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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman lIslands as an
exempted company with limited liability under the Companies Law of the Cayman Islands and is the holding
company of all the cement and concrete operations of the China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way
of introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on 6 October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,982,937,817 shares, of which
China Resources Group is holding approximately 68.72% of the issued shares of the Company.
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In this interim report, the following expressions shall have the following
meanings unless the context indicates otherwise:

“AR”

“associated corporation”

“Board”

“China Resources Group”

“Chinese Mainland”

“Co-Processing”

“Company”

“CR Holdings”

“CRH (Cement) Limited”

“Director(s)”

HEHSH

“EAJ

“Fujian”

“GDP”

“Greater Bay Area”

Autonomous Region, PRC

has the same meaning as provided in the
SFO

board of Directors

CR Holdings and its subsidiaries

PRC excluding Hong Kong and Macao
SAR

co-processing by use of cement kilns
China Resources Cement Holdings Limited
China Resources (Holdings) Company
Limited, a company incorporated in Hong
Kong with limited liability, the Company’s
intermediate holding company

CRH (Cement) Limited, a company
incorporated in the British Virgin Islands
with limited liability, the Company’s
immediate holding company

director(s) of the Company

environment, health and safety

fixed asset investments

Fujian Province, China

gross domestic products

Guangdong-Hong Kong-Macao Greater
Bay Area
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DEFINITIONS

NSET B ARRIREKBAR “Group” the Company and its subsidiaries

[ 5 ARERSE “Guangdong” Guangdong Province, China

[ &7 & EfAtkERRE “Guangxi” Guangxi Zhuang AR

[ &I B PREEME “Guizhou” Guizhou Province, China

(&5 & PEIBRmE “Hainan” Hainan Province, China

(& B BARAITHE “Hong Kong” the Hong Kong SAR

(A ] ¥ AT ARE “Inner Mongolia” the Inner Mongolia AR

[ ETR A 18 R PTRE S ETAR A “Listing Rules” the Rules Governing the Listing of

Securities on the Stock Exchange

[Z%E=rAl] 8 ETARAIMEEFRTEA L “Model Code” Model Code for Securities Transactions
MBEITAESTETESFR by Directors of Listed Issuers set out in
SR LT Appendix 10 of the Listing Rules

[ EAfH B HEZZ—NF A=+ “Period” six months ended 30 June 2019
HiE7< @A

[ 18 PEARILTE “PRC” or “China” The People’s Republic of China

[ B2 15 MR “R&D” research and development

DEZFME] 38 RYMEEMEEEE  “Runfeng New Materials” Shenzhen Runfeng New Materials
FRAR —RAH B Technology Company Limited, a limited
R HBREMERR W liability company incorporated in China,
BARRNEZENBAR the Company’s wholly owned subsidiary

S E] ¥ ReemEBBASEER  “RunYang Intelligent DongGuan RunYang United Intelligent
NAE — KRR A Manufacturing” Manufacturing Company Limited, a limited
YHBREELAR WA liability company incorporated in China,
ZAN/NET =)/ the Company’s associate

[FRlITHER] 3 PERHTRE “SAR” Special Administrative Region, PRC

[%ETEl] 1 ARBEER_ZTZTNF  “Scheme” the share award scheme of the Company

LA = AR AR 1) 228

adopted by the Directors on 2 September

FrEl TREER - — 2009 and amended by the Directors as
ZF+—A+EREBENRE a cash award scheme on 17 November
—IHIR & 42 EhE 2 2010

= RAORIER AR AR

China Resources Cement Holdings Limited
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“SFO”

“Shanxi”

“Share(s)”

“Southern China”

“Stock Exchange”

“Universal Marble”

“Yunnan”

“ H K$n

“RMB”

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi, Fujian
and Hainan

The Stock Exchange of Hong Kong Limited
Universal Marble & Granite (Dongguan)
Co., Ltd., a joint stock limited company
incorporated in China, the Company’s
associate

Yunnan Province, China

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent

kilocalorie

kilogram

kilometer

kilowatt-hour

cubic meter

square meter
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China Resources Cement Holdings Limited is a large-scale and
competitive cement, clinker and concrete producer in Southern China.
The Group's operations range from the excavation of limestone to the
production, sale and distribution of cement, clinker and concrete.
Products are mainly sold in Guangdong, Guangxi, Fujian, Hainan,
Yunnan, Guizhou and Shanxi through well-established waterway, railway
and road logistics networks. The Group’s products are primarily used in
the construction of infrastructure projects such as railways, highways,
subways, bridges, airports, ports, dams, hydroelectric power stations and
nuclear power stations, as well as the construction of high-rise buildings
and development of suburban and rural areas.

As at 30 June 2019, the Group had 95 cement grinding lines and 45
clinker production lines in operation, with annual production capacity of
83.3 million tons of cement and 61.3 million tons of clinker respectively,
as well as 60 concrete batching plants with annual production capacity of
36.3 million m?® of concrete. The locations of our production facilities and
their respective production capacities are as follows:

Xife 2 BEL

Cement Clinker Concrete
##%,/BAB,/  Province/AR/ EERHE BEE SEKEE BEE BHUZHE BEUAK
BRTHE SAR No. of lines million tons No. of lines million tons  No. of plants million m?
=3 Guangdong 24 225 10 144 23 14.3
i) Guangxi 37 33.2 18 265 25 15.2
B/ Fujian 14 10.1 6 7.0 - -
1= Hainan 5 44 3 33 5 30
e Yunnan 7 5.1 4 39 1 0.6
M Guizhou 2 2.0 1 16 = =
v Shanxi 6 6.0 3 4.6 1 0.6
T Zhejiang - - - - 2 1.1
BB Hong Kong = = = = 3 15
5T Total 95 83.3 45 61.3 60 36.3

= RAORIER AR AR

China Resources Cement Holdings Limited
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In addition, through our equity interests in certain associates and joint
ventures, the Group owned a total of 78 cement grinding lines, 28 clinker
production lines and 20 concrete batching plants with total annual
production capacities of 59.8 million tons of cement, 34.3 million tons of
clinker and 9.5 million m? of concrete. These production capacities are
located in Guangdong, Hong Kong, Fujian, Yunnan and Inner Mongolia.
The respective annual production capacities attributable to the Group
according to our equity interests in these associates and joint ventures
were 20.5 million tons of cement, 11.4 million tons of clinker and 4.4
million m? of concrete.

The Group places strong emphasis on corporate social responsibility
and actively promotes energy saving and emission reduction, production
safety and green development. All clinker production lines of the Group
are equipped with residual heat recovery generators to reduce energy
consumption. Our emission levels of nitrogen oxide, particulate matters
and sulphur dioxide are better than the national standard limits of
pollutant emissions. The Group also actively launches projects of co-
processing municipal solid waste, urban sludge and hazardous industrial
waste by use of cement kilns. In addition, in order to promote corporate
transformation, innovation and sustainable development, the Group
actively strengthens the research, development and application of new
products, new materials and new technologies, as well as explores the
opportunities of extension along the industry chain.
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The cement and clinker production plants
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China Resources Cement Holdings Limited

EVENT

Runfeng New Materials, the Company’s wholly owned
subsidiary, acquired 20.0061% equity interests of
Universal Marble at a consideration of RMB388,116,348
(equivalent to approximately HK$453,394,000). Together
with the acquisition of 19.9939% equity interests of
Universal Marble at a consideration of RMB387,880,100
(equivalent to approximately HK$453,117,000) on 18
January 2019, Runfeng New Materials currently holds as
to 40% of Universal Marble in aggregate.



M e
FINANCIAL HIGHLIGHTS

BEAA=1THLEREAR
For the six months ended 30 June

—B-NEF —E-)N\F —T—+tF

2019 2018 2017

(REER) (CREER) (REER)

(unaudited) (unaudited) (unaudited)

gEm(BEBT) Turnover (HK$ million) 17,409.5 18,5139 13,188.4
REFME TRIEFER EBITDA (HK$ million)

BiEaar (F88r) 6,433.8 7,030.5 3,4409
HREAZN (F&ET) Profit for the period (HK$ million) 3,806.0 4,027.9 16128
RAREB AEIGRT Profit attributable to owners of

(B&ETT) the Company (HK$ million) 3,766.0 4,026.0 1,639.8
FRERZF (BT Basic earnings per share (HK$) 0.539 0.615 0.251

R-B-h& RIZ-N\F RT—+LF

AA=+B +ZA=1+—H +=ZA=1+—H

As at As at As at

30/6/2019 31/12/2018 31/12/2017

(REBEX) (f&%) (&%)

(unaudited) (audited) (audited)

BERE(BERET) Total assets (HK$ million) 60,074.4 60,506.4 56,526.6
Vi/NETE ¥ =N L Equity attributable to owners of the

(BB%T) Company (HK$ million) 39,341.1 37,691.3 30,309.0
iz (BEAT) Non-controlling interests (HK$ million) 242.7 203.9 1735
fESFR (ABET) (1) Net borrowings (HK$ million) (note 1) 2,412.5 1309 11,7073
BEX (i#2) Gearing ratio (note 2) 28.8% 33.2% 56.6%
FEEX(23) Net gearing ratio (note 3) 6.1% 0.3% 38.6%
BREEFE-KA Net assets per share — book (HK$) (note 4)

(BL) (it4) 5.63 5.40 4.64

it notes:
BRFRERBITERNERRPRERBERRE L Net borrowings equal to total bank borrowings and unsecured medium term notes
FARITHRESAIA KR B EHRITIFR less cash and bank balances and pledged bank deposits.
BEXRTIARITERREERFBRBEERARY 2 Gearing ratio is calculated by dividing the total bank borrowings and unsecured
AR AEGESRTE medium term notes by equity attributable to owners of the Company.
FEERTIABIUFERARNA RS AEE#EST 3. Net gearing ratio is calculated by dividing net borrowings by equity attributable to
Ho owners of the Company.
SREAEFE-REUANRRHRE ARERERERL 4 Net assets per share — book is calculated by dividing equity attributable to owners
AR E AR E BTN E T E - of the Company by the number of issued shares at the end of the relevant reporting

period.
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INTERIM RESULTS

During the six months ended 30 June 2019, the Group's unaudited
consolidated turnover amounted to HK$17,409.5 million, representing
a decrease of 6.0% from that of the corresponding period last year. The
unaudited consolidated profit attributable to owners of the Company for
the Period amounted to HK$3,766.0 million, representing a decrease of
6.5% from that of the corresponding period last year. Basic earnings per
share for the Period was HK$0.539.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.26 per
Share for the Period (2018: HK$0.275). The interim dividend, which
amounts to approximately HK$1,815.6 million (2018: HK$1,920.3
million), will be distributed on or about Friday, 27 September 2019 to
shareholders whose names appear on the register of members of the
Company after the close of business on Friday, 30 August 2019. Such
interim dividend will not be subject to any withholding tax in Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
2 September 2019 to Friday, 6 September 2019, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged not later
than 4:30 p.m. on Friday, 30 August 2019 with the Company's share
registrar, Tricor Investor Services Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong.

China Resources Cement Holdings Limited
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BUSINESS ENVIRONMENT

In the first half of 2019, in the face of complicated domestic and
international circumstances, the Chinese government was committed to
the general principle of pursuing progress while ensuring stability and
promoting high-quality development. With supply-side structural reform
as the main topic, the government deepened reform and opening up as
well as implemented large-scale reductions of taxes and fees in order to
maintain the operation of the economy within a reasonable range and
continue the overall stable development trend with steady progress.
According to the statistics published by the National Bureau of Statistics
of China, in the first half of 2019, China's GDP grew by 6.3% over the
corresponding period last year to RMB45.1 trillion. National FAI (excluding
rural households) increased by 5.8% to RMB29.9 ftrillion over the
corresponding period last year.

According to the statistics published by the provincial bureaux of statistics,
in the first half of 2019, the GDPs of Guangdong, Guangxi, Fujian, Hainan,
Yunnan, Guizhou and Shanxi, where the Group has business operations,
reached RMB5.1 trillion, RMB890.7 billion, RMB1.7 trillion, RMB266.9
billion, RMB795.7 billion, RMB721.3 billion and RMB835.8 billion,
representing increases of 6.5%, 5.9%, 8.1%, 5.3%, 9.2%, 9.0% and
7.2% respectively over the corresponding period last year. Meanwhile,
according to the statistics published by the National Bureau of Statistics of
China, the changes in FAI of the aforementioned provinces were 10.5%,
8.6%, 7.0%, -23.0%, 9.1%, 12.3% and 8.2% respectively as compared
with the corresponding period last year.

In the first half of 2019, national infrastructure investments remained
stable. According to the statistics published by the National Bureau of
Statistics of China, during the Period, national infrastructure investments
(excluding the industries for production and supply of electricity, heat, gas
and water) increased by 4.1% over the corresponding period last year.
According to the statistics published by the Ministry of Transport of China
and the National Railway Administration of the People’s Republic of China,
FAI on highways and waterways in China amounted to approximately
RMB1.0 trillion in total, and FAI on railway amounted to RMB322.0 billion,
representing increases of 4.7% and 3.0% over the corresponding period
last year respectively.
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In March 2019, the Chinese government issued the “Report on the
Work of the Government”, which proposed to innovate on methods for
project financing, appropriately reduce the capital ratio in projects such as
infrastructure, attract more private capital to participate in construction of
projects in key scopes and systematically promote cooperation between
the government and private capital. In June, the Chinese government
issued the “Circular on Fulfilling the Work of Issuing Special Local
Government Bonds and Supporting Fund-Raising of Projects” to intensify
the strength of counter-cyclical adjustment and make better use of the
important role of special local government bonds. The above policies
will be beneficial to the promotion of investments in major projects and
stabilize the support for cement demand from infrastructure.

During the Period, the housing market in China was stable at large and
the growth in real estate investment remained steady. According to the
statistics published by the National Bureau of Statistics of China, in the
first half of 2019, the floor space of commodity housing sold in China
decreased by 1.8% from the corresponding period last year to 760
million m? and the sales amount increased by 5.6% to RMB7.1 trillion.
Real estate investment in China reached RMB6.2 trillion, representing an
increase of 10.9% over the corresponding period last year. Among which,
the floor space of houses newly started construction increased by 10.1%
to 1,060 million m? while the floor space of houses completed decreased
by 12.7% to 320 million m? from the corresponding period last year. As
at the end of June 2019, the floor space under construction by the real
estate developers nationwide reached 7,720 million m?, representing an
increase of 8.8% over the corresponding period last year. Stability of the
real estate market will be conducive to the steady development of the
cement industry.

The Chinese government promoted new-type urbanization, and actively
advocated policies for rural revitalization and poverty alleviation through
transportation infrastructure. In March 2019, the National Development
and Reform Commission of China issued the circular on “Key Tasks of
New-type Urbanization for 2019”, which proposed to optimize plans for
urbanization, strengthen support for transportation networks, promote
high-quality urban development, strengthen the construction of urban
infrastructure, accelerate the development of urban-rural integration, and
improve the capabilities of construction and management for urban-rural
infrastructure. It is targeted to complete the construction of 200,000 km of
newly built and re-built rural roads in 2019.

