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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman Islands as an
exempted company with limited liability under the Companies Law of the Cayman Islands and is the holding

company of all the cement and concrete operations of China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way of
introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company's shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on é October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,982,937,817 shares, of which
China Resources Group is holding approximately 68.72% of the issued shares of the Company.
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China Resources Cement Holdings Limited

REGISTERED OFFICE

PO Box 309, Ugland House, Grand Cayman
KY1-1104, Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 3001-05, China Resources Building
26 Harbour Road, Wanchai, Hong Kong
Telephone: (852) 3118 6800

Fax: (852) 3118 6830

E-mail: crcement@crc.com.hk

STOCK CODE ON THE STOCK EXCHANGE OF
HONG KONG LIMITED

1313

COMPANY'’S WEBSITE

www.crcement.com

INVESTOR RELATIONS CONSULTANT

Wonderful Sky Financial Group Limited
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DEFINITIONS

In this interim report, the following expressions shall have the

following meanings unless the context indicates otherwise:

"AR”

“associated

corporation”

"associate(s)"”

“"Board”

“"CG Code”

“China Resources

Group”

“Chinese Mainland”

“Chongging”

"Company”

"CR Holdings”

"Director(s)”

AING

“Fujian”

IIGDPH

"Greater Bay Area”

Autonomous Region, PRC

has the meaning ascribed thereto under the
SFO

has the meaning ascribed thereto under the
Listing Rules

board of Directors

code provisions set out in Part 2 of Appendix
14 of the Listing Rules

CR Holdings, China Resources Inc. and their

respective subsidiaries

PRC excluding Hong Kong and Macao SAR

Chongging Municipality, China

China Resources Cement Holdings Limited
China Resources (Holdings) Company Limited,
a company incorporated in Hong Kong with
limited liability, the Company’s intermediate
holding company

director(s) of the Company

fixed asset investments

Fujian Province, China

gross domestic products

Guangdong-Hong Kong-Macao Greater Bay

Area
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China Resources Cement Holdings Limited

"Group”

“Guangdong”

"Guangxi”

"Guizhou”

“"Hainan”

“"Hong Kong”

"Hubei”

“"Hunan”

“Inner Mongolia”

“Listing Rules”

"LPR"

“Model Code”

"Period”

"PRC"” or "China”

“SAR"

IISFOH

"Shandong”

“Shanxi”

“Share(s)"”

the Company and its subsidiaries
Guangdong Province, China
Guangxi Zhuang AR

Guizhou Province, China

Hainan Province, China

the Hong Kong SAR

Hubei Province, China

Hunan Province, China

the Inner Mongolia AR

the Rules Governing the Listing of Securities

on the Stock Exchange

the loan prime rate

Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix

10 of the Listing Rules

six months ended 30 June 2023

The People’s Republic of China
Special Administrative Region, PRC

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shandong Province, China
Shanxi Province, China

share(s) of HK$0.10 each in the share capital
of the Company
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"Southern China”

"Stock Exchange”

“Yunnan”

"Zhejiang”

"HK$"

"RMB”

HUS$H

u%u

“keal”

Bx
DEFINITIONS

encompasses Guangdong, Guangxi, Fujian

and Hainan

The Stock Exchange of Hong Kong Limited

Yunnan Province, China

Zhejiang Province, China

Hong Kong Dollars, the lawful currency of

Hong Kong

Renminbi Yuan, the lawful currency of China

United States Dollars, the lawful currency of
the United States of America

per cent

kilocalorie

kilogram

kilometer

kilowatt-hour

cubic meter

square meter
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China Resources Cement Holdings Limited is a large-scale and
competitive cement, clinker and concrete producer in Southern
China. The Group's operations range from the excavation of
limestone to the production, sale and distribution of cement,
clinker and concrete. Products are mainly sold in Guangdong,
Guangxi, Fujian, Hainan, Yunnan, Guizhou, Shanxi and Hunan
through well-established waterway, railway and road logistics
networks. The Group's products are primarily used in the
construction of infrastructure projects such as railways, highways,
subways, bridges, airports, ports, dams, hydroelectric power
stations and nuclear power stations, as well as the construction of

high-rise buildings and development of suburban and rural areas.

As at 30 June 2023, the Group had 101 cement grinding lines and
49 clinker production lines in operation, with annual production
capacity of 90.1 million tons of cement and 63.6 million tons of
clinker respectively, as well as 63 concrete batching plants with
annual production capacity of 38.5 million m® of concrete. The
locations of our production facilities and their respective production

capacities are as follows:

K 28 R L
Cement Clinker Concrete
46 BRE/ AEGEE  BEM AESHE  BEW BEMEE BEITK
BRAHRE Province/AR/SAR No. of lines  milliontons  No. of lines million tons No. of plants  million m?
BE® Guangdong 32 27.7 12 15.5 21 133
E# Guangxi 35 34.8 19 28.0 28 17.6
B Fujian 14 10.1 6 7.0 - -
it Hainan 5 44 3 33 5 2.7
£ Yunnan 7 5.1 4 39 1 0.6
M Guizhou 4 4.0 2 29 1 1.0
11t} Shanxi 2 2.0 1 1.5 1 0.6
W Hunan 2 20 2 1.5 - -
ijpan Zhejiang - - - - 2 1.1
B Hong Kong - - - - 4 1.6
mEt Total 101 90.1 49 63.6 63 38.5
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China Resources Cement Holdings Limited
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BUSINESS OVERVIEW

In addition, through our equity interests of certain associates and
joint ventures, the Group owned a total of 74 cement grinding
lines, 30 clinker production lines and 20 concrete batching plants
with total annual production capacities of 64.7 million tons of
cement, 37.0 million tons of clinker and 8.5 million m? of concrete.
These production capacities are located in Guangdong, Hong
Kong, Fujian, Yunnan and Inner Mongolia. The respective annual
production capacities attributable to the Group according to our
equity interests of these associates and joint ventures were 22.3
million tons of cement, 12.1 million tons of clinker and 3.9 million

m? of concrete.

The Group places strong emphasis on corporate social
responsibility and actively promotes production safety, energy
saving, emission reduction and carbon emissions management. The
Group also launches projects of co-processing municipal solid
waste, urban sludge and hazardous industrial waste by use of
cement kilns. All cement production plants of the Group are
equipped with residual heat recovery generators to reduce energy
consumption. Our emission concentrations of nitrogen oxides,
particulate matters and sulphur dioxide are better than the national
standard limits of pollutant emissions. In addition, in order to
promote corporate transformation, innovation and sustainable
development, the Group actively strengthens the research,
development and application of new products, new materials and
new technologies, as well as seizes development opportunities of
new businesses to fully leverage the positive synergies between

different businesses.
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China Resources Cement Holdings Limited

DATE

January 2023

February 2023

March 2023

June 2023

EVENT

The Group won the bid for the mining rights of a
limestone quarry in Longma Mountain, Litang
Town, Binyang County, Nanning City, Guangxi,
with resource reserve of approximately 76.0
million tons and planned annual production

capacity of approximately 5.0 million tons.

The Group won the bid for the mining rights of a
limestone quarry for cement in Yajiang Mining
Concession, Suxian District, Chenzhou City,
Hunan, with resource reserve of approximately

36.3 million tons.

The Group officially completed construction and
commenced production of the aggregates and
concrete project with annual production capacity
of approximately 1.0 million m® of concrete and
planned annual production capacity of
approximately 2.0 million tons of aggregates in
Xixiu District, Anshun City, Guizhou.

The Group won the bid for the mining rights of a
limestone quarry for cement in Maoping Mining
Concession, Dongshi Town, Pingyuan County,
Meizhou City, Guangdong, with resource reserve
of approximately 30.8 million tons and planned
annual production capacity of approximately 2.5
million tons for limestone for cement, as well as
resource reserve of approximately 12.0 million
tons and planned annual production capacity of

approximately 1.3 million tons for aggregates.
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DATE

June 2023

July 2023
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SIGNIFICANT EVENTS IN 2023

EVENT

The Group had commenced operation of the
aggregates project with planned annual
production capacity of approximately 30.0 million
tons of aggregates and manufactured sand in
Dapai Mining Concession, Fengkai County,
Zhaoging City, Guangdong.

The Group officially completed construction and
commenced operation of the aggregates project
of granite for construction with resource reserve
of approximately 66.3 million tons and planned
annual production capacity of approximately 3.0
million tons of aggregates and manufactured
sand in Jiudingling, Ding’an County, Hainan.
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FINANCIAL HIGHLIGHTS

EXEE(BEEBT) Turnover (HK$ million) 12,172.6 16,116.5 20,179.6
REtFIE - BIE - ER EBITDA (HK$ million)

HiHp AR (88T 2,468.7 3,508.4 5,782.2
HERMN(EEAT) Profit for the period (HK$ million) 590.2 1,764.0 3,626.3
RAREEA AEREF Profit attributable to owners

(B8%T) of the Company (HK$ million) 620.9 1,804.5 3,633.5
FREREF (GET) Basic earnings per share (HK$) 0.089 0.258 0.520

BERE(ESETL) Total assets (HK$ million) 81,656.8 80,613.8 79,149.2
RARIHER NEGER Equity attributable to owners
(B8AT) of the Company (HK$ million) 48,174.8 49,2334 54,856.0
e R (B EEITT) Non-controlling interests
(HK$ million) 1,591.7 1,606.8 785.3
BEEGET) Gearing ratio (note 1) 41.2% 33.4% 19.0%
FREEFE—BRMEGBIT) Net assets per share — book (HKS)
(#£2) (note 2) 6.90 7.05 7.86
it notes:
1. BEXRTYARITERRK OB T OERERERA 1. Gearing ratio is calculated by dividing the total bank borrowings and loans from
RRRER ANEIEERE - related parties by equity attributable to owners of the Company.
2. BREEFE — REDARATRE ABGERER 2. Net assets per share — book is calculated by dividing equity attributable to
LB RS RN B BITIROEB A E - owners of the Company by the number of issued shares at the end of the
relevant reporting period.
12 EHNORERERD

China Resources Cement Holdings Limited
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ERHE
CHAIRMAN'S STATEMENT

INTERIM RESULTS

During the six months ended 30 June 2023, the Group’s unaudited
consolidated turnover amounted to HK$12,172.6 million,
representing a decrease of 24.5% from that of the corresponding
period last year. The unaudited consolidated profit attributable to
owners of the Company for the Period amounted to HK$620.9
million, representing a decrease of 65.6% from that of the
corresponding period last year. Basic earnings per Share for the
Period was HK$0.089.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.041
per Share for the Period (2022: HK$0.12). The interim dividend,
which amounts to approximately HK$286.3 million (2022: HK$838.0
million), will be distributed on or about Friday, 27 October 2023 to
shareholders whose names appear on the register of members of

the Company after the close of business on Friday, 22 September
2023.

The interim dividend will be payable in cash to each shareholder in
HK$ by default. Shareholders may also elect to receive the interim
dividend in RMB.

Shareholders will be given the option to elect to receive all or part
of the interim dividend in RMB at the exchange rate of HK$1.0:
RMB0.918118, being the average benchmark exchange rate of HK$
to RMB as published by the People’s Bank of China during the five
business days immediately before Friday, 18 August 2023. If
shareholders elect to receive the interim dividend in RMB, such
dividend will be paid to shareholders at RMB0.03764284 per Share.
To make such election, shareholders should complete the Dividend
Currency Election Form which is expected to be dispatched to
shareholders in late September 2023 as soon as practicable after
the record date of Friday, 22 September 2023 to determine
shareholders’ entitlement to the interim dividend, and lodge it with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited at 17M Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Friday, 13
October 2023.
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China Resources Cement Holdings Limited

Shareholders who are minded to elect to receive all or part of their
dividends in RMB by cheques should note that (i) they should
ensure that they have an appropriate bank account to which the
RMB cheques for dividend can be presented for payment; and (i)
there is no assurance that RMB cheques can be cleared without
material handling charges or delay in Hong Kong or that RMB
cheques will be honoured for payment upon presentation outside
Hong Kong. The cheques are expected to be posted to the
relevant shareholders by ordinary post on Friday, 27 October 2023

at the shareholders’ own risk.

If no duly completed Dividend Currency Election Form in respect of
the shareholder is received by the Company’s share registrar by
4:30 p.m. on Friday, 13 October 2023, such shareholder will
automatically receive the interim dividend in HK$. All dividend
payments in HK$ will be made in the usual ways on Friday, 27
October 2023.

If shareholders wish to receive the interim dividend in HK$ in the

usual way, no additional action is required.

Shareholders should seek professional advice with their own tax
advisers regarding the possible tax implications of the dividend

payment.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 18 September 2023 to Friday, 22 September 2023, both
days inclusive, during which period no transfer of shares of the
Company will be effected. In order to qualify for the interim
dividend, all share transfer documents accompanied by the relevant
share certificates must be lodged not later than 4:30 p.m. on Friday,
15 September 2023 with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong.
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BUSINESS ENVIRONMENT

Since 2023, in the face of the complex and difficult international
environment and the formidable and onerous tasks of domestic
reform and stable development, the Chinese government has
adhered to the general principle of seeking progress while
maintaining stability, accelerated the construction of a new
development paradigm, focused on promoting high-quality
development and better coordinated the two general domestic
and international situations. The income of residents steadily grew
and the overall operation of the economy has rebounded with
better momentum. According to the statistics published by the
National Bureau of Statistics of China, in the first half of 2023, the
GDP of China grew by 5.5% year-on-year to RMB59.3 trillion, and
national FAI (excluding rural households) increased by 3.8% year-
on-year to RMB24.3 trillion.

According to the statistics published by the National Bureau of
Statistics of China, in the first half of 2023, the GDPs of Guangdong,
Guangxi, Fujian, Hainan, Yunnan, Guizhou, Shanxi, Hunan, Hubei,
Shandong and Chongging, where the Group has business
operations, reached RMB6.3 trillion, RMB1.2 trillion, RMB2.6 trillion,
RMB345.9 billion, RMB1.4 trillion, RMB1.0 trillion, RMB1.2 trillion,
RMB2.4 trillion, RMB2.6 trillion, RMB4.4 trillion and RMB1.4 trillion
respectively, representing year-on-year increases of 5.0%, 2.7%,
3.8%, 8.6%, 5.1%, 4.4%, 4.7%, 3.6%, 5.6%, 6.2% and 4.6%

respectively.
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With regards to policies for stabilizing investment, the Chinese
government strengthened investment in terms of laying foundation,
generating long-term benefits, improving weaknesses and
adjusting structure to support the expedited implementation of
major projects during the "Fourteenth Five-Year” period and
strengthen infrastructure construction such as transportation,
energy, water conservancy, agriculture and information. According
to the statistics published by the National Bureau of Statistics of
China, in the first half of 2023, the national infrastructure
investments (excluding the industries for production and supply of
electricity, heat, gas and water) increased by 7.2% year-on-year.
According to the statistics published by the Ministry of Transport of
China and the National Railway Administration of China, in the first
half of 2023, FAI on highways and waterways in China amounted to
approximately RMB1.5 trillion, representing an increase of 9.8%
year-on-year, whereas FAIl on railways in China amounted to
approximately RMB304.9 billion, representing an increase of 6.9%
year-on-year, which had provided strong support for expanding
domestic demand, stabilizing growth and safeguarding the

livelihoods of the people.

