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This interim report, in both English and Chinese versions, is available on the Company’s official website for
corporate communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company'’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their
choice of the means of receipt of Corporate Communications by notice in writing to the Hong Kong Share
Registrar of the Company, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong or by sending an email to the Hong Kong Share Registrar of the Company at
crcement1313-ecom@nhk.tricorglobal.com.
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CHAIRMAN AND EXECUTIVE DIRECTOR
ZHOU Junging

EXECUTIVE DIRECTOR AND CHIEF EXECUTIVE
OFFICER

ZHOU Longshan

EXECUTIVE DIRECTOR AND CHIEF FINANCIAL
OFFICER

LAU Chung Kwok Robert
NON-EXECUTIVE DIRECTORS

DU Wenmin
WEI Bin
LI Fuzuo (resigned on 31 July 2010)

INDEPENDENT NON-EXECUTIVE DIRECTORS

IP Shu Kwan, Stephen
XU Yongmo

ZENG Xuemin

LAM Chi Yuen

COMPANY SECRETARY
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AUDIT COMMITTEE

LAM Chi Yuen (Chairman)

IP Shu Kwan, Stephen

XU Yongmo
ZENG Xuemin
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REMUNERATION COMMITTEE

ZENG Xuemin (Chairman)
IP Shu Kwan, Stephen
LAM Chi Yuen

ZHOU Longshan

LAU Chung Kwok Robert

NOMINATION COMMITTEE

IP Shu Kwan, Stephen (Chairman)
ZENG Xuemin
LAM Chi Yuen
ZHOU Junging

LEGAL ADVISERS

Freshfields Bruckhaus Deringer

(as to laws of Hong Kong and the United States of America)
Concord & Partners (as to laws of The People’s Republic of China)
Maples and Calder (as to laws of the Cayman Islands)

COMPLIANCE ADVISER
Anglo Chinese Corporate Finance, Limited

INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Agricultural Bank of China

Australia and New Zealand Banking Group Limited
Bank of China Limited

Bank of Communications Co., Ltd.

China Construction Bank Corporation

China Merchants Bank

DBS Bank Ltd.

Industrial and Commercial Bank of China Ltd.
Mizuho Corporate Bank, Ltd

Nanyang Commercial Bank Limited

Pingan Bank

The Hong Kong and Shanghai Banking Corporation Limited
United Overseas Bank Limited
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In this interim report, the following expressions shall have the following
meanings unless the context indlicates otherwise:

“associated corporation”

"Board”

"Chinese Mainland”

“Company”

“CR Holdings”

“Ccsl”

"Director(s)”

NG

“Fujian”

"GDP"

“Group”

“Guangdong”

“Guangxi”

“Hainan”

“Hong Kong”

“IPO”

“Listing Rules”

has the same meaning as provided in the
SFO

board of Directors

PRC excluding Hong Kong and Macau
Special Administrative Region

China Resources Cement Holdings Limited
China Resources (Holdings) Company
Limited, a company incorporated in Hong

Kong with limited liability

Cement Sustainability Initiative

director(s) of the Company

Fixed asset investments

Fujian Province, China

Gross domestic products

the Company and its subsidiaries

Guangdong Province, China

Guangxi Zhuang Autonomous Region,
China

Hainan Province, China

the Hong Kong Special Administrative
Region of the PRC

The initial public offering of the Shares on
21 September 2009

The Rules Governing the Listing of
Securities on the Stock Exchange
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“Model Code”

NS

"

"PRC" or “China”

"

Period”

Scheme”

“SFO”

"

"

“Stock Exchange”

"

"

Shanxi”

Share(s)”

HKS”

RMB”

"Us$”

Model Code for Securities Transactions by
Directors of Listed Companies set out in
Appendix 10 of the Listing Rules

New Suspension Preheater technology in
the manufacture of cement

Six months period ended 30 June 2010

The People’s Republic of China

The share award scheme of the Company
adopted by the Directors on 2 September
2009

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

The Stock Exchange of Hong Kong
Limited

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent

cubic meter



FHNORERB R AR AT BER R R TR
RNERTAERZ — YRTEBRIEES R
MARNREERLZ — RN _ZFNEET
BRI A EERE AT A B K URTALE R, Sk
REER NHEF ARANER T AER-