China Resources Cement Holdings Limited
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According to the statistics published by the Ministry of Transport of China,
the total operational length of newly built and re-built rural roads in the first
half of 2019 reached approximately 135,000 km, completing 67.7% of
the target for the year, and connecting 99.4% of rural towns and 98.7%
of administrative villages respectively with tarmac and cement roads. The
promotion of urbanization and rural construction will provide support for
cement demand.

THE INDUSTRY

In the first half of 2019, the cement demand in China grew steadily and
cement price remained stable in general.

According to the statistics published by the National Bureau of Statistics
of China, in the first half of 2019, the total cement production in China
amounted to 1,040 million tons, representing an increase of 6.8% over
the corresponding period last year. Cement production in Southern China
decreased compared to the corresponding period last year as a result of
rainy weather. According to the statistics of China Cement Association,
during the Period, cement production in Guangdong, Guangxi, Fujian,
Hainan, Yunnan, Guizhou and Shanxi were 74.1 million tons, 54.0 million
tons, 43.0 million tons, 9.0 million tons, 62.5 million tons, 49.1 million
tons and 21.3 million tons, representing changes of —2.4%, —2.7%, 5.6%,
-12.1%, 8.2%, -3.5% and 30.4% respectively as compared with the
corresponding period last year.

According to the statistics of China Cement Association, in the first half
of 2019, there were 10 new clinker production lines nationwide with new
annual clinker production capacity of 15.5 million tons in total. According
to the statistical information of the Company, there was 1 new clinker
production line in Guangxi with new annual clinker production capacity of
approximately 1.6 million tons.

Regarding industry policies, the Chinese government advanced energy
saving, emission reduction and production safety in the industry.
Environmental protection law enforcement and supervision were also
reinforced to further improve industry standardization. In addition, the
Chinese government encouraged co-processing by use of cement kilns for
promoting the green development of the cement industry.
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According to the Amendment No.3 to the “General Portland Cement”
issued by the Standardization Administration of China, PC32.5 grade
cement shall be fully abolished in China with effect from 1 October 2019.
Besides, the General Office of the Ministry of Industry and Information
Technology of China issued 10 cement-related standards including
magnesium phosphate cement, gypsum slag cement and the application
of fly ash from incineration of municipal solid waste in cement in order to
further improve the standards of cement products and promote product
upgrade in the industry.

In June 2019, the Chinese government published the “Regulations on
Central Inspection Work on Ecological and Environmental Protection”,
which set forth the Central Government’s implementation of the
inspection system for ecological and environmental protection. A
designated inspectorate institution had been set up to conduct ecological
environmental protection inspections on provincial, AR and municipal
governments as well as relevant state-owned enterprises. “Revisit”
inspections for rectifications would be implemented based on needs.
Special inspections targeting outstanding ecological environmental issues
had been organized. Previously, the Central Government had completed
two batches of ecological environmental protection “revisit” inspection
work. Measures such as filing cases, penalties, fines, administrative and
criminal detentions were imposed on problematic enterprises.

In terms of resources utilization, the Chinese government actively
promotes the construction of green mines and implements comprehensive
rectification and control of the ecological environment of mines. In April
2019, the State Council published the “Notice on Fulfilling the Work of
Closure of Non-Coal Mines without Production Safety Conditions”, which
required continuous promotion of the legal closure of non-coal mines
in all regions which do not possess conditions of production safety. It
is targeted to shut down more than 1,000 non-coal mines in 2019. In
June, the General Offices of the Ministry of Natural Resources and the
Ministry of Ecology and Environment issued the “Letter on Implementation
Opinions on the Acceleration of Comprehensive Rectification and Control
of Open-Pit Mines”, which required the implementation of comprehensive
rectification and control of open-pit mines in accordance with law, the
strengthening of ecological restoration of open-pit mines and the strict
control of the construction projects of newly-built open-pit mines.
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In terms of production safety and occupational health, in April 2019,
the Ministry of Emergency Management, the Ministry of Public Security,
the Supreme People’s Court and the Supreme People’s Procuratorate
jointly issued the “Measures for Coordination between Administrative
Law Enforcement and Criminal Justice for Work Safety”, which required
punishment on illegal criminal behaviours with regards to production
safety in accordance with law. In May, the General Office of the National
Health Commission issued the “Notice on the Implementation of Special
Treatment and Control of Dust Toxic Hazards in the Mining, Metallurgical
and Chemical Industries”, which required effective fulfilment of work
on treatment and control of occupational disease hazards during the
“Thirteenth Five-Year” period. During the phase of intensive rectification
and control from August 2019 to July 2020, severe punishment would
be imposed in accordance with law for refusal to rectify illegal behaviours
including illegal or incompliant omissions to take preventive measures or
install facilities for prevention of dust and toxics.

On the other hand, the Chinese government actively promotes the
development of prefabricated construction industry. According to the
“Thirteenth Five-Year Action Plan for Prefabricated Construction” issued
by the Ministry of Housing and Urban-Rural Development of China,
the government aimed at increasing the proportion of floor space of
prefabricated buildings to newly constructed buildings in China to over
15% by 2020, among which, the target proportion in the key development
areas (Pearl River Delta, Yangtze River Delta, Beijing-Tianjin-Hebei) shall
exceed 20%. According to the plan of the Guangdong government, nine
cities in the Greater Bay Area had been classified as key development
areas, whereby the proportion of floor space of prefabricated buildings
shall be targeted to exceed 20% by 2020, among which, the target
proportion of floor space of prefabricated construction projects invested by
the government shall reach 50%. Shenzhen Municipality and Guangzhou
City had proposed a target proportion of floor space of prefabricated
buildings to be above 30%. Zhaoging and Foshan governments have
also issued policies to promote prefabricated construction. In addition,
Nanning City, Liuzhou City, Hezhou City and Yulin City had been classified
as the AR-level pilot cities for prefabricated construction by the Guangxi
government. Nanning City government aimed to increase the proportion of
floor space of prefabricated buildings in the City to over 20% by 2020.
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TRANSFORMATION AND INNOVATION

The Group attaches great importance to corporate social responsibility and
proactively supports the national policies on energy saving and emission
reduction. Co-processing of municipal solid waste, urban sludge and
hazardous industrial waste by use of cement kilns are advocated. The
Group actively participates in the treatment and management of social
solid waste, air and water pollution for achieving the transformation into
an environmentally-friendly enterprise. At the same time, the Group is
dedicated to the promotion of R&D and application of new products,
new materials and new technologies, actively exploring opportunities for
cement intelligent manufacturing and extension of industry chain to foster
sustainable corporate development.

In April 2019, the Group participated in the “National Standards
‘Administrative Code of Prevention and Control of Occupational Exposure
to Dust’ cum Occupational Health Management Seminar” held by the
China Academy of Safety Science and Technology to discuss the status
quo, problems, trends, challenges and the latest policy directions on
prevention and treatment of occupational hazards. In June, the Group
participated in the Second ACI International Solid Waste Management
Summit and conducted industry exchanges on disposal and incineration
of domestic waste for power generation, as well as the status quo,
technology, operational experience and the latest policies on disposal of
hazardous waste and kitchen waste.

In the first half of 2019, the Group’s continuous efforts in green
development were recognized by the industry and the society. These
include:

° In May, Guangzhou Zhujiang Cement Co., Ltd. and China
Resources Cement (Changjiang) Limited were awarded the Bronze
Award for the Manufacturing Sector and the EcoChallenger of
“BOCHK Corporate Environmental Leadership Awards 2018”
respectively by the Federation of Hong Kong Industry;

. In July, China Resources Cement (Wuxuan) Limited was
shortlisted in the register of the fourth batch of Green
Manufacturing published by the Ministry of Industry and
Information Technology of China;

° 8 mines at the production plants located in Nanning, Binyang,
Shangsi, Guigang, Pingnan, Tianyang and Fuchuan of Guangxi
were included in the register of AR-level green mines by the
Department of Natural Resources of Guangxi.

China Resources Cement Holdings Limited
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Regarding the extension of industry chain, given the opportunities from
the vigorous development on the prefabricated construction industry in
China, the Group had further optimized resources distribution through
its positioning in Southern China and actively promoted its prefabricated
construction business. Apart from RunYang Intelligent Manufacturing, the
Group’s associate located in Guangdong which has been in operation, the
Group has commenced constructions for its prefabricated construction
projects in Nanning City and Guigang City, Guangxi and Zhanjiang City,
Guangdong in the first half of 2019. In the future, the Group will actively
promote the implementation of prefabricated construction projects in other
cities in Guangdong and Guangxi. In addition, in April 2019, the Group
acquired 40% equity interests of Universal Marble through Runfeng New
Materials. This will further foster the Group’s strategic transformation,
create business synergy values and achieve the development strategy for
extension of industry chain.

STRATEGIES AND PROSPECTS

In 2019, the global economic growth has slowed down, there have been
more external factors of instability and uncertainty, and the economy is
facing new downward pressure. The Chinese government persistently
seeks progress amidst stability as its general keynote, adheres to the
main topic of supply-side structural reform, deepens reform and opening
up, optimizes business environment, promotes independent innovation
in key scopes and fully mobilizes initiatives from all aspects in order to
stabilize employment, financial markets, foreign trade, foreign investments,
domestic investments and expectations for promoting the steady and
healthy development of the economy. According to the Report on the Work
of Chinese government, the target GDP growth in 2019 is 6% to 6.5%.
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According to the statistics published by the Ministry of Transport of
China, during the “Thirteenth Five-Year” period, the total investments
in transportation will reach RMB15 ftrillion, representing an increase
of approximately 20% from RMB12.5 trillion during the “Twelfth Five-
Year” period. Among which, the investments in railways, highways and
waterways will be RMB3.5 trillion, RMB7.8 trillion and RMBO.5 trillion
respectively. According to the statistics published by the Ministry of
Transport of China and the China Railway Corporation, in 2019, the target
FAI on highways and waterways is approximately RMB1.8 trillion, which
is more or less the same as 2018. The target operational length of new
national railway in 2019 is 6,800 km, among which high-speed rails
account for 3,200 km. According to the “Thirteenth Five-Year Plan on the
Development of Modern Complex Transportation System” published by
the State Council of China, it is targeted that by 2020, the total operational
length of railways in China will reach approximately 150,000 km, among
which, that of high-speed rails will reach approximately 30,000 km, and
the total operational lengths of highways and urban rail transit will reach 5
million km and 6,000 km respectively.

In respect of real estate, in order to promote the healthy long-term
development of the property market, the Chinese government maintains
the policy that “residential properties are not for speculation”, implements
city-specific policies, offers category-specific guidance, consolidates
the main responsibility of city governments and improves the housing
market system and the housing security system. In addition, the Chinese
government promotes strategies for rural revitalization to improve
infrastructure for water supply, power supply and information technology
in rural areas. It is targeted that, by 2020, impoverished regions will
basically be connected to the main national highways, and county seats
with the necessary conditions will be connected to roads of Grade Il or
above.

In terms of coordinated regional development strategies, the government
is supportive of the construction of the Greater Bay Area. In October 2018,
as the world’s longest cross-sea integrated bridge and tunnel highway,
the Hong Kong-Zhuhai-Macao Bridge officially opened, which had further
promoted the mutual access to transportation infrastructure in the Greater
Bay Area. In February 2019, the State Council of China promulgated
the “Outline Development Plan for the Guangdong-Hong Kong-Macao
Greater Bay Area” with the objective to essentially form the framework for
an international first-class bay area and world-class city cluster by 2022
and fully develop an international first-class bay area by 2035 where
economic system and mode of development would be mainly supported
by innovation.

China Resources Cement Holdings Limited
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In July 2019, the Guangdong Provincial Committee of the Communist
Party of China and the provincial government published the
“Implementation Opinions regarding the Thorough Launch of the ‘Outline
Development Plan for the Guangdong-Hong Kong-Macao Greater Bay
Area’”, and the Guangdong Provincial Leading Group for the Development
of the Guangdong-Hong Kong-Macao Greater Bay Area issued the “Three-
Year Action Plan for Promoting the Construction of the Guangdong-Hong
Kong-Macao Greater Bay Area by Guangdong Province (2018-2020)" to
form the “blueprint” and “mission brief” for promoting the construction of
the Greater Bay Area by Guangdong Province. The gradual advancement
of construction in the Greater Bay Area will drive the regional demand for
building materials such as cement and concrete in the medium to long
term.

Looking ahead, under the supply-side structural reform and strict
policies on environmental protection in China, the cement industry will
encounter new challenges and opportunities. Positioning in Southern
China, the Group will seek business opportunities and proactively seize
the opportunities in the construction of the Greater Bay Area. During the
“Thirteenth Five-Year” period, the Group is dedicated to developing the
three core strengths of the “lowest total costs, leading market position
in the region, innovation-driven development”. The Group will further
enhance quality and efficiency of operation, reinforce the construction of
sales channels and brand marketing, strengthen the capability in R&D
of new products, new technologies and new materials for the creation of
competitive advantage by differentiation. Meanwhile, the Group will fulfil
corporate social responsibility, proactively promote waste co-processing
projects by use of cement kilns and foster green development. The
Group will actively grasp opportunities in the development of the Greater
Bay Area and prefabricated construction industry, accelerate the pace
of transformation and innovation, explore the opportunities of extension
along the industry chain and continue to seek strategic cooperation with
domestic and overseas leading enterprises for the joint promotion of the
sustainable development of the cement industry in China.
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APPRECIATION

| would like to thank the Directors, the management team and all
employees for their dedication and hard work which contributed to the
healthy development of the Group’s business. On behalf of the Board,
| would also like to express our sincere thanks to shareholders, clients,
suppliers, business partners and other stakeholders for their continuing
trust and unfailing support.

ZHOU Longshan
Chairman

Hong Kong, 9 August 2019
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CAPACITY UTILIZATION

The utilization rates of the Group’s cement, clinker and concrete
production lines during the Period were 92.4%, 105.7% and 34.6%
as compared with 96.7%, 108.5% and 38.0% respectively for the
corresponding period last year.

COST MANAGEMENT

Operational Management

In the first half of 2019, in order to enhance operational efficiency and
quality, the Group continuously optimized production and operational
management by improving indicators for the entire processes from
excavation to production as well as strengthening internal benchmarking.

The Group continuously implemented lean management and promoted
key projects for energy saving and technological upgrade. During the
Period, through cooperation with external educational institutions and
its independent innovation, the Group had completed the second phase
of the project for controlling water inrush into the mine of the cement
production plant in Pingnan caused by cave mining, which had further
improved the operational safety level of mines. In addition, the Group
completed the pilot project for integration of domestic cement packaging
machines with imported automated bagging technology, which effectively
reduced labour and enhanced efficiency of delivery.

In the first half of 2019, the intelligent manufacturing pilot work at the
cement production plant in Tianyang undertaken by the Group and
Siemens Ltd., China had entered the phase of system design. Digitalization
and intelligentization of cement production and operation will be gradually
achieved in the future. In addition, there had been further improvements
on the functions of equipment and quality management system, a pilot
project developed by the Group and China Resources Microelectronics
Limited at our cement production plant in Nanning, and integration
with the “Smart Card” system had been achieved. At the same time,
the Group conducted online materials analysis and pilot intelligent
system for optimizing cement kilns and grinding facilities at the cement
production plants in Nanning and Fengkai, which will be conducive
to the improvement of production and operation efficiency as well as
management level.
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Procurement Management

In the first half of 2019, the Group purchased a total of approximately
4.54 million tons of coal (5.22 million tons in the first half of 2018), among
which, approximately 78% and 22% were sourced from northern China
and neighbouring areas of our production plants respectively (79% and
21% in the first half of 2018). The proportion of direct procurement from
coal producers was approximately 81% (84% in the first half of 2018). In
the future, the Group will continuously strengthen cooperation with large-
scale domestic coal suppliers in order to secure a stable supply of high-
quality coal.