Since 2023, while adhering to the position that “residential
properties are not for speculation”, the Chinese government
implemented city-specific policies to support demand for basic
housing needs and housing to improve living conditions, actively
ensured the completion of housing projects, safeguarded the
livelihoods of the people, and maintained stable employment,
which had driven improvements in the real estate market. The real
estate market showed an overall trend of stabilization. According to
the statistics published by the National Bureau of Statistics of
China, in the first half of 2023, the floor space of commodity
housing sold in China decreased by 5.3% year-on-year to 600
million m? and the sales amount increased by 1.1% year-on-year to
RMB&.3 trillion. Real estate development investment in China
decreased by 7.9% year-on-year to RMB5.9 trillion. Among which,
the floor space of houses newly started construction decreased by
24.3% year-on-year to 500 million m? while the floor space of houses
completed increased by 19.0% to 340 million m2. The floor space
under construction by the real estate developers nationwide
decreased by 6.6% year-on-year to 7,920 million m?.
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The Chinese government systematically promoted urban renewal
and expedited the high-quality development of urbanization.
According to the statistics published by the Ministry of Housing and
Urban-Rural Development of China, in the first half of 2023, 42,600
old communities nationwide newly started renovations, with an
operating rate of 80.4% and benefited 7.42 million households of
residents. In February 2023, the State Council of China issued the
"Opinions for Fulfilling the Key Works of Comprehensive Promotion
of Rural Revitalization in 2023", which proposed to solidly advance
the construction of beautiful villages ideal for people to live and
work, continuously strengthen rural infrastructure construction,
support the renovation of dilapidated rural houses and seismic
retrofitting, and launch demonstrations for the construction of
modern rural housing ideal for people to live. In July, an executive
meeting of the State Council of China considered and approved
the "Guiding Opinions on Actively and Steadily Promoting the
Transformation of Urban Villages in Super-Cities and Mega-Cities”,
which further implemented the “active and steady promotion of the
transformation of urban villages in super-cities and mega-cities”
proposed in the Politburo meeting in April, meaning that the
transformation of urban villages will become an important mission
for super-cities and mega-cities this year. In July, the Politburo
meeting highlighted the active promotion of the transformation of
urban villages and the construction of public infrastructure for “dual
use in normal and emergency situations”, the revitalization and
renovation of various types of idle properties, meaning that the
transformation of urban villages will become one of the important
missions for the next step of real estate development. The
transformation of urban villages in super-cities and mega-cities is a
major livelihood project conducive to improving the living
conditions of groups such as new citizens and young people,
enhancing public service facilities and addressing major livelihood
issues such as education and healthcare, which will help to achieve
optimization of industrial form, improve urban civilization and
promote high-quality urban development, facilitate revitalization of

inefficient existing land resources and help to stabilize investment.

In 2023, the Chinese government solidly promoted the
implementation of a package of policies and follow-up measures to
stabilize the economy, and strived to promote an overall
improvement in the operation of the economy by starting with
improving expectations of the society and bolstering confidence in

development.

—EC=FPHRE
Interim Report 2023

17



18

EREHE
CHAIRMAN'S STATEMENT

HHRBERE —Z-=F(BUFIERSE)
SR FARRE BRBUR ZAN IR - S FEHILEIE
BEFEARKIBEETLT REFHEMARKE
1500870 —E-=F F¥F - ZMBTH
RIEARRNEEESNARKE2178ET
PR BBRIZIFEEESFEEL2EE
BASIFEREANBE - ERAHEBER - HE
W= ERERAEEEINE LR - E558
BABMEE RELBEVRETRETES
YER °

ERBRAE  PRARBIIRZZE==F=
AEMBRESREBETICEESER0025ET S
2 WERBER  FHEEERN - AFEME
BRESZEAREBRBNE - RETBHESE
T NATHALPR 1FHLPRA3.55% * 5
FHILA FIPRA4.2% » 98 F—HA T B 101&
BB RAREBELBER - REERMNBER
B9 BURBREESLERENS  BEE
REAFEEFKA - REFEHEMSTER
FRER -

1T

ZEZ=F LT BRERBBRGFRAM
MK 2EKEEERLIER1.3%ZE49.5
BNE o BIBEFBIRHBERFET - BHRERN - &
BB 8Mm EMBM WAk
HERREED K A6,6708EME - 47805
Wg - 3,790 ME 73085 WA + 4,740 8 WE ~ 2,710
B« 2,090 & M & 3,600 &0 - [tk & 18 2 B
#9505% ~ 33% ~ -5.1% ~ -6.8% * 3.1% ~ -3.8% *
4.1% K% 1.5% ©

EBKEERERAT

China Resources Cement Holdings Limited

In terms of fiscal policies, the 2023 “Government Work Report”
emphasized on the need to strengthen and improve the
effectiveness of proactive fiscal policies. The new special-purpose
bonds this year amounted to RMB3.8 trillion, representing an
increase of RMB150 billion from last year. In the first half of 2023,
approximately RMB2.17 trillion of special-purpose bonds have been
issued in various regions for project construction, and the Ministry
of Finance of China has supported nearly 20,000 special-purpose
bond projects in total, prioritizing the support for national major
strategies and major project construction. The increase in the
proportion of project-income special-purpose bonds invested in
the field of infrastructure had played an important role in driving
the expansion of effective investment and maintaining stable

operation of the economy.

In terms of monetary policies, the People’s Bank of China
announced in March 2023 a 0.25 percentage point reduction in the
deposit-reserve ratio for financial institutions, and used various
methods such as re-lending, easing medium-term lending and
open market operation to inject liquidity and maintain reasonable
and adequate liquidity. In June, the LPR was lowered, with the
1-year LPR at 3.55% and the 5-year and above LPR at 4.2%, both
representing decreases of 10 basis points from the previous period.
This rate cut sent a policy signal of stabilizing growth and
promoting development, which helped to reduce financing costs
for the real economy, lower home mortgage costs for individual
residents, and promote the stable and healthy development of the

real estate market.

THE INDUSTRY

In the first half of 2023, according to the statistics published by the
National Bureau of Statistics of China, the total cement production
in China amounted to approximately 950.0 million tons,
representing a year-on-year increase of 1.3%. According to statistics
of the China Cement Association, during the Period, cement
production in Guangdong, Guangxi, Fujian, Hainan, Yunnan,
Guizhou, Shanxi and Hunan were approximately 66.7 million tons,
47 .8 million tons, 37.9 million tons, 7.3 million tons, 47.4 million
tons, 27.1 million tons, 20.9 million tons and 36.0 million tons
respectively, representing year-on-year changes of approximately
0.5%, 3.3%, -5.1%, -6.8%, 3.1%, -3.8%, -4.1% and 1.5% respectively.
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According to the statistics of the China Cement Association, during
the Period, there were 9 new clinker production lines nationwide
with new annual clinker production capacity of approximately 12.9
million tons in total. Among which, in our major operating regions,
there were 2 new clinker production lines in Guangxi with new
annual clinker production capacity of approximately 3.1 million
tons, 2 new clinker production lines in Guizhou with new annual
clinker production capacity of approximately 2.5 million tons and 1
new clinker production line in Hunan with new annual clinker

production capacity of approximately 1.2 million tons.

Regarding policies for the industry, the Chinese government had
issued a series of policies and measures to accelerate the
promotion of green and low-carbon transformation and high-
quality development of the industry, improve efficiency for
utilization of energy and resources, improve and strictly enforce
capacity replacement policies, promote regular off-peak production
and advance rationalization of industrial structure to lay the
foundation for achieving the goals of carbon peaking and carbon
neutrality and promote the comprehensive green transformation of
economic and social development. In addition, the Chinese
government attaches great importance to production safety and
occupational health and advances the high-quality and sustainable

development of the building materials industry.

Regarding energy saving and emissions reduction, the Chinese
government actively implemented energy-saving and low-carbon
actions, and promoted the high-quality development of the cement
industry to foster industry transformation and upgrade for
facilitating carbon peaking and carbon neutrality. In June 2023, the
Ministry of Ecology and Environment of China initiated public
consultation for the “Opinions on Promoting the Implementation
of Ultra-low Emissions in the Cement Industry (Draft for
Comments)”, which proposed to promote ultra-low emission
transformation of the existing cement enterprises. It is targeted by
the end of 2025 to make significant progress in key regions, with
approximately 50% of cement and clinker production capacity to
complete transformation. By the end of 2028, cement and clinker
production enterprises in key regions are expected to have
basically completed the transformation, and to strive for
approximately 80% of cement and clinker production capacity in

China to complete ultra-low emission transformation.
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In terms of green development, China adhered to the concept that
“green waters and green mountains are gold mountains and silver
mountains”, unswervingly followed the path of eco-centric and
green development, and promoted the comprehensive green
transformation of economic and social development. In January
2023, the State Council Information Office of China released the
white paper of “China’s Green Development in the New Era”,
which proposed to improve the policies and standard systems for
green and low-carbon development, strengthen the support for
green and low-carbon enterprises, green products and green
technologies, and further improve the resources pricing mechanism
for the costs of environmental pollution in order to enable saving

and efficient utilization of resources.

In terms of the work for dual carbon targets, in April 2023, eleven
departments including the Standardization Administration of China
issued the “Guidelines for the Construction of Standard Systems
for Carbon Peaking and Carbon Neutrality”, which aimed to
promote and achieve the coordination between energy
consumption quota indicators and carbon emission intensity
indicators, improve the construction of dual-carbon standard
systems, specify the key directions of work and provide important
support for further achieving efficient resource utilization, in-depth
industrial restructuring, and green transformation of production
and lifestyle. In July 2023, departments including the National
Development and Reform Commission of China issued the
“Benchmark Levels and Baseline Levels for Energy Efficiency in Key
Industrial Fields (2023 Edition)”, which required the integration of
product energy consumption, scale and volume, technological
status and transformation potential of key industrial sectors, further
expand the scope of energy efficiency constraints, and combine
energy consumption quota standards of various industries to
scientifically define the energy efficiency baseline levels for each
industry. At the same time, it proposed to lead the enterprises with
existing projects with energy efficiency levels between benchmark
levels and baseline levels to make all necessary improvements and
upgrades. All regions are required to lead enterprises to transform
and upgrade for beating the baseline levels of energy efficiency
within requisite time limits and to phase out projects that are
unable to achieve these targets on schedule. For 25 key areas
including cement, it is specified that in principle the transformation
work should be completed before the end of 2025. The issuance of
this document will further unleash the leading and restrictive
functions of energy efficiency indicators and provide important
support for achieving the carbon peaking target by 2030 as
scheduled.
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In terms of industrial structure, in July 2023, the National
Development and Reform Commission of China initiated public
consultation for the “Guidance Catalogue for Industrial Structure
Adjustment (2023 Edition, Draft for Comments)”, which pointed out
that, among others, industries are the key to economic
development and promotion of industrial structure adjustment is an
important measure for building a modern industrial system,
enhancing industrial core competitiveness and enhancing the
industries to progress towards the medium to high-end of the

global value chain.

In terms of production safety, the Chinese government attaches
great importance to production safety. In April 2023, the Work
Safety Committee of the State Council of China issued the “2023
Overall Action Plan for Special Investigation and Rectification of
Latent Hazards of Nationwide Major Incidents”, which deployed all
regions, relevant departments and units to deeply learn from the
lessons of incidents, comprehensively investigate and rectify latent
hazards of major incidents, and resolutely prevent and control
major and extremely serious incidents. In May, the Department of
Emergency Management of the Office of the Work Safety
Committee of the State Council of China issued the "Activity Plan
for 2023 National ‘Production Safety Month’”, which required
incorporating the “Production Safety Month” activities into the
annual key work plan for production safety, innovating work
measures, promoting the prevention and resolution of major risks,

and enhancing the level of production safety.

In terms of aggregates, in April 2023, the Ministry of Natural
Resources of China issued the “Notice to Standardize and Improve
the Management of Sand and Gravel Mining”, which required the
maintenance of sound order in mining and the promotion of green
development of mineral resources. At the same time, it also
proposed the scientific planning for development and layout, the
rational and orderly allocation of mining rights, and the proactive
implementation of requirements such as the transfer of “pure

mines”.
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In February 2023, the State Council of China issued the “Outline for
the Construction of a World Leader in Quality”, which proposed to
accelerate the research, development and application of new-type
building materials with high strength, high durability, recyclability,
greenness and environmental friendliness, promote the upgrade
and replacement of traditional building materials such as steel,
glass and ceramics, and enhance the performance and quality of
building materials. The outline also proposed the vigorous
development of green building materials, encouraged enterprises
to establish a quality control system for the entire life cycle of
production, construction and installation of prefabricated
construction components, and promoted on-site monitoring of the

manufacture of prefabricated construction components.

TRANSFORMATION AND INNOVATION

In response to the Group's “Fourteenth Five-Year” strategic
development plan, during 2021, the Group reorganized the
business into four business segments: basic building materials,
structural building materials, functional building materials and new
materials. The basic building materials business mainly includes
cement and aggregates. The structural building materials business
mainly includes concrete and prefabricated construction. The
functional building materials business mainly includes engineered
stone, tile adhesive and white cement. The new materials business
currently mainly explores the development opportunities of new
materials such as silicon-based, calcium-based and basalt materials.
Since 2022, the Group had actively seized opportunities, achieved
breakthroughs in these four business segments, and newly entered
Hunan, Hubei, Shandong and other regions, which laid the
foundation for achieving the Group's “Fourteenth Five-Year”

strategic goals.
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In terms of basic building materials, the Group further consolidated
its competitiveness in the South China market. In January 2023, the
Group successfully won the bid for the mining rights of a limestone
quarry in Longma Mountain, Litang Town, Binyang County,
Nanning City, Guangxi, which had further expanded aggregates
resources. In June 2023, the Group successfully won the bid for the
mining rights of a limestone quarry for cement in Maoping Mining
Concession, Dongshi Town, Pingyuan County, Meizhou City,
Guangdong, which had further expanded limestone resources for
cement and aggregates resources for construction. In addition,
during the Period, the integrated aggregates and concrete project
in Anshun of Guizhou, the aggregates project in Ding’an of Hainan
and the Runxin aggregates project in Zhaoqging of Guangdong
commenced production, with gradual increase in the scale of

aggregates production capacity.

In terms of structural building materials, the Group promoted the
prefabricated construction business in an orderly manner taking
into consideration of Chinese government policies and market
conditions. As of the end of June 2023, the Group had a total of 6
projects of precast concrete components. Upon completion of
construction of all projects, the design annual production capacity
of precast concrete components is expected to reach

approximately 1.4 million m2.

In terms of functional building materials, the Group continued to
optimize its existing engineered stone business. During the Period,
we continued to establish a standardized product system, launched
pilot sales of standardized engineered stone products and
continued to develop large-scale strategic customer resources. At
the same time, DongGuan Universal Classical Material Ltd.
expanded the construction of its inorganic engineered stone
production line in Dongguan of Guangdong to further increase the

scale of production capacity.

The Group plans for its development from the lofty perspective of
harmonious coexistence between human and nature, takes
ecology, environmental protection, safety and intensive utilization
of resources as the main theme of work, continues to improve the
construction of environmental management system, deepens
energy saving and emission reduction, practices the construction of
ecological civilization, and strictly abides by the red line of
ecological protection. We actively respond to climate change, lead
the green and low-carbon development of the industry, and
comprehensively enhance ecological vitality for building a beautiful
China.
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China Resources Cement Holdings Limited

In the first half of 2023, the Group continued to increase investment
in research and development, and actively promoted research and
development of new technologies and new products. During the
Period, the Group continued to promote the upgrade and
improvement of grate coolers in cement and clinker production
lines and the optimization of highly-effective pre-decomposition
systems, comprehensively promoted the application of grinding
aids for raw materials, expedited production plants to launch tests
on solid waste and implement alternative fuel projects, and actively
promoted photovoltaic power generation projects, thereby
enhancing production efficiency, energy saving and carbon
reduction. At the same time, the Group actively promoted the
application of fully electric mining trucks, unmanned driving and

digitalization in mines to advance the construction of green mines.

In the first half of 2023, the Group's unfailing efforts in technological
innovation and corporate social responsibility work were recognized

by the industry and the society. These include:

. In April, the “Project for Platformization and Integration in the
Scenario of Whole-Process Intelligent Manufacturing”, the
"Project for New Model in Intelligent Operation and
Maintenance of Manufacturing Equipment for Production and
Operation” and the “Project for Financial Shared Services to
Help Digital Transformation of Enterprises in the Cement
Industry” submitted by the Group were honoured with the
first prize, the second prize and the third prize respectively in
the First “State-owned Enterprise Digital Scenario Innovation

Professional Competition” held by the Chinese government;

. In May, the "Xi'an International Convention and Exhibition
Center Project” submitted by Shenzhen Runfeng New
Materials Technology Company Limited was honoured with
the Gold Award of High-Quality Stone Decoration
Engineering of the Sixth “Huabiao Cup” by the China Stone
Association, which is the first engineered stone enterprise to

have won the “Huabiao Cup” award.
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STRATEGIES AND PROSPECTS

In 2023, the Chinese economy upholds the general principle of
prioritizing stability while pursuing progress, increases the effort of
macro-economic policy adjustments, reinforces coordination and
cooperation of various types of policies, and forms synergy for the

joint promotion of high-quality development.