BIMEBREARARR  LARKE - BB R
RTEEE  HERDHE - BRMNEREZRANE
EEETRIVKEY KG B0 BR HEKE
B MBEREREREE RMBERBTEHK
BB R AR E B ER BN 88
MERHEER R -_E—TFEA=10 "R
I EAMEIK eI AR RN SIRAR EE AR - KR
K2Rty & EE AL 5 B 436,300,0000HE £2.25,200,000
WA o PPN AE 34 RE Rt T 1B Rk - SRR T AR
/%20,200,00037 77 3 °

BIFRERARNLEREE RTPERHTZ
FOIRFTE 2R A EE AR BT A S O RT BB AT AN
MR ERE (RN B EEREPES
HEE) BREERZ — < BRI <RI BEIR
/A BERBEEERE RIS RRIEER
B E - HPIRRS I A PR A EERR B AR SL I L I
AR EEMBOARA N AR AT -

China Resources Cement Holdings Limited is one of the leading cement
and concrete producers in Southern China and is one of the large-scale
cement producers supported by Chinese government authorities. We
were the largest NSP clinker and cement producer by production capacity
and the largest concrete producer by sales volume in Southern China in
2009.

Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products
are primarily used in the construction of infrastructure projects such as
hydroelectric power stations, dams, ports, bridges, airports and roads,
suburban development and high-rise buildings. Our products are mainly
sold in Guangdong, Guangxi, Hainan and Fujian through our well-
established waterway, railway and road logistics network. As at 30 June
2010, we had 44 cement grinding lines and 18 clinker production lines
in operation, with annual production capacity of 36.3 million tons of
cement and 25.2 million tons of clinker respectively. We also operate 34
concrete batching plants with annual production capacity of 20.2 million
m? of concrete.

We place strong emphasis on corporate social responsibility and are
one of the few cement producers in China to equip all of our clinker
production lines with advanced NSP technology and residual heat
recovery generators that recycle the heat generated during the clinker
production process, enabling us to reduce energy use, achieve high
production efficiency, minimize pollution and improve product quality.
Our clinker production facilities are strategically located near our
limestone quarries, which supply the limestone required for our clinker
production.
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FAIE T BRI ER IR EREAERE LT Our principal clinker production lines, cement grinding facilities and
BRI A T H B, : concrete batching plants are situated at the following locations:

8  FEHKREKAERAT China Resources Cement Holdings Limited
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BETNSERMEER KENERNEER

The production plants with clinker production lines and cement grinding facilities in operation

7% Nanning O = Shangsi 0O =3 Binyang
&7 Guigang o </ Pingnan 9 271 Changjiang
& JII Fuchuan @ um Fengkai @ Bz Yangchun
)% Caoxi @ it Liuin

RPN SERHEER KENERNEER

The production plants with clinker production lines and cement grinding facilities under construction

iP5 Tianyang o #H S Wuxuan o FE)I| Luchuan
JKFE Yongding O =z Longyan
BEE PRI ELR

The cement grinding plants in operation

[77357% Fangchenggang B 7 Zhanjiang
$ 5 Dongguan B s shantou

BETARR T BRI

The concrete batching plants in operation
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27 February 2010

8 March 2010

9 April 2010

15 April 2010

20 April 2010

17 May 2010

The Company's application as a member
of the CSI was approved by the World
Business Council for Sustainable
Development

The Company was included as a
constituent stock of the Hang Seng
Composite Index and two Thematic Hang
Seng Indexes, namely the Hang Seng
China-Affiliated Corporations Index and
the Hang Seng Mainland 100 by Hang
Seng Indexes Company Limited

Commencement of operation of the first
5000 tons per day clinker production line
in Shangsi County, Guangxi

Signed an agreement to acquire (i) a
cement production plant together with all
its assets and liabilities associated with its
operations in Caoxi Town, Longyan City,
Fujian and (i) 100% equity interest of San
Teh (Quanzhou) Building Materials Co.
Ltd. held by San Teh Ltd. and its subsidiary
at the total consideration of RMB830
million. Total annual production capacity
acquired was 1.4 million tons of clinker
and 3.0 million tons of cement

Commencement of operation of the
second 5000 tons per day clinker
production line in Fengkai County,
Guangdong

Commencement of operation of the first
5000 tons per day clinker production line
in Fuchuan County, Guangxi
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1 June 2010

