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or pursuant to the Model Code or which
were required pursuant to Section 352 of the SFO to be recorded in the
register referred to therein. None of the Directors and the chief executives
(including their spouses and children under the age of 18) had, as at 30
June 2020, any interest in, or had been granted any right to subscribe for
the securities and options of the Company and its associated corporations
within the meaning of the SFO, or had exercised any such rights.

China Resources Cement Holdings Limited
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—E-TFXRA=ZTH - REZMM —0R
SN S E0E336IEBR AR EFENE
S ErEsRE - TIAT (WHEFIARARR
BITBAB)RARRRG REEROTPHEER
RERGORBIAT

SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

As at 30 June 2020, so far as is known to the Directors, the following
persons, not being a Director or chief executives of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:

FEREZALRE "R/ KR ROHBE BREHBLIEIL

Approximate

Name of interested parties Long position/Short position Number of Shares shareholding

(%)

TEEEERAR (i) HAE 4,798,453,749 68.72
China Resources Company Limited (note) Long position

ERHROBR AR (iF) HE 4,798,453,749 68.72
China Resources Inc. (note) Long position

CRC Bluesky Limited (7%) e 4,798,453,749 68.72
CRC Bluesky Limited (note) Long position

#2H(8H) (i#) FE 4,798,453,749 68.72
CR Holdings (note) Long position

EHERE KR)BRAA (i) e 4,792,189,749 68.63
CRH (Cement) Limited (note) Long position

i FEEEAR AT NEBRNDBERAREIEEEIT  note: China Resources Company Limited is the beneficial owner of the entire issued share

AR E IR A M1&E ACRC Bluesky Limited 2 B
BEITR AR E LS A - CRC Bluesky Limited 71 A2
B (RE) 2BEBTRANESREGA ﬁ'ﬁ%ﬂ (‘ﬁ
) Al AEREE OKR) BRARIRSERRA
HEFTRANEREE A - ERHEE OKE) ﬁﬂﬁ
RIE 154,792,189, 74908 f& 1% - (A A RIE 31 TAR
RHI68.63% * & B AR A 7 Al E##%556,264,00008 A%
19 (RN A BB BTARALI0.09% °

R EXFIRERIN MBS R _FF XA
=t+B - HMEAMALEARRES KRG ED
SEXVERSE2 K373 BRHIARTE B [F) AN A B B S FT Y
B AHBRARBRERES NS 525336
{ER T B B RO R B AR R R B A R ARRRR (D AORE

?I?LAR//\)E °

capital of China Resources Inc., which in turn is the beneficial owner of the entire
issued share capital of CRC Bluesky Limited, which in turn is the beneficial owner
of the entire issued share capital of CR Holdings, which in turn is the beneficial
owner of the entire issued share capital of CRH (Cement) Limited and Commotra
Company Limited. CRH (Cement) Limited directly held 4,792,189,749 Shares
representing approximately 68.63% of the issued share capital of the Company,
whereas Commotra Company Limited directly held 6,264,000 Shares representing
approximately 0.09% of the issued share capital of the Company.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2020, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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BE HERBEEALATMNLET PURCHASE, SALE OR REDEMPTION OF THE

& = COMPANY'’S LISTED SECURITIES

AAE S EE B R A A AR AESE - 1 Neither the Company nor any of its subsidiaries purchased, sold or
EBEARRRAER ETES- redeemed any of the Company’s listed securities during the Period.
EHPH®RE REVIEW OF INTERIM REPORT

HARSEY h HAER A (M A RS EXIERRL AT The interim report encompassing the condensed consolidated financial
H®ER)EHRARAEZZESEMN- statements for the Period which were not audited has been reviewed by
the Audit Committee of the Company.

60 ERHORERER AT
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHE-_Z-_ZHA=+HIE/NEAR For the six months ended 30 June 2020

BEAA=tBLAEAR

—BIBHF —E-NF
F&T FHEIT
BtaE (REER) (REEZ)
For the six months ended 30 June
2020 2019
HK$’000 HK$'000
Notes (unaudited) (unaudited)
X Turnover 3 16,884,328 17,409,509
SHEKAN Cost of sales (10,020,847) (10,635,458)
EF Gross profit 6,863,481 6,774,051
H AU A Other income 330,664 287,682
HERDHER Selling and distribution expenses (710,904) (867,898)
—MEITHER General and administrative expenses (801,755) (816,970)
PE R Wz (E518) Exchange gain (loss) 417 (2,784)
B E A Finance costs 4 (144,972) (222,256)
e NCE Share of results of associates 206,882 58,270
NG E Share of results of joint ventures 111,083 94,590
R B A & Profit before taxation 5 5,854,896 5,304,685
AL Taxation 6 (1,640,930) (1,498,688)
HiR & 7 Profit for the period 4,213,966 3,805,997
Hi2m (BA)YA:  Other comprehensive (expense)
income:
BT SENHE lterns that will not be subsequently
Bmi)EE - reclassified to profit or loss:
BEAEY|EEEAELR  Exchange differences arising
EHZER on translation to presentation
currency (829,257) (203,308)
HEMEENFEEE Change in fair value of other
investment (22,894) -
RSB HIHEE Itemn that will be subsequently
Bmi)EE reclassified to profit or loss:
FE(GHS & A A EH A Share of other comprehensive
2H (EA) KA (expense) income of associates (39,632) 19,697
B2 A B Total comprehensive income for the
period 3,322,183 3,622,386
AT ALEGEARER]:  Profit for the period attributable to:
IN/NCIEZZ =N Owners of the Company 4,191,289 3,766,041
FEFE AR R = Non-controlling interests 22,677 39,956
4,213,966 3,805,997
AT ALEGHAR2M  Total comprehensive income for the
W A 4858 period attributable to:
KABEE A Owners of the Company 3,305,124 3,583,552
IR S Non-controlling interests 17,059 38,834
3,322,183 3,622,386
FRERZF (BT) Basic earnings per share (HK$) 7 0.600 0.539/
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZE_ZTFA=+H Asat30June 2020