The Chinese government has been accelerating the construction of
a world leader in transport. In February 2023, the People’s Bank of
China, the Ministry of Transport of China and the China Banking
and Insurance Regulatory Commission jointly issued the “Notice on
Further Improving Financial Support and Services in the Field of
Transportation and Logistics” to leverage the joint efforts of all
parties to facilitate the high-quality development of the
transportation and logistics industry and the construction of a world
leader in transport. In April, the Ministry of Transport of China, the
National Railway Administration of China, the Civil Aviation
Administration of China, the State Post Bureau of China and China
State Railway Group Co., Ltd. jointly issued the “Five-Year Action
Plan for Accelerating the Construction of a World Leader in
Transport (2023-2027)". According to the plan, by 2027, the total
operational length of railways in China will reach approximately
170,000 km including approximately 53,000 km of high-speed
railways, the length of national expressways will reach
approximately 130,000 km, the length of ordinary national roads will
be approximately 270,000 km, the length of national high-grade
waterways will reach approximately 19,000 km and the number of
licensed civil transport airports will be approximately 280,
representing increases of 12.9%, 26.2%, 8.3%, 3.8%, 18.8% and 9.8%
respectively compared to the end of 2022.
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China Resources Cement Holdings Limited

In terms of real estate, the Chinese government proposed to adapt
to the new situation of the real estate market and adjust and
optimize real estate policies in a timely manner for better meeting
the demand of residents for basic housing and housing to improve
living conditions in order to promote the stable and healthy
development of the real estate market. In the first half of 2023,
various regions in China had intensively introduced policies such as
provident fund support, home purchase subsidies, optimized
purchase restrictions, lower down payment ratios and mortgage
interest rates, and optimized supervision on pre-sale funds to
steadily promote the return of real estate market to stability by
executing city-specific policies. In addition, the Chinese
government required increase in the construction and supply of
public housing, actively promoted the transformation of urban
villages and the construction of public infrastructure for “dual use
in normal and emergency situations”, and revitalized and renovated

various types of idle properties.

The Chinese government has solidly advanced the construction of
beautiful villages ideal for people to live and work, and promoted
the construction of infrastructure in the scopes of rural roads, water
supply, power grids, renovation of dilapidated houses and seismic
retrofitting. According to the statistics published by the Ministry of
Transport of China, in 2023, it is planned to complete FAI of
RMB280 billion in rural roads, build and renovate 129,000 km of
rural roads, increase connections of 377 townships to roads of
Grade Ill or above, and increase connections of 25,900 natural
villages (groups) with large population sizes to hardened roads. It is
planned to implement 50,000 km of safety and life protection
projects and transform 5,000 dangerous bridges during the year. It
is targeted that, by 2025, rural construction will achieve substantive
progress, the living environment in rural areas will continue to
improve, positive progress will be made in covering more villages
and extending to more households with respect to rural public
infrastructure and the level of basic public services in rural areas will
steadily increase, all of which will effectively stimulate demand for

building materials such as cement.
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In terms of coordinated regional development strategy, the
Chinese government continues to expedite infrastructure
connectivity in the Greater Bay Area. According to the “Reply on
the Guangdong-Hong Kong-Macao Greater Bay Area Inter-city
Railway Link Development Plan” issued by the National
Development and Reform Commission of China, in the short term,
by 2025, the length of railways networks in operation and under
construction in the Greater Bay Area will reach 4,700 km with full
coverage on the central cities of the Greater Bay Area, node cities
and key metropolitan areas such as Guangzhou and Shenzhen. In
the long term, by 2035, the length of railways networks in operation
and under construction in the Greater Bay Area will reach 5,700 km
with 100% coverage on cities above the county level. As of the end
of 2022, the operational length of railways in the Greater Bay Area
had exceeded 2,500 km. The gradual advancement of regional
development and construction such as the Greater Bay Area will
support the regional demand for the building materials industry in

the medium to long term.

2023 is the twentieth anniversary of the Company. The Group will
focus on the annual development theme of “systematic reshaping
and high-quality development”, optimize the industrial chain
layout, benchmark against international first-class enterprises,
accelerate digital and intelligent transformation, increase
investments in innovation, research and development, and
accelerate the layout of strategic emerging industries to inject
lasting momentum into the high-quality corporate development.
We will continuously improve operational efficiency and quality,
enhance the management standards of environmental protection,
safety and health, and actively promote “carbon peaking and
carbon neutrality”. In order to consolidate market competitiveness,
the Group will deepen brand promotion and the construction of

sales channels.
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China Resources Cement Holdings Limited

Looking ahead, the Group will accelerate the promotion of the
"Fourteenth Five-Year Plan”, completely, accurately, fully and
thoroughly implement the new development concept, and promote
the high-quality development of the Company. We will strengthen
and optimize the basic building materials and functional building
materials businesses, promote the integrated development of the
structural building materials business, and incubate and cultivate
the new materials business. The Group will focus on the “4+1"
businesses of cement, aggregates, concrete, engineered stone and
new materials, continue to reinforce the three core strengths of
“lowest total costs, leading market position in the region,
innovation-driven development”, continuously strengthen the level
of operational excellence, continue to improve research and
development capabilities, accelerate green development, lead the
digital and intelligent transformation of the industry, improve our
leading position in the industry, and provide the public with high-
quality building materials products, services and systematic

solutions.

APPRECIATION

| would like to take this opportunity to thank the Directors, the
management team and all employees for their contributions and
hard work, which had contributed to the high-quality development
of the Group's business. On behalf of the Board, | would also like to
express our gratitude to shareholders, customers, suppliers,
business partners and other stakeholders for their persistent trust

and unfailing support to the Group.

JI Youhong
Chairman

Hong Kong, 18 August 2023
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PRODUCTION CAPACITY
Changes to Production Plants

In terms of clinker and cement, in February 2023, Hunan Liangtian
Cement Co., Ltd. won the bid for the mining rights of a limestone
quarry for cement in Yajiang Mining Concession, Suxian District,
Chenzhou City, Hunan, which added 36.3 million tons of limestone
resources. During the Period, the Group promoted technological
upgrade of the production lines of Hunan Liangtian Cement Co.,
Ltd., which is expected to complete in August. Following the
upgrade, the annual production capacity of clinker will remain
unchanged at approximately 1.6 million tons, while the annual
production capacity of cement will increase to approximately 2.1

million tons.

In terms of concrete, in the first half of the year, the Group newly
built and commenced operation of 1 concrete batching plant and
halted production of 2 concrete batching plants. The total annual
production capacities of concrete remained the same as the end of
2022.

Capacity Utilization

The utilization rates of the Group’s cement, clinker and concrete
production lines during the Period were 63.6%, 78.9% and 21.3% as
compared with 69.9%, 87.1% and 28.8% respectively in the first half
of 2022.
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China Resources Cement Holdings Limited

COST MANAGEMENT
Operational Management

In the first half of 2023, focused on the management theme of
"systematic reshaping and high-quality development”, the Group
comprehensively reinforced operational excellence, built a “large-
scale operational management system”, steadily implemented the
action plan for energy saving and carbon reduction, formulated
measures for appraisal with key indicators, benchmarked against
world-class enterprises and industry benchmarks, and strived to
promote high-quality corporate development. In the first half of the
year, driven by the urgent need for energy saving and carbon
reduction, the Group promoted the implementation of operational
management and control for basic building materials, which
specifically included intensive promotion of the “Four-Year Action
Plan for Energy Saving and Carbon Reduction”, coordinated the
implementation of energy saving and carbon reduction projects,
conducted energy saving and carbon reduction appraisals, and
performed decent supervision and management of the operations
process under the new situation, with energy saving and carbon
reduction as the core to drive for the application of new
technologies and innovative achievements, and accelerate green

transformation and digital transformation.

During the Period, the Group took operational excellence as the
main theme, with energy saving, carbon reduction, cost reduction
and the construction of a large-scale operational management
system as the key and with various management systems as the
levers to provide comprehensive professional technological
services, launch technological assistance for project construction,
and promote the smooth implementation of projects, while
continuously improving the daily production and operation of all
businesses. At the same time, we accelerated the promotion and
application of innovative achievements in energy saving and carbon
reduction, reduced maintenance costs, and continuously improved
the level of operation and management. In addition, the Group
further optimized the management evaluation system, especially
the appraisal indicators of aggregates projects, executed evaluation
on operations, and continuously improved operational
management and control of the entire value chain to safeguard

product quality.
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During the Period, the Group continued to promote the upgrade
and improvement of grate coolers in cement and clinker production
lines and the optimization of highly-effective pre-decomposition
systems, comprehensively promoted the application of grinding
aids for raw materials, directed production plants to launch tests on
solid waste, expedited the implementation of alternative fuel
projects, and actively promoted photovoltaic power generation
projects, thereby enhancing production efficiency, energy saving

and carbon reduction.

In terms of treatment and management of mines, the Group
dampened the disturbance to slopes through controlled blasting.
Limestone mine slopes were treated and managed through
measures such as cleaning pumice stones, setting up passive safety
nets, hanging nets for support and slope monitoring, which had
strengthened the rock mass stability of slopes and improved the
safety coefficient of mine slopes. At the same time, the Group
actively promoted the application of fully electric mining trucks,
unmanned driving and digitalization in mines, and continuously
improved the level of intelligent automation to advance the

construction of green mines.

In terms of project management, the Group strengthened the
technical control on construction process, reinforced process
management and delicacy management for projects, held
assessment panel meetings such as project general plans,
preliminary designs and special designs to fully discuss on
optimization plans, reduce project investment costs and provide
technical support for accelerating the construction of production
lines. In addition, the Group organized and launched research on
external aggregates enterprises, learned from the successful
experiences such as process plans and host configurations, and
revised the “Technical Plan for Production Lines of Manufactured
Sand and Gravel Aggregates” to guide each production plant to
more accurately and efficiently prepare feasibility study reports of

aggregates projects.
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China Resources Cement Holdings Limited

Procurement Management

In the first half of 2023, the overall coal market showed a trend of
supply loosening. During the Period, the Group purchased a total
of approximately 4.6 million tons of coal (approximately 4.3 million
tons in the first half of 2022), among which, approximately 90%, 9%
and 1% were sourced from northern China, neighbouring areas of
our production plants and overseas respectively (91%, 9% and 0%
in the first half of 2022). The proportion of direct procurement from
coal producers was approximately 92% (91% in the first half of
2022).

In the future, the Group will continuously strengthen the
cooperation with large-scale domestic coal suppliers, maintain a
relatively high fulfillment rate of long-term procurement contracts,
and launch imported coal purchases in a timely manner in
accordance with national policy on coal import and market
conditions. At the same time, we will appropriately increase public
procurement in the market and continuously explore procurement
channels. The Group will continue to expand its trading business to
enhance advantages in procurement scale. In addition, based on
market research and judgement, the Group will also rationally
adjust and control coal inventory to reduce comprehensive

procurement costs.

In terms of mixed materials, the Group intensified market research,
expanded the scope of sourcing, continued to explore
procurement channels and strengthened the promotion and
application of materials with heat value and industrial waste
residues to promote reduction of both energy consumption and

costs.

Aggregates are the main raw materials for concrete production. By
implementing centralized procurement by the structural building
materials business division and the business models for regional
centralized procurement, the Group promoted procurement
strategies such as regional joint procurement and introduction of

direct supply from the source to reduce procurement costs.
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Logistics Management

In the first half of 2023, as the transportation market continued to
be sluggish, the Group adopted a series of measures to achieve a
downward trend in the overall logistics cost. In terms of shipping,
the Group reduced shipping costs in multiple steps through
measures such as optimizing tender schemes, introducing multiple
logistics providers to participate in competition and determining
the best shipping points based on the principle of the lowest total
costs. In terms of truck transportation, the Group attracted and
secured two-way vehicles with lower freight rates in advance by
providing partial supply of clinker and long-term contracts. At the
same time, the Group rolled out transportation cost estimates for

bulk cement to foster more reasonable truck freight prices.

In the first half of 2023, the annual shipping capacity of the Group
along the Xijiang River was approximately 38.6 million tons, which
secured stable and continuous logistics capabilities for the Group's
business operation. The Group continuously optimized the layout
of its silo terminals and cooperation methods to build compliant
and environmentally friendly silo terminals. During the Period, the
Group controlled the operation of 35 silo terminals with total
annual capacity of approximately 31.9 million tons, which are mainly
located in the Pearl River Delta Region of Guangdong. This
consolidates the Group’s leading market position in Southern
China.
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SALES AND MARKETING
Product Promotion

In the first half of 2023, the Group continued to intensively promote
specialized products such as cement for nuclear power stations,
Portland cement for roads and medium-heat and low-heat cement
to leverage our differentiated competitive advantages. Among
which, in addition to the continuous supply of cement for multiple
nuclear power stations in Zhejiang, Fujian, Guangdong and Hainan,
the Group also newly added the supply of pre-stressed cement for
nuclear island dome of the Hainan nuclear power project during
the Period, and continued to develop bagged cement varieties for
nuclear power stations. At the same time, the Group actively
promoted Portland cement for roads as the key recommended
cement for road construction in Fujian, which has currently been
included as a candidate brand for airport pavements of the new
airport project in Xiamen and thus increased the supply of set-
retarding cement that can act as a cushion for airport pavements.
The Group jointly advanced the “Project for a World Leader in
Transport” with the Fuzhou University, China and Fujian Highway
Administration Bureau Business Development Centre of Fujian
Province, with acceptance of trial phases completed in Langqi of
Fuzhou and Douwei of Hui’an, and trial phases for products under

different usage environments added in Changle Wharf of Fuzhou.

In addition, the Group has actively expanded medium-heat, low-
heat and low-alkali cement products in projects such as hydropower
stations and railway construction in Yunnan region, and have now
been successfully applied in hydropower station projects at
Yebatan and Tuoba and the Sichuan-Tibet railway project. Among
which, the low-heat Portland cement (high belite cement) of
"Runfeng” brand manufactured by the Group has the
characteristics such as low hydration heat, high durability, strong
corrosion resistance and crack resistance, which can also well meet
the construction needs of the Sichuan-Tibet railway in an
environment with strong elevation differences in terrain, harsh
hydrological and climate conditions, frequent crustal plate

movements, sensitive ecology and poor infrastructure.
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MANAGEMENT DISCUSSION AND ANALYSIS

Brand Building

In the first half of 2023, the Group continued to strengthen the
construction of “Runfeng” brand terminals and achieved a year-on-
year increase of 2 percentage points in brand terminal coverage to
reach 92%. During the Period, with the target of promoting large-
scale brand building in the industrial chain, the Group established
and improved the application standards and management process
of Runfeng products in the scope of structural building materials.
Meanwhile, we conducted systematic research study on product
quality benchmarking between Runfeng and mainstream brands in
the regional markets to actively identify gaps and improve
weaknesses. On 28 June, the Group upgraded the previous
Runfeng brand anniversary celebration to a dual-brand customer
appreciation event for “Runfeng” and “Runpin” for gathering core
customers of the two brands to discuss development together and
create a favourable situation for the Group's large-scale marketing

construction.

As a unified brand of the Group's functional building materials,
“Runpin” showcased its brand image and product system in the
first half of the year at professional exhibitions such as the China
Xiamen International Stone Fair, Shenzhen Fashion Home Design
Week and China (Foshan) International Ceramics & Bathroom Trade
Fair. Through the systematic operation of the “Runpin Luxury”
showroom, it had become a comprehensive venue that integrates
"designer exchanges, customer visits, business negotiations and
brand image displays”. Meanwhile, the Group took advantage of
online media such as WeChat public account, video channels and
TikTok for inter-connections with offline marketing to further

expand brand exposure.