9 June 2010

21 June 2010

8 July 2010

18 August 2010

Signed (i) an agreement to acquire
72% issued share capital of Guardwise
Investments Limited held by an
independent third party at the total
consideration of US$72.0 and (ii) a
shareholders’ agreement which provides,
from time to time, shareholders’ loans
pro-rata to the respective shareholding
in Guardwise Investments Limited to
Guardwise Investments Limited and/or its
wholly owned subsidiary, Shanxi Fulong
Cement Limited, with a total amount
of not exceeding RMB2,110.0 million.
Guardwise Investments Limited and its
subsidiary have 2 clinker production lines
with total annual production capacity of
2.7 million tons and cement grinding lines
with total annual production capacity of
4.0 million tons under construction in
Shanxi

The Company was appointed the co-
chairman of CSlin China

Signed a framework agreement to acquire
100% equity interest in six companies
held by subsidiaries of Universal Cement
Corporation at the total consideration of
HK$820.0 million. The six companies own
a clinker production line with total annual
production capacity of 1.0 million tons, 3
cement grinding lines with total annual
production capacity of 3.5 million tons
and 4 concrete batching plants with total
annual production capacity of 2.3 million
m? in Huizhou City and Ningbo City

Commencement of operation of a 2500
tons per day clinker production line in
Yangchun County, Guangdong

Commencement of operation of a 4000
tons per day clinker production line in
Liulin County, Shanxi
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Turnover (HK$ million)
EBITDA (HK$ million)

Profit for the Period (HK$ million)
Profit attributable to owners of

the Company (HK$ million)

Earnings per share — basic (HK$)

Total assets (HK$ million)

Equity attributable to owners of

the Company (HK$ million)

Non-controlling interests (HK$ million)
Net borrowings (HK$ million) (note 1)

Gearing ratio (note 2)
Net gearing ratio (note 3)

Net assets per share — book (HK$) (note 4)

notes:

bank deposits.

owners of the Company.

owners of the Company.

period.

BEANA=THIXEA
For the six months ended 30 June

—R-%F
2010

5,094.9

1,070.6
644.6

607.2
0.093

R=2—%F
AA=+H
As at
30/6/2010

27,519.8

12,989.4
407.9
7,150.2
84.5%
55.0%

1.99

—EENF
2009

2187

661.5
369.6

365.7
0.468

*?ﬂi
_|_
As at

31/12/2009

Az

m~

+ A

24,2339

12,257.6
373.0
3,225.2
76.5%
26.3%

1.88

Net borrowings equal total indebtedness less cash and bank balances and pledged

Gearing ratio is calculated by dividing the total indebtedness by equity attributable to

Net gearing ratio is calculated by dividing net borrowings by equity attributable to

Net assets per share — book is calculated by dividing equity attributable to owners

of the Company by number of issued shares at the end of the relevant reporting
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The consolidated turnover for the six months ended 30 June 2010
amounted to HK$5,094.9 million, representing an increase of 86.0%
over that of the corresponding period last year. The consolidated profit
attributable to owners of the Company for the six months ended 30 June
2010 amounted to HK$607.2 million, representing an increase of 66.1%
over that of the corresponding period last year. Basic earnings per share
for the Period was HK$0.093.

The Board does not declare the payment of an interim dividend for the
Period.

In the first half of 2010, the economic stimulus policies announced by
the Chinese Government in 2009 continued to have a positive impact
on the healthy and sustainable economic development of China at the
national and domestic levels and the overall national economy remained
in good shape. According to the National Bureau of Statistics of the PRC,
the Chinese national GDP reached RMB17.3 trillion for the first half of
2010, representing an increase of 11.1% over that for the corresponding
period in 2009 and was 3.7 percentage points higher than that for the
corresponding period in 2009. The FAI of China reached RMB11.4 trillion
for the first half of 2010, representing an increase of 25.0% over the
corresponding period in 2009. As at 30 June 2010, the total amount of
outstanding bank loans in China was RMB44.6 trillion and the increase in
the total amount of bank lending during the Period was RMB4.6 trillion.
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In the provinces that we operate including Guangdong, Guangxi,
Fujian, Hainan and Shanxi, their respective GDP for the first half of
2010, according to the respective provincial Bureau of Statistics, were
approximately RMB1,995.8 billion, RMB383.3 billion, RMB576.2
billion, RMB101.8 billion and RMB414.3 billion, representing increases
of 12.7%, 13.6%, 15.5%, 19.4% and 17.5% respectively over the
corresponding period in 2009 and the respective FAI in these provinces
were approximately RMB644.9 billion, RMB340.6 billion, RMB340.5
billion, RMB55.9 billion and RMB195.4 billion, representing increases
of 22.8%, 35.7%, 25.9%, 43.3% and 26.3% respectively over the
corresponding period in 20009.