The Group persistently optimizes its supplier management system, and
improves its supplier management measures and its self-developed
supplier relationship management system in order to manage and provide
guidance regarding admission, cooperation, evaluation and performance
feedback of suppliers for the establishment of a transparent, traceable,
long-term, stable and sustainable supply chain. Corporate strategies and
characteristics of procurement materials are taken into account when
setting the criteria for development and selection of suppliers. Outstanding
suppliers are introduced through multiple channels, and substandard
suppliers would be removed from our eligible supplier database.

The Group requires our suppliers or business partners to fulfil certain
responsibilities, including compliance with laws and regulations,
environmental protection, integrity operations and quality assurance.
“Integrity Terms of Suppliers” are incorporated in all our procurement
contracts, which all suppliers are required to enter into and comply
with. In addition, the Group pays keen attention to management of
suppliers on safety and environmental protection by incorporating relevant
requirements into our review on suppliers’ qualification and supervision
during the cooperation process. All business partners are required to
sign the “Safety and Environmental Protection Agreement”. Besides,
“Sunshine Procurement” has been regarded as the Group’s primary
principle of procurement practice. All procurement staff and suppliers are
required to sign the “Sunshine Declaration”, attend educational training on
integrity at least twice a year and sign the “Integrity Practice Guideline” for
creating an open, fair and just trading platform of good faith.

China Resources Cement Holdings Limited
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Logistics Management

Logistics management is one of the Group’s key measures in maintaining
its market competitiveness. In the first half of 2019, the total logistics costs
were on a rising trend due to environmental protection inspections and the
strict control on vehicle overloading. During the Period, in order to further
enhance the level of environmental protection in logistics, the Group
actively responded to environmental protection requirements by optimizing
the layout of silo terminals and exploring transportation measures such
as containers and tankers. In addition, the Group strengthened tenders
for logistics transportation, optimized delivery points of silo terminals and
part of the transportation routes, introduced resources of sea-river vessels
and self-unloading ships, and promoted the pilot operation of the Smart
Card unmanned intelligent delivery system so as to enhance operational
efficiency and minimize the impact of rising logistics costs.

In the first half of the year, the annual shipping capacity of the Group
along the Xijiang River was approximately 31.4 million tons, which secured
stable and continuous logistics capabilities for the Group’s business
operation. In addition, the Group controlled the operations of 39 silo
terminals with annual capacity of approximately 27.0 million tons, which
are mainly located in the Pearl River Delta Region. This has consolidated
the Group’s leading market position in Guangdong.

BRAND BUILDING

In the first half of 2019, the Group continuously advanced the efforts
on brand promotion of Runfeng Cement. The Group conducted market
research to understand the brand awareness, optimized management
of franchise stores of the brand image, intensified brand penetration of
target customers such as distributors, retail stores and key users, and
deepened cooperation with key users. In order to enhance brand image
and reputation, the Group organized more than 30 brand promotion
events which had incorporated the themes of Runfeng brand anniversary
and community services.
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SUSTAINABLE DEVELOPMENT

Energy Saving and Emission Reduction

The Group attaches great importance to corporate social responsibility
and proactively implements green development. The emission levels of
nitrogen oxides, sulphur dioxide and particulate matters are lower than
the national standard limits of pollutant emissions, placing the Group at a
leading position in the industry. Currently, all our clinker production lines
have been equipped with residual heat recovery generators, denitration
systems and bag filters. In addition, the Group introduced composite
desulphurization technology having regard to the operational situation
of the existing desulphurization systems. As of the end of June 2019,
the Group had completed the construction of 3 sets of wet-process
desulphurization systems and 11 sets of composite desulphurization
systems.

Regarding dust emissions, the Group has applied a new type of bag filters
in high temperature for ultra-low emissions at the cement production
plant in Hepu County, Guangxi. Its emission level of particulate matters
is far lower than the national standard limit of pollutant emissions. In the
future, the technology will be promoted at the cement production plants
in Guigang City, Guangxi, Yangchun City and Fengkai County, Guangdong.
In addition, the Group actively promoted unmanned bagging by cement
packaging machines and automation of truck loading. The cement
packaging automation project in Jiangmen had completed the acceptance
inspection while the system for automatic truck loading of cement in
Nanning had been installed and entered the debugging phase. These
projects will be promoted at other cement production plants in the future.

Regarding carbon emission, the Group actively cooperated with the
Guangdong and Fujian provincial governments in the launch of pilot work
for carbon emission quota management in preparation for the future
unification of the national carbon market. In the first half of 2019, 8 plants
in Guangdong and 5 plants in Fujian of the Group had settled the carbon
credit quota for 2018.

China Resources Cement Holdings Limited
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The Group is committed to promoting the construction of green mines
with a focus on ecology, environmental protection, safety and intensive
utilization of resources. The Group strictly implements policies, systems
and security measures for mine excavation and restoration. Through the
construction of a quality information platform, the Group matches its
production in accordance with the distribution of qualities of mining sites,
and conducts composite utilization of resources on stone residue from
excavation, thereby implementing lean management and standardized
management. Following the inclusion of the 3 mines at Fengkai, Luoding
and Yangchun, Guangdong, in the register of provincial-level green mines
by the Department of Natural Resources of Guangdong last year, 8 mines
of the Group have been included in the register of AR-level green mines by
the Department of Natural Resources of Guangxi in the first half of 2019.

Co-Processing

The Group proactively promotes Co-Processing projects of municipal
solid waste, urban sludge and hazardous industrial waste in order to
fulfil its corporate social responsibility whilst supporting environmental
transformation and achieving sustainable corporate development.

The Group has continued to promote Co-Processing projects. As of the
end of June 2019, the Group had 7 Co-Processing projects in total.

HEEERMT: Details of the projects are set out as follows:
1E B R bR EEEEN MEE
Project Location Type Processing Capacity Status
ErEERG VAR A VR BT IR & H300m3 EEh
Binyang, Guangxi Municipal solid waste 300 tons per day In operation
sy =2 YR8 A TR BT 4R 5 H50013 EEH
Tianyang, Guangxi Municipal solid waste 500 tons per day In operation
ErmEE M5 & H300m3 B
Nanning, Guangxi Urban sludge 300 tons per day In operation
BEREM (i) mBU5 R H 30008 B
Guangzhou, Guangdong (note) Urban sludge 300 tons per day In operation
BrmaL TEERREEY) £ 430,000M8 AEE
Changjiang, Hainan Hazardous industrial waste 30,000 tons per year In trial operation
EREE A8 A VE BT IR & H300M8 HES
Midu, Yunnan Municipal solid waste 300 tons per day In trial operation
EmEE (i) VAR A VR BT IR & H300W# HEE

Fengging, Yunnan (note)

it

g

RIREEE R &

ERBRKREERM -

Municipal solid waste

300 tons per day

In trial operation

note: Located in the cement production plants of our associates and joint ventures.
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Production Safety and Occupational Health

The Group is in strict compliance with the Production Safety Law of the
People’s Republic of China and promulgated the “EHS Management
Series” in the “Management Manual” of the Company accordingly for the
stringent implementation, monitor and continuous improvement on the
occupational health and safety management system, reinforcement of
safety management on stakeholders and proactive launch of supervisions
and inspections.

The Group actively promoted the intelligent management of production
safety. In the first half of the year, the Group implemented pilot projects
of intelligent safety alarm system for vehicles in materials storage yards at
cement production plants in Pingnan and Nanning, Guangxi and Luoding,
Guangdong, in order to improve the safety levels of storage yards.

During the Period, the Group conducted inspections, supervision,
assistance and guidance for latent safety hazards at numerous cement
production plants and concrete batching plants. This included the launch
of investigation, research, inspection and assistance for production lines
and mines at 4 cement production plants, supervision and assistance on
dust control at 5 production plants, as well as inspection and guidance at
5 concrete batching plants.

The Group is committed to production safety standardization and
raising the overall standards of safety management through continuous
improvement on fundamental management and innovative management
models. As of the end of June 2019, 28 cement production plants of the
Group have passed the on-site assessments as the First-Class Enterprise
in National Production Safety Standardization and the limestone mines
of 17 cement production plants have passed the assessments as the
Second-Class Enterprise in Safety Standardization. Pilot construction of
a First-Class Mine of Production Safety Standardization commenced at
the cement production plant in Tianyang. Currently, the Group has 216
specialized safety management personnel, including 59 registered safety
engineers (212 and 55 respectively as of the end of 2018).

The Group pays keen attention to safety training. Videos of typical
accident cases and training videos of emergency drills were used to
initiate educational learning. Training of counterparties was reinforced and
an admission mechanism was implemented for training and assessing
transportation counterparties by examinations. In the first half of the year,
the cumulative duration of safety training for the Group’s staff amounted to
approximately 172,800 hours, whereas that for counterparties amounted
to approximately 40,300 hours.

China Resources Cement Holdings Limited
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In addition, the Group organized a wide variety of safety activities to
promote all-staff participation in safety management, arouse corporate
safety culture and implant the concept of safety management in staff,
families and society. During the Period, the Group organized 88 EHS
Knowledge Competitions with a total of 5,875 participants in attendance.
605 emergency drills were conducted with a total of 10,541 participants
in attendance. 32 safety open days were held with a total of 2,797
participants in attendance.

RESEARCH, DEVELOPMENT AND INNOVATION

As of the end of June 2019, the Group’s Research and Development
Centre had 42 specialized employees, including 4 doctors and 13
masters. Among the R&D personnel, 2 were professorate senior
engineers.

The Group applies for patent licenses for its various R&D achievements.
In the first half of 2019, the Group was newly granted 9 patent licenses,
which mainly included new products, equipment and systems for energy
saving, emission reduction and enhancement of production and operation
efficiency. As of the end of June 2019, the Group held 148 patent
licenses, including 23 inventions and 125 utility models.

In the first half of the year, the laboratory of the Group’s Research and
Development Centre continuously provided diagnosis on workmanship
and quality, and launched optimization projects for the production
plants of the Group. Energy consumption at production had been
further reduced and product quality had been enhanced by optimizing
production workmanship and systems for matching and grinding
materials, conducting industrial trials of grinding aids for raw materials and
developing coal catalyst products.

On the other hand, the Group continuously rolled out R&D on new
products and new technologies to meet the needs of different markets
and customers. In the first half of the year, the Group continued to
promote products such as “Wang Pai Gong Jiang” renovation cement,
masonry cement and pervious concrete. Cement was also sold to nuclear
power stations in Guangdong and Fujian, which was mainly used for
the construction of nuclear islands of nuclear power stations as well as
large-scale concrete buildings including military engineering, dams and
hydroelectric power stations.
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EXTENSION OF INDUSTRY CHAIN

On the back of the government's encouragement on the development
of prefabricated construction, and in combination with the development
strategy for extension of industry chain, prefabricated construction
business is one of the key businesses for the Group's future development.

As of the end of June 2019, the Group has 1 prefabricated construction
project in operation. This project is located in Dongguan City, Guangdong
and belongs to an associate, namely, RunYang Intelligent Manufacturing.
Its products are mainly supplied to public housing and commodity
housing projects in Shenzhen Municipality and Zhuhai City. The Group
also has 3 prefabricated construction projects under construction in
Zhanjiang City, Guangdong as well as Nanning City and Guigang City,
Guangxi respectively.

China Resources Cement Holdings Limited
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Commenced operation since May 2018

Products are mainly supplied to public housing and commodity
housing projects in Shenzhen Municipality and Zhuhai City
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Commenced construction in the first half of 2019

Estimated commencement of production:

1. Mid-2020 for Phase 1 production line of precast concrete
components with design annual production capacity of 200,000 m?
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Commenced construction in the first half of 2019

Estimated commencement of production:

1. Late 2019 for a concrete batching plant with an annual production
capacity of 600,000 m?

2. Late 2021 for a production line of precast concrete components
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Commenced construction in the first half of 2019

Estimated commencement of production:

1. Late 2019 for a concrete batching plant with an annual production
capacity of 600,000 m?

2. Mid-2020 for a production line of precast concrete components

note: The Group holds 49% equity interests of the associate RunYang Intelligent

Manufacturing.
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In September of last year, the Group established a wholly owned
subsidiary, namely, Runfeng New Materials, which is responsible for
the investment, operation and promotion of new materials and offers
systematic services and solutions to customers. As of April 2019, the
Group acquired 40% equity interests of Universal Marble through
Runfeng New Materials. As a systematic solution provider of decorative
stones, Universal Marble specializes on the manufacture and application
of stones. This acquisition will foster the Group’s strategic transformation,
create business synergy values and achieve the development strategy for
extension of industry chain. Runfeng New Materials actively builds R&D
capabilities by undertaking R&D and promotion of new products such as
inorganic engineered stones, and achieved product development through
the trial production of pervious concrete and engineered stone made of
large aggregate. Currently, the engineered stone products sold by Runfeng
New Materials have been applied in construction projects such as cultural
exhibition centres, commercial properties and gardens in Guangdong and
Shaanxi Province.