R-ZZE-EHF RZZE—NF
~NA=+H +=-A=+—H
FE&T FHEIT
k=2 (REER) (%)
As at 30/6/2020 As at 31/12/2019
HK$’'000 HK$'000
Notes (unaudited) (audited)
EMBNEE Non-current assets
EEE Fixed assets 9 26,228,397 27,080,617
FRAEEE Right-of-use assets 9 2,964,366 2,922,031
KEYE Investment property 130,000 130,000
HEigE Other investment 74,303 97,197
| EE Intangible assets 9 2,535,981 2.461,792
A RN Interests in associates 6,638,285 6,580,670
REERNFINER Interests in joint ventures 1,499,736 1,426,602
BEEE® Deposits for acquisition of assets 916,536 1,031,817
FEEFHIBE B Deferred tax assets 295,076 219,766
RHEAE W IE Long term receivables 258,251 260,553
BEERRITER Pledged bank deposits 237,698 216,985
41,778,629 42,428,030
MENE E Current assets
T8 Inventories 1,785,435 1,509,704
R E ZERR Trade receivables 10 4,292,925 2,386,126
H b pE U 5k I8 Other receivables 11 921,507 726,366
F—REEERA A Loan to an intermediate
HE R holding company 804,816 805,240
JrE L BSs  R B R Amounts due from associates 12 262,447 397,535
JEIL A &R B FHIR Amounts due from joint ventures 13 7,407 5,818
AR IE Taxation recoverable 3,934 64,203
W& RIRITEH Cash and bank balances 12,658,012 12,847,838
20,736,483 18,742,830
mEaE Current liabilities
FEfTE SRR Trade payables 14 2,987,538 3,174,237
Hfh A FRIE Other payables 15 6,560,726 5,080,770
JE A Taxation payable 1,584,233 1,770,521
RITER Bank loans — amount due within
—R—F AN E|Hf one year 1,437,904 1,297,954
12,570,401 11,323,482
MEVEEFE Net current assets 8,166,082 7,419,348
EELERRBEE Total assets less current liabilities 49,944,711 49,847,378
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R=ZZT=_ZFF,XA=+H Asat30June 2020

R-BE_ZHF RZZE—NF
~NA=+H +=-A=+—H
TFET FAT
Kt (RE&ER) (&%)
As at 30/6/2020  As at 31/12/2019
HK$'000 HK$'000
Notes (unaudited) (audited)
FEREEE Non-current liabilities
IRITER Bank loans — amount due after
—R—F&EIH one year 2,300,000 3,279,151
AP EREE Unsecured medium term notes 3,284,280 3,349,050
H R EAEN A Other long term payables 16 430,551 448,828
BELERIBREE Deferred tax liabilities 680,146 504,171
6,694,977 7,581,200
43,249,734 42,266,178
A& A % Capital and reserves
[N Share capital 17 698,294 698,294
i Reserves 42,247,218 41,281,378
KAREA AE(E#Z  Equity attributable to owners of the
Company 42,945,512 41,979,672
FEfE IR = Non-controlling interests 304,222 286,506
WEssumEm Total equity 43,249,734 42,266,178

=2 -TFRGME 63
Interim Report 2020




ARG EIREREE
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE-_Z-_ZHA=+HIENEAR For the six months ended 30 June 2020

BEAA=THLAEA

64 ERKORERAR AR
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—EEF —Z—NEF
FET FAT
(REEXR) (RE&ZEZ)
For the six months ended 30 June
2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)
KRB EERNIR S FRE Net cash generated from operating activities 1,538,786 1,030,608
RERESTDNRERE Cash flows from investing activities
MUWEETEEMZNEE  Purchases and deposits paid for
FIEKE & acquisition of fixed assets (751,272) (690,307)
FT—RARWBRARNER Loan to a fellow subsidiary (492,642) =
7 FAREE EEIL AN Additions of right-of-use assets (112,096) (28,426)
BB IR TR REE 0 Increase in pledged bank deposits (25,127) (52,023)
£ HA & W sk IE 38 1 Additions of long term receivables (5,132) (838)
RBEFEWEHE QR Payment for acquisition of
3R subsidiaries in prior years (1,712) -
e lWNETE- 5N Advance to joint ventures - (1,600)
RE—RERMBARIMIEI  Repayment from a fellow subsidiary 492,642 -
R BB LN B EE K Repayments from associates 132,495 =
B U F 2 Interest received 75,052 75,770
B EM B RRFTEHIE Proceeds from disposal of subsidiaries 57,835 =
WELZR 5 & & A RIR R E Dividends received from joint ventures 22,654 58,097
& B E B EFTS IR Proceeds from disposal of fixed assets 8,524 23,381
HEFREEEMSRIEA Proceeds from disposal of right-of-use
assets 5,345 8,760
EE KA E IR Repayments of long term receivables 2,000 42,236
I B — R EgE & A R Acquisition of an associate - (906,511)
F—REEZERARHER Loan to an intermediate holding company - (795,760)
Bt &8 2 B Y EA R Advance to associates - (7,921)
RE—RKEEERARMNER  Repayment from an intermediate holding
company - 798,164
HEEBFTANIE S F5E Net cash used in investing activities (591,434) (1,476,978)




BRGERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHE-_ZT_ZFXA=+HIE/NMEA For the six months ended 30 June 2020

BEANA=THLAEA

—EEH —E-nF
FET THT
(REER) (REEZ)
For the six months ended 30 June
2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)
REMETHNIESRE Cash flows from financing activities
EERHARITER Repayments of long term bank loans (1,033,016) (3,438,505)
THEEAE Payments of lease liabilities (68,966) (24,344)
S EM R A EN IR Settlement of other long term payables (5,381) =
52 EARTTE FIE N CRl ) Increase (decrease) in
short term bank loans 218,514 (1,364)
RE—FRIEIEARAR R Capital contribution from
BEAHE a non-controlling shareholder 657 =
BERRE Dividend paid - (1,906,342)
IR AIRITE R Long term bank loans raised - 2,300,000
REEE AT AR & F5E Net cash used in financing activities (888,192) (3,070,555)
HERE MRS EEYFE Net increase (decrease) in cash and cash
= Cpid) equivalents for the period 59,160 (3,516,925)
R RIReEEY Cash and cash equivalents at beginning
of the period 12,847,838 12,301,501
fERBEUIRE MIRTTAERRA  Effect of foreign exchange rate changes on
- cash and bank balances (248,986) 12,384
HRRE MRS EEY Cash and cash equivalents at end of
BIR® MIRITHEH the period, representing cash and
bank balances 12,658,012 8,796,960
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-_Z-_ZTHA=+HIENEA For the six months ended 30 June 2020

EINGE LN A 5
ROED £Ef
BE  RORE EHEE  AHEE fifF  RERE HibhkE  REERA & FERER  EREER
ThR TAL TAL TAr TAT TAT TAT TAT TAT TALT THL
Equity attributable to owners of the Company
Long term Property Non-
Share Share award scheme Merger  revaluation  Translation Other Retained controlling Total
capital premium reserve reserve reserve reserve reserves profits Total interests equity
HK$ 000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$'000 HK$'000 HK$'000 HKS'000 HK$000
RZE-NE—A-A At 1 January 2019 (audted)
(@7H) 6824 5630 (206 (B1B)  237 A (2717) MUOXG IERE6 23U 37867740
Ef2E (BR) KA Other comprehensive
(expense) income
—EH A - exchange differences = = = = - (99,186) - - (929,180) (5631)  (934817)
—fefh B E AR — share of other
Ef2EMA comprehensive
income of associates - - - - - - 26908 - 26908 - 26,908
—HMRENTEBEES - changein fair value of
ather investment - - - - - - (39,114) - (39,114) - (39,114)
FRAF Profit for the year - - - - - - - 8617503 8617503 76862 8,694,365
EE2HE(BA)MALE  Total comprehensive
(expense) income
forthe yeer - - - - - OB1% (226 8EUSB  TEBIL TL3l TR
- \FRERE 2018 final dividend - (1906,342) - = = = = - (1906342 - (1,906,342
E-NERERE 2019 interim dividend - (1,815564) o = = = = - (1815564) - (1815564)
%EF REAZHIEANETZ  Recognion under the long
term award scheme - - 139,206 - - - - 222,405 361,611 - 31611
HE-BRENE Disposal of an
investment property - - - - (3,507) - - 3507 - - -
FERBROERLE Capital contributions by non-
conrolling shareholders = = o = = = = = = 11,391 11,391
RZZ-NFFZA=+—H At31 December 2019
(E%H) (audited) 698294 1,902,033 - (35,193) 17810 (1,871,030) (34923) 41302681 41979672 286506 42,266,178
E2EER Other comprehensive expense
—EHEE ~ exchange differences = = = = - (83639 - - (83639 (5618)  (829,257)
—fefh B R AR — share of other
2 EER comprehensive
expense of associates - - - - - - (39632) - (39632) - (39632)
—HMRENTEBEES - changein fair value of
other investment - - - - - - (22,894) = (22,804) = (22,8%4)
HRAF Profit for the Period - - - - - - - 4191289 4191289 2617 42139%6
BE2E (BA)MALE  Total comprehensive
(expense) income
for the Period - - - = = (823,639) (6252) 4191289 3305124 17069 3322183
ZE-NERERE 2019 final dividend - (1902,033) = = = = - (437251)  (2,339.284) - (2339.284)
—FHERRENEARLE  Capial contribution by a non-
controlling shareholder - - - - - - - - - 657 657
RZZEZZF/A=TH  At30 June 2020 (unaudited)
(FEEH) 698,294 - - (35,193) 17810 (2,694,669) (97449)  45056,719 42945512 304222 43249734
R=Z-N5-F-H At 1 January 2019 (audted)
(B%H) 698294 5623939 (139,206) (35,193) 21317 (941,844) (22,717) 32459266 37,663,856 20384 37,867,740
Ef2E (BR) KA Other comprehensive
(expense) income
-EXER - exchange differences - - - - - (202,180) - - (202,180) (1,122)  (203308)
—ElE-FHERT ~ shae of other
Ef2EHA comprehensive
income of an associate - - - - - - 19,697 - 19,697 - 19697
HHER Prot for the period - - - - - - - 3760 37BM1 %6 38597
HHE2E (BR)WALE  Total comprehensive
(expense) income
for the period - - - - - (202,186) 19697 3766041 3583552 388H 3622386
“E-\ERERE 2018 final dividend - (1906,342) - = = = = - (1,906,342 - (1,906,342
RZZ-AERAZTH  At30June 2019 (unaudited)
7 gER) 698294 3717597 (139,206) (35,193) 21317 (1,144030) (30200 36225307 39,341,066 22718 39,583,784
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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1.