The various long term development plans approved by the Chinese
Central Government have commenced their first or second year of
construction period in 2010. These development plans include the Pearl
River Delta Region Development Plan in Guangdong with estimated
total investment of RMB20.0 trillion, the North Bay Economic Zone
Development Plan in Guangxi with estimated total investment of RMB2.5
trillion, the West Coast of Taiwan Straits Economic Zone Development
Plan in Fujian with estimated total investment of RMB14.0 trillion, and
the International Tourism Island Plan in Hainan with estimated total
investment of RMB3.5 trillion. We expect that these long term national
development projects will continue to play a significant role in the market
that we operate and will provide solid support to our business growth
and create a strong demand for cement products in the foreseeable
future.

With the objective to control the overly heated high end property prices
and to accelerate the urbanization of the second and third tier cities,
the Chinese Central Government increased the supply of land and
announced plans for the construction of 3 million affordable houses in
2010. According to the Ministry of Land and Resources of China, the
residential land supply will reach 185,000 hectares in 2010, representing
an increase of 140% over 2009. According to the China Index Academy,
the total residential land released in 103 cities by the government in the
first half of 2010 reached 203.4 million square meters, representing an
increase of 100% over the same period last year. We expect the large-
scale land supply and construction of affordable houses will continue to
drive up demand for the cement products in the foreseeable future.
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According to the Development Research Centre of the State Council
of the PRC, demand for cement products remained strong in the first
half of 2010 with total cement production reaching 848.5 million tons,
representing an increase of 17.5% over the corresponding period last
year. The total cement production in Guangdong, Guangxi, Fujian,
Hainan and Shanxi reached 50.8 million tons, 33.6 million tons, 26.1
million tons, 6.4 million tons and 12.8 million tons, representing increases
of approximately 14.6%, 16.0%, 6.3%, 57.8%, and 25.6% respectively.

In April 2010, the Chinese Government announced its intention to close
the small vertical kilns with outdated technology within three years. In
a meeting on 27 May 2010, the Ministry of Industry and Information
Technology released targets on the closure of 91.6 million tons of
inefficient cement production capacity in the Chinese Mainland by the
end of third quarter 2010. Since then, the various levels of government
have established targets for closure of vertical kilns. On 8 August 2010,
the Ministry of Industry and Information Technology issued a formal
notice on the closure of a list of 107.3 million tons of cement facilities
with outdated technology by the end of third quarter 2010, of which
5.4 million tons, 4.5 million tons, 3.4 million tons, 1.7 million tons and
8.4 million tons are located in Guangdong, Guangxi, Fujian, Hainan and
Shanxi respectively. The closure of these cement facilities and the gradual
closure of the remaining inefficient vertical kilns will benefit the long
term development of cement industry, especially in the regions where
the ratio of NSP cement capacity is relatively low, and will create more
opportunities for the future expansion of the Company.

With the planned closure of the inefficient vertical kilns with outdated
technology and taking into account of the new capacity that may be
released in the next twelve months due to the policy of the Chinese
Central Government regarding the suspension of construction of clinker
production lines that was effective from 30 September 2009, we expect
that there will be a tighter supply of cement from 2011 which will have a
positive impact on the cement prices in the Chinese Mainland.
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In February 2010, the Company was formally admitted as a member
of the CSI by the World Business Council for Sustainable Development.
As part of the membership in the CSI, the Company is committed to
the sustainable development in climate protection, emission reduction,
responsible use of fuels and raw materials, as well as employee health
and safety. On 9 June 2010, the Company was appointed the co-
chairman of CSI in China. Through its local knowledge and proximity to
the new members, the Company will support the CSI by serving as a local
communication channel with the new CSI member companies in China,
providing rapid feedback and helping to resolve organizational concerns.

We will set up research and development centres and integrate scientific
research on cement and concrete technology as a direction of our future
business development. The Company will continue to fulfill its role as
a responsible corporate citizen in China and is committed to its social
responsibility to the world.