TRANSFORMATION AND INNOVATION
New Business Development

In the first half of 2023, the Group actively seized development
opportunities of new businesses, fully utilized the integrated
synergistic advantages between cement, aggregates and concrete,
and achieved rapid development in the aggregates business and
initial success in the optimization of business structures. The
proportion of assets and revenue of new businesses continuously

increased.
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China Resources Cement Holdings Limited

Aggregates

In the first half of 2023, the Group further enriched its reserves of
high-quality aggregates mine resources, and accelerated the
construction and commissioning of aggregates projects. In January,
the Group won the bid for the mining rights of a limestone quarry
in Longma Mountain, Litang Town, Binyang County, Nanning City,
Guangxi, with resource reserve of approximately 76.0 million tons
and planned annual production capacity of approximately 5.0
million tons. It is expected to complete construction and
commence production before the end of 2023. In March, the Group
officially completed construction and commenced production of
the aggregates and concrete project with planned annual
production capacity of approximately 2.0 million tons of aggregates
in Xixiu District, Anshun City, Guizhou. In June, the Group won the
bid for the mining rights of a limestone quarry for cement in
Maoping Mining Concession, Dongshi Town, Pingyuan County,
Meizhou City, Guangdong, with resource reserve of approximately
30.8 million tons and planned annual production capacity of
approximately 2.5 million tons for limestone for cement, as well as
resource reserve of approximately 12.0 million tons and planned
annual production capacity of approximately 1.3 million tons for
aggregates. It is expected to complete construction and commence
production before the end of 2024.

As of 30 June 2023, the Group's annual production capacity of
aggregates in operation through its subsidiaries (inclusive of trial
production) was approximately 83.4 million tons, and the total
annual production capacities of aggregates attributable to the
Group according to our equity interests of the associates located in
Yunnan and Fujian were approximately 3.1 million tons. In addition
to the newly obtained aggregates projects, upon completion of
construction of all projects, the annual production capacity of
aggregates in operation or under construction controlled by the
Group through its subsidiaries is expected to reach 146.4 million
tons and the annual production capacity of aggregates in operation
or under construction attributable to the Group according to our
equity interests of associates and joint ventures will reach

approximately 13.6 million tons.
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Prefabricated Construction

The Group promoted the prefabricated construction business in an
orderly manner according to Chinese government policies and

market conditions.

In terms of the precast concrete components business, the project
for precast concrete components at Intelligent Building Jiangmen,
Guangdong, had officially commenced production in May 2023,
with design annual production capacity of approximately 50,000 m®.

As of the end of June 2023, the Group had a total of 6 projects for
precast concrete components. Upon completion of construction of
all projects, the design annual production capacity of precast
concrete components is expected to reach approximately 1.4

million m3.

In addition, the Chinese government actively promotes green
building materials, and supports energy saving and consumption
reduction in the construction industry and innovation in building
methods. The first phase of the Group's production lines for the
autoclaved aerated lightweight concrete blocks and panels project
in Fengkai, Guangdong, commenced construction in April 2022 and
had commenced trial production in the first half of 2023. The
project has design annual production capacities of approximately
400,000 m® of panels and approximately 200,000 m? of blocks.

Functional Building Materials

In the first half of 2023, the Group optimized the layout of its
existing engineered stone business. The Phase 1 expansion of the
second production line for inorganic engineered stone of
DongGuan Universal Classical New Material Ltd. in Dongguan,
Guangdong has commenced production at the end of July with
planned annual production capacity of approximately 1.5 million

mZ.
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China Resources Cement Holdings Limited

At the same time, the Group continuously improved the technical
level and product quality of engineered stone to promote high-
quality and sustainable business development. The Group and
China Resources Environmental Protection Technology Limited
jointly established the “China Resources Group Energy Saving and
Environmental Protection Technology Innovation Consortium” and
completed approval and review for the project, which will focus on
the promotion of styrene recovery technology in engineered stone
volatile organic compounds at Runhe (Feixian) New Material Co.,
Ltd. In May, the exhaust gas treatment equipment of the project
had been installed and the technological upgrade is expected to
complete by the end of October. The Group also continued to
iteratively upgrade more high-quality stone products, which had
been recognized by the industry and customers. “Runpin”
inorganic engineered stone has been certified by internationally
advanced levels of scientific and technological achievements and
honoured with industry awards such as the “Building Materials
Science and Technology Progress Award of China Building
Materials Federation ® China Ceramic Society”. The Xi'an
International Convention and Exhibition Center project, which our
subsidiary Shenzhen Runfeng New Materials Technology Company
Limited participated in the construction, was honoured with the
Gold Award of High-Quality Stone Decoration Engineering of the
Sixth “Huabiao Cup” by the China Stone Association. This is also
the first engineered stone enterprise to have won the “Huabiao

Cup” award.
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On the other hand, the Group continued to optimize its marketing
system and strengthen the brand promotion of “Runpin”. In the
first half of the year, the Group actively participated in five industry
exhibitions including the China (Foshan) Ceramic Expo cum the
First Brand Show of Delivered Finished Products and Ancillary
Materials of Sintered Stone, the China Xiamen International Stone
Fair and the Shenzhen Fashion Home Design Week. Through
integrating online self-media promotion and offline publicity, the
live broadcast activity of short video platform called “Enriching the
Future, Respecting the Stones” was launched, which had attracted
33,850 views. At the same time, the Group established robust and
standardized product system, launched pilot sales of standardized
engineered stone products and achieved cooperation with 8
intended distributors. In the first half of the year, the Group actively
explored strategic major customers such as central enterprises,
state-owned enterprises and listed companies, and achieved new
cooperation with 6 units with total contract value of over RMB17
million. In addition, the Group also continued to expand and
maintain engineering distributors. In the first half of the year, 13
new projects were entered into in total, with total contract value of
over RMB30 million.

In addition, the Group continued to strengthen cost reduction and
efficiency improvement of the engineered stone business. In the
first half of the year, through measures such as optimization of
procurement channels, substitution of raw materials, optimization
of prescriptions, process adjustments and replacement of low-
interest loans of production plants, we managed to save production

costs and expenses.
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China Resources Cement Holdings Limited

New Materials

In terms of the new materials business, the Group will extend the
calcium-based industry chain based on its existing high-quality
mine resources, incubate and cultivate the basalt fiber new
materials business and continuously monitor entry opportunities in
the new energy materials industry in order to actively promote the
implementation of projects in the new materials industry. Among
which, we have successfully obtained mining rights for the calcium
oxide project in Chongyang of Hubei and the calcium-based
project in Guigang of Guangxi, with resource reserves of
approximately 84 million tons and 110 million tons respectively. The
calcium oxide project in Chongyang of Hubei has planned for
construction of a production line with design annual production
capacity of 250,000 tons of calcium oxide and is expected to
commence production and operation in 2024. The high-end
calcium-based project in Guigang of Guangxi has planned for
construction of a production line with design annual production
capacity of 500,000 tons of calcium oxide and 100,000 tons of
calcium hydroxide, and is expected to commence production in
2024. The above projects are under construction as planned. In
addition, other projects are being advanced in an orderly manner

as planned.
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Digital Transformation

The Group continued to promote the construction of digitalization
and intelligentization, and was committed to creating benchmark
for intelligent manufacturing and promoting the intelligent upgrade
of factories and the comprehensive improvement of operational
management. In terms of intelligent factories, the Group is currently
building a benchmark for whole-process of intelligent factories in
the cement industry at the cement production plant in Tianyang
District, Guangxi. By learning from the experience of building the
factory in Tianyang and relying on the “"Runfeng Smart” Industrial
Internet platform, the Group will build a standardized and
platformatized Lighthouse Factory at the cement production plant
in Fengkai County, Guangdong. At the same time, in order to
achieve rapid replication of benchmarking experience, the Group
had formed a template solution for mature scenario application. In
the first half of the year, the Group rolled out the construction and
intensive application of advanced control systems, quality
management systems, energy management systems, intelligent
operation and maintenance of equipment, comprehensive
management of production safety and smart parks at 7 production

plants in Guangdong, Guangxi, Yunnan, and Guizhou.

The Oracle EBS system in the engineered stone industry was
launched on a pilot basis at the factories of DongGuan Universal
Classical Material Ltd., which became the best practice for online
and refined management of the entire value chain of the stone
business, laid the foundation for subsequent establishment of
benchmark digitalized factories and empowered business

expansion and reshaping.

The Group actively promotes the application of 5G technology and
steadily advanced the major special construction for integration,
innovation and application of the China Resources “5G+ Industrial
Internet”. The Group solidly promoted the “5G+ Smart Building
Materials” joint innovation laboratory, made new breakthroughs in
the 5G modules and 5G terminals in the industry, completed the
module adaptation of the equipment for intelligent operation and
maintenance collection stations, and newly developed 1 model of
“5G Handheld Industrial Terminal Product”.
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China Resources Cement Holdings Limited

The Group participated in the pilot project for identification,
resolution and Industrial Internet platform application for typical
intelligent factories of process manufacturing, undertook the
construction of secondary-level node of Industrial Internet
identification and resolution, promoted the innovative application
of identification and resolution in intelligent factories of process
manufacturing and explored cross-enterprise and cross-regional

interconnection and traceability of data such as product quality.

The "Project for Platformization and Integration in the Scenario of
Whole-Process Intelligent Manufacturing”, the “Project for New
Model in Intelligent Operation and Maintenance of Manufacturing
Equipment for Production and Operation” and the "Project for
Financial Shared Services to Help Digital Transformation of
Enterprises in the Cement Industry” submitted by the Group were
honoured with the first prize, the second prize and the third prize
respectively in the First “State-owned Enterprise Digital Scenario
Innovation Professional Competition” held by the Chinese

government.

In terms of intelligent logistics, during the first half of the year, the
“Smart Card” intelligent logistics system had been promoted and
launched at 6 aggregates production plants including Wuxuan,
Tianyang and Pingnan, which achieved the unmanned weighbridge
through the integrated function of loading and shipping through
the feed opening and trade weighing, further simplified the
shipping process, helped to enhance delivery efficiency and

delivery service quality, and reduced logistics costs.

In terms of intelligent marketing, during the Period, the Group's
project for digital transformation of marketing model had been fully
launched in the cement and tile adhesives businesses of each
region with a coverage rate of 100%. At the same time, the Group
accelerated the progress of rolling out in the concrete and
aggregates businesses. The logistics distribution business and
supply chain financing business on the platform were launched
simultaneously. As of the end of June 2023, the cumulative
transaction volume of the e-commerce platform reached
approximately 140.0 million tons, with approximately 32,000
registered users, 461 carriers cumulatively and approximately
73,000 vehicles (vessels) settled cumulatively. At the same time, the
cumulative distributed business volume of the platform reached
151,000 tons, with credit lines of approximately RMB1.39 billion.
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Research, Development and Innovation

Innovation is an important momentum to stimulate corporate
vitality and motivate long-term corporate development. As of the
end of June 2023, the Group had 329 technology talents, among
which, there were 66 employees specialized in research and
development and 68 employees specialized in intelligentization

and digitalization.

In the first half of 2023, the Group continued to increase investment
in research and development, actively promoted research and
development of new technologies and new products. During the
Period, the Group developed rotary furnaces, which are special
thermal equipment used for disposing of heavy and non-flammable
domestic solid waste with medium to low calorific value, and
walking beam furnaces, which are special thermal equipment used
for disposing of light, loose and flammable biomass solid waste.
The application of energy-saving and carbon reduction
technologies in roller presses of raw materials and cement grinding
had been developed and promoted. During the Period, the Group
had developed testing equipment for the working performance of
in-machine mixtures, which could build new intelligent production
line in combination with the existing intelligent equipment available
in the market. At the same time, the Group had developed re-
engineering technology for carbon dioxide in-situ self-enrichment
process with the Company'’s characteristics, as well as high-solidity
carbon-free autoclaved aerated concrete products, and built a
research platform for carbon utilization at the Fengkai production
plant to achieve the integrated industrial process of carbon capture
and carbon utilization for creating a carbon-neutral pilot line for the
cement industry. In addition, the Group continuously promoted the
implementation of cooperative projects such as 3D printing,
functional coatings, new-type wall materials and high-quality
utilization of waste pulp, so as to promote high-quality corporate

development.
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China Resources Cement Holdings Limited

In the first half of 2023, the Group actively positioned itself in new
industries and seized new pathways by launching relevant research
on silicon-based materials, basalt materials, battery materials for
energy storage, perovskite solar cells and aerogel materials to
provide technological support for enterprise transformation and

upgrade.

In addition, in order to encourage and support all-staff innovation,
comprehensively enhance the quality and standard of scientific and
technological innovation work, and accelerate the transformation of
scientific and technological innovation achievements, in July 2023,
the Group held the eighth “Runfeng Cup” Innovation Competition
and the second Science and Technology Innovation Forum,
formulated incentive mechanisms for scientific research projects,
co-founded the “China Resources Group Energy Saving and
Environmental Protection Technology Innovation Consortium” with
China Resources Environmental Protection Technology Limited and
East China University of Science and Technology which successfully
applied for and received the award of "Engineered Stone
Technology and Engineering Innovation Center” from the China
Concrete and Cement-based Products Association. Through
establishing and improving the scientific and technological
innovation system and creating a favorable atmosphere for
scientific and technological innovation, the Group expedited the
advancement of scientific and technological innovation in the
scopes of technology, management and business models and
fostered the promotion and application of scientific and

technological innovation achievements.
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EMPLOYEES

General Information

As at 30 June 2023, the Group employed a total of 18,351
employees, all of whom are full-time, among whom, 350 employees
were based in Hong Kong and the remaining 18,001 were based in
the Chinese Mainland (19,046, 344, 18,702 respectively as at 31
December 2022). A breakdown of our employees by function is set

out as follows:
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As at As at

30/6/2023 31/12/2022

BEE Management 482 472
B~ 1T R EH AR Finance, administration and others 2,318 2,486
EEAR Production staff 10,489 10,941
it A 8 Technical staff 4,374 4,426
EIHAE Sales and marketing staff 688 721
et Total 18,351 19,046

A2 MEBEBAER 87 BBMHEK
13% 2 83% FF B KRB A LB - 15%
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Among our 482 senior and middle-level managerial staff, 87% are
male and 13% are female, 83% possess university degrees or above,
15% have received post-secondary education and the average age
of managerial staff is approximately 47 (472, 87%, 13%, 83%, 16%,
47 respectively as at 31 December 2022).

The Group has established a remuneration allocation mechanism
based on job value and combined with performance contribution,

personal ability and talent development.

REVIEW OF OPERATIONS

The functional currency of the Group is RMB while the financial
figures are all denominated in HK$. Comparing with the
corresponding period last year, RMB had depreciated against HK$
by approximately 6.3%.
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Turnover

The consolidated turnover for the Period amounted to HK$12,172.6
million, representing a decrease of 24.5% from HK$16,116.5 million
for the corresponding period last year. An analysis of segmental

turnover by product is as follows:

BEAA=THLEAEA

For the six months ended 30 June

—EC=E -
2023 2022

HE BH/UAX HE /MK
i TIEE BER T THER 258
W,/ YRk BT TER W/ HK BT TAT

Sales Average Sales Average
volume selling price Turnover volume selling price Turnover

'000 HK$ per ‘000 HK$ per
tons/m? ton/m? HK$'000 tons/m? ton/m? HK$000
K (it) Cement (note) 28,521 3571 10,185,884 30,669 406.2 12,457,738
Ft Clinker 1,023 304.3 311,306 2,041 386.9 789,776
BT Concrete 3,803 440.5 1,675,431 5,392 532.1 2,869,011
Mt Total 12,172,621 16,116,525

o S AKREIEE,60000008( - - —FERHE: note: Inclusive of sales volume of 1.6 million tons of cement from related parties (2.0

2,000,000 M) °

HEARN REEMNKE: AR KERLY
G382 9 Bl R 4> 2,100,000 188 ~ 1,000,000 ME K
1,600,00032 75K + RAFREAD B A 7.0% -
49.9% £ 29.5% - BRI AR S [E BT 8E & MK
RERT » #1828% BA25HESEH/(-F
ZZFEEIE83.9%) * 4929.4% AREEHE (=
T _FREAE273%) c BRAAREERERE LT
A ERI SRR 5 2 4 800,000 (T — —4F
[E] 88 41,000,000M8) + {E7KEABSHE/2.7% (=
T _FREEAE3.0%) o
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million tons for the corresponding period in 2022).