In addition, the Group is exploring opportunities to develop the aggregate
business in the regions where the Group has business operations. In
the future, the Group will fully utilize the synergetic advantages in its
businesses of cement, concrete, aggregate and prefabricated construction
to promote integrated business development and further consolidate the
Group’s core competitive advantage.
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EMPLOYEES

General Information

As at 30 June 2019, the Group employed a total of 20,300 full-time
employees (20,301 as at 31 December 2018) of whom 146 were based
in Hong Kong (159 as at 31 December 2018) and the remaining 20,154
were based in the Chinese Mainland (20,142 as at 31 December 2018). A
breakdown of our employees by function is set out as follows:

R=Z—IF RZE—N\F

~NAE=+H +—A=+—H

As at 30/6/2019 As at 31/12/2018

=gl Management 402 393
B TR EAD Finance, administration and others 2,612 2,648
HEAEB Production staff 11,762 11,753
it A B Technical staff 4,619 4,618
ZIHAB Sales and marketing staff 9205 889
st Total 20,300 20,301

EARRELMRERFRERAES (RZT—N\F
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Among our 402 senior and middle-level managerial staff (393 as at
31 December 2018), 89% are male (89% as at 31 December 2018)
and 11% are female (11% as at 31 December 2018), 75% possess
university degrees or above (74% as at 31 December 2018), 22% have
received post-secondary education (22% as at 31 December 2018)
and the average age of managerial staff is approximately 45 (45 as at
31 December 2018). The Company offers remuneration packages to
employees mainly on the basis of individual performance and experience
and also having regard to common practice in the industry, including basic
wages, allowance, performance related bonuses and other staff benefits.
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REVIEW OF OPERATIONS

Turnover

The consolidated turnover for the Period amounted to HK$17,409.5
million, representing a decrease of 6.0% from HK$18,513.9 million for
the corresponding period last year. An analysis of segmental turnover by
product is as follows:

BEAA=1HLAEA
For the six months ended 30 June

—E-hE —E-N\F
2019 2018

58/ g/

HE MK HE AR
T  THEE EES T  THEE BEE
W,/ SR B THT B/ Uik BT THEL

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover

'000 HK$ per ‘000 HKS per
tons/m? ton/m? HK$'000 tons/m? ton/m?3 HK$'000
Kk Cement 36,527 373.3 13,635,206 38,063 3914 14,897,227
AR Clinker 2,008 338.1 678,826 2,058 3275 674,029
REL Concrete 6,274 4934 3,095,477 6,949 4235 2,942,613

o Total

A ANE B R IKIE - PR ORI ¥ N E
£ & 41,500,000 + 50,000l }675,0003Z J5
K BREFRBADRITFEL0%2.4%%9.7% °
HER - NEBKEEMRBEERN/L1I%NE
BB L (ZE—NFRHEA708%)
M#36.1%BAREHE (ZT— \FREBA
40.7% ) - AR AL BR R+ £ ENRIKEH
£/51,200,00088 ( == — )\ & R 41,400,000
ME) - (7K BAEIEM33% (—E— NERHA
36%) e

3 6 ERICRZERER AR

17,409,509 18,513,869

During the Period, our external sales volume of cement, clinker and
concrete decreased by 1.5 million tons, 50,000 tons and 675,000 m3,
representing decreases of 4.0%, 2.4% and 9.7% respectively from the
corresponding period last year. During the Period, approximately 74.1%
of the cement products we sold were 42.5 or higher grades (70.8% for
the corresponding period in 2018) and approximately 36.1% were sold in
bags (40.7% for the corresponding period in 2018). Internal sales volume
of cement for our concrete production was 1.2 million tons (1.4 million
tons for the corresponding period in 2018), representing 3.3% of the total
volume of cement sold (3.6% for the corresponding period in 2018).
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Our cement sales by geographical areas for the Period were as follows:

BEAA=TAHLKEA
For the six months ended 30 June

“E-hF —EN\F
2019 2018

=1 S
HE  THEE EEH HE  THEE 2XR
TH BT TR Tz BT FET

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover
£/ BHRE Province/AR '000 tons  HK$ per ton HK$'000 '000tons  HKS$ per ton HK$'000
BER Guangdong 13,170 427.1 5,625,176 14,427 4308  6,215529
=3 Guangxi 11,767 3459 4,069,944 11,885 3634 4,199,808
3= Fujian 4,744 3242 1537911 4554 3959 1,802,798
icke] Hainan 2,065 396.1 817,857 2,330 439.3 1,023,499
£ Yunnan 2,080 3745 778,931 2,668 364.3 971,933
BN Guizhou 914 281.0 256,802 1,133 3365 381,198
il Shanxi 1,787 307.0 548,585 1,066 283.7 302,462
st Total 36,527 373.3 13,635,206 38,063 3914 14,897,227
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The average selling prices of cement, clinker and concrete for the Period
were HK$373.3 per ton, HK$338.1 per ton and HK$493.4 per n?,
representing a decrease of 4.6%, an increase of 3.2% and an increase of
16.5% respectively from the corresponding period last year. The increase
in average selling price of concrete for the Period was attributable to the
increase in materials cost.

Costs of sales

The consolidated cost of sales of the Group comprised coal, electricity,
materials and other costs, which represented 30.8%, 11.6%, 34.6% and
23.0% of the cost of sales respectively for the Period (34.8%, 12.3%,
31.5% and 21.4% for the corresponding period in 2018 respectively).
As for cement products, coal, electricity, materials and other costs
represented 37.5%, 14.1%, 22.6% and 25.8% of its costs respectively
for the Period (40.9%, 14.5%, 21.3% and 23.3% for the corresponding
period in 2018 respectively). Materials cost is the major component of
the cost of sales of concrete, representing 91.9% of the cost of sales of
concrete for the Period (91.6% for the corresponding period in 2018).
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The average price of coal we purchased for the Period was approximately
HK$692 per ton, representing a decrease of 13.5% from the average
price of HK$800 per ton for the corresponding period last year, while
the average thermal value of coal decreased by 0.8% to 5,192 kcal per
kg. During the Period, our unit coal consumption decreased to 146.5
kg per ton of clinker produced from the average of 147.6 kg for the
corresponding period in 2018. Our standard coal consumption decreased
to 105.8 kg per ton of clinker for the Period from the average of 106.6 kg
for the corresponding period last year. As a result of the decrease in coal
price and coal consumption, our average coal cost of production for the
Period decreased by 14.2% to HK$101.3 per ton of clinker produced
from HK$118.0 for the corresponding period in 2018.

Our average electricity cost decreased by 6.6% from HK$33.2 per ton
of cement to HK$31.0 for the Period. During the Period, we enjoyed
the benefits of lower electricity tariff for a total of 1,835.2 million kwh of
electricity consumed (1,882.1 million kwh for the corresponding period
in 2018), which accounted for 60.8% of the total electricity consumption
for the production of cement products (59.9% for the corresponding
period in 2018), and saved HK$77.3 million (HK$100.3 million for the
corresponding period in 2018) under direct power supply agreements and
price bidding arrangements. Our electricity consumption was 74.0 kwh
per ton of cement for the Period (73.8 kwh for the corresponding period in
2018). Our residual heat recovery generators generated 971.2 million kwh
of electricity for the Period, representing a decrease of 2.6% over 996.7
million kwh in the corresponding period last year. The electricity generated
during the Period accounted for approximately 32.2% of our required
electricity consumption (31.7% for the corresponding period in 2018)
and we achieved a cost saving of approximately HK$481.1 million for the
Period (HK$512.4 million for the corresponding period in 2018).

Other costs mainly comprised staff cost, depreciation, and repairs
and maintenance cost. Repairs and maintenance cost included in the
cost of sales of cement products for the Period was HK$593.5 million,
representing an increase of 18.0% from HK$503.0 million for the
corresponding period last year.
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Gross profit and gross margin

The consolidated gross profit for the Period was HK$6,774.1 million,
representing a decrease of 7.1% from HK$7,295.3 million for the
corresponding period last year and the consolidated gross margin was
38.9%, representing a decrease of 0.5 percentage points from 39.4% for
the corresponding period last year. The decrease in consolidated gross
profit for the Period was mainly attributable to the decrease in turnover
of our cement products compared to the corresponding period last year.
The gross margins of cement, clinker and concrete for the Period were
42.2%, 42.0% and 23.6%, as compared with 42.3%, 37.0% and 25.1%
respectively for the corresponding period last year.

Other income

Other income for the Period was HK$287.7 million, representing a
decrease of 8.8% from HK$315.5 million for the corresponding period
last year. This was mainly due to the decrease in government incentives
of HK$78.4 million offset with the increase in interest income and other
income as compared with corresponding period last year.

Selling and distribution expenses

Selling and distribution expenses for the Period were HK$867.9
million, representing a decrease of 5.6% from HK$919.1 million for the
corresponding period last year. As a percentage to consolidated turnover,
selling and distribution expenses for the Period remained the same as the
corresponding period last year at 5.0%.

General and administrative expenses

General and administrative expenses for the Period were HK$817.0
million, representing an increase of 2.7% from HK$795.6 million for the
corresponding period last year. As a percentage to consolidated turnover,
general and administrative expenses increased to 4.7% for the Period
from 4.3% for the corresponding period last year.
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Exchange (loss) gain

An exchange loss of HK$2.8 million was generated from non-RMB
denominated net borrowings of the Group mainly due to the depreciation
of RMB against other currencies during the Period (exchange gain of
HK$44.6 million due to the appreciation of RMB for the corresponding
period in 2018).

Share of results of associates

The associates of the Group contributed a profit of HK$58.3 miillion for the
Period (profit of HK$77.8 million for the corresponding period in 2018)
of which loss of HK$52.6 million, profit of HK$52.4 million and profit of
HK$47.1 million (loss of HK$18.8 million, profit of HK$28.5 million and
profit of HK$66.5 million for the corresponding period in 2018) were
attributable to the Group’s associates operating in Inner Mongolia, Fujian
and Yunnan respectively.

Share of results of joint ventures

Our joint ventures principally operating in Guangzhou area contributed
a profit of HK$94.6 million for the Period (HK$151.7 million for the
corresponding period in 2018).

Taxation

The effective tax rate of the Group for the Period was 28.3%, as compared
with 30.8% for the corresponding period last year. Had the effect of the
results of associates and joint ventures, the exchange differences, as well
as the withholding tax in the Chinese Mainland for dividends and the
deferred tax on the intended distribution profits from subsidiaries in the
Chinese Mainland to a holding company in Hong Kong been excluded, the
effective tax rate of the Group for the Period would be 25.5% (25.8% for
the corresponding period in 2018).

Net margin
Net margin of the Group for the Period was 21.9%, which was 0.1

percentage points higher than that of 21.8% for the corresponding period
last year.

China Resources Cement Holdings Limited
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LIQUIDITY AND FINANCIAL RESOURCES

The Group'’s sources of funding mainly included cash on hand, bank
loans, unsecured medium-term notes, issue of equity securities and cash

flows generated from operations.

As at 30 June 2019, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:

R-ZE—NF RZZE—N\F

~NA=tH +=-A=+—H

F F

As at 30/6/2019  As at 31/12/2018

‘000 ‘000

BT HK$ 319,440 1,763,654

AR RMB 7,568,889 9,299,880

E Us$ 511 514
EA —TE-NAFERNA=+H AEBEKIEIT  As at 30 June 2019, the Group’s banking facilities amounted to

& X EE ¥ A4,300,000,0008 T R A R
12 950,000,0007T * E A A R #9,756,900,0007C
WAREB AW DA HIRA - AL EMRITERE
2857,929,900,0008 TEE LB (R=F—N\
£+ = f=+—HA9,088,600,000/6 TH E S
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HK$4,300.0 million and RMB12,950.0 million, of which RMB9,756.9
million was unutilized and remained available for drawdown. The total
bank loans of the Group amounting to HK$7,929.9 million equivalent
(HK$9,088.6 million equivalent as at 31 December 2018) comprised

loans in the following currencies:

R-Z—NE RZZE—N\F

ANB=+H +ZA=+—H

F F

As at 30/6/2019  As at 31/12/2018

‘000 ‘000

BT HK$ 4,300,000 4,300,000
AR RMB 3,193,100 4,195,800
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The bank loans are repayable as follows:

R-Z—hF RZZE—N\F

ANA=+tH +=ZA=+—H

FET FAET

As at 30/6/2019  As at 31/12/2018

HK$’000 HK$'000

—&FR Within one year 1,086,099 4,531,678

—FREMEA After one year but within two years 3,543,817 1,573,384

MFERERFAN After two years but within five years 3,300,000 2,983,562
AEBRZZE—NFRNAZTHEZZE—/\F  The bank loans of the Group as at 30 June 2019 and 31 December 2018

T A=+ —AMBRITERAEER- were unsecured.
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As at 30 June 2019, bank loans of the Group which carried interests at
fixed and variable rates amounted to HK$3,629.9 million and HK$4,300.0
million respectively (HK$4,788.6 million and HK$4,300.0 million as at 31
December 2018).

In 2016, the Company was granted an approval by the National
Association of Financial Market Institutional Investors of PRC for the
issuance of medium-term notes in an aggregate amount of not more than
RMBO9.0 billion and commercial paper in an aggregate amount of not
more than RMB4.5 billion in China. On 5 September 2016, the Company
completed the issuance of the first tranche of the medium-term notes in
the amount of RMB3.0 billion at the coupon rate of 3.50% per annum for
a term of five years which will expire in September 2021. These medium-
term notes are unsecured and remained outstanding at 30 June 2019.

Under the terms of certain agreements for total banking facilities of
HK$6,516.8 million equivalent with expiry dates from September 2019
to December 2022, CR Holdings is required to hold not less than
35% of the issued share capital in the Company. Under the terms of
certain agreements for the total banking facilities of HK$6,516.8 million
equivalent, the net gearing ratio of the Company (as may be adjusted
to exclude certain non-tangible assets) shall not exceed 180%. The net
gearing ratio of the Group as at 30 June 2019, calculated by dividing net
borrowings by equity attributable to owners of the Company, was 6.1%
(0.3% as at 31 December 2018).

China Resources Cement Holdings Limited
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The Group adopts robust and prudent treasury policies in financial
management. Treasury management, financing and investment activities
are all managed and monitored by the senior management of the
Company, and all treasury activities of the Group are centralized. The
Group regularly monitors its current and expected liquidity needs as
well as compliance with bank loan agreements in order to maintain its
sufficient cash reserves and flexibility in funding for meeting the Group's
short-term and long-term liquidity needs.

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group’s exposure to currency risk was attributable to the
bank balances and debts which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and debts were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management regularly monitors the relevant foreign currency
exposure and will consider taking appropriate measures to control the
risk arising from significant exchange fluctuations. These will include
hedging significant currency exposure and/or increasing the proportion
of RMB-denominated borrowings of the Group should the higher interest
costs be considered justifiable against the risk of exchange losses. The
Group was not engaged in any hedging contract as at 30 June 2019
and 31 December 2018. As at 30 June 2019, non-RMB denominated
debts accounted for 38% of the total debts of the Group (34% as at 31
December 2018).

CHARGES ON ASSETS

As at 30 June 2019, there was no charge on assets by the Group (Nil as
at 31 December 2018).

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had issued guarantees to banks in respect
of banking facilities in the amount of RMB1,679.4 million (RMB1,815.6
million as at 31 December 2018) granted to associates, of which
RMB1,553.7 million (RMB1,640.2 million as at 31 December 2018) had
been utilized.
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ISSUE OF EQUITY SECURITIES

Pursuant to the placing, underwriting and subscription agreement dated
11 June 2018, the Company issued 450 million ordinary Shares at a price
of HK$9.30 per Share in cash to CRH (Cement) Limited, the Company’s
immediate holding company. The gross funds raised was HK$4,185.0
million and the net proceeds, after deducting all professional fees and
other out-of-pocket expenses, was approximately HK$4,180.3 million,
representing a net issue price of approximately HK$9.29 per Share. The
closing price as quoted on the Stock Exchange on 11 June 2018 was
HK$10.32 per Share. Details of the placing and the top-up subscription
were disclosed in the Company’'s announcements dated 11 June 2018
and 25 June 2018.