As at 30 June 2010, our annual production capacities for clinker, cement
and concrete in operations amounted to 25.2 million tons, 36.3 million
tons and 20.2 million m? respectively. Including 2.7 million tons of clinker
capacity and 4.0 million tons of cement capacity under construction in
Shanxi that we acquired during the Period, there are 6 clinker production
lines, 10 cement grinding lines and 7 concrete batching plants under
active construction which are expected to be completed and put into
operation by the end of 2010. We expect that, by the end of 2010,
our annual production capacities for clinker, cement and concrete will
increase to 35.7 million tons, 52.6 million tons and 26.7 million m?
respectively. There are also 4 clinker production lines with annual capacity
of 6.2 million tons and 7 cement grinding lines with annual capacity
of 6.6 million tons under active construction which are expected to be
completed and put into operation by July 2011. We target to expand our
annual production capacity further to over 55 million tons of clinker, 70
million tons of cement and 42 million m* of concrete by the end of 2012.
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Our Company will strive to be one of the most influential cement and
concrete producers in China and we have plans to strengthen our leading
position in Southern China by extending our geographical coverage to
embrace the coastal areas. We have already entered the Shanxi market
through the acquisition of Guardwise Investments Limited in June 2010.
We will continue to increase our production capacity and improve our
market share there. Other than Shanxi, we are also aiming at a leading
role in other parts of China principally through merger and acquisition
opportunities if the targets fit into our “Lowest Total Cost” expansion
strategy through the control of resources, conversion of resources and
distribution of resources.

On behalf of the Board, | would like to thank our shareholders for their
continuing support and to pay tribute to the management and all the
employees for their contribution and dedication to their work.

ZHOU Junqing
Chairman

Hong Kong, 20 August 2010
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Acquisitions

On 15 April 2010, the Company approved the acquisitions of a cement
production plant together with all the assets and liabilities associated
with its operations in Caoxi Town, Longyan City, Fujian and 100% equity
interest of San Teh (Quanzhou) Building Materials Co. Ltd. held by San
Teh Ltd. and its subsidiary, which are independent third parties of the
Company, at the total consideration of RMB830 million (equivalent
to HK$953.2 million). Please refer to the Company's announcement
dated 15 April 2010 for details of the acquisitions. The shareholders of
San Teh Ltd. approved the transactions on 22 June 2010. Handover of
the assets and liabilities is in process and the acquisitions have not yet
been completed as at 30 June 2010. As at 30 June 2010, a deposit of
RMB83.0 million (equivalent to HK$95.3 million) has been paid.

On 1 June 2010, the Company approved the acquisition of 72%
issued share capital of Guardwise Investments Limited held by an
independent third party at the total consideration of US$72.0 and
signed a shareholders’ agreement which provides, from time to time,
shareholders’ loans pro-rata to the respective shareholding in Guardwise
Investments Limited to Guardwise Investments Limited and/or its wholly
owned subsidiary, Shanxi Fulong Cement Limited, with a total amount
of not exceeding RMB2,110.0 million. The maximum amount of the
shareholder’s loan to be provided by the Group is RMB1,519.2 million
(equivalent to approximately HK$1,744.6 million). The funds are intended
for the construction of two clinker production lines with annual clinker
capacity of 1.2 million tons and 1.5 million tons, and four cement
grinding lines with total annual capacity of approximately 4.0 million
tons in Liulin County, Shanxi, the PRC. Please refer to the announcement
of the Company dated 1 June 2010 for details of the acquisition. The
acquisition was completed on 2 June 2010.
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On 21 June 2010, the Company entered into a framework agreement
for the acquisition of the entire equity interest in six subsidiaries of
Universal Cement Corporation, an independent third party of the
Company, from three subsidiaries of Universal Cement Corporation for
a total consideration of HK$820.0 million, subject to among others,
satisfactory results of due diligence. The six companies collectively engage
in the production of clinker, cement and concrete and own a clinker
production line with annual clinker production capacity of approximately
1.0 million tons, 3 cement grinding lines with total annual production
capacity of approximately 3.5 million tons and 2 concrete batching plants
with total annual production capacity of 1.2 million m?* in Huizhou City,
Guangdong; and 2 concrete batching plants with total annual production
capacity of 1.1 million m? in Ningbo, Zhejiang Province. Please refer to the
announcement of the Company dated 21 June 2010 for details of the
proposed acquisition. As at 30 June 2010, due diligence has not yet been
completed.