During the Period, our external sales volume of cement, clinker and
concrete decreased by 2.1 million tons, 1.0 million tons and 1.6
million m® respectively, representing decreases of 7.0%, 49.9% and
29.5% respectively from the corresponding period last year. During
the Period, approximately 82.8% of the cement products we sold
were 42.5 or higher grades (83.9% for the corresponding period in
2022) and approximately 29.4% were sold in bags (27.3% for the
corresponding period in 2022). Internal sales volume of cement for
our concrete production was 0.8 million tons (1.0 million tons for
the corresponding period in 2022), representing 2.7% of the total
volume of cement sold (3.0 % for the corresponding period in
2022).
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NEBHBIRMREDNAOREENT Our cement sales by geographical areas for the Period were as
follows:
BERA=THLAEA
For the six months ended 30 June
—BC=E —T-F
2023 2022
HE SHMYYERE £ #E SHTHEE EXE
T BT TiEn T8 iy TR
Sales Average Sales Average
volume selling price Turnover volume selling price Turnover
£ /HAE  Province/AR '000tons  HK$ per ton HK$'000 000 tons HKS per ton HK$'000
EX Guangdong 12,295 383.9 4,720,325 13,013 4374 5,691,661
Ef Guangxi 7,645 339.8 2,598,116 8,497 3831 3,255,360
B Fujian 3,694 310.1 1,145,345 4177 3430 1,432,782
BE Hainan 1,208 418.8 505,916 1,452 503.5 731,074
Zi Yunnan 1,596 359.1 573,132 1,439 3795 546,133
EM Guizhou 1,075 317.7 341,493 984 3773 371,261
i Shanxi 601 296.9 178,440 724 410.6 297,254
e Hunan 407 302.5 123,117 383 3452 132,213
fazt Total 28,521 357.1 10,185,884 30,669 406.2 12,457,738
HARS A - /KB - SR R EHEEHR]  The average selling prices of cement, clinker and concrete for the

EBWA357.18 T « BNA304.3 B M= 5K
44058 0 REF R B D B T FE12.1%
21.3% 8 17.2% o

SHE R A

REBGSHEXNN(CTE@E A KEHE) R
FERR - BH - MEREMKA - 5 RLEE
SHERK AR 38.3% + 10.8% ~ 24.4% % 26.5%( —
S —FHERED RN AE341% - 9.7%  31.2% Kk
25.0%) c ERAREM * Bk - B MER
H b B 9 BIAG BAFE L S A A 1) 43.8%
12.3% ~ 18.3% K. 25.6% ( —Z — —F R D 7
B411% ~ 11.7% ~ 22.0% F2 25.2%) ° Mk A
AR T SHERAMEER M, - BIRERE L
SHERAN745%( T - —FRIEAET9.8%)

Period were HK$357.1 per ton, HK$304.3 per ton and HK$440.5 per
m3, representing decreases of 12.1%, 21.3% and 17.2% respectively

from the corresponding period last year.

Costs of Sales

The consolidated cost of sales of the Group (exclusive of cement
sales from related parties) comprised coal, electricity, materials and
other costs, which represented 38.3%, 10.8%, 24.4% and 26.5% of
the cost of sales respectively for the Period (34.1%, 9.7%, 31.2% and
25.0% for the corresponding period in 2022 respectively). As for
cement products, coal, electricity, materials and other costs
represented 43.8%, 12.3%, 18.3% and 25.6% of their costs of sales
respectively for the Period (41.1%, 11.7%, 22.0% and 25.2% for the
corresponding period in 2022 respectively). Materials cost is the
major component of the cost of sales of concrete, representing
74.5% of the cost of sales of concrete for the Period (79.8% for the
corresponding period in 2022).
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The average price of coal we purchased for the Period was
approximately HK$1,152 per ton, representing a decrease of 1.2%
from the average price of HK$1,166 per ton for the corresponding
period last year, while the average thermal value of coal increased
by 0.2% to 5,195 kcal per kg. During the Period, our unit coal
consumption decreased to 134.2 kg per ton of clinker produced
from the average of 140.9 kg for the corresponding period last year.
Our standard coal consumption decreased to 99.5 kg per ton of
clinker for the Period from the average of 103.8 kg (note) for the
corresponding period last year. As a result of the decrease in coal
price and improved unit coal consumption, our average coal cost
for the Period decreased by 6.0% to HK$154.5 per ton of clinker
produced from HK$164.3 for the corresponding period in 2022.

note: The data for the corresponding period in 2022 had been restated according to

the latest national standards implemented since 2022.

Our average electricity cost decreased by 0.5% from HK$36.4 per
ton of cement to HK$36.2 for the Period. During the Period, we
consumed for a total of 1,463.2 million kwh of electricity (1,589.0
million kwh for the corresponding period in 2022), which accounted
for 61.5% of the total electricity consumption for the production of
cement products (65.9% for the corresponding period in 2022)
under direct power supply agreements and price bidding
arrangements. Our electricity consumption was 71.7 kwh per ton of
cement for the Period (72.1 kwh for the corresponding period in
2022). Our residual heat recovery generators generated 711.3
million kwh of electricity for the Period, representing a decrease of
8.8% over 780.0 million kwh in the corresponding period last year.
The electricity generated during the Period accounted for
approximately 29.9% of our required electricity consumption (32.3%
for the corresponding period in 2022) and we achieved a cost
saving of approximately HK$415.0 million for the Period (HK$469.7
million for the corresponding period in 2022).

Other costs mainly comprised staff cost, transportation cost,
depreciation, and repairs and maintenance cost. Repairs and
maintenance cost included in the cost of sales of cement products
for the Period was HK$351.9 million, representing a decrease of
39.7% over HK$584.0 million for the corresponding period last year.
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Gross Profit and Gross Margin

The consolidated gross profit for the Period was HK$1,902.5 million,
representing a decrease of 42.4% from HK$3,302.7 million for the
corresponding period last year and the consolidated gross margin
was 15.6%, representing a decrease of 4.9 percentage points from
20.5% for the corresponding period last year. The decreases in
consolidated gross profit and consolidated gross margin for the
Period were mainly attributable to the lower selling prices and sales
volume of the Group’s products during the Period as compared
with those of the corresponding period in 2022. The gross margins
of cement, clinker and concrete for the Period were 16.7%, 7.7%
and 10.4%, as compared with 22.0%, 21.8% and 13.8% respectively

for the corresponding period last year.

Other Income

Other income for the Period was HK$564.2 million, representing a
decrease of 3.0% from HK$581.6 million for the corresponding

period last year.

Selling and Distribution Expenses

Selling and distribution expenses for the Period were HK$243.9
million, representing a decrease of 11.6% from HK$276.0 million for
the corresponding period last year. This was mainly due to the
decrease in sales volume during the Period as compared with that
of the corresponding period last year. As a percentage to
consolidated turnover, selling and distribution expenses increased
to 2.0% for the Period from 1.7% for the corresponding period last

year.

General and Administrative Expenses

General and administrative expenses for the Period were
HK$1,098.8 million, representing a decrease of 10.9% from
HK$1,233.5 million for the corresponding period last year. This was
partly due to the decrease in allowance for doubtful debts for the
amount of HK$100.9 million as compared with that of the
corresponding period last year. As a percentage to consolidated
turnover, general and administrative expenses for the Period
increased to 9.0% for the Period from 7.7% for the corresponding

period last year.
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Share of Results of Associates

The associates of the Group contributed a loss of HK$27.8 million
for the Period (profit of HK$11.8 million for the corresponding
period in 2022) of which profit of HK$22.4 million, loss of HK$38.7
million, profit of HK$24.7 million and loss of HK$24.1 million (profit
of HK$72.4 million, loss of HK$11.1 million, loss of HK$30.9 million
and loss of HK$12.6 million respectively for the corresponding
period in 2022) were attributable to the Group's associates

operating in Inner Mongolia, Fujian, Yunnan and Guangdong

respectively.

Share of Results of Joint Ventures

Our joint ventures contributed a profit of HK$32.2 million for the
Period (loss of HK$26.2 million for the corresponding period in
2022).

Taxation

The effective tax rate of the Group for the Period was 29.3%, as
compared with 16.9% for the corresponding period last year. Had
the effect of the results of associates and joint ventures, the
exchange difference, as well as the withholding tax in the Chinese
Mainland for dividends and the deferred tax on the intended
distribution profits from subsidiaries in the Chinese Mainland to a
holding company in Hong Kong been excluded, the effective tax
rate of the Group for the Period would be 27.7% (19.5% for the
corresponding period in 2022).

Net Margin

Net margin of the Group for the Period was 4.8%, which was 6.1
percentage points lower than that of 10.9% for the corresponding

period last year.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group's sources of funding mainly included cash on hand,
bank loans, loans from related parties, issue of equity securities and

cash flows generated from operations.

As at 30 June 2023, the Group's cash and bank balances and
pledged bank deposits included the following amounts:

BT
eV
AEEN-_ZE-_=FXA=1tHAR-T %

TZA=+—HNRTREMERGEER
BT

HK$ 276,075 329,533
RMB 3,290,790 2,116,574
Us$ 139 172

Bank and other borrowings of the Group as at 30 June 2023 and 31
December 2022 were all unsecured, with breakdown as follows:

RITER
KB RERE T B R

Bank loans 19,183,161 15,836,585
Loans from related parties 650,737 596,678
19,833,898 16,433,263

—EC=FHHRE
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M-Z-=FA=1+0 AEENUTERTF Asat30June 2023, bank and other borrowings of the Group which
BEERRTREMEE S RIA5234,500,000 carried interests at fixed and variable rates amounted to HK$5,234.5
BT 2 14,599,400,0008 (AR —ZE = —F+=  million and HK$14,599.4 million respectively (HK$5,365.4 million

A=+ — 8 % Bl A5,365,400,000/% jT & and HK$11,067.9 million respectively as at 31 December 2022).
11,067,900,0007 7T ) ° :ZZEEIRIA TG, These borrowings were denominated in the following currencies:
B :

BT HK$ 2,300,000 2,300,000
AR RMB 16,165,937 12,624,846
ZEBEMERBPLOT - These borrowings are repayable as follows:

—FR Within one year 3,959,986 4,548,117
—FREMFA After one year but within

two years 3,608,901 1,036,447
MFRE=FR After two years but within

three years 6,870,092 7,835,750
—FREEFA After three years but within

four years 801,550 562,045
WFEREBRFA After four years but within

five years 791,334 531,415
AFiE After five years 3,802,035 1,919,489

3 3 o NF]
52 ERRERARAR
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As at 30 June 2023, the Group’s unsecured banking facilities
amounted to HK$2,300.0 million and RMB35,060.7 million, of which
RMB19,494.7 million was unutilized and remained available for

drawdown.

Under the terms of certain agreements for total banking facilities of
HK$2,300.0 million equivalent with expiry dates in March 2025, CR
Holdings is required to hold not less than 35% of the issued share
capital in the Company. Under the terms of certain agreements for
the total banking facilities of HK$2,300.0 million equivalent, the net
gearing ratio of the Company (calculated by dividing net
borrowings by equity attributable to owners of the Company, and
as may be adjusted to exclude certain non-tangible assets) shall not
exceed 180%. The Group was in compliance with the above
financial covenants as at 30 June 2023 and 31 December 2022.

The Group adopts robust and prudent treasury policies in financial
management. Treasury management, financing and investment
activities are all managed and monitored by the senior
management of the Company, and all treasury activities of the
Group are centralized. The Group regularly monitors its current and
expected liquidity needs as well as compliance with bank loan
agreements in order to maintain its sufficient cash reserves and
flexibility in funding for meeting the Group's short-term and long-
term liquidity needs.

The Group's business transactions were mainly carried out in HK$
and RMB. The Group's exposure to currency risk was attributable to
the bank balances and debts which were denominated in currencies
other than the functional currency of the entity to which these bank
balances and debts were related. The Group currently does not
have a foreign currency hedging policy in respect of foreign
currency exposure. However, the management regularly monitors
the relevant foreign currency exposure and will consider taking
appropriate measures to control the risk arising from significant
exchange fluctuations. These will include hedging significant
currency exposure and/or increasing the proportion of RMB-
denominated borrowings of the Group should the higher interest
costs be considered justifiable against the risk of exchange losses.
The Group was not engaged in any hedging contract as at 30 June
2023 and 31 December 2022. As at 30 June 2023, non-RMB
denominated debts accounted for 12% of the total debts of the
Group (14% as at 31 December 2022).
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The Group had net current liabilities of HK$1,836.8 million as at 30
June 2023. Taking into account the cash and bank balances, the
unutilized banking facilities, the expected future internally
generated funds, the new banking facilities and other sources of
financing to be obtained, the Board is confident that the Group will
be able to meet its financial obligations when they fall due in the

foreseeable future.

CHARGES ON ASSETS

As at 30 June 2023, there was no charge on assets by the Group (Nil
as at 31 December 2022).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had issued guarantees to banks in
respect of banking facilities in the amount of RMB2,740.2 million
(RMB2,109.2 million as at 31 December 2022) granted to associates
and joint venture, of which RMB1,466.8 million (RMB1,360.3 million
as at 31 December 2022) had been utilized.

FUTURE PLAN AND CAPITAL EXPENDITURE

As at 30 June 2023, the outstanding capital expenditure for the
Group's expansion plans to be invested was approximately
HK$7,970.7 million. Total payments for capital expenditure of the
Group are expected to be approximately HK$2,937.7 million in the
second half of 2023 and HK$7,384.7 million in the year ending 31
December 2024 respectively, which will be financed by borrowings

and internally generated funds.
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Hith &
OTHER INFORMATION

MODEL CODE

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standards set out in the Model Code. Upon specific enquiries made
by the Company, all Directors confirmed that they have complied
with the required standards set out in the Model Code and the
Company's code of conduct regarding their securities transactions
during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the applicable
code provisions set out in Part 2 of Appendix 14 of the Listing Rules
except that, during the period from 1 January 2023 to 18 April 2023,
the roles of chairman and chief executive should not be performed
by the same individual in respect of code provision C.2.1 of the CG
Code. As set forth in the Corporate Governance Report of the 2022
Annual Report of the Company, the Company has identified
suitable candidate of the Chief Executive Officer with appropriate
professional qualifications or relevant expertise, and announced on
18 April 2023 that Mr. JI Youhong ceased to act as the Chief
Executive Officer and Mr. JING Shiging has been appointed as the
Chief Executive Officer and an executive Director. Hence, the
Company has been in compliance with code provision C.2.1 of the
CG Code since 18 April 2023.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in
information of Directors subsequent to the date of the 2022 Annual

Report of the Company are set out below:

With effect from 1 April 2023, Mr. NG Kam Wah Webster has been
appointed as a member of the Hong Kong Special Administrative

Region Securities and Futures Appeals Tribunal.

On 18 April 2023, (1) Mr. JI Youhong ceased to act as the Chief
Executive Officer; and (2) Mr. JING Shiging was appointed as the
Chief Executive Officer, an executive Director and a member of the

Strategy and Investment Committee.

Since May 2023, Mr. NG Kam Wah Webster has served as the
honorary auditor of HK Connecting Hearts Limited.
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On 11 August 2023 (Bermuda time), Goldin Financial Holdings
Limited (In Liquidation), a company listed on the main board of the
Stock Exchange which Mr. SHEK Lai Him Abraham serves as the
Chairman and an executive director, was ordered to be wound up
by the Supreme Court of Bermuda under the provisions of the

Bermuda Companies Act 1981.