Z-_FFERA=1+THIEAMEA For the six months ended 30 June 2020

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong
Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property, equity investment designated at fair value through other
comprehensive income and certain trade receivables, which are
measured at fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2019, except for the adoption of new standards effective as of
1 January 2020. Except for the amendment to HKFRS 16, the
Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

In the Period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants that are mandatorily effective for the
Period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

2.
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China Resources Cement Holdings Limited

PRINCIPAL ACCOUNTING POLICIES

(Continued)
Amendments to HKFRS 3 Definition of a business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest rate benchmark reform

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions (early adopted)
Amendments to HKAS 1 Definition of material

and HKAS 8

The application of the above amendments to HKFRSs in the
Period has had no material impact on the amounts and/or
disclosures reported in these condensed consolidated financial
statements.

SEGMENT INFORMATION

Segment information has been identified on the basis of different
products in internal management reports which are prepared in
accordance with accounting policies conformed with HKFRSs,
that are regularly reviewed by the chief executive officer in order to
allocate resources to the operating segments and to assess their
performance.

The Group’s operating and reportable segments are: cement
and concrete. Segment results represent the profits earned by
each segment without allocation of central administration costs,
Directors’ salaries, share of results of associates and joint ventures,
interest income, finance costs and exchange differences.

All of the revenue in cement segment and concrete segment
are from sale of goods, which are recognized when the goods
are transferred at a point in time. The performance obligation is
satisfied upon delivery of goods.
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BE-_ZT_ZF,XA=+HIE/NEA For the six months ended 30 June 2020

TEE R (#) 3. SEGMENT INFORMATION (continued)
DEBFEEERIEHS T : The information of the segment results is as follows:
BE-—Z-—ZTFNA=1+HLEAREA For the six months ended 30 June 2020 (unaudited)
(REEER)
K BRL EAF k]
TERT TERT THERT THET
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$’000 HK$’000
EEE-SBKE TURNOVER - SEGMENT
REVENUE
HIMEE External sales 14,211,575 2,672,753 - 16,884,328
Db BIHE Inter-segment sales 446,001 920 (446,921) -
14,657,576 2,673,673 (446,921) 16,884,328
DEf < RSHE TR TS5BS E Inter-segment sales are charged at prevailing market prices.
ES RESULTS
DEEE Segment results 5,441,417 192,413 - 5,633,830
FBUA Interest income 90,334
B 5 Yz Exchange gain 417
B ER Finance costs (144,972)
AORRAFFAX Unallocated net corporate
expenses (42,678)
il A NETE ¥ Share of results of associates 206,882
NG E Share of results of joint ventures 111,083
BRA A 2 A Profit before taxation 5,854,896
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

3. oHEFE m 3. SEGMENT INFORMATION (continued)
BE_ZT—NFAAA=1tHItAEA For the six months ended 30 June 2019 (unaudited)
(RIEFEZ)

Kk b #3H k)
TAEx TAx TAx TAT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EEE -0 P TURNOVER - SEGMENT
REVENUE
HINEE External sales 14,314,032 3,095,477 - 17,409,509
D7 s E Inter-segment sales 465,408 1,101 (466,509) =
14,779,440 3,096,578 (466,509) 17,409,509

DB EIHE DIRBRITH S ERH

2
ME
i3z
By
E )

FEfh
i3]

BrBi

g

| pa |

RESULTS
4 Segment results
L/ON Interest income
E#E Exchange loss
= Finance costs
B RFHX Unallocated net corporate
expenses
& AR EE Share of results of associates
BRDREE Share of results of joint ventures
A& A Profit before taxation

ERKORERAR AR

China Resources Cement Holdings Limited

Inter-segment sales are charged at prevailing market prices.

5,178,101

186,875

= 5,364,976

84,214
(2,784)
(222,256)

(72,325)
58,270
94,590

5,304,685
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MBER

BHE_-T

4.