New production plants

During the Period, construction of three clinker production lines namely,
Shangsi 1st line, Fengkai 2nd line and Fuchuan 1st line were completed
and put into operation, increasing our total annual clinker production
capacity by 4.7 million tons. There were also eight cement grinding lines
and nine concrete batching plants completed and commenced operation
during the Period, increasing our total annual cement production capacity
and annual concrete production capacity by 7.8 million tons and 5.4
million m? respectively. As at 30 June 2010, our annual production
capacities for clinker, cement and concrete amounted to 25.2 million
tons, 36.3 million tons and 20.2 million m? respectively. During the
Period, we managed to maintain the utilisation rates of our cement,
clinker and concrete production lines at 80.0%, 110.1% and 45.9%
respectively as compared with 84.9%, 120.1% and 40.6% for the
corresponding period last year.
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Turnover

The consolidated turnover for the six months ended 30 June 2010
amounted to HK$5,094.9 million, representing an increase of 86.0%
over HK$2,738.7 million for the corresponding period last year. An
analysis of segmental turnover by product is as follows:

BEAA=THILAMEA

For the six months ended 30 June

—g-%f =
#HE  VHEE EXE HE  FHEE X8
T8,/ 5K B FEx T/ LAk BT TERT

2010 2009

Average Average
Volume selling price Turnover Volume  selling price Turnover
‘000 tons/m? HK$ HK$°000 ‘000 tons/m? HK$ HK$'000
Kk Cement 11,031 306.6 3,382,158 6,898 2587 1,784,777
A Clinker 1,717 252.6 433,768 1,078 2044 220,372
RET Concrete 4,283 298.6 1,278,937 2,457 298.6 733,590
5t Total 5,094,863 2,738,739

A - SHEIERR M T A S B E AR SRR
mﬁl 5_ ST NFRRE BREERRINEE
ZETNFRESEKESASERER
ié%ﬁﬁ;ﬁ: HARS - KOREE B 4082.3% (—ZET M4
[EH8A79.8% ) Ty 5k 42 550 & i 28R EE T » AR
SEATHEENKEERTHRI% (ZETNF
[AEA/330.0% ) RREIKE - ARG BB T £
EEHI BRI R 8 2 /2784,000lF  1H 7K R4 54 2 1Y
6.6% ° 52BN 5240,558,0008 L E A HifE4R &

The increase in volume sold during the Period reflected the stronger
demand for our products. Our new production capacities from self-
constructed production lines since 2009 and from the acquisition of
Hainan Cement in 2009 enabled us to improve our production scale.
During the Period, approximately 82.3% of the cement sales were
generated from 42.5 or higher grades (79.8% for the corresponding
period in 2009) and approximately 32.9% of the volume of our cement
products were sold in bags (30.0% for the corresponding period in
2009). Internal sale volume of cement for our concrete production was
784,000 tons, representing 6.6% of the total volume of cement sold. The
intra-group transactions of HK$240,558,000 were eliminated from the
consolidated turnover for the Period.
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Our cement sales by geographical areas for the Period were as follows:
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3424 1,282,212 3,655 2515 919,270
2731 1,553,324 3,173 266.6 846,075
270.9 4,302 70 2776 19,432
3426 542,320 - - -
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The average selling prices of cement and clinker for the Period were
HK$306.6 per ton and HK$252.6 per ton, representing increases of
18.5% and 23.6% respectively over the corresponding period last
year. The average selling price of concrete was HK$298.6 per m?
which remained unchanged for the Period compared with that for the
corresponding period last year. The increases in average selling prices of
cement and clinker for the Period primarily reflected:

)

Increased coal price for the Period: As mentioned in the section
on major production costs, average coal price increased by 21.1%
over that of the corresponding period last year. We adjusted our
selling prices to reflect the increase in coal cost.

Increased freight cost arising from the exceptionally low water
level in the Xijiang River that were passed on to our customers
since the last quarter of 2009: The exceptionally low water
level in the Xijiang River continued to affect our cement sales to
Guangdong until the end of April 2010. Since then, the water
level of Xijiang River has resumed to over the normal level and
delivery of our cement products downstream to Guangdong have
returned to normal.