The Board considers that the abovementioned issue of Shares has
strengthened the capital base of the Company. Details of the use of net
proceeds are as follows:

R=Z-N\%

t=A R=2-n%
=t-H MR ~B=TH EHER
REBRSH BEHALHE EHALE RBALHE RS

T THEx T THx

Amount Amount Amount
Amount utilized utilized unutilized Expected
intended to as at during as at timeline of
FERENRERE Intended use of net proceeds be utilized 31/1212018 the Period 30/6/2019 utilization

HK$000 HK$000 HK$1000 HK$'000
PEERNABLER Development of prefabricated R -FYZH
construction business 1,672,000 66,900 21,000 1,584,100 By 2021
BREHER Development of aggregate business ZEC-FHE
1,254,000 - 4600 1,249,400 By 2021
BiEER Repayment of debts TEA
836,000 836,000 - - Not applicable
—fhEELS General working capital TR
418279 418279 - - Not applicable

a5t Total 4,180,279 1,321,179 25,600 2,833,500
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Save as disclosed above, neither the Company nor any of its subsidiaries
carried out any fund raising activities in respect of issue of equity securities
during the Period.
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ARFEREARAXH

BRI

FUTURE PLAN AND CAPITAL EXPENDITURE

Capital expenditure

R-ZE-NFAA=TH rEERERLEER
o Y 8 R S2 A & AN 32 4$1,871,100,00008 7T ©
SZELEEEMOFBIT

As at 30 June 2019, the Group had outstanding capital expenditure
for production plants under construction in the amount of HK$1,871.1
million. Details of these production plants are as follows:

BREEN R-B-N\% R-Z-hf
EXxXH +=-A=t-H HER NE=E
ok BRARE BARE HHEAXH
BEATL BEAT BEBT BEAT
Outstanding
capital
Total capital Expended Expended expenditure
expenditure as at during as at
EH Projects for the project 31/12/2018 the Period 30/6/2019
HK$ million HK$ million HK$ million HK$ million
HEEMREMNZIETAEES  Construction of production lines in Anshun City,
(KRRAM B BEER Guizhou, with total annual capacities of
2 5ll 52,000,0000 K& 2.0 million tons of cement and 1.4 million
1,400,0001) tons of clinker 15417 5748 3058 661.1
BEMREREIMHERN  Construction of a production plant for
BEEHEESN (REHTF prefabricated construction components with
= #%/5400,0003 77 K) design annual capacity of 400,000 m? in
Zhanjiang City, Guangdong 461.3 69.4 19 390.0
ERUNEAEEMNERS  Construction of a production plant for
BEEHEERN (REHTF prefabricated construction components with
= #%/5400,0003 77 K) design annual capacity of 400,000 m? in
Nanning City, Guangxi 5565.1 242 178 5131
ERUNERSAMMERS  Construction of a production plant for
BEEHEESN (REHTF prefabricated construction components with
= #%/5200,00032 /7 K) design annual capacity of 200,000 m? in
Guigang City, Guangxi 2356 239 13 2104
EESEE R B UL (BEE  Construction of 3 concrete batching plants with
#£/51,500,00037 75 ) total annual capacity of 1.5 million m? 973 = 08 9.5
st Total 28910 692.3 3276 1,871.1
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XAHEARZH

BERTOEEEMZEATHIN AEED
7% 38 1 B R AR A A AR B B3 T 0% B 18 AR ST AP RR
B ARZZE-NAFRA=TBENEBRES
MBRARANEEN TR ARER-F
—NETHEFRBE_Z_ZF+_A=+—
BEFEMNEATHNREBERADNOR
731,100,000 7T 5 1,196,900,0007% 7T * i#F LA B2
ERMAAERBERABEENES BN -

RAERB S

RRBRZZBZNFNA Z BERA—IARD 2
BhETEl - RIBE EWARAFE+LF - B 228l
W AR — IR ARt 8] A S AR R]M — 1A
BIEET 8- IRty REDAH B E AR AEEE R
ENMEE (TEREMES) BER/NEEMNE
RIFLWER A RTEBIEARAR/AE
EEREYE RNEN RS ERE AR AT
a3 BN SE E  RHE IR R N B R A o ARt 2R ED
HENERERTE BEE-ZT-NAFAAC
BER BRIFEERNRTF BHABBRL-

RIBR) SRR ARREKIL—REFEMT
REBREBRBEABERAPNDERE/Z
Ao RFEATMERAR BT HENR SR
M5B E R D - RIER D REN BB E R
RN GHBBARRMACHITIRIIMN2.5% °
R0 BB T 81 7] 228 T — B EBUEARA
MR B BETSBBARREBITRAN
0.1% - REBEKR M RBABBENRNEREE
REENEREATA EEXFROHRER
Betn 22 Ehat SIARRE AR R RS ER B /5 LE - R 1B
Pein BEIE 8 RARR _TTNFTALE
VABK AN A%3.907% 7T 4% B 160,000,000/ A% 17 ©

= RAORIER AR AR

Payment of capital expenditure

In addition to the capital expenditure on the production plants under
construction, the Group had outstanding payment for the construction of
production plants completed in the previous years, which have already
been included under other payables in the condensed consolidated
statement of financial position as at 30 June 2019. Total payments
for capital expenditure of the Group are expected to be approximately
HK$731.1 million in the second half of 2019 and HK$1,196.9 million in
the year ending 31 December 2020, which will be financed by proceeds
from placing of Shares and internally generated funds.

LONG TERM AWARD SCHEME

The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of our Group, excluding any
Director, towards the development of our Group in the past or as incentives
to selected grantees to achieve higher than target profits for our Group and
to align the interests of the selected grantees with sustainable growth and
development of our Group. The share award scheme is effective for a term
of 10 years until 2 September 2019 unless terminated at the discretion of
the Board at an earlier date.

Pursuant to the share award scheme, a trust has been set up and BOCI-
Prudential Trustee Limited has been appointed as the trustee. The trustee
may purchase Shares from the public market out of cash contributed
by the Company from time to time. The aggregate number of Shares
purchased under the share award scheme shall not exceed 2.5% of all
issued shares of the Company. The aggregate number of Shares which
may be awarded to a selected grantee under the share award scheme
shall not exceed 0.1% of the issued share capital of the Company. Shares
purchased under the share award scheme will be held in trust for the
eligible employees until such Shares are vested in accordance with the
provisions of the rules relating to the share award scheme. There were
160,000,000 Shares acquired under the share award scheme at the cost
of HK$3.90 per share, which was funded by the Company, in October
2009.

China Resources Cement Holdings Limited
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R-F—FF+—HF++ B AQEEFTBN
REINIEFIABESAAABBRARAL
TRATEETHNFE AR 27 M IER D 75
AEH - RIBZATE ARBATBHAREHER
FEABE LA BN S FIRIESRRE
FZatEI1E L Y 2R o AR A TR MR RR ()
AT A o

HAR A - I A 1 Rl 3 - 35,176,0008% Ak
18 & - B 30 BT 1S SR I8 F 88 49269,377,00074
TLo ZT— \FRHA - WEEL AL R
mEeEFEABREn-R-_E—AFEA=1+B"
RFEAMEE A AR & 8IE TR ARG
(R=—ZT—N\E+=-A=+—H 35,176,000
B ) W3k HIR4361,631,00087T (R-ZE—N\
F+=-A=+—H:87,245000% ) °

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilize the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the Shares.

No grant was made and 35,176,000 Shares were disposed of during the
Period, realizing net proceeds of approximately HK$269,377,000. During
the corresponding period in 2018, no grant was made and no Shares were
disposed of. As at 30 June 2019, the trustee held nil Shares (35,176,000
Shares as at 31 December 2018) and cash of HK$361,631,000
(HK$87,245,000 as at 31 December 2018) on trust under the Scheme.
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OTHER INFORMATION
=% <7 Al MODEL CODE
MEENEHRRL S AAFCERM—EMMENME  The Company has adopted a code of conduct regarding Directors’

SRR 4R AOARSERN 1T AR o AR A FIfEH
KEENEG 2REFEIESAPNAE YT
DA RAA T T AT ABEES 0B
H2BHEE

TRER

BRI - AR FE T ETRAIN S MR
CEEATAIFOEA TR ERCEER
FRIBTAIELBALLUET S  2BIERTES
BE R 1 MRREA A TS
208 2 REFARARARERBRBEA
o LERAEONE=FRE—R HERRHE
HREIRA R AR REAN A CRE AT
SERR—KF

FRESERNESH

Rig EmRAFIISIBGK RARF 2 —T—N
FFEHRAYR EFEHNEPRIINT

RERAKEEE-_ZT-NFRAA+THREREZREIR
ARAFMEZEEXE CEEARZBEEKER
RIERE-

ZBBEEAEE—T-NFRAATHRETEEE
WITES ARAHITREEKE FHEZES
B BEERZBEKE RIRERE-

AERRELEERZZE-—NFRAZTZRHERE
EEBERARARNBIIENTES AT
—NFRNA-HBREZTRERRERERAAFMN
BUIEMITES

ERICRZERER AR
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securities transactions on terms no less exacting than the required
standards set out in the Model Code. Upon specific enquiries made by
the Company, all Directors confirmed that they have complied with the
required standards set out in the Model Code and the Company’s code of
conduct regarding their securities transactions during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the applicable
code provisions set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules except that all non-executive Directors
were not appointed for a specific term in respect of code provision A.4.1
of the Corporate Governance Code. Since all Directors are subject to re-
election by shareholders of the Company at annual general meetings and
at least about once every three years on a rotation basis in accordance
with the Articles of Association of the Company, there are sufficient
measures to ensure the corporate governance of the Company complies
with the same level as that required under the Corporate Governance
Code.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2018 Annual Report of the
Company are set out below:

Mr. JI Youhong has been appointed as a member of the Remuneration
Committee, a member of the Corporate Governance Committee and an
authorised representative of the Company with effect from 10 May 2019.

Mr. LAU Chung Kwok Robert has ceased to be an executive Director, a
member of the Executive Committee, a member of the Remuneration
Committee, a member of the Corporate Governance Committee and an
authorised representative of the Company with effect from 10 May 2019.

Mr. SHEK Lai Him Abraham has retired as an independent non-
executive director of MTR Corporation Limited on 22 May 2019, and has
been appointed as an independent non-executive director of Far East
Consortium International Limited with effect from 3 June 2019.

China Resources Cement Holdings Limited
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8t

RESITHAER®ZESHK DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES

b

i ot
Bk

—NERNAZTH —WREFEEFNME  As at 30 June 2019, the Directors, chief executives of the Company or
1’?’|J SOIF/BRANA BIEEHSCMArESEE - their associates held certain interests in the shares and underlying shares
= ZIK AIRSITHA B EHBE AT of the Company and its associated corporations as recorded in the register
NEI R EEESEE R AR D A ME  maintained by the Company pursuant to Section 352 of the SFO as
TR T follows:

» // <
5“&% /JH{

=

(a Z&AF (@  The Company
R4 R AHE R 7 1
HREHMERT
EEnR 14 g EROEE B3 M EE Bl (77)
(%)
Aggregate long position
in Shares and
Number of underlying Shares to
Name of Director Capacity ordinary Shares held issued Shares (rote)
(%)
JEBEW [N e 1,000,000 0.01
ZHOU Longshan Interest of spouse
R AL ERBEEA 60,000 0.01
JI Youhong Beneficial owner
PRIE EmBEEA 230,000 0.01
CHEN Ying Beneficial owner
i RER-_ZE—NAFENA=ZTHD BTN note: Based on 6,982,937,817 Shares in issue as at 30 June 2019.
6982937 817/t E »
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(b) EHEE (ZER)BMRAT (KXAQFHK (b))  China Resources Beer (Holdings) Company Limited, an

EEEE) associated corporation of the Company
R A7 & AHER AR 43 1Y
R A B EREER
(ZR)BRARES BT
EEpA 54 FEEREROEA B3 M EE I (77)

(%)

Aggregate long position
in shares and
underlying shares to
issued shares of

China Resources

Number of Beer (Holdings)
Name of Director Capacity ordinary shares held Company Limited (note)
(%)
TE BEmEA A 167,999 0.01
WANG Yan Beneficial owner
it REEHSE (ZER)BERARNR-ZT—N note: Based on 3,244,176,905 shares of China Resources Beer (Holdings)
FNA =1+ BB 753,244,176 9065 Company Limited in issue as at 30 June 2019.

o
o
>

(c) EHENZRERDA (FXRFNM (c) China Resources Power Holdings Company Limited, an

HAE) associated corporation of the Company
R R A6 B8 AR 10 Y
HRABGERED
ERERATSEHIT
EEpA g4 g EROEE R BBl (77)

(%)

Aggregate long position
in shares and
underlying shares to
issued shares of

China Resources

Number of Power Holdings
Name of Director Capacity ordinary shares held Company Limited (note)
(%)
TE EmEAA 44,000 0.01
WANG Yan Beneficial owner
i BIEERBNERBRAFN-—F—NEX note: Based on 4,810,443,740 shares of China Resources Power Holdings
A=+ BB #17%174,810443, 740851 & Company Limited in issue as at 30 June 2019.
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(d Z=HEHERAT (KQOFTKMEEEE (d  China Resources Land Limited, an associated corporation of the

) Company
IR R A6 B8 AR 10 B9
HRABMERE
BRARE#T
R &4 g EROEE R BB (77)
(%)
Aggregate long position
in shares and
underlying shares to
issued shares of
Number of China Resources
Name of Director Capacity ordinary shares held Land Limited (note)
(%)
PRIE EmEEA 500,000 0.01
CHEN Ying Beneficial owner
it RIBEZEHEMWERARNRZZE—NFESRA note: Based on 6,930,939,579 shares of China Resources Land Limited in issue
=+ HBEE1TH1H6,930,939,5790 51 & - as at 30 June 2019.

(e) EHEHMRFERBMRAT (KXATMIME ()  China Resources Gas Group Limited, an associated corporation
BEE) of the Company

KRR G R AHER D1

HRABGEBRR

ERBERDTE 8T

EEpR &4 g EROEE BB M EL B (77)
(%)

Aggregate long position

in shares and

underlying shares to

issued shares of

Number of China Resources Gas

Name of Director Capacity ordinary shares held Group Limited (nhote)
(%)

AW EmBEEA 6,000 0.01
ZHOU Longshan Beneficial owner

it RIEE BRI AR ATR=ZE—NFN note: Based on 2,224,012,871 shares of China Resources Gas Group Limited in
A=+ HBE#1TiH2,224,012,871f%+ & - issue as at 30 June 2019.
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() EHBEEEERAB (XLTHWE
BoEE)

EEgR 4%

Name of Director

Capacity

(f) China Resources Pharmaceutical Group Limited, an associated
corporation of the Company

R 5 R AHE R 71
HRAERMENEE
SEERQF BT
B& 12 B EE il ()

(%)

Aggregate long position
in shares and
underlying shares to
issued shares of
China Resources
Pharmaceutical

Group Limited (note)
(%)

FsEERDBE

Number of
ordinary shares held

TE
WANG Yan

it RIFFEPHBEEEFRAINR_ZT-NFX
A=+ B2 #17()6,284,506 461 A%+t H °

R EXPEEN R_F—NAFAA=TH 5
EEMA EAEEHARARSTRAEHREK
F& BB AERIEE S MRS IRGIEXVED
FA SRR E R A RN AR SEA T ER A
(E%i%’f%&ﬁﬁfﬂ%ﬁﬂ EXVER) BiRIERE 7 K ]
5 Wﬁ'lEEW*B%7&%8"*B%EE&$ETFT¥ s Al
ARME AR B2 P BRYIARIRRE S M
= ﬂﬂﬁﬂ%352%%%;11,\%&5‘%;21I7M§IJﬁﬂaE!’Jifuﬂ
ety MERAR D R ERER s FOR R - 1
—NERA=TH BBREAEER&RST
HAE (BREEEFHESMAMRT/\ENF )
A IS SRR AR E R H AR A
(E&RBH MGG VE S g R1T(E
ERCEA MR