—ZEFEXA=F+HIEEA For the six months ended 30 June 2020

FINANCE COSTS

BEAA=1THILAEA

—ECEHF —T-NF
FHET FAET

(REER) (REER)

For the six months ended 30 June

2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
LA BIER A S, : Interests on:
IRITE R R EE R B RR Bank loans and unsecured
medium term notes 133,992 218,120
IRIBIEERE Provision for
environmental
restoration 8,028 -
HEaE Lease liabilities 2,952 4,136
144,972 222,256

SECEFHRERE 7—]
Interim Report 2020




8RR & M IS #h bl 5E
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

5. BR¥AIEF 5. PROFIT BEFORE TAXATION

BEZANA=THILAEA

—ECEHF —ET-NF
FET TFET

(REER) (REER)

For the six months ended 30 June

2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)
BRAEAT R A E bR (5t A) AR &IE - Profit before taxation has
been arrived at after
charging (crediting):
BIRABE (RRESE) Total staff costs (including
Directors’ emoluments) 1,171,353 1,308,014
RIZIREIK Allowance for doubtful debts 58,295 41,342
gy (Bt A—MRRITHER) Amortization of mining rights
(included in general and
administrative expenses) 59,433 41,319
EEEWE Depreciation of fixed assets 922,349 956,907
FRAEEENE Depreciation of right-of-use
assets 57,856 61,534
RHEAFE R Short term lease payments 7,090 6,885
ATE#BEER R Variable lease payments
— A8 — motor vehicles 212,382 231,789
BEENBARWE Gain on disposal of
subsidiaries (33,931) (567)
B A Interest income (90,334) (84,214)

......
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BE-_ZT_ZF,XA=+HIE/NEA For the six months ended 30 June 2020

BIE 6. TAXATION
BEZA~B=1THILLA~HEA
—E-EF —ET—NEF
FET FAET
(REBEZR) (REEZ)
For the six months ended 30 June
2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)
BNHARH I8 Current taxation
BN EH Hong Kong Profits Tax 6,011 5,634
R i ( FE TSR Chinese Mainland
Enterprise Income Tax 1,531,617 1,383,706
1,537,628 1,389,340
PRIEFRIE Deferred taxation
B Hong Kong (2,106) (5,019)
=== l7Npi) Chinese Mainland 105,408 114,367
103,302 109,348
1,640,930 1,498,688

BB NS TR BRI e bt AR
A LAL6 5% E T Rt & o

BRI RS B R E IR AR R
B At S B B B A R R AR UK e 42025 %
BHIFTSH - #10%=T E H) B A AL S
TAHIBUA K R10%= T E By h B A B 2
BIFERT DKM B E —REBER A RHIE
ERK

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax includes the income
tax calculated at 25% on the taxable income of the group
entities in the Chinese Mainland, the withholding tax calculated
at 10% on dividends in the Chinese Mainland, and the deferred
tax calculated at 10% on the intended distribution profits from
subsidiaries in the Chinese Mainland to a holding company in
Hong Kong, for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

7.

......

BRER 7.

ZAYN

N EEE A EAREARZF THER A

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the

TEEFTEmA : owners of the Company is based on the following data:
BEASA=tHLEAEA
—EEF —T—NF
FE T FHET
(REEX) (REER)
For the six months ended 30 June
2020 2019
HK$'000 HK$'000
(unaudited) (unaudited)
2% Earnings
TERERZFME AR T Earnings attributable to
B AEILET owners of the Company
for the purpose of basic
earnings per share 4,191,289 3,766,041
BEXRA=tHLAEA
—B-BF T F
(REEX) (REEZR)
For the six months ended 30 June
2020 2019
(unaudited) (unaudited)
R E Number of shares

ERERENTE A

Betn hniEF9 8 H

RRAR B EES EARETEEER
Bty B2 5| SRESE AT

/4

ERKORERAR AR

China Resources Cement Holdings Limited

Weighted average number
of shares for the purpose
of basic earnings per
share 6,982,937,817 6,982,937,817

No diluted earnings per share is presented as the Company did
not have any potential ordinary shares outstanding.
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iR 2

RZE_TF=A-+LtHBTNES
REg®l EFEERBE_Z—NF
TZA=1T—HILFERERAKRS SR
03B (HEZT—/\F+A=1t—
B I FEAFR027378 L) - A REiEH

B A 23392840008 T (HEZZ—N
FH+ZA=+—H1FE 1906342000
/%713)}5/\ 7f7¢/\ﬂ 'f’j'LElj%HX%
HERRZZE_TF+ A= +HEZ T

RZZEZEFNA=Z+—H ZEEHEE
2 EF+_A=+—HIFETK
PER EFAR02758 T (BE—T—NEF
T A=+—BHUEFESR6HETT)
RIEARA B B A HIE BT BB
FTEME IR BR% S 48%81,920,308,0007%
T (R=ZE—NFNANBERHF
8.1 1,815,564,000/87T ) W B4R A B
BIRRKRAER A THAE

EEEE HREEE
BREE

HEZZ-ZTFA=+HILER"
REHE /?JEE & iE & 606,348,000/ T
(BEZZ-NERA=TRHILREA:

4= —=

423 152,000/ 7T) ©

@i a:“E'E/\ﬂ +E.|J:/\1.ﬂ
$%li§ In{E A4 & E163/413,000/ 7T
(BE-ZT-NFARA=THIXMEAR:
29,173,000 7T) °

(E_TTESRA=THIEAEA R
£ B 1 R A£173,333, 0008 7T (R E =
Z-NFRAZTRINER - &) - Wat
ANBVEE-

BHE_-T

8.