With effect from 18 August 2023, Mr. CHEN Kangren retired as a
non-executive Director, a member of the Strategy and Investment
Committee, a member of the Remuneration and Appraisal

Committee and a member of the Risk and Compliance Committee.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2023, the Directors, chief executives of the Company
or their associates held certain interests in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO as follows:

(@) A&2AF (@) The Company
R 17 & A8 BE AR 12 1Y
FREAEEE BT
EEHA 51 S ERNE A BR 12 H9 LBl (77)
(%)
Aggregate long
position in Shares and
Number of underlying Shares to
Name of Director Capacity ordinary Shares held issued Shares (note)
(%)
R4 EmEBA 110,000 0.01
JI' Youhong Beneficial owner
id: BERZZEZ=ZFAZ=Z1+BE%1TKHG note: Based on 6,982,937,817 Shares in issue as at 30 June 2023.

6,982,937,817 J¢=tHE -

EBKEERERAT
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b) EHBHEKEARAR(XAQ2FNME
BEE)

EEne 545

Name of Director Capacity

Hit&®
OTHER INFORMATION

(b) China Resources Pharmaceutical Group Limited, an
associated corporation of the Company

R4 R AR

R EF R BB
EHRESEERAR
ERTROOEH ()
(%)

Aggregate long
position in shares and

FEEEROBE

underlying shares to
issued shares of
China Resources
Pharmaceutical
Group Limited (note)
(%)

Number of
ordinary shares held

S
ZHU Ping

BEmBEBAA

e BEEHERRESRARR-_F_=FAX
A=1+BB%17% 6,282,510,461 IR E ©

B EXFIEEIN KT _=FA=+H"

REEMA ENESEHARFRSTHRAR
EWFR BOBEABEREESMPEERD
EXVHFELARASRNEEREARAREL
MEEEE (EERB S LRABEIEXVER)
BRBEESFNRBERIIEXVEE7 ME8DH
M SRIBIRE T RIZAMEG AR B MBI P
HBFIARIBEF M B 5015 352 (F R €A
BRI R Fris B RS AV Ry - FRRARR ()

&ﬁ%ﬁé; ) 7 2 SRKB - MZE-Z=FXA
=—+H HIEFRNEEERESTBAE (B

T& EE LB SR om + N\ B F 20 ¥ B E A2
HRERERBANRREAEEE (EER
BHEREHEGE)NES KA - SITEE M

aiiﬂgﬂ"

Beneficial owner

350,000 0.01

note: Based on 6,282,510,461 shares of China Resources Pharmaceutical

Group Limited in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, so far as is known to
the Directors, no interests and short positions were held or deemed
or taken to be held under Part XV of the SFO by any Director or
chief executives of the Company or their respective associates in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO or pursuant to the Model Code or which were required
pursuant to Section 352 of the SFO to be recorded in the register
referred to therein. None of the Directors and the chief executives
(including their spouses and children under the age of 18) had, as
at 30 June 2023, any interest in, or had been granted any right to
subscribe for the securities and options of the Company and its
associated corporations within the meaning of the SFO, or had

exercised any such rights.
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Hith & ¥
OTHER INFORMATION

BERARBRERHRR

R-Z-_=FXA=1+H8 BEEHMHM —M}W
RIFFE 7 R BB 15012 336 (R BB AR R RIETF
BRMAEEE - THAL(EFEFHA
NARBITHRAR) RAR A MAEEAD
RHEARERSORENT

SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2023, so far as is known to the Directors, the following
persons, not being a Director or chief executives of the Company,
had interests or short positions in the shares and underlying shares
of the Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO as follows:

BEEREZALTERE BAE KA RO E RESANE DL

(%)

Long position/ Approximate

Name of interested parties Short position Number of Shares shareholding

(%)

REIEEER AR () e 4,798,453,749 68.72
China Resources Company Limited (note) Long position

FRRMERRA () e 4,798,453,749 68.72
China Resources Inc. (note) Long position

CRC Bluesky Limited (5) HE 4,798,453,749 68.72
CRC Bluesky Limited (note) Long position

2R (KR () e 4,798,453,749 68.72
CR Holdings (note) Long position

EHEECOKR)ERAR () e 4,792,189,749 68.63

CRH (Cement) Limited (note)

7 FERERERARNEBRNMERARZ D T
A E S A - 1% % /R CRC Bluesky Limited
2HEHITRAMNEZ %A A CRC Bluesky
Limited T RZEH (£E) 2 HEBITRANEZES
A MEREE) AAZEEEREOKR)BRAE R
SEERAAZHEBRITRANEREAA - FEH
SEOKE)BRARERFH4,792,189, 7498810 -
EARARBEITIRAL68.63% - BBRARAE

BH B 62600001 - AR TS BTREL
0.09% °
R EXPRIKERIN  REEMA > RZF-=F

SA=10 - Si\EEM AT HEERES R
1%1J%XV*B%2&3’UBE’J%E ARZARRAT]
S} B 2 BT % 78 sk B B BN AN A RIAR R 7B 5 I HA
15&{ 15 336 IE B F N B R P AR & D
RABRARR (D MRz SR B o

I & Op

EBKEERERAT

China Resources Cement Holdings Limited

Long position

note: China Resources Company Limited is the beneficial owner of the entire issued
share capital of China Resources Inc., which in turn is the beneficial owner of
the entire issued share capital of CRC Bluesky Limited, which in turn is the
beneficial owner of the entire issued share capital of CR Holdings, which in turn
is the beneficial owner of the entire issued share capital of CRH (Cement)
Limited and Commotra Company Limited. CRH (Cement) Limited directly held
4,792,189,749 Shares representing approximately 68.63% of the issued share
capital of the Company, whereas Commotra Company Limited directly held
6,264,000 Shares representing approximately 0.09% of the issued share capital
of the Company.

Save as disclosed above, so far as is known to the Directors, as at
30 June 2023, no other person had interests or short positions in
the shares and underlying shares of the Company which were
required to be disclosed to the Company or the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.



BE - HEFFERAQAN LTRSS

AN R o HAT (P B R AR AR P BRI OB 8] -
85 ok B AR R RO FE ] £ 5 -
FHPHEE

AR RHE T HdRE (B RERZOEH
RAMBRR) EHARRELZESREMH -

OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the Period.

REVIEW OF INTERIM REPORT

The Company’s interim report encompassing the condensed
consolidated financial statements for the Period which were not
audited has been reviewed by the Audit Committee of the
Company.
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BEZ N6
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

BEAA=tHLAEA

For the six months ended 30 June

—EB=F - F
2023 2022
Hrat FTEx T
NOTES HK$'000 HK$'000
(RBER) (REEZ)
(unaudited) (unaudited)
EER Turnover 3 12,172,621 16,116,525
HEKA Cost of sales (10,270,126) (12,813,841)
EF Gross profit 1,902,495 3,302,684
Hith A Other income 564,232 581,555
HERDIHER Selling and distribution expenses (243,897) (275,955)
— B RITHER General and administrative expenses (1,098,808) (1,233,506)
0 5 Uzs (&518) Exchange gain (loss) 1,886 (67,510)
MBER Finance costs 4 (295,642) (171,161)
FE(RE &N R 24 Share of results of associates (27,819) 11,805
& E N ¥E Share of results of joint ventures 32,200 (26,220)
PR A 2 F) Profit before taxation 5 834,647 2,121,692
B Taxation 6 (244,475) (357,708)
HAFR 22 7 Profit for the period 590,172 1,763,984
Hipz2m (BA) WA Other comprehensive (expense)
income:
P8 SN 0¥ pop CEY ) Items that will not be subsequently
HE : reclassified to profit or loss:
MERZFIEEHMELN Exchange differences arising on
fE N =% translation to presentation
currency (1,660,918) (2,498,860)
HigE AT EEZE Change in fair value of other
investment (6,025) (8,836)
HEGE BN D EREm Item that will be subsequently
HE : reclassified to profit or loss:
FE(REEE AR E L2 A Share of other comprehensive
WA (ER) income (expense) of associates 4,891 (5,080)
HEzEmERER Total comprehensive expense
for the period (1,071,880) (748,792)
AT AL RE(RERRE Profit (loss) for the period
AR (BHE) : attributable to:
ViNUNCIETZEN Owners of the Company 620,931 1,804,538
RS Non-controlling interests (30,759) (40,554)
590,172 1,763,984
K FATEGEEZEER Total comprehensive expense for
HEE the period attributable to:
KABEA A Owners of the Company (995,755) (674,656)
IR Non-controlling interests (76,125) (74,136)
(1,071,880) (748,792)
FREAZFN (BT Basic earnings per share (HK$) 7 0.089 0.258

ERKRERERAT
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B S MR R
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MR-ZZE-=F,"A=+H Asat30June 2023

R-ZBZ= i "
ANA=+H +ZA=1+—H
As at As at
30/6/2023 31/12/2022
Kt e FET FHET
NOTES HK$'000 HK$'000
(RRER) (R&EZ)
(unaudited) (audited)
IEREEE Non-current assets
EE&E Fixed assets 9 33,008,968 31,467,930
FREEE Right-of-use assets 9 4,931,028 5,128,710
"EME Investment property - 130,000
HixE Other investment 33,336 39,361
mEE Intangible assets 9 19,710,121 19,905,873
KRB &R R AR Interests in associates 6,129,493 6,304,386
N NN 0F - Fy Interests in joint ventures 1,923,856 2,070,095
HEMIERBEE Other non-current assets 2,533,939 4,116,961
R IBEE Deferred tax assets 888,637 881,164
KA RIE Long term receivables 269,192 280,674
BERIRITIFER Pledged bank deposits 503,147 467,327
69,931,717 70,792,481
MENEE Current assets
FE Inventories 3,099,006 2,732,197
FEW R 2 BR 5K Trade receivables 10 3,316,334 2,900,660
H fth & Y 30 Other receivables 11 1,742,974 1,660,315
F—REERAINE Loan to a joint venture 204,559 211,134
AR AR IR Taxation recoverable 18,880 83,814
BEERIEITFER Pledged bank deposits 256 51,434
He RIRITHEH Cash and bank balances 3,343,044 2,181,728
11,725,053 9,821,282
mEaE Current liabilities
JERTE 5 ARFK Trade payables 12 2,986,813 3,241,807
Hoh e FRIR Other payables 13 6,364,569 7,274,462
FES TR Taxation payable 250,507 242,427
KA FEERBIRAE Loans from non-controlling
shareholders 469,484 462,888
RITER — R —F RIS Bank loans — amount due within
one year 3,490,502 4,085,229
13,561,875 15,306,813
mMERERE Net current liabilities (1,836,822) (5,485,531)
BEAEBRTHEE Total assets less current liabilities 68,094,895 65,306,950
—E-=FhlRE
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GE Ry 3 O

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRZZB-_=F/"A=+H Asat30June 2023

R-TEE=-= MN-TE=-—
NA=+H +t-—A=+—H
As at As at
30/6/2023 31/12/2022
M et FET FAT
NOTES HK$'000 HK$'000
(REEZ) (&2=%)
(unaudited) (audited)
EMBEE Non-current liabilities
RITER — R —F&EIH Bank loans — amount due after
one year 15,692,659 11,751,356
KB FEERARR A E K Loans from non-controlling
shareholders 181,253 133,790
Hih REAE IE Other long term payables 14 2,053,859 2,099,599
REEFIEA G Deferred tax liabilities 400,596 481,937
18,328,367 14,466,682
49,766,528 50,840,268
R AN X 56 Capital and reserves
[N Share capital 15 698,294 698,294
B Reserves 47,476,551 48,535,152
RRATHER ARG Equity attributable to owners
of the Company 48,174,845 49,233,446
JEFERR = Non-controlling interests 1,591,683 1,606,822
S AREE Total equity 49,766,528 50,840,268

ERKRERERAT
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ARG ERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

BEANA=THIEAEA

For the six months ended 30 June

—EB-=F —E-—F
2023 2022
THET TAET
HK$'000 HK$'000
(REERZ) (REEER)
(unaudited) (unaudited)
CEEHEL (TR MRS FR8 Net cash generated from (used in)
operating activities 180,858 (312,881)
REREEDNHERE Cash flows from investing activities
HRUBETEEN S HNES Purchases and deposits paid for
FIERET acquisition of fixed assets (2,249,433) (2,065,424)
T EREEM Y NNES Purchases and deposits paid for
FERE € acquisition of mining rights (342,847) (345,720)
BT E BT R AR 3R Payment for acquisition of subsidiaries
in prior years (267,716) (271,331)
AR EEN Additions of right-of-use assets (90,318) (107,438)
R—REZARINTEE Capital injection in an associate (26,074) (164,943)
B N AR (B F0) B (Advances to) repayments from associates (1,463) 24,092
2 E MR TRIIE AN Increase in pledged bank deposits (831) (31,391)
R HAFE WOERIB S I Additions of long term receivables (347) (327)
BENRNBER(B) Repayments from (advances to)
joint ventures 68,540 (40,040)
WERBAERNEIRRE Dividend received from joint ventures 60,242 =
BUF B Interest received 41,802 50,342
HEETEEEMSIA Proceeds from disposal of fixed assets 36,572 7,671
UGB AR BB 2 N BRI IR B Dividend received from associates 12,430 208,893
EE R HE IR Repayments of long term receivables 2,741 1,473
U B 8 1 7] Acquisition of subsidiaries - (1,612,622)
Y Bt i 2 7] Acquisition of associates - (152,994)
R—KEEARMNEE Capital injection in a joint venture - (20,385)
BE—RWBRARMEHRE Proceeds from disposal of a subsidiary - 1,830,153
BB EEFT AN 55 Net cash used in investing activities (2,756,702) (2,689,991)
—E-=EhmEs

Interim Report 2023



64

FRGRSREMER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HEZ =F/NA=+HLEXEHR For the six months ended 30 June 2023
BEAA=THLEAEAR
For the six months ended 30 June
—EB-=F —E-—F
2023 2022
THET TR
HK$'000 HK$'000
(REERZ) (REEER)
(unaudited) (unaudited)
REMELHNRENE Cash flows from financing activities
BERITER Repayments of bank loans (5,093,797) (4,004,356)
SHHEAR Payments of lease liabilities (36,920) (47,557)
XA E A R AR IR Settlement of other long term payables (6,034) (2,955)
HILIRITER Bank loans raised 8,861,895 4,647,219
REFHERIR RO E Loan from non-controlling shareholders 89,694 =
REFEBRBROERLE Capital contribution from non-controlling
shareholders 44,173 149,991
BE-—REEERARNER Repayment of loan from an intermediate
holding company - (1,004,220)
REEEESL (FTR)KIRE T Net cash generated from (used in) financing
activities 3,859,011 (261,878)
HERe MRS EBMFE Net increase (decrease) in cash and cash
41 R ) equivalents for the period 1,283,167 (3,264,750)
HORe LR EEY Cash and cash equivalents at beginning
of the period 2,181,728 7,067,381
fERFHUIR e RBTERNTE Effect of foreign exchange rate changes
on cash and bank balances (121,851) (205,661)
HARReRREEY Cash and cash equivalents at end of
ER e RRITHEH the period, representing cash and
bank balances 3,343,044 3,596,970

ERKRERERAT
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TSR E RSB R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