\\\

RER AR

FofBEs

Interest of spouse

2,000 0.01

note: Based on 6,284,506,461 shares of China Resources Pharmaceutical
Group Limited in issue as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, so far as is known to the
Directors, no interests and short positions were held or deemed or taken to
be held under Part XV of the SFO by any Director or chief executives of the
Company or their respective associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or pursuant to the Model Code or which
were required pursuant to Section 352 of the SFO to be recorded in the
register referred to therein. None of the Directors and the chief executives
(including their spouses and children under the age of 18) had, as at 30
June 2019, any interest in, or had been granted any right to subscribe for
the securities and options of the Company and its associated corporations
within the meaning of the SFO, or had exercised any such rights.
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BREARREZNRR

RZZE—AFRNA=+H REFHMMN — R
BE %?&Hﬁ,éﬂ PIEE336IEA B AN R &
s ErEsRE - TIAT (WHEFIARARR
BITBAB)RAR ARG REERO TP HEER
RERGORBIAT

SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

As at 30 June 2019, so far as is known to the Directors, the following
persons, not being a Director or chief executives of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:

BERRALTER "R/ KR ROHE BRESAEIE
(%)

Approximate

Name of interested parties Long position/Short position Number of Shares shareholding
(%)

REEBEERAR (i) FE 4,798,453,749 68.72

China Resources Company Limited (note) Long position

EHROHBBRATR (77) e 4,798,453,749 68.72
China Resources Inc. (note) Long position
CRC Bluesky Limited (7%) e 4,798,453,749 68.72
CRC Bluesky Limited (note) Long position
25 (%KE) (i) e 4,798,453,749 68.72
CR Holdings (note) Long position
EHBHEE (OKR)BRAA (i) e 4,792,189,749 68.63
CRH (Cement) Limited (note) Long position
i FEEHERARNDERRNERARZMEEIT  note: China Resources Company Limited is the beneficial owner of the entire issued share

RAME = HEA A M1 E RBCRC Bluesky Limited % #B
EEITIRARE 2 A A + CRC Bluesky Limited 71 &2
B(EE)2HBERTRANEREEA  MEH (£
B) RlaERER OKR)BERARRAEERAFE
HEBITRANERES A - EBEE OKR) BRA
B E 4,792,180, 74900 A% tn - 15 AN B B BT
ARNKI68.63% * & EHR A 7 Il E 56,264, 0000% 0%
19 (hARNA BB B TARALI0.09% °

B ST ERSN  MEEATA R —NFNA
=+8 BEEMATHEEIRBES KBS K

FEXVEPZE2 K35 BRRYIRTE AR ANA 7 Sk B R AT
T AN AN RIRIEE 5 RS 1505336
BT E LM AR BN KBRS HRE
el R

capital of China Resources Inc. (formerly known as China Resources Co., Limited),
which in turn is the beneficial owner of the entire issued share capital of CRC Bluesky
Limited, which in turn is the beneficial owner of the entire issued share capital of
CR Holdings, which in turn is the beneficial owner of the entire issued share capital
of CRH (Cement) Limited and Commotra Company Limited. CRH (Cement) Limited
directly held 4,792,189,749 Shares representing approximately 68.63% of the issued
share capital of the Company, whereas Commotra Company Limited directly held
6,264,000 Shares representing approximately 0.09% of the issued share capital of
the Company.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2019, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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ﬂ%l;l -HESBERAATN LT PURCHASE, SALE OR REDEMPTION OF THE

& = COMPANY'’S LISTED SECURITIES

AN RS E (M B AR ENERAMEE & Neither the Company nor any of its subsidiaries purchased, sold or
E BB AR R AR ETES - redeemed any of the Company’s listed securities during the Period.
EZHPH®RE REVIEW OF INTERIM REPORT

HARSEY  HAER A (M A RS ERIERRL AT The interim report encompassing the condensed consolidated financial
H®ER)EHRARAEZZESEMN- statements for the Period which were not audited has been reviewed by
the Audit Committee of the Company.

ERKORERABR AR
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE_Z-—NAFANA=THIEAER

For the six months ended 30 June 2019

BZEANA=1THIEA@EA

—E-h#F —N\F
FET T
k3 (REEXR) (REEZ)
For the six months ended 30 June
2019 2018
HK$'000 HK$'000
Notes (unaudited) (unaudited)
L Turnover 3 17,409,509 18,513,869
SHEKAN Cost of sales (10,635,458) (11,218,600)
EF Gross profit 6,774,051 7,295,269
Hib U A Other income 287,682 315,549
HERDHEER Selling and distribution expenses (867,898) (919,083)
—B&ITEEA General and administrative expenses (816,970) (795,635)
PE 5 (E518) W Exchange (loss) gain (2,784) 44,570
g R Finance costs 4 (222,256) (346,812)
FE(LEEE RN R EE Share of results of associates 58,270 77 848
A& RREE Share of results of joint ventures 94,590 151,656
Rt A & 7 Profit before taxation 5 5,304,685 5,823,362
IR Taxation 6 (1,498,688) (1,795,479)
HA R & 7 Profit for the period 3,805,997 4,027,883
Hibhem (BH)WA:  Other comprehensive (expense)
income:
HETeEH7HEE ltern that will not be subsequently
Bmi)EE - reclassified to profit or loss:
HME A2 EEEFELR  Exchange differences arising
EHZE=R on translation to presentation
currency (203,308) (448,207)
R BT 2 ltem that will be subsequently
BahryEE - reclassified to profit or loss:
B — KBS ARIEfML  Share of other comprehensive
Z2EWA (BH) income (expense) of an associate 19,697 (5,330)
HREE R AR Total comprehensive income for the
period 3,622,386 3,574,346
AT AT EEEAR &R Profit for the period attributable to:
VINNGIEZ =N Owners of the Company 3,766,041 4,025,976
FEIEAR Non-controlling interests 39,956 1,907
3,805,997 4,027,883
ATNALTEIGEBE®E  Total comprehensive income for the
L ONEEE period attributable to:
ZiN/NEIEF =N Owners of the Company 3,583,552 3,574,207
e Non-controlling interests 38,834 139
3,622,386 3,574,346
SRERERN (BT) Basic earnings per share (HK$) 7 0.539 0.615
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RZZE—NF/A=+H Asat30June 2019

5 6 ERIRZERER AR

China Resources Cement Holdings Limited

R-ZZE—I&E R=ZZE—NE
~NA=+H +=-A=+—H
FE&xT FHET
k=2 (REER) (fe=%)
As at 30/6/2019 As at 31/12/2018
HK$’'000 HK$'000
Notes (unaudited) (audited)
EMBNE E Non-current assets
EEEBE Fixed assets 9 27,839,781 28489,783
SELNEEN=E O Prepaid lease payments - 2,846,024
FEREEE Right-of-use assets 9 3,033,514 =
"EYH Investment properties 137,710 137,761
| EE Intangible assets 9 2,151,161 2,197,455
A RN e Interests in associates 6,404,185 5,463,446
REE QAN ER Interests in joint ventures 1,443,620 1,409,378
BEEERS Deposits for acquisition of assets 680,125 497,157
FEEFIBE B Deferred tax assets 279,037 208,358
& AR FE 5k IE Long term receivables 307,561 354,740
BEEHIRITER Pledged bank deposits 130,898 80,089
42,407,592 41,684,196
MENE E Current assets
T8 Inventories 2,056,441 1,970,629
R E 5 ERR Trade receivables 10 4,676,759 2,367,299
H b pE U 5k 18 Other receivables 11 786,213 841,005
F—REEZERA A Loan to an intermediate
HE R holding company 804,068 801,316
FENHS & A B 5K IE Amounts due from associates 12 520,302 514,404
RN A &R B FIR Amounts due from joint ventures 13 4,225 2,631
AR IE Taxation recoverable 21,833 23,401
e MIRTTA R Cash and bank balances 8,796,960 12,301,501
17,666,801 18,822,186
mENaE Current liabilities
BT E SRR Trade payables 14 3,197,323 3,460,355
H S 7B Other payables 15 4,219,153 5,007,969
JE A Taxation payable 1,075,242 1,272,802
RITER-—"R—FA Bank loans — amount due within
ZIH8 one year 1,086,099 4,531,678
9,577,817 14,272,804
MENEEFE Net current assets 8,088,984 4,549,382
EELERTBEE Total assets less current liabilities 50,496,576 46,233,578
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZZE—NEA=1+H Asat30June 2019

R-ZZE—NF R-ZE—N\F
AB=+B +-A=+-§
FET FHET
Kt (REEER) (&%)
As at 30/6/2019 As at 31/12/2018
HK$’000 HK$'000
Notes (unaudited) (audited)
FEREEE Non-current liabilities
RITER—N—F1& Bank loans — amount due after
2| 51 one year 6,843,817 4,556,946
AR R HA Unsecured medium term notes 3,410,400 3,423,870
H i REAE 0B Other long term payables 16 132,444 8,297
BELERIREE Deferred tax liabilities 526,131 349,303
10,912,792 8,338,416
39,583,784 37,895,162
A& % Capital and reserves
i@ Share capital 17 698,294 698,294
G Reserves 38,642,772 36,992,984
KAREA AEE#Z  Equity attributable to owners of the
Company 39,341,066 37,691,278
FEfE IR = Non-controlling interests 242,718 203,884
S AARE Total equity 39,583,784 37,895,162
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BE-_Z—NF/A=1+HIENEA For the six months ended 30 June 2019

BEAA=THLAEA

5 8 ERIRZERER AR

China Resources Cement Holdings Limited

—E-hEF —E-N\F
FET FAT
(REEXR) (RE&ZEZ)
For the six months ended 30 June
2019 2018
HK$’000 HK$'000
(unaudited) (unaudited)
KRB EE IR S FRE Net cash generated from operating activities 1,030,608 2,771,721
RERESTBNRERE Cash flows from investing activities
Ui — KBt A A Acquisition of an associate (906,511) =
F—REEIZERARHNER Loan to an intermediate holding company (795,760) =
MUWEBETEEEMZMESE  Purchases and deposits paid for
FIBRE] € acquisition of fixed assets (690,307) (641,928)
BB IR TR ROE 0 Increase in pledged bank deposits (52,023) (2,575)
= AREEEL N Additions to right-of-use assets (28,426) =
i A/N s SN Advance to associates (7,921) (1,851)
BENTIN (B ERK (Advance to) repayment from joint ventures (1,600) 9,600
= HA e sk I8 42 0 Additions of long term receivables (838) (56,663)
RE—REEZERARIMER  Repayment from an intermediate
holding company 798,164 -
B U F 2 Interest received 75,770 54,606
E—RELATWEEALE  Dividend received from a joint venture 58,097 =
EERHAEWFIE Repayments of long term receivables 42,236 30,035
& B E B EFTS IR Proceeds from disposal of fixed assets 23,381 8,331
HEFREEEMSRIEA Proceeds from disposal of right-of-use
assets 8,760 -
AT E S IEE N Additions to prepaid lease payments - (41,535)
Uy B B AR Acquisition of mining rights - (28,982)
R—REEQRIRTEE Capital injection in an associate - (18,217)
RBAFEUENE AR Payment for acquisition of subsidiaries in
INE:S prior years - (2,999)
KE—ZXRREMEAREEF  Repayment from a fellow subsidiary - 747,176
KE—KEEE N BUEAIAL S Dividend received from an associate - 18,864
WEES (FTR)ELER Net cash (used in) generated from
B /F8 investing activities (1,476,978) 74,362




BRFEERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE_Z—NFA=+HI/EA For the six months ended 30 June 2019

BEANA=THIAEA

—E-hEF —E-N\F
FET FAT
(REEXR) (RE&ZEZ)
For the six months ended 30 June
2019 2018
HK$’000 HK$'000
(unaudited) (unaudited)
REMETHNIESRE Cash flows from financing activities
EERHARITER Repayments of long term bank loans (3,438,505) (629,614)
B E Dividend paid (1,906,342) (1,012,605)
TNHEEAE Payment of lease liabilities (24,344) =
RERITEFRL Decrease in short term bank loans (1,364) (1,506,347)
g RESRITER Long term bank loans raised 2,300,000 652,355
ST EM RIS IR Settlement of other long term payables - (6,370)
BITHRRAD P15 F 58 Net proceeds from issuance of new Shares - 4,180,279
X B —RIEERBRAEE Capital contribution from
a non-controlling shareholder - 7,851
BVEEE) (FTH) TSR Net cash (used in) generated from
BT financing activities (3,070,555) 1,685,549
HER e MRS FEYFE Net (decrease) increase in cash and
CmA) g an cash equivalents for the period (3,516,925) 4,531,632
R MRS EEY Cash and cash equivalents at beginning
of the period 12,301,501 5,384,094
fERBEUIRE MIRTTAEERA  Effect of foreign exchange rate changes on
FE cash and bank balances 12,384 (210,982)
HARRERREFEY Cash and cash equivalents at end of
B © RIRITAR the period, representing cash and
bank balances 8,796,960 9,704,744

ZE-NFHRESRE 59
Interim Report 2019




MAGSEARNE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-_Z—NF/A=1+HIENEA For the six months ended 30 June 2019

LV T IN T

RAERD NREM
BE  BBEE  HEEE ARG fE  BREGBE HMRE REEA @it FEREE  EEAE
TR TR ThL T T T Tk T T T T
Equity attributable to the owners of the Company

Long term Property Non-
Share Share award scheme Merger  revaluation  Translation Other Retained controlling Total
capital premium reserve reserve reserve reserve reserves profits Total interests equity

HK$ 000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000

RZE-\5-f-H At 1 January 2018 (audited)
(28 6829 40157 (BN6 G519 2137 896 (3716 2451129 NIBKD 15347 304824
Et2EER Other comprehensive expense
—EH A - exchange differences - - - - - (1831,4%) - - (1831,49%) 8729 (1,840224)
—li—FHENT — share of other
E2EER comprehensive
expense of an
associate - - - - - - (9,001) = (9,00) = (9,001)
FERA Profit for the year - - - - - - - 7975439 7975439 31290 8006729

FELE(BA)MALE  Total comprehensive

(expense) income

forhe year . . . . - OBIA%) 0 79549 61393 2%l 61575
“E-ERERS 2017 final dividend - (1012609) - - - - - - (1012609 - (1012609)
ZT-\FhERE 2018 interim dividend - (1,920,308 - = = = = - (1,920,308 - (1,920308)
¥R Issue of new Shares 45000 4140000 = = = = = - 4185000 - 4185000
HIRARITRA Issue costs of new Shares = (4,721) = = - = = = 4721) - (4721)
—FERRBROBALE  Capital contribution by a non-
controlling shareholder - - - - - - - - - 7851 781
RZZ2-\F+ZA=+—H At31 December 2018
(E27) (audited) 698294 5623939 (139,206) (35,193) 21317 (941,344) (2717) 32486688 37,691,278 20384 37,8%,162
KB %f&iﬁﬁﬂ Fffect of adoption of
FloRzw e HKFRS 16 - - - - - = = (27422) (27422) = (27.422)
RZE-NE-A-H At 1 January 2019 (restated)
(B=5) (REEHR) (unaudited) 698204 5623939 (130206 (35193 21317 (G484 (2717) 3249266 3766386 203834 37,867,740
Ef2E(BR) KA Other comprehensive
(expense) income
—-EXER - exchange differences - - - - - (02180) - - (02180 (11220 (203308)
—Fli—FHERT — share of other
Et2EHA comprehensive
income of an associate - - - 19697 - -
HREEH Profit for the Period = = = - 3766041 39956
HE2E (BA)WALE  Total comprehensive
(expense) income
forthe Period - - - - - (%) 19697 3761 3552 BEY 36236
- \FRERE 2018 final dividend - (1906342 - - - - - - (1906342 - (1906,342)
RZZ-AERA=TH  At30June 2019 (unaudited)
(REBEH) 698294 3717597 (139,206) (35,193) 21317 (1,144.030) (30200 36225307 39,341,066 22718 39,583,784
R=E-\§—F-H At 1 January 2018 (aucited)
(%) 624 44153 (926 (5199 2137 896l (3716 245129 03BIY 173472 30482441
Et2EER Other comprehensive expense
-ERER ~exchange differences - - (446,439) - - (1,768)
—li—FHEDNT — share of other
E2EER comprehensive
expense of an
associate - - - - - - (5,330) - (5,330) - (5,330)
HEEH Profit for the period - - - - - - - 4020976 4025976 1907 4027883
HE2E (BR)WALE  Total comprehensive
(expense) income
forhe period = = . . S es) B0 40596 3574207 139 357436
“EERERS 2017 final dividend - (1012605) - - - - = - (1012609 - (1012609)
¥R Issue of new Shares 45000 4140000 = = = = = - 4185000 - 4185000
HIRARITRA Issue costs of new Shares = (4,721) = = - = = = 4721) - (4721)
—FIEBRBRRAEARLE  Capital contribution by a non-
controlling shareholder - - - - - - - - - 7801 7801
RZZ-\ERA=THE  At30 June 2018 (unaudited)
(REEH) 698294 7,544,247 (139,206) (35,193) 21317 443212 (19,046) 28537225 37,050,850 181462 37232312
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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ST A S MR B R H R F 7] &
AR BHEEL ([FEMBHREER])
REAERT A

—NESNA=+THIE/MEA For the six months ended 30 June 2019

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong
Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain trade receivables, which are measured at
fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2018, except for the adoption of new standards effective as of
1 January 2019. The Group has not early adopted any other
standard, interpretation or amendment that has been issued but is
not yet effective.