—ZEFEXA=F+HIEEA For the six months ended 30 June 2020
DIVIDENDS

At the board meeting held on 27 March 2020, the Directors
proposed a final dividend of HK$0.335 per share for the
year ended 31 December 2019 (HK$0.273 per share for the
year ended 31 December 2018). Such proposed dividend
totalling HK$2,339,284,000 (year ended 31 December 2018:
HK$1,906,342,000) was approved by the shareholders on 29
June 2020 and paid on 20 July 2020.

On 21 August 2020, the Directors declared an interim dividend
of HK$0.275 per share for the year ending 31 December
2020 (HK$0.26 per share for the year ended 31 December
2019). The total amount of HK$1,920,308,000 of the declared
interim dividend (interim dividend declared on 9 August 2019:
HK$1,815,564,000), calculated based on the Company’s number
of shares issued at the date of the interim report, is not recognized
as a liability in the condensed consolidated statement of financial
position.

FIXED ASSETS/RIGHT-OF-USE ASSETS/
INTANGIBLE ASSETS

During the six months ended 30 June 2020, the Group had
additions to fixed assets of HK$606,348,000 (six months ended
30 June 2019: HK$423,152,000).

During the six months ended 30 June 2020, the Group had
additions to right-of-use assets of HK$163,413,000 (six months
ended 30 June 2019: HK$29,173,000).

During the six months ended 30 June 2020, the Group had
additions to mining rights of HK$173,333,000 which were
included in intangible assets (six months ended 30 June 2019:
Nil).
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

10. ERE Z R 10. TRADE RECEIVABLES
R-ZB-TF RZZT—NF
ANB=+H +=ZA=+—8H
T T
(REER) (f&E%z)
As at 30/6/2020 As at 31/12/2019
HK$'000 HK$'000
(unaudited) (audited)
JEWRE=HEHER Trade receivables from
third parties 4,289,945 2,384,112
FE U ARG 75 O B 5 R K Trade receivables from
related parties 2,980 2,014
4,292,925 2,386,126
AEBERTHREF BB E RS The Group has a policy of allowing an average credit period of O to
0Z60H Y E B HARR - 60 days from the date of issuance of invoices to its customers.
AT ARSREHARIRIEZEZEBH7TRA The following is an aged analysis of trade receivables (net of
FEUE SR (kR REBREIR) B RER allowance for doubtful debts) presented based on the invoice date
DI at the end of each reporting period.
R-ZBE-EF RZZT—NHF
ANA=+H +=-A=+—8H
T FET
(REER) (&%)
As at 30/6/2020 As at 31/12/2019
HK$'000 HK$'000
(unaudited) (audited)
0£90H 010 90 days 3,483,164 1,843,340
91£2180H 91 to 180 days 255,350 235,830
181%365H 181 to 365 days 430,274 227,782
HBi@365H Over 365 days 124,137 79,174
4,292,925 2,386,126
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11.

12.

13.

BE-_ZT_ZF,XA=+HIE/NEA For the six months ended 30 June 2020

H 1t & U 7R 1] 11. OTHER RECEIVABLES
R=Z=THF RZZT—NF
AA=+H +ZA=+—H
FHET FHIT
(REER) (&2 %)
As at 30/6/2020 As at 31/12/2019
HK$’000 HK$'000
(unaudited) (audited)
AR KRR £ Prepayment and
deposits 177,301 36,000
B RERMEHEER M & Deposits paid to
suppliers of raw
materials 279,940 178,887
B R H AT U E B 18 Value-added tax and
other tax recoverables 183,616 189,379
= B FE Y SR IE B9 BN A ER 1 Current portion of long
term receivables 139,681 142,034
HAmh Others 140,969 180,066
921,507 726,366
FE W B & N B K18 12. AMOUNTS DUE FROM ASSOCIATES

JE U N B RO A AR R K B Sk(E
8 Hrh st B ER D A205,629,000/ 7T (=
Z—hE+ZHA=+—H 343678000/
JC) °

AL E= R —NCIE /S

FEW S E AR/ NS BB LR

e
ERIEE-

The amounts due from associates are unsecured and repayable
on demand, of which HK$205,629,000 (31 December 2019:
HK$343,678,000) is interest-bearing.

13. AMOUNTS DUE FROM JOINT VENTURES

The amounts due from joint ventures are interest-free, unsecured
and repayable on demand.