ARAERARERS
Equity attributable to owners of the Company
Ba ARG NXEMRE AERE  EHRE  REEN B FERER  BREE
Property Non-
Share Merger  revaluation  Translation Other  Retained controlling Total
capital reserve reserve reserve reserves profits Total  interests equity
i TEL THn TERL Fhn THL THn ThRL FEn
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
RZE-—%-f-H At1 January 2022 (audited)
(@) 698,294 (35193 17810 265,375 (103513) 51622240 54,85%,013 785,334 55,641,347
Ep2EER Other comprehensive expense
—ERER — exchange differences - - - (4726129 - - (4726129 (63232 (4789,361)
—EEBENTEMEAER  — share of other comprehensive
expense of associates - - - - (28,460) - (28,460) - (28,460)
—EHREATEERY — change in fair value of
other investment - - - - (12,049) - (12,049) - (12,049)
EERH(BE) Profit loss) for the year - - - - - 193B7% 193573 (73,07¢) 1862659
FEXE(BE) LR Total comprehensive (expense)
income for the year - - - (4726029 (40509 1935735 (2830903  (136308)  (2967.211)
WEHEAH Acquisition of subsidiaries = = - - - - - 768,649 768,649
“E-ERBRE 2021 final dividend - - - - - (195523 (1955,203) - (1955223
“RICERERE 2022 interim dividend - - - - - (837,953 (8379%3) - (837,953)
FERRRMARLE Capital contributions by
non-controlling shareholders - - - - - - - 326476 326476
A FEERRRARE Dividends paid to non-controlling
shareholders = = = = = = = (63.834) (63.834)
RE-FMEBAF Disposal of a subsidiary - - - - - - = (7349) (7349)
RINTEMET T2 Remeasurement gain on retirement plan = = = = 1512 = 1512 - 1512
RZEZZFTZA=T-H  At31 December 2022 (audited)
(m%H) 698,294 (35193) 17810 (009754 (1425100 50764799 49233446 1606822 50,840,268
Ao 2E(ER)MA Other comprehensive (expense) income
—EXER — exchange differences - - - (1615559 - - (161555 (45,366)  (1,660918)
—EEHERREMRZAMA  —share of other comprehensive
income of associates - - - - 489 - 489 - 489
—EbRANTEREED — change in fai value of
other investment - - - - (6,025) - (6,025) - (6,029)
HEEH(58) Profit (loss) for the Period - - - - - 620931 620931 (30,759) 590,172
A (ER) kLS Total comprehensive (expense)
income for the Period - - - (161555 (1,134) 620931 (995,755) (76,125 (1,071,880)
“ToCERERE 2022 final dlvidend - - - - - (62,846) (62,846) - (62,846)
FARRRERLE Capital contribution by
non-controlling shareholders - - - - - - - 60,986 60986
R-E-=%,A=1H At 30 June 2023 (unaudited)
(REEH) 698,294 (35,193) 17810 (36853000 (143644) 51322884 48174845 1591683 49,766,528
TE=FPHRE
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GRSy $iy IR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEZ =FRA=1HIERMEA For the six months ended 30 June 2023
ARAEEAELRR
Equity attributable to owners of the Company
Ra ARk DRE(RE RERE  HHRE  REEN G FBRER  ERSE
Property Non-
Share Merger revaluation  Translation Other  Retained controlling Total
capital reserve reserve reserve reserves profits Total  interests equity
Fhn TER TAL TER TiEn TET TAL TER TiEn
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZEZZE—A-R(EFr) A1 January 2022 (audited) 698,294 (35193 17810 2,656,375 (103513) 51622240 54,85,013 785,334 55641347
Eth2EER Other comprehensive expense
—EXER — exchange differences - - - 465218 - - 465218 (33,582 (2498860)
—ElERERA — share of other comprehensive
Et2EER expense of associates - - - - (5,080) - (5,080 - (5,080
—HHRENTEREED — change in fair value of
other investment - - - - (8,836) - (8.836) - (8.836)
HERT (EE) Profit loss) for the period = = = = - 1804538 1,804538 (40554 1763984
HH2E(ER)hALE Total comprehensive (expense)
income for the period = = - (2465278) (13916) 1804538 (674,656) (74.136) (748,792)
FHERERORS Dividends to non-contralling
shareholders = = = = = = = (63834) (63.834)
“E--ExERE 2021 final dividend - - - - - (195523 (1955223 - (195293
EHBAR Acquisition of subsidiaries = = = - = = - 165,771 165,771
HE-FHBAR) Disposal of a subsidiary - - - - - - - (7349) (7349)
FARRRMEALE Capital contribution by
non-controlling shareholders = = = = = = = 149991 149,991
R-E-—%5~A=1H At 30 June 2022 (unaudited)
(RE®HR) 698,294 (35193 17,810 191,097 (117429) 51471555 52206134 889631 53115765
EHKREREBRAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

A

R BRAR A B TR THAR B £ AR Y
BIeMBEREERERBT BN
B BB F RT RS 34 5% [ AR 75
wE] MRS -

TEETHE

BRAER A M ISR T IR E L AR B R
2 HEREYE BAFEEAHMD
EPHEHNEHNRERERE TRKRE SR
IR HEEERI -

B RAAR G M SRR TR AN & 5T
ROBEAEERHE-_ZT-_—_F+=A
=+ —BUEFENFELGREMBREAMN
FRE—B HERAR_ZT_=—A8
—HAEBZEETERRIN - REBW
EIRBPEMND BMHE MR ERZEME
2R - RIS ETA o

#RIPY - AEED ERERA TSI mES
RN LS TS SOk
BT WA (B AN BHREER )
CHES

FRGHERES FEHEFHNESR

SCHEN,
BRGERFE 12 BE-—RFEL
(1EFTA) MEENMAE
1 A Y IE T B TR

RER R L F B M SR E EANER]
A EEZEHAGRE W BHREMER
MERER IRBEHELBATE -

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with
Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property, equity investment designated at fair value through
other comprehensive income and certain trade receivables,

which are measured at fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31
December 2022, except for the adoption of the revised
standards effective as of 1 January 2023. The Group has not
early adopted any other standard, interpretation or

amendment that has been issued but is not yet effective.

In the Period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by Hong Kong Institute of
Certified Public Accountants that are mandatorily effective for
the Period.

Amendments to Definition of accounting estimates

HKAS 8
Amendments to Deferred tax related to assets and
HKAS 12 liabilities arising from a single

transaction

The application of the above amendments to HKFRSs in the
Period has had no material impact on the amounts and/or
disclosures reported in these condensed consolidated

financial statements.
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ARG E B RKRME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2T _=F;NA=1+HIENEA For the six months ended 30 June 2023

DEER

DHEMCRAMERREANTRAER
En AEARNEERENRGAEE
MHRELAN ST ERER - X EH
HESETERUNRLESHBEEER
KeHEREFHRIR o

AEENEERAHREDR S - AR
BB L o DEPERBIEB D RMBAN R
BHOENTRITHRER EFHM
FHEBMERBREZERAER  FEK
A UBERRERZRE)

AT KR BB AR Bt £ 20 BD A9 U &2 15 2K
EmHE  WHRREVERERP
RS FE B HERR o BITR BN RN E mE

ERKRERERAT
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SEGMENT INFORMATION

Segment information has been identified on the basis of
different products in internal management reports which are
prepared in accordance with accounting policies conformed
with HKFRSs, that are regularly reviewed by the chief
executive officer in order to allocate resources to the

operating segments and to assess their performance.

The Group's operating and reportable segments are: cement
and concrete. Segment results represent the profits earned
by each segment without allocation of central administration
costs, Directors’ salaries, share of results of associates and
joint ventures, interest income, finance costs and exchange

differences.

All of the revenue in cement segment and concrete segment
are from sale of goods, which are recognized when the goods
are transferred at a point in time. The performance obligation

is satisfied upon delivery of goods.



BEER= e

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

DEER (E)

DEPEEBEREINNT

3. SEGMENT INFORMATION (Continued)

The information of the segment results is as follows:

BE-—ZE-=FXA=1+HLXEA For the six months ended 30 June 2023 (unaudited)
(REBER)
K ERt EIEc| Fobc]
Cement Concrete Elimination Total
FET FET FET FET
HK$'000 HK$’000 HK$'000 HK$'000
EEZ — 9XWWE  TURNOVER — SEGMENT
REVENUE
HINHE External sales 10,497,190 1,675,431 - 12,172,621
Db EHE Inter-segment sales 303,798 1,305 (305,103) -
10,800,988 1,676,736 (305,103) 12,172,621

Db FIHE THIRRIT IS ERFTHE -

£

D EREAE
FMEKA

B 5 Wk

M ER
ADELRFER

L NIE 3
EIEEERREE

BR % Al 22 71

Inter-segment sales are charged at prevailing market prices.

RESULTS
Segment results 1,325,406 (87,338) - 1,238,068
Interest income 49,297
Exchange gain 1,886
Finance costs (295,642)
Unallocated net corporate
expense (163,343)
Share of results of associates (27,819)
Share of results of joint ventures 32,200
Profit before taxation 834,647
—EC=FFHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

e

D EBER (&) 3. SEGMENT INFORMATION (Continued)
BE-_ZE-_—_#xXA=1+HIA~EA For the six months ended 30 June 2022 (unaudited)
(REER)
K REE LT Eapic! ke
Cement Concrete Elimination Total
FHET FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK$'000
e — A%k TURNOVER — SEGMENT
REVENUE
HIMHE External sales 13,247,514 2,869,011 = 16,116,525
DEbZ EHE Inter-segment sales 401,489 1,518 (403,007) =
13,649,003 2,870,529 (403,007) 16,116,525

52 RIS TR TR B -

ES

NEEE
FEWA

I B
WHER
ARABERRFRA

JEIRHE R R XA
RIEAERAIRE
BR 5% Al 22 1

ERKRERERAT
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RESULTS
Segment results

Interest income

Exchange loss

Finance costs

Unallocated net corporate
income

Share of results of associates

Inter-segment sales are charged at prevailing market prices.

2,084,043

11,613

Share of results of joint ventures

Profit before taxation

2,095,656

80,600
(67,510)
(171,161)

198,522
11,805
(26,220)

2,121,692
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4.

FINANCE COSTS

BLCES=Rr R e i
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

BEAA=tTHILAEA

For the six months ended 30 June

—EB-=H —E-—fF
2023 2022
THERT FET
HK$'000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
AT EENHNE Interests on:
RITER Bank loans 288,395 177,068
B —REEERA R ER Loans from an
intermediate
holding company - 13,516
PEE R G ST Loans from
non-controlling
shareholders 5,441 5,680
REBERE Provision for
environmental
restoration 15,584 13,300
Wit & E RN 5O Payable for acquisition of
assets 37,634 -
HERE Lease liabilities 5,515 5511
352,569 215,075
W BEENMRETEENERE Less: Amount capitalized to
fixed assets (56,927) (43,914)
295,642 171,161
“E=FPHRE
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HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

5. BREAIAER 5. PROFIT BEFORE TAXATION

BEAA=tTHILLAEA

For the six months ended 30 June

—EB-=H —E-—fF
2023 2022
THER TR
HK$'000 HK$'000
(RBEXK) (REEEX)
(unaudited) (unaudited)
BrBIRTZ A E MR (GTA) Profit before taxation has
PATR&IA - been arrived at after
charging (crediting):
BEIRAEE(BRESHE) Total staff costs (including
Directors’ emoluments) 1,487,670 1,449,261
REBIREE Allowance for doubtful
debts 82,789 183,653
H i IR I R AR B R R ) Reversal of allowance for
doubtful debts of other
receivables (28,312) =
PRI 5 Amortization of mining
rights 150,392 114,080
BEEEINE Depreciation of fixed assets 1,078,261 987,675
EREEENE Depreciation of right-of-use
assets 114,103 99,388
ySEVER=ENE Short term lease payments 9,465 13,623
AEEERR Variable lease payments
— " — motor vehicles 152,375 257,788
BE-RMELRRE Gain on disposal of a
subsidiary - (239,072)
FBUWA Interest income (49,297) (80,600)

ERKRERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

wE| TAXATION
BEAA=1THIEAEA
For the six months ended 30 June
—E-=F B CF
2023 2022
FTET FHT
HK$'000 HK$'000
(RBER) (REEEZ)
(unaudited) (unaudited)
BIEATR 18 Current taxation
BEMER Hong Kong Profits Tax 8,554 9,710
H B A (> ZE P S B Chinese Mainland
Enterprise Income Tax 342,554 657,519
351,108 667,229
NI Deferred taxation
B Hong Kong 274 (956)
R B A Chinese Mainland (106,907) (308,565)
(106,633) (309,521)
244,475 357,708

BRI R T iz i E 2 R A A (G 5T R AR
FRFBA 16.5% B9 Fi R5H& -

B Y 3t 1 3 P A5 B 4 P (B B PR O AR
BEREALEEERNERT KRR
5% T EHFAEH - L5%TENHTERA
AR B FRHTIA R IR 5% st By B A
B A B D IRMBEE - REBER
DA HELER ©

Hong Kong Profits Tax was calculated at 16.5% of the
estimated assessable profit for both periods.

Chinese Mainland Enterprise Income Tax includes the income
tax calculated at 25% on the taxable income of the group
entities in the Chinese Mainland, the withholding tax
calculated at 5% on dividends in the Chinese Mainland, and
the deferred tax calculated at 5% on the intended distribution
profits from subsidiaries in the Chinese Mainland to a holding

company in Hong Kong, for both periods.

—E-=EhEEs
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

7. BREFN 7.

ARBERANBEBRERANITIER

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

ATNEUEETE MR - the owners of the Company is based on the following data:
BZEAA=THLEAER
For the six months ended 30 June
—E_=F —E-F
2023 2022
TR THT
HK$'000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
& Earnings
HEREARBHT S HARAF] Earnings attributable to
BB AEERT owners of the Company
for the purpose of basic
earnings per share 620,931 1,804,538
BEARA=THLEAREA
For the six months ended 30 June
—E_=F —E-F
2023 2022
(REER) (RIEER)
(unaudited) (unaudited)
RHEE Number of shares
LERERRH M= B Weighted average number
ETHEE of shares for the purpose
of basic earnings per
share 6,982,937,817 6,982,937,817

HRARRILERERTAARETEEE
B - MW EZ5|BREERN

ERKRERERAT
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No diluted earnings per share is presented as the Company

did not have any potential ordinary shares outstanding.
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BE—

O

RZEZ=F=A++tHBINESER
TR EEEAREE-ZT ==
+TZA=+—HLEFERERPREST
ROOOAB T(BHE=ZZE=—F+=A
=+—HIEFEASR028EBT) - BH
EEIBA 62,846,000 T (BE-F
T+ A=t+—HLEFE:
1,955,223,0008 L) R=ZFE=_=F A A
ZtHRAERFRIMERR =TS =_=F+
B+ABXf-

RZZEZ=F/\A+\RA EFHE=
B =E+ - A=+—BIFEEEIR
RHIR B SR BT (HE-—T - —
F+ZA=+—HLEFESR0I2E
7T) o REBEARQN TR HARE BB BT
BB EFENSRPHARBBELY
286,300,000 (KR =ZZFE=Z=F \ A
TZHEIRA T HARS : 837,953,000 7%

7C) W BN RRER & M BN R NER S
—BEfE-

BEEEE HERABEEE
BVEE

HE-_Z-_=FA=+HIE~EAR"
& BN E BT & E 3,620,153,000/%8 7T
(BE-Z-_—_FXA=THL~EA:
2,329,684,0007T) °

HE-_Z-_=FXA=1+HL~HEA
AEEREFEAEEE 101,368,000 T
(BE-T-_—_FXXA=Z+tHLXEAR:
277,762,000 7T) °

BE-_Z_=—F~A=+HIt~EA
N & B R B £ TE #544,014,000% JT
(HE_Z-——_F"A=+tHIL~HEA:
642,661,000%87T) * Wat AEREE °

=FNA=1THIERMEA For the six months ended 30 June 2023

DIVIDENDS

At the board meeting held on 17 March 2023, the Directors
proposed a final dividend of HK$0.009 per share for the year
ended 31 December 2022 (HK$0.28 per share for the year
ended 31 December 2021). Such proposed dividend totalling
HK$62,846,000 (year ended 31 December 2021:
HK$1,955,223,000) was approved by the shareholders on 25
May 2023 and paid on 19 July 2023.

On 18 August 2023, the Directors declared an interim
dividend of HK$0.041 per share for the year ending 31
December 2023 (HK$0.12 per share for the year ended 31
December 2022). The total amount of approximately
HK$286,300,000 of the declared interim dividend (interim
dividend declared on 12 August 2022: HK$837,953,000),
calculated based on the Company’s number of shares issued
at the date of the interim report, is not recognized as a
liability in the condensed consolidated statement of financial

position.

FIXED ASSETS/RIGHT-OF-USE ASSETS/
INTANGIBLE ASSETS

During the six months ended 30 June 2023, the Group had
additions to fixed assets of HK$3,620,153,000 (six months
ended 30 June 2022: HK$2,329,684,000).