In the Period, the Group has applied, for the first time, the
following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants that are mandatorily effective for the
Period.

ZE-NFHRESRE 61
Interim Report 2019




f&0A

ROl IRRMsE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

2.

FESTEE 8
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China Resources Cement Holdings Limited

PRINCIPAL ACCOUNTING POLICIES

(Continued)

HKFRS 16 Leases

Amendments to HKFRS 9 Prepayment features with negative
compensation

Plan amendment, curtailment or
settlement

Long-term interests in associates
and joint ventures

Uncertainty over income tax
treatments

Amendments to HKAS 19

Amendments to HKAS 28

HK(FRIC)-Int 23

Amendments to HKFRS 3,

HKFRS 11, HKAS 12 and
HKAS 23

Annual improvements
2015-2017 cycle

Except for the new HKFRS 16 mentioned below, the application of
the above new and amendments to HKFRSs in the Period has had
no material impact on the amounts and/or disclosures reported in
these condensed consolidated financial statements.

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 “Leases”, HK(IFRIC)-Int 4
“Determining whether an arrangement contains a lease”,
HK(SIC)-Int 15 “Operating leases-incentives” and HK(SIC)-Int
27 “Evaluating the substance of transactions involving the legal
form of a lease”. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.
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BE_Z—NFA=+HI/EA For the six months ended 30 June 2019

2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)
HKFRS 16 Leases (Continued)

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 January
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment
to the opening balance of retained earnings at 1 January 2019,
and the comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from use of the identified asset and the right to
direct the use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17 and
HK(IFRIC)-Int 4 were not reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated non-
lease components as a single lease component.
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BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

2.
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)
HKFRS 16 Leases (Continued)

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of land, buildings
and logistics equipment. Before the adoption of HKFRS 16, the
Group classified each of its leases (as lessee) at the inception
date as operating leases. The lease payments were recognized
as expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognized under
prepayments and other payables, respectively. Upon adoption of
HKFRS 16, the Group applied a single approach to recognize and
measure right-of-use assets and lease liabilities for all leases.

Lease liabilities at 1 January 2019 were recognized based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 January 2019 and included in
other payables and other long term payables.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognized in the statement of
financial position immediately before 1 January 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position. The current and
non-current portions of prepaid lease payments, which represent
medium-term leasehold lands in Chinese Mainland, amounting
to HK$80,217,000 and HK$2,846,024,000 respectively were
reclassified to right-of-use assets.
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BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

FEESEE @) 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
EEUBHREEAFEIHEHEE () HKFRS 16 Leases (Continued)
ERRBA LD BEREEHEL As a lessee — Leases previously classified as operating leases
HE (&) (Continued)
R BB B HREEREI6T R ZE Nature of the effect of adoption of HKFRS 16 (Continued)
e (&)
RZZ—NF— A —BEABTBIBR The effect of adopting HKFRS 16 as at 1 January 2019 (increase/
EHRRIEI6 2 2 (3, ORid) ) an (decrease)) is as follows:
T
FHBT
(REER)
HK$’000
(unaudited)
BE Assets
1 R %“F Right-of-use assets 3,082,637
A E KT Prepaid lease payments (2,846,024)
Eﬁﬂﬂ\uﬁlﬁ B Other receivables (80,217)
BEBR Total assets 156,396
afE Liabilities
H Ath fE 5k I8 Other payables 39,334
HAth R HAME S 508 Other long term payables 144,484
AfERE Total liabilities 183,818
B Equity
IRE&F Retained earnings (27.422)
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BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

2. FEETFBRm® 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
ERMBREENEIHKESE (&) HKFRS 16 Leases (Continued)
EBREA SN T EREZEHER As a lessee — Leases previously classified as operating leases
HE (&) (Continued)
NGB EERE16% ) 57 & Nature of the effect of adoption of HKFRS 16 (Continued)
145 (&)
RZE—NF—A—BzAEaEER_ The lease liabilities as at 1 January 2019 reconciled to the
T N\F+-A=T—HZEEHE=E operating lease commitments as of 31 December 2018 is as
HERWOT follows:
FET
(REER)
HK$’000
(unaudited)
RIZZB-NFE+-A=+—BZKEHEEHRIE Operating lease commitments as at
31 December 2018 228,333
RZZE-—NF—A—BREEERE Incremental borrowing rate as at 1 January
2019 4.75%

R-ZZT—NF—A—BETRELEAERIE  Discounted operating lease commitments at

1 January 2019 176,523
mR=ZZF-NF+ZA=T—BIRER Add: Payments in optional extension periods
BB ERM not recognized as at 31 December
2018 7,295
R-ZE—NFE-—A—HzHEEE Lease liabilities as at 1 January 2019 183,818
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BE_Z—NFA=+HI/EA For the six months ended 30 June 2019

2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)
HKFRS 16 Leases (Continued)
Summary of new accounting policies

Set out below are the new accounting policies of the Group upon
adoption of HKFRS 16, which have been applied from the date of
initial application:

Right-of-use assets

The Group recognizes right-of-use assets at the commencement
date of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease
term.

Lease liabilities

Lease liabilities are recognized at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index or a
rate are recognized as expense in the period on which the event or
condition that triggers the payment occurs.

ZE-NFHRESRE
Interim Report 2019

67




f&0A

ROl IRRMsE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

2.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

HKFRS 16 Leases (Continued)

Summary of new accounting policies (Continued)
Lease liabilities (Continued)

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, such as
a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the
underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an option
to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it is
reasonably certain to exercise the option to renew. It considers
all relevant factors that create an economic incentive for it to
exercise the renewal. After the commencement date, the Group
reassesses the lease term if there is a significant event or change
in circumstances that is within its control and affects its ability to
exercise the option to renew.
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3.

SEGMENT INFORMATION

Segment information has been identified on the basis of different
products in internal management reports which are prepared in
accordance with accounting policies conformed with HKFRSs,
that are regularly reviewed by the chief executive officer in order to
allocate resources to the operating segments and to assess their
performance.

The Group's operating and reportable segments are: cement
and concrete. Segment results represent the profits earned by
each segment without allocation of central administration costs,
Directors’ salaries, share of results of associates and joint ventures,
interest income, finance costs and exchange differences.

All of the revenue in cement segment and concrete segment
are from sale of goods, which are recognized when the goods
are transferred at a point in time. The performance obligation is
satisfied upon delivery of goods.

The information of the segment results is as follows:

BE-ZE—-NWEA~A=1TRHIAEA For the six months ended 30 June 2019 (unaudited)
(REEZR)
KT BEEL #eH k)
TET THERr TERT TERT
Cement Concrete Elimination Total
HK$’000 HK$’000 HK$’000 HK$’000
EXE-sBWE TURNOVER - SEGMENT
REVENUE
HIMEE External sales 14,314,032 3,095,477 - 17,409,509
DEZEHE Inter-segment sales 465,408 1,101 (466,509) -
14,779,440 3,096,578 (466,509) 17,409,509
DE 2 SHE THIRRITTIHEETE o Inter-segment sales are charged at prevailing market prices.
#i5 RESULTS
DEEE Segment results 5,178,101 186,875 - 5,364,976
FEUA Interest income 84,214
i 5 &8 Exchange loss (2,784)
HHER Finance costs (222,256)
APRERAFFAX Unallocated net corporate
expenses (72,325)
il AN Share of results of associates 58,270
=N E Share of results of joint ventures 94,590
B AT & A Profit before taxation 5,304,685
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BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

3. oHEFE m 3. SEGMENT INFORMATION (continued)
BE—_Z—N\FAAA=1tHItEA For the six months ended 30 June 2018 (unaudited)
(REFEZ)

K Ny da #8H B
FAT FAT FAT FAT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EEE-H U TURNOVER — SEGMENT
REVENUE
HINEE External sales 15,571,256 2,942,613 - 18,513,869
DEZ FEHE Inter-segment sales 509,632 1,075 (510,707) =
16,080,888 2,943,688 (510,707) 18,513,869
DEBZ HISHE TR TG EIRETE o Inter-segment sales are charged at prevailing market prices.
ES RESULTS
DEEE Segment results 5,738,869 237,861 - 5,976,730
FEUA Interest income 54,606
ERE Exchange gain 44,570
B5E A Finance costs (346,812)
APRERAFRAY Unallocated net corporate
expenses (135,236)
AN ES Share of results of associates 77,848
EEEEARIEER Share of results of joint ventures 151,656
Br iRl & F Profit before taxation 5,823,362
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BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

4. B EHR 4. FINANCE COSTS
BEX~NA=1+HIEREA
—B-hE —ZT)\F
FET FAETT

(REE®R) CREEZ)

For the six months ended 30 June

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
ATFIEMFE : Interests on:

IRITER N EIRIFP R E Bank loans and unsecured
medium term notes 218,120 346,569
HEEE Lease liabilities 4,136 =
EHAh Others - 243
222,256 346,812
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E_E—NFA=1HINMEA For the six months ended 30 June 2019

i

5. BR&RIZEF 5. PROFIT BEFORE TAXATION

BEASA=1THLEAEAR

—E-h#¥F —ZT-N\F
FER FHIT

(REER) (CREEZR)

For the six months ended 30 June

2019 2018
HK$’000 HK$'000
(unaudited) (unaudited)
BRAEAT R A E bR (5t A) AR &IE - Profit before taxation has
been arrived at after
charging (crediting):
BIRABE (RRESE) Total staff costs (including
Directors’ emoluments) 1,308,014 1,277,441
RIERER (BIEEE) Allowance (reversal of
allowance) for doubtful
debts 41,342 (14,724)
gy (Bt A— B RITHER) Amortization of mining

rights (included
in general and

administrative expenses) 41,319 46,109
BT&EENE Depreciation of fixed assets 956,907 1,005,528
CTREEENE Depreciation of right-of-use
assets 61,534 -
AT SIEMLE /LT Operating lease payments
in respect of
—HEWE — rented premises - 30,210
—/3%E — motor vehicles - 238,670
EHAFA & 8 Short term lease payments 6,885 =
FEMEE A Variable lease payments 231,789 =
AT E SR IE#E A Release of prepaid lease
payments - 38,194
A B A Interest income (84,214) (54,606)
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BE_Z—NFA=+HI/EA For the six months ended 30 June 2019

g 6. TAXATION
BZEANA=THILAEAR
—E-hF —E-N\F
FET TFET
(REER) (REFEZ)
For the six months ended 30 June
2019 2018
HK$’000 HK$'000
(unaudited) (unaudited)
BV EAR 18 Current taxation
BEEFER Hong Kong Profits Tax 5,634 13,391
AR B A 1 T IS B Chinese Mainland
Enterprise Income Tax 1,383,706 1,742,060
1,389,340 1,755,451
ERERTIE Deferred taxation
B Hong Kong (5,019) 5,583
R B A Chinese Mainland 114,367 34,445
109,348 40,028
1,498,688 1,795,479

BB NS TR BRI e bt AR
A LAL6 5% E T Rt & o

BRI RS EERET Bl E
[ 5 B8 P 1B 3 ] PO O B AR A WA e #2025 % T
BHIFTSH - #10%=T E H) B A AL S
TAHIBUA K IR10%= T E By R B A B 2
AFERT DKM B E —REBER A RHIE
TR

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax includes the income
tax calculated at 25% on the taxable income of the group
entities in the Chinese Mainland, the withholding tax calculated
at 10% on dividends in the Chinese Mainland, and the deferred
tax calculated at 10% on the intended distribution profits from
subsidiaries in the Chinese Mainland to a holding company in
Hong Kong, for both periods.
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HE-_Z—NFA=FTHI/XMEA Forthe six months ended 30 June 2019

7. EREAR 7. EARNINGS PER SHARE
A EHER NEILERREANZF THEFA The calculation of the basic earnings per share attributable to the
TEEFTE M : owners of the Company is based on the following data:

BEXA=TRLEXEAR

—EB-hE —ZEN\F
TR TET

(RBEK)  CREHER)

For the six months ended 30 June

2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
2% Earnings
TERERZFME AR T Earnings attributable to
B AEILET owners of the Company
for the purpose of basic
earnings per share 3,766,041 4,025,976
BEASA=1THLEAEAR
—E-h#%F —ZT-N\F
(REER) (REgHEZ)
For the six months ended 30 June
2019 2018
(unaudited) (unaudited)
BB Number of shares
IERERZFMEN Weighted average number
& tn hnkE a8 E of shares for the purpose
of basic earnings per
share 6,982,937,817 6,547,854,944
AR A RN EEE TR TBEL B No diluted earnings per share is presented as the Company did
[t - B0 2 5| SRR EEE Z ) not have any potential ordinary shares outstanding.
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75’\\_ Z-NF=ZANBRITNEERE
B EEEEMEE—T/\F1+H
:+* B IFFEIRE R S &/%0.2737%8

T(BE_T—tF+-A=t—HLF
B RER0.1558TT) - AREERE S

19063420008 L (BE—T—+F+—

A=+—RHIFE :1012,605000%&7T) 5
—NFRA+BERRIAERN —Z

—NFRAZTNBZR-

R_E—hENAIB BEREE_T
—NEFE+-A=+—ALFEERPHR
BER2GET (BE=_T—\F+=A
=+ —BIEFEER2758TT) - REA
AR HAERE B R B TR BB STEN
Tk HAR% B 48 %A1 ,815,564,00078 7T (A
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RRE RHR A —EE
EEEE HREEE
BEEE

@:I: j’LﬁE/\ﬁ] +E_|J:/\1.H
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(2%
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BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

8.