“E-ZFHHRE
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

14. ENHE SRR 14. TRADE PAYABLES
R-ZB-ZFF RIZT—NF
~A=+HA +ZA=+—H
FET FABT
(REER) (5= =%)
As at 30/6/2020 As at 31/12/2019
HK$'000 HK$'000
(unaudited) (audited)
JENE=FME SRR Trade payables to third
parties 2,968,800 3,157,563
FEFT AN 7T 0B 5 BRI Trade payables to
related parties 18,738 16,674
2,987,538 3,174,237
&K EE SRR ES0E0EEE The Group normally receives credit period of 30 to 90 days from
B o AN AR S S BRI B3 = B 5 its suppliers. The following is an aged analysis of trade payables
THIENE 5 R A ARE AT o presented based on the invoice date at the end of each reporting
period.
R-BZBF R-ZT-NF
AA=+H +ZHA=+—H
FTER FAT
(REER) (&%)
As at 30/6/2020 As at 31/12/2019
HK$’000 HK$'000
(unaudited) (audited)
0z290H 0 to 90 days 2,918,468 3,112,055
91%2180H 91 to 180 days 40,100 33,877
181%F365H 181 to 365 days 9,385 11,925
{3365 H Over 365 days 19,585 16,380
2,987,538 3,174,237

......
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15. Htu B =E

BE-_ZT_ZF,XA=+HIE/NEA For the six months ended 30 June 2020

15. OTHER PAYABLES

R=-ZB=-ZF RZT—NF

ANA=+H +=-A=+—8H

FERT FHT

(REER) (EEZ)

As at 30/6/2020 As at 31/12/2019

HK$’000 HK$'000

(unaudited) (audited)

FEFT AR B Dividends payable 2,339,284 =

P RERFRRMBEEEEMN

e FRR

WIBHEB AR B AR R

FERHRAE

KEEFPHE &
e AT T & RAEAT

KA HEREANRES
FE 1 e AT B % 7R IR
H Aty FE I TR IR

HEAE
Hity

o)

n

kL

i)

Payables to

constructors and for

the acquisition of

fixed assets 600,599 671,163
Consideration payables

for acquisition

of subsidiaries,

associates and joint

ventures 264,262 271,000
Deposits from customers 911,272 921,062
Accrued wages and

bonus payables 833,920 1,334,359
Guarantee deposits

from suppliers 454,745 419,410
Accrued transportation

payable 238,867 295,953
Other tax payables 352,695 606,681
Lease liabilities 34,365 37,218
Others 530,717 523,924

6,560,726 5,080,770
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

16. HthRHE KA 16. OTHER LONG TERM PAYABLES
R-E-EF E@:g—hﬁ
~NA=t+H +:HE+
(REBER) (KeEZ)
As at 30/6/2020 As at 31/12/2019
HK$'000 HK$'000
(unaudited) (audited)
HEAE Lease liabilities 98,186 115,417
RIBBERE Provision for
environmental
restoration 324,406 325,296
HAth Others 7,959 8,115
430,551 448 828
17. R4 17. SHARE CAPITAL
BHEE o}
TET
Number of
shares Amounts
HK$'000
SREEO0.10B TR I BAR (D Ordinary shares of HK$0.10 each
JRIE Authorized:
R-ZE—hhF—HA—8" At 1 January 2019,
:%—Hiﬂ—_ﬂ:—}——ﬁ 31 December 2019 and
;= -_FFXA=+H 30 June 2020 10,000,000,000 1,000,000
Eé’"ﬁ&%@% : Issued and fully paid:
RZZE—-hNF—A—H" At 1 January 2019,
71¢+ A=+—H 31 December 2019 and
&_ T -_ZFEA=+H 30 June 2020 6,982,937,817 698,294

L.l g0 #MlEaBARAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE2—_Z-_ZFFA=+HI/MEA Forthe six months ended 30 June 2020
18. HAERE 18. CONTINGENT LIABILITIES
R-B-ZTHF E@:g—ﬂﬁ
AA=1+H +:HE+
(REER) (feF%z)
As at 30/6/2020 As at 31/12/2019
HK$'000 HK$'000
(unaudited) (audited)
HEE N AERNRITEREE Guarantees given to
AR TR B AR banks, in respect
of banking facilities
granted to associates
—EREHE — amount guaranteed 1,632,605 1,404,603
—EBAeHE — amount utilized 1,453,984 1,337,971
BERE ERIEE BN ATEEBEY In the opinion of Directors, the fair values of the guarantees at
TEKe grant dates were not significant.
19. EAXREIE 19. CAPITAL COMMITMENTS
P E MR EE B EmMRN S mE AR Capital commitments for purchase and construction of fixed assets
KRBT E AT : outstanding at the end of each reporting period are as follows:
R-ZBZBF R-ZT-NF
AA=+H +=ZHA=+—H
FExT T
(REER) (f&Ew%)
As at 30/6/2020 As at 31/12/2019
HK$’000 HK$'000
(unaudited) (audited)
ERFSEESEY Contracted but not
provided for 1,241,670 996,827
SECEFHRERE
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020

20. FABAERZ

20. RELATED PARTY TRANSACTIONS

a) bRz ERRRAR A IS IR R BIBR AT a) Apart from the transactions and the balances with
e FREL AN 5 IR B KR AERRIN - AR related parties disclosed elsewhere in these condensed
SEENHAR AT EEA 5 1T consolidated financial statements, the Group also entered
INTERRS: into the following significant transactions with related

parties during the period:
BEARA=THLAREA
—EEF —ZT—NEF
FET FAT
(RBEX) (REEEZ)
For the six months ended 30 June