During the six months ended 30 June 2023, the Group had
additions to right-of-use assets of HK$101,368,000 (six months
ended 30 June 2022: HK$277,762,000).

During the six months ended 30 June 2023, the Group had
additions to mining rights of HK$544,014,000 which were
included in intangible assets (six months ended 30 June 2022:
HK$642,661,000).

“E=FPHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

10. B E SR

10. TRADE RECEIVABLES

N-—TB== i,
ARA=tH t-HA=1—H
As at As at
30/6/2023 31/12/2022
THExT FHTT
HK$'000 HK$'000
(RBER) (reg&Ez)
(unaudited) (audited)
EUWE=FME SRR Trade receivables from
third parties 3,174,983 2,806,745
JE s B BSE 77 HO B 5 R R Trade receivables from
related parties 141,351 93,915
3,316,334 2,900,660

AEERAFEMNETPHARZASE
tOE 60 BHFHEEHHIBR

AT RREREHRRIEZT B IR
) FEU B 5 Bk X (FNBR RIBREE) HFR
AT

The Group has a policy of allowing an average credit period

of 0 to 60 days from the date of issuance of invoices to its

customers.

The following is an aged analysis of trade receivables (net of

allowance for doubtful debts) presented based on the invoice

date at the end of each reporting period.

R=ZT== R-T——
AA=E+H +=ZA=+—H
As at As at
30/6/2023 31/12/2022
FTHET FET
HK$'000 HK$'000
(RBER) (Fe &%)
(unaudited) (audited)
0290H 0 to 90 days 2,151,923 1,371,303
912180 H 91 to 180 days 190,183 425,260
1812365 H 181 to 365 days 505,213 582,207
B8 365 H Over 365 days 469,015 521,890
3,316,334 2,900,660

ERKRERERAT
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HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

1. HAbEKRFRIE 11. OTHER RECEIVABLES
R=B== P
ARA=+H +t-HA=+—H
As at As at
30/6/2023 31/12/2022
THT FAT
HK$'000 HK$'000
(REEX) (EZ)
(unaudited) (audited)
FBRRRET® Prepayment and deposits 82,850 85,328
BN RME M EERETE Deposits paid to suppliers
of raw materials 501,001 398,086
HER & E At AU B R 18 Value-added tax and
other tax recoverables 223,268 236,924
£ HA P& W SR IR O B EA 2R 17 Current portion of long
term receivables 149,746 154,200
FEWHE & A FI5kIE (iF a) Amounts due from
associates (note a) 154,561 156,150
FEW & & A RIRIE (iFb) Amounts due from joint
ventures (note b) 108,873 177,962
JE W FEEE IR A PR R IE (5F c) Amounts due from non-
controlling shareholders
(note ¢) 133,403 131,316
Hity Others 389,272 320,349
1,742,974 1,660,315
it - notes:

a. FEYHE & N R IR EE R R EEKER a. The amounts due from associates are unsecured and repayable on
HAst BE09 599,517,000 L (ZE==F demand, of which HK$99,517,000 (31 December 2022: HK$109,404,000)
+=A=+—H : 109,404,000/ 7T) ° is interest-bearing.

b. BURAEEANGIRBEATTE  EEBLEE b. The amounts due from joint ventures are interest-free, unsecured and
e repayable on demand.

c. JENFEIR IR AR IR FIE AT B I R c. The amounts due from non-controlling shareholders are interest-free,
ERERE - unsecured and repayable on demand.

“BoSEREE g
Interim Report 2023
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HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

12. BNEZKRN 12. TRADE PAYABLES
R=B== A
ARA=tH t-HA=1—H
As at As at
30/6/2023 31/12/2022
THT FHTT
HK$'000 HK$'000
(RBER) (reg&Ez)
(unaudited) (audited)
ERE=FHE FRHN Trade payables to third
parties 2,883,007 3,134,309
JERTRAEE 7 B E S RREK Trade payables to related
parties 103,806 107,498
2,986,813 3,241,807
REEREREMEERRFIENRE The Group normally receives credit period of 30 to 90 days
Ef-UTRREREHRBEERER from its suppliers. The following is an aged analysis of trade
%I R E RS B SRR SRRV BR B D AT © payables presented based on the invoice date at the end of
each reporting period.
R=—Z== R-T——
AA=E+H +ZA=+—H
As at As at
30/6/2023 31/12/2022
FET FAT
HK$'000 HK$'000
(RBER) (Fe&E%)
(unaudited) (audited)
0290H 0 to 90 days 2,821,425 3,037,448
912180 H 91 to 180 days 70,515 119,481
1812365 H 181 to 365 days 71,068 74,628
HB3i@ 365 H Over 365 days 23,805 10,250
2,986,813 3,241,807

ERKRERERAT
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13. EAtbEN IR

13. OTHER PAYABLES

[BLZER=E Ry R e
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R=B== P
ARA=+H +t-HA=+—H
As at As at
30/6/2023 31/12/2022
FHExT THT
HK$'000 HK$'000
(REEX) (EZ)
(unaudited) (audited)
FERTREEER RIB RN EEER Payables to constructors
FET IR and for the acquisition
of assets 1,997,625 2,078,172
WHEWE AR - BEARR Consideration payables
BENRINENRE for acquisition of
subsidiaries, associates
and joint ventures 888,581 1,193,201
REEFWE £ Deposits from customers 842,505 863,695
FEfTFEET T & RAEAL Accrued wages and bonus
payables 463,728 870,940
REHEFNRIER Guarantee deposits from
suppliers 537,703 550,001
JET FE ST B 50 1B Accrued transportation
payable 224,447 274,793
H A eI IR Other tax payables 470,232 390,470
HEaRE Lease liabilities 63,347 78,132
JERIRIRIE1B SRIA Payables for
environmental
restoration 7,586 7,808
JEAT FEFEAR AR 51 7RI (1) Amount due to non-
controlling shareholders
(note) 11,847 58,067
JERT IR R Dividend payable 62,846 =
Hity Others 794,122 909,183
6,364,569 7,274,462

i ENIERERERFARTE - BIERRE

note: The amounts due to non-controlling shareholders are interest-free,

unsecured and repayable on demand.

—EC=FFHRE
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HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

14. HttREENTE

15.

80

14. OTHER LONG TERM PAYABLES

R=ZB-=F RZT_—F
AA=+H +=ZA=+—H
As at As at
30/6/2023 31/12/2022
F#&x FAET
HK$'000 HK$'000
(REER) (#z)
(unaudited) (audited)
HEAE Lease liabilities 166,175 176,314
IRIBIE1ERUE Provision for environmental restoration 579,961 582,163
U B8 & B PR FR0E Payable for acquisition of assets 1,255,238 1,269,003
HAith Others 52,485 72,119
2,053,859 2,099,599
[N 15. SHARE CAPITAL
BHEE &5
Number
of shares Amounts
FAT
HK$'000
BRMEEI10B AL MAXY  Ordinary shares of HK$0.10 each
JRIE Authorized:
N-—E-_—_F—HF—H - At 1 January 2022, 31 December 2022
—E-—F+=-A=+—8H and 30 June 2023
;r=—ZFE-—=%,XA=1+H 10,000,000,000 1,000,000
BETMER Issued and fully paid:
N-_E_—_F—H—H - At 1 January 2022, 31 December 2022
T _F+=-—A=+—H and 30 June 2023
rE—ZTE-_=F,A=1+H 6,982,937,817 698,294

ERKRERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE—-T

16. AREE

“=FNA=1HIENMEAAB  For the six months ended 30 June 2023

16. CONTINGENT LIABILITIES

N-B-—=F NPT _—
~A=+A +=A=+-8

As at As at
30/6/2023 31/12/2022
THERT FAT
HK$’000 HK$'000
(REER) (E=Z)
(unaudited) (audited)
MBS R R REE QA ERY Guarantees given to
RITEREEE M AR TR H AR banks, in respect of
banking facilities
granted to associates
and joint venture
—EReRE — amount guaranteed 2,972,022 2,361,198
—EBEFHAEE — amount utilized 1,590,910 1,522,864

EERR ERNEHLBHNLFEE
WAEK o

In the opinion of Directors, the fair values of the guarantees at

grant dates were not significant.

17. BREKIE 17. CAPITAL COMMITMENTS
ST L EEAEMRSRE RN Capital commitments for purchase and construction of assets
BT B INAENT - outstanding at the end of each reporting period are as
follows:
R=B-=F RZT==

ANR=tH +t=ZA=t—H

As at As at

30/6/2023 31/12/2022

TH T FAT

HK$’000 HK$'000

(REER) (&%)

(unaudited) (audited)

EETABREE Contracted but not
provided for 5,197,766 5,961,174
TE=FPHRE
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HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

18. A RS

(a)

B % 5 R AR & M IS IR BIE PR
BREEB IR S REHRIN - AE
BN EIRA IR E SRR ETTAT
PN R

18. RELATED PARTY TRANSACTIONS

(a)

Apart from the transactions and the balances with
related parties disclosed elsewhere in these condensed
consolidated financial statements, the Group also
entered into the following significant transactions with

related parties during the period:

BEAA=+THLEAEA

For the six months ended 30 June

—E-= —_ZET——
2023 2022
F#ET T
HK$'000 HK$'000
(REEEFX) (REEEZ)

(unaudited) (unaudited)

[[E TS ARHEE M
AETEEARHEER

A& TR AN BARHES R
A& T E &M B A RRBES

A& THEARRBEER

RZZE=ZFF+—A+H ' AQF
HIKGEBIRTRMAERAR ([
HIRIT D AT LB A e - B
bt - FRERTHRAEERE R
IRITRB (REFR K E S BAR
%) BRAEHBENHARE T
——F—A—BBiHEZT==F
+ZA=+—HIEABR=F - K=
T-=F,A=1+8 ' ~AEERE
BERETHNTERER LR B
336,480,000 L (ZE = F +=
A=+—H : 248,456,000 ) °

ERKRERERAT
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Sales of goods to certain

associates 41,345 27,309
Sales of goods to certain

joint ventures 262,064 390,851
Sales of goods to certain

fellow subsidiaries 81,317 44,059
Purchases of electricity from

certain fellow subsidiaries 699,024 633,081
Purchases of goods from

certain associates 181,097 139,687
Purchases of goods from

certain joint ventures 653,450 922,201

(b)

On 10 November 2020, the Company entered into a
strategic cooperation agreement with China Resources
Bank of Zhuhai Co., Ltd. (“CR Bank"), pursuant to which,
CR Bank shall provide general banking services
including deposit and other financial services to the
Group. The term of the strategic cooperation
agreement was three years from 1 January 2021 to 31
December 2023. As at 30 June 2023, the Group had an
aggregate balance of deposits of HK$336,480,000 (31
December 2022: HK$248,456,000) with CR Bank.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT-_=FA=1THIE/XMEA Forthe six months ended 30 June 2023

18. BABEA RS (®)

(c)

R_EBE-_—F+A=+AHB AR
AIEIEHEERE (KE)BRAA
(BRI AT BB S 1B
Bt EERREBMASEERE—
BEERERE(BERERER
HemR) - BEAERER
MR- -_—FTA=-ThABE®R
FTE—E_=F+_A=+—H1
AH=F WN-T-_=F A=+
H - AEESEEHREETHSLR
BEATRT(ZE__F+_A4
=+—H : 3,515,000/&7T) °

AEBTZEEABNEH

TZEEABERREZTREER
HiRmF & -

18. RELATED PARTY TRANSACTIONS (Continued)

(c)

On 25 October 2021, the Company entered into a
strategic cooperation agreement with China Resources
Commercial Factoring (Tianjin) Co., Ltd. (“CR
Factoring”), pursuant to which, CR Factoring shall
provide general commercial factoring services including
factoring financing and other financial services to the
Group. The term of the strategic cooperation
agreement was three years from 25 October 2021 to 31
December 2023. As at 30 June 2023, the Group had an
aggregate balance of HK$Nil (31 December 2022:
HK$3,515,000) with CR Factoring.

Compensation of key management personnel of
the Group

The key management personnel included solely the

Directors and their compensations for the Period are:

BEAA=tTHILAEA

For the six months ended 30 June

—E-=F B CF

2023 2022

FTHER FHETT

HK$'000 HK$'000

(REERZ) (REEZ)

(unaudited) (unaudited)

RHEH Short-term benefits 1,105 889
BEmR e ta Post-employment benefits 153 85
1,258 974

—E-=FhlRE
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HE_ZT-_=FA=1THIEXMEA Forthe six months ended 30 June 2023

18. AL RS (@)

(e)

BEHMEBELXETHX
5/ &

AEEAS T RTREBFFRAIA
(R R AR BE AR FES) E T
—ABEBERBWARBED © bR
BRAR & B 15 R LA B R AT 45 B £
SBRALKEMBRRETNRS
o AEB TN IERXBEES R
B 3 BT AR Sk R R AR
# - KRZEHHABERZENNE
BIEALEDETERER -&E
R RARELZSHRZEFER
ETNEBRIME  ZFER
(RrEEEHARAREEN A
BIUF=) - AEERBEMESE
TEERIYRFE BB MNEUIEF
BREPIESRETFHIREREE
©X - ARERER  BERM
ER AL A B SR AR R T
RPEHFTREENHKE ©

i}
B

AEECERHRAREMEE BE
FERTEHRIERFIVZARS
(BRHEE BE EXREME
2EM) MEERR BERF
BFTEOES L B O RREF IR
EREEEXETITIER -

19. LkBEF

ETHBEBEFE THARUANAAHE
255 BEEMEAEE -

ERKRERERAT
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18. RELATED PARTY TRANSACTIONS (Continued)

(e)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies
under China Resources Company Limited, which is
controlled by the government of the Chinese Mainland.
Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in other
notes to the condensed consolidated financial
statements, the Group also conducts businesses with
entities directly or indirectly owned or controlled, jointly
controlled or significantly influenced by the Chinese
Mainland government (“state-controlled entities”) in the
ordinary course of business. The Directors consider
those entities other than the China Resources Company
Limited group are independent third parties as far as
the Group’s business transactions with them are
concerned. In establishing its pricing strategies and
approval process for transactions with other state-
controlled entities, the Group does not differentiate
whether the counterparty is state-controlled entity or
not. The Group is of the opinion that it has provided, to
the best of its knowledge, adequate and appropriate
disclosure of related party transactions in the

condensed consolidated financial statements.

The Group has bank balances deposited in and entered
into various transactions, including sales, purchases,
borrowings and other operating expenses, with other
state-controlled entities during the Period in which the
Directors are of the opinion that it is impracticable to
ascertain the identity of the controlling parties of these
counterparties and accordingly whether the

counterparties are state-controlled entities.

19. COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform

to current period’s presentation, none of these changes were

material.
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This interim report, in both English and Chinese versions, is

available on the Company’s website at www.crcement.com.

Shareholders who have chosen or have been deemed consented to
receive the corporate communications of the Company (the
"Corporate Communications”) via the Company’s website and who
for any reason have difficulty in receiving or gaining access to the
interim report posted on the Company’s website will promptly
upon request be sent the interim report in printed form free of

charge.

Shareholders may at any time change their choice of the means of
receipt (either in printed form or via the Company’s website) of

Corporate Communications.

Shareholders may send their request to receive the interim report
in printed form, and/or to change their choice of the means of
receipt of Corporate Communications by notice in writing to the
share registrar of the Company, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by
sending an email to the share registrar of the Company at

crcement.ecom@computershare.com.hk.



= HKEZERBIRATE

China Resources Cement Holdings Limited

BB EE269 2 E RE3001-05F
Room 3001-05, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong Mix

Paper from responsible sources

%E Web5|te C R B BB AR ER AR
www.crcement.com FSC™ C127090



www.crcement.com

	COVER
	CORPORATE PROFILE
	CONTENTS
	CORPORATE INFORMATION
	DEFINITIONS
	BUSINESS OVERVIEW
	SIGNIFICANT EVENTS IN 2023
	FINANCIAL HIGHLIGHTS
	CHAIRMAN'S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	INSIDE BACK COVER
	BACK COVER