DIVIDENDS

At the board meeting held on 8 March 2019, the Directors
proposed a final dividend of HK$0.273 per share for the
year ended 31 December 2018 (HK$0.155 per share for the
year ended 31 December 2017). Such proposed dividend
totalling HK$1,906,342,000 (year ended 31 December 2017:
HK$1,012,605,000) was approved by the shareholders on 10
May 2019 and paid on 29 May 2019.

On 9 August 2019, the Directors declared an interim dividend
of HK$0.26 per share for the year ending 31 December 2019
(HK$0.275 per share for the year ended 31 December 2018).
The total amount of HK$1,815,564,000 of the declared interim
dividend (interim dividend declared on 10 August 2018:
HK$1,920,308,000), calculated based on the Company’s number
of shares issued at the date of the interim report, is not recognized
as a liability in the condensed consolidated statement of financial
position.

FIXED ASSETS/RIGHT-OF-USE ASSETS/
INTANGIBLE ASSETS

During the six months ended 30 June 2019, the Group had
additions to fixed assets of HK$423,152,000 (six months ended
30 June 2018: HK$423,231,000).

During the six months ended 30 June 2019, the Group had
additions to right-of-use assets of HK$29,173,000.

During the six months ended 30 June 2019, the Group had no
additions to mining rights which were included in intangible assets
(six months ended 30 June 2018: HK$28,982,000).
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HE-_Z—hFNA=FTHIXMEA For the six months ended 30 June 2019

EWE SR 10. TRADE RECEIVABLES
R-ZE—NF E@:g—)\¢
ANA=+H +:HE+
(REEZR) (feE%z)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
JEWE=E HER Trade receivables from
third parties 4,668,219 2,335,812
JEURA:EA THE SR Trade receivables from
related parties 8,540 31,487
4,676,759 2,367,299
rEEBGETERFE ?"Hﬁé‘mﬁ HAEST The Group has a policy of allowing an average credit period of O to
0Z60H W E B HARIUR 60 days from the date of issuance of invoices to its customers.
T ARSREHRRIBIEZEZBH7TRE The following is an aged analysis of trade receivables (net of
FEWE SRR (B REBIREIR) B ERER allowance for doubtful debts) presented based on the invoice date
DT at the end of each reporting period.
R-ZE—NF E’t\ig—/\ﬁ
AA=+H +ZA=1—
T :F/%TE
(REER) (&%)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
0£90H 0to 90 days 4,230,013 2,163,763
91£2180H 91 to 180 days 249,371 128,347
181%365H 181 to 365 days 197,375 75,189
4,676,759 2,367,299
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BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

11. HttERFKIEA 11. OTHER RECEIVABLES
R=Z2—NFE RZIZT-NF
~A=+H +ZA=+—H
FET FHIT
(REER) (&2 =%)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
SENE VSIS Prepayment and
deposits 55,851 36,156
B RERMEHEER MR & Deposits paid to
suppliers of raw
materials 206,397 182,730
B I H AT B B 18 Value-added tax
and other tax
recoverables 173,794 196,661
TEfHHE R IE R BB Current portion of
prepaid lease
payments - 80,217
= B FE Y SR IE B9 BN EAER 1 Current portion of long
term receivables 132,854 132,970
Ht Others 217,317 212,271
786,213 841,005
12. EWEE N FIRIE 12. AMOUNTS DUE FROM ASSOCIATES
JE U N B RN A A R K i Sk (E The amounts due from associates are unsecured and repayable
18 Hh st BER M A445,793,0007 7T ( — on demand, of which amounted to HK$445,793,000 (31
Z—N\FE+ZHA=+—H :442,749,000/ December 2018: HK$442,749,000) is interest-bearing.
JT) °
13. EWEE RAIRIE 13. AMOUNTS DUE FROM JOINT VENTURES
IS &R RIFIB AT B B K e The amounts due from joint ventures are interest-free, unsecured
ER(ER- and repayable on demand.
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BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

14. ENHE SR 14. TRADE PAYABLES
R-ZE—NF RZE—N\F
ANA=+H +=ZA=+—8H
FET T
(REER) (&5 %)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
JENE=FME SRR Trade payables to third
parties 3,181,020 3,443,056
ENEEALTHE SRR Trade payables to
related parties 16,303 17,299
3,197,323 3,460,355
AEEREREHEFIS0ENEEER The Group normally receives credit period of 30 to 90 days from
B o AN AR S S BRI B3 2= B 2751 its suppliers. The following is an aged analysis of trade payables
THIENE 5 AR A ARE AT o presented based on the invoice date at the end of each reporting
period.
R=Z—HF RZIZT—N\F
AA=+H +=ZH=1+—8H
FET FHEIT
(REER) (&%)
As at 30/6/2019 As at 31/12/2018
HK$’000 HK$'000
(unaudited) (audited)
0£90H 0 to 90 days 3,107,319 3,353,059
91%2180H 91 to 180 days 45,704 61,444
181%365H 181 to 365 days 15,489 17,190
{1365 H Over 365 days 28,811 28,662
3,197,323 3,460,355
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BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

H it P& {1+ R IE 15. OTHER PAYABLES
R=-ZB-IEF E@:g—)\¢
AA=+H +ZA=+—
FHET ?/% JT
(REER) (&2 =%)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
FE S 2SR p I RN BB B E B E XY Payables to
FEATFRIE constructors and for
the acquisition of
fixed assets 739,065 816,338
WIBHB AR BE AR REE AR Consideration payables
ERRE for acquisition
of subsidiaries,
associates and joint
ventures 275,815 276,873
RERFHF £ Deposits from
customers 722,987 802,117
FERT R T & MATAT Accrued wages and
bonus payables 846,214 1,089,630
REHEFNRES Guarantee deposits
from suppliers 453,062 383,151
FE FEETiE B IR Accrued transportation
payable 261,255 339,362
H b e~ Fi 18 Other tax payables 349,585 739,266
HERE Lease liabilities 39,498 =
Hth Others 531,672 561,232
4,219,153 5,007,969
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BHE-_ZT—NEF/"A=1+HIE/XEA For the six months ended 30 June 2019

16.

17.

Hfth & Hy B {3 =K 1B 16. OTHER LONG TERM PAYABLES
R-ZE—NF R N\F
ANA=+H +=-A=+—8H
F#&T THET
(REBER) (KeEZ)
As at 30/6/2019 As at 31/12/2018
HK$’000 HK$'000
(unaudited) (audited)
HEAE Lease liabilities 124,180 =
HAth Others 8,264 8,297
132,444 8,297
B 2 17. SHARE CAPITAL
BHEE &5
THET
Number of
shares Amounts
HK$'000
SRR EE0.10E TH B, Ordinary shares of HK$0.10 each
JRIE Authorized:
RZE—N\F—H—H8" At 1 January 2018,
—ET—-N\F+=A 31 December 2018 and
=t+—BAR=-ZE—hFE 30 June 2019
~NA=TH 10,000,000,000 1,000,000
BETREE: Issued and fully paid:
R-_ZE—NF—H—H At 1 January 2018 6,532,937,817 653,294
RZE—N\FA=-+HH Issuance of shares on
BT 2 R 25 June 2018 450,000,000 45,000
R-_ZE—N\F+=-HA At 31 December 2018,
=+t—H —Z—A%F 1 January 2019 and
—B—BR=-Z—h%E 30 June 2019
~NA=TH 6,982,937,817 698,294
N-ZF—)\&FE,xA=+FA - 450,000,000 On 25 June 2018, 450,000,000 shares were allotted and issued
&A% B IR EARO.30B T hl 3 R B T T at HK$9.30 per share to CRH (Cement) Limited.

HERE (IR)BRAR]

80  EHkERBAEAH

China Resources Cement Holdings Limited



B 0A %R & R S IR R B 5E
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-_ZT—NF/NA=1+HIE/NEA For the six months ended 30 June 2019

18. HAEE 18. CONTINGENT LIABILITIES
R=ZZF—HE RZZFT—N\F
ANB=+HA +=A=+—8
FHBT FET
(REEZ) (fEE%z)
As at 30/6/2019 As at 31/12/2018
HK$'000 HK$'000
(unaudited) (audited)
M ENREENRTEREE Guarantees given to
A SRTTH% H B AR banks, in respect
of banking facilities
granted to associates
—EREH — amount guaranteed 1,909,097 2,072,172
—BEEAeE — amount utilized 1,766,265 1,871,915
EERA ERINEE BN AFEEY In the opinion of Directors, the fair values of the guarantees at
TEKe grant dates were not significant.
19. EREE 19. CAPITAL COMMITMENTS
TEEE R EEE T EEMN SRS RN Capital commitments for purchase and construction of fixed assets
RIBITHVE AN - outstanding at the end of each reporting period are as follows:

R=FB-h& RT-)N\F
RAA=+H +tZA=+—H

FHExT THET
(REER) (&%)
As at 30/6/2019 As at 31/12/2018
HK$’000 HK$'000
(unaudited) (audited)
BRI 4B R EE Contracted but not
provided for 1,098,951 1,186,422

ZE-NFHRESRE 81
Interim Report 2019




BBA %R S R IR R B SE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i
i

“ZE—AFNA=+HIENMEA For the six months ended 30 June 2019

20. BEALRS 20. RELATED PARTY TRANSACTIONS
a) BN R AR & AT #R K Bl SR AT a)
BREBEALTNRS GRS
S AL EIRE BERE A LETTIA
TEARS:

Apart from details of the transactions and the balances
with related parties disclosed elsewhere in these
condensed consolidated financial statements, the Group
also entered into the following significant transactions with
related parties:

BENA=THLAEA

b)

82

—E-NF T N\F
FET FHET
(RBEX) (REEZ)
For the six months ended 30 June
2019 2018
HK$'000 HK$'000
(unaudited) (unaudited)
mMETHEAAHEER Sales of goods to certain
associates 1,569,334 1,888,499
mMETAEERARHEESER Sales of goods to certain
joint ventures 113,621 234,665
mMETRRMBARREEH Purchase of electricity
from certain fellow
subsidiaries 480,095 501,366
mE THEAARESER Purchase of goods from
certain associates 67,344 -

RZE—+tF+A=Z+H EAA
AIEKEERRITROBRA
A ([FEERIT AT LB A 1E
Wi UL EBRT KRS
ERMHE—RIRTRS (BEFR
REMESBRE) - B EEWR
FEMBRE T N\F—A—H
BE_ZT_FTFF+-_A=+—H
A =F - N _ZT—hEFEA
=+ B AEERERRITHE
XA f 42 %8 5618,619,00078 JT
—E-NFE+ZHA=+—8:
276,155,000/ 7T ) °

ERIRZERER AR

China Resources Cement Holdings Limited

b)

On 20 October 2017, the Company entered into a
strategic cooperation agreement with China Resources
Bank of Zhuhai Co., Ltd. (“CR Bank”), pursuant to which,
CR Bank shall provide general banking services including
deposit and other financial services to the Group. The
term of the strategic cooperation agreement was three
years from 1 January 2018 to 31 December 2020. As
at 30 June 2019, the Group had an aggregate balance
of deposits of HK$618,619,000 (31 December 2018:
HK$276,155,000) with CR Bank.
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20. BEALXRZ (&)

c)

d)

R=ZFE—AF=A=++8"

REERAEBELACER
A B #700,000,0007T (18 & %
795,760,000/ 7T )8 — K 1= IR A
R ERBE -R=E—NF
NA=ZTH FTERARERRK
HRREAF B A804,068,0005 TT © 5%
IR R EEIR - R EFFE3.915%

B

AEBMIEETEASNHMH

FTREEABERRESRES

BE_Z—NFA=+HI/EA For the six months ended 30 June 2019

20. RELATED PARTY TRANSACTIONS (Continued)

c)

d)

On 27 March 2019, the Group entered into a loan
agreement with a holding company for an amount
of principal of RMB700,000,000 (equivalent to
HK$795,760,000) lent by the Group. As at 30 June 2019,
the loan and the related interest due from the holding
company was amounting to HK$804,068,000. The
amount was unsecured, interest bearing at 3.915% per
annum.

Compensation of key management personnel of the
Group

The key management personnel included solely the

REAR A F A - Directors and their compensations for the Period are:
BEANA=THILLAEAR

—E-hF —E—N\F

F#&T T

(REBEX) (REEEZ)

For the six months ended 30 June

2019 2018

HK$’000 HK$'000

(unaudited) (unaudited)

2B Short-term benefits 2,861 3,172

BEER 2 12 A Post-employment benefits 199 250

3,060 3,422
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BHE_Z—hF

20. BEALRXZ (&)

SNAZ=1+HIENMEA  For the six months ended 30 June 2019

20. RELATED PARTY TRANSACTIONS (Continued)

e)

34

HEMARLERETHNRS

AEERG D ATEERAR
@ﬂ(%“ﬂm$ﬂmmﬁﬁﬁ
BT — ALK B AR R ARK
i) %%%WAW%ﬁ%EM
MEAREREG AR RENBA
FIETTHR ZIN AEB TR IE
BEGBETEPBEAMERTE

e)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies
under China Resources Company Limited, which is
controlled by the government of the Chinese Mainland.
Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in
other notes to the condensed consolidated financial
statements, the Group also conducts businesses with

BE ol IR B S ) AL[RIZE entities directly or indirectly owned or controlled, jointly
S EEATENNER (D controlled or significantly influenced by the Chinese
¥ ETERTR-EER Mainland government (“state-controlled entities”) in
MAKELZSHEZEERBETH the ordinary course of business. The Directors consider
XBRH5ME ZSERE (KR those entities other than the China Resources Company

BREEERARSEINGHE
VE=ZH -AKERBEMBEE
TERRYRXZEEBELELRE
FEiERLESHHFHIREER
BAELEX - AEERS BEAM
RA BN E M BRERA

Limited group are independent third parties as far as the
Group’s business transactions with them are concerned. In
establishing its pricing strategies and approval process for
transactions with other state-controlled entities, the Group
does not differentiate whether the counter-party is state-
controlled entity or not. The Group is of the opinion that it

RAEATRSIELRREEN has provided, to the best of its knowledge, adequate and
55 o appropriate disclosure of related party transactions in the

AEEENHEAREMEE
EFERTERMEAEFT V2R
X (BEHEE BE B
HiMQEER) MEFRR i’
TE 75 B 07 eI B 10 Rk
HFTRERBELETNTIE
B o

= RAORIER AR AR

China Resources Cement Holdings Limited

condensed consolidated financial statements.

The Group has bank balances deposited in and entered
into various transactions, including sales, purchases,
borrowings and other operating expenses, with other state-
controlled entities during the Period in which the Directors
are of the opinion that it is impracticable to ascertain the
identity of the controlling parties of these counterparties
and accordingly whether the counterparties are state-
controlled entities.
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This interim report, in both English and Chinese versions, is available on the Company’s official website for corporate
communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company'’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their choice of
the means of receipt of Corporate Communications by notice in writing to the share registrar of the Company, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email
to the share registrar of the Company at crcement1313-ecom@hk.tricorglobal.com.
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