2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)

mETHEAAHEER Sales of goods to certain
associates 35,307 1,569,334

mMETAEERRHEESER Sales of goods to certain
joint ventures 60,194 113,621

mMETRRMNBARKES Purchase of electricity
from certain fellow

subsidiaries 503,140 480,095

mETHEAARESER Purchase of goods from
certain associates 7,274 67,344

mMETEERARREER Purchase of goods from
certain joint ventures 625,429 -

b) RZZE—t+tF+H=Z+H AQ b) On 20 October 2017, the Company entered into a

AHZEE HIRTTROBR AT
(FZEMIRIT]) AT B EE & 1
& Fu EERITEAAEER
H—AERTTIRTS (R IEFER R EAD
SRARTS) - BXBS A 1ERRE RO AR
BE-Z—N\F—A—HRE=-Z
—TE+-_A=t+—RILAH=
F-RZE_FTFA=+H 'K
SENE BRI TN RGBT A
595,613,00087C (ZE—NF+=
A=+—H:739,27500087T) °

82
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strategic cooperation agreement with China Resources
Bank of Zhuhai Co., Ltd. (“CR Bank”), pursuant to which,
CR Bank shall provide general banking services including
deposit and other financial services to the Group. The
term of the strategic cooperation agreement was three

years from 1 January 2018 to 31 Decem

ber 2020. As

at 30 June 2020, the Group had an aggregate balance

of deposits of HK$595,613,000 (31 Dec
HK$739,275,000) with CR Bank.

ember 2019:
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20. BB R B (@)

c)

d)

e)

R-EBE-_TF_-_/F -+ \H"
AEERAEBELASRES
A R #450,000,0007 (#8327
492,642,000/ 7T ) B —RARHB
ARIRISE K © % B AR
o IREN A% B RE R
E-TERAEE-

RZZEZZFEFA=++H"

REERAEBELACER
A R #700,000,0007C (& %
766,332,000/ 7T ) B —RIZAR A F)
SV ERE RN - TFE N A
=18 FIERARERREKA
A7 2.75804,816,000/8 7T %508
REEAR - RER|FI698%5T S 0

AEBITEEBEABNHM

ITEREEANBERREEENKRS
AR BN A -

BHE_Z

20.

—ZEFEXA=F+HIEEA For the six months ended 30 June 2020

RELATED PARTY TRANSACTIONS (Continued)

c)

d)

e)

On 28 February 2020, the Group entered into a loan
agreement with a fellow subsidiary for an amount
of principal of RMB450,000,000 (equivalent to
HK$492,642,000) lent by the Group. The amount was
unsecured, interest bearing at 4.35% per annum and was
repaid in May 2020.

On 27 June 2020, the Group entered into a loan
agreement with a holding company for an amount
of principal of RMB700,000,000 (equivalent to
HK$766,332,000) lent by the Group. As at 30 June 2020,
the loan and the related interest due from the holding
company was amounting to HK$804,816,000. The
amount was unsecured, interest bearing at 3.698% per
annum.

Compensation of key management personnel of the
Group

The key management personnel included solely the
Directors and their compensations for the Period are:

BEAA=1TRHILA~EAR

—g-®E —TNF
FET THT
(REBEXR) (REEZ)
For the six months ended 30 June
2020 2019
HK$’000 HK$'000
(unaudited) (unaudited)
52 B AE A Short-term benefits 1,893 2,861
BEERZ 1R A Post-employment benefits 186 199
2,079 3,060
“E-ZFHHRE
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HE_ZT-_ZHFXA=1+HIE/XEA For the six months ended 30 June 2020
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20. RELATED PARTY TRANSACTIONS (Continued)

f)

China Resources Cement Holdings Limited

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies
under China Resources Company Limited, which is
controlled by the government of the Chinese Mainland.
Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in
other notes to the condensed consolidated financial
statements, the Group also conducts businesses with
entities directly or indirectly owned or controlled, jointly
controlled or significantly influenced by the Chinese
Mainland government (“state-controlled entities”) in
the ordinary course of business. The Directors consider
those entities other than the China Resources Company
Limited group are independent third parties as far as the
Group’s business transactions with them are concerned. In
establishing its pricing strategies and approval process for
transactions with other state-controlled entities, the Group
does not differentiate whether the counterparty is state-
controlled entity or not. The Group is of the opinion that it
has provided, to the best of its knowledge, adequate and
appropriate disclosure of related party transactions in the
condensed consolidated financial statements.

The Group has bank balances deposited in and entered
into various transactions, including sales, purchases,
borrowings and other operating expenses, with other state-
controlled entities during the Period in which the Directors
are of the opinion that it is impracticable to ascertain the
identity of the controlling parties of these counterparties
and accordingly whether the counterparties are state-
controlled entities.
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BRERAAZEMBARNARNRDBFELEEEFFELERAR AT EERRERISIHE
A 0BAE - SUAEE AR RIMR DB ERE (BB Acrcement]1313-ecom@hk tricorglobal.com )
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This interim report, in both English and Chinese versions, is available on the Company’s official website for corporate
communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company'’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their choice of
the means of receipt of Corporate Communications by notice in writing to the share registrar of the Company, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email
to the share registrar of the Company at crcement1313-ecom@hk.tricorglobal.com.
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