Increase in selling price resulted from change of payment basis for
certain customers: During the Period, certain customers requested
change of payment basis from an ex-factory basis to a cost-plus-
freight basis.
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Major production costs

The average price of coal we purchased for the Period was around
HK$700 per ton, representing an increase of 21.1% from the average
price of HK$578 per ton for the corresponding period last year, while
the quality of coal was lowered with average thermal value decreased by
7% to 4,565 KCal per Kg. Coal prices went up during the extremely cold
winter which stimulated the demand of coal for electricity generation
and also created chaos in coal supply due to frozen Bohai port. Since
the beginning of the Period, coal price has stayed at high level and has
gone up gradually since April 2010 due to reduced supply as the result
of several serious coal mine accidents. During the Period, we managed
to improve our production technology and lower our unit standard coal
consumption in the clinker production process to 108.4 Kg per ton of
clinker for the Period from the average of 109.3 Kg per ton of clinker for
the same period last year, representing an improvement of approximately
0.8%. Due to the increase in coal price, our average coal cost of
production for the Period increased by 24.0% to HK$114.7 per ton of
clinker produced. Coal cost represented approximately 43.4% of the cost
of sales for cement for the Period (42.6% in the corresponding period of
2009) and approximately 34.8% of the Group's total cost of sales for the
Period (34.4% in the corresponding period of 2009).

Our average electricity cost increased by 11.1% to HK$42.2 per ton of
cement due to general increase in electricity tariffs from November 2009
and more production activities were being carried out in Guangdong and
Hainan which tariffs are higher than that in Guangxi. We managed to
improve our electricity consumption to 91.8 KWh per ton of cement for
the Period (96.5 KWh per ton of cement for the corresponding period
of 2009) during the production process, representing a cost saving of
approximately HK$36.5 million. Our residual heat recovery generators
performed satisfactorily and generated 314.2 million KWh of electricity
for the Period, representing an increase of 48.3% over 211.9 million
KWh of electricity generated in the corresponding period last year.
We achieved a cost saving of approximately HK$174.9 million for the
Period from the use of residual heat recovery generators. Electricity cost
represented approximately 15.5% of the Group’s total cost of sales for
the Period (16.4% for the corresponding period last year).
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Gross profit and gross margin

The consolidated gross profit for the Period was HK$1,416.1 million,
representing an increase of 93.1% over HK$733.5 million for the
corresponding period last year and the consolidated gross margin was
27.8%, representing an increase of 1.0 percentage point over 26.8%
for the corresponding period last year. The increase in consolidated gross
profit for the Period was mainly attributable to the increase in sales
volume. The gross margins of cement, clinker and concrete for the Period
were 30.9%, 15.9% and 23.7%, as compared with 28.7%, 17.6% and
24.8% respectively for the corresponding period last year.

Other income

Other income for the Period was HK$84.4 million, representing an
increase of 107.0% over HK$40.8 million for the corresponding period
last year, mainly due to increased interest income of HK$20.9 million
earned on bank deposits from the unused funds from the IPO and an
exchange gain of HK$12.0 million during the Period derived from bank
loans less bank balances denominated in Hong Kong dollar. During the
Period, Renminbi appreciated slightly against Hong Kong dollar.

Selling and distribution expenses

Selling and distribution expenses for the Period was HK$408.3 million,
which was 177.2% over HK$147.3 million for the corresponding
period last year. As a percentage to consolidated turnover, selling and
distribution expenses increased to 8.0% for the Period from 5.4%
for the same period last year. This was mainly attributable to the (1)
additional direct freight cost of approximately HK$52.7 million due to the
exceptionally low water level in the Xijiang River incurred in the first four
months of 2010; and (2) absorption of freight charges as the result of
change of payment basis from an ex-factory basis to a cost-plus-freight
basis for certain customers. During the Period, the Group incurred freight
charges of approximately HK$88.0 million for approximately 2.5 million
tons of cement products sold under the new basis of payment.
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General and Administrative Expenses

General and administrative expenses for the Period was HK$343.8
million, representing an increase of 98.2% over the same period last year.
As a percentage to consolidated turnover, general and administrative
expenses increased to 6.7% for the Period from 6.3% for the
corresponding period last year. This was attributable to the increase in
staff costs as the result of increased number of employees in line with
our expanded operations, the increase in expenses incurred in connection
with our acquisition activities and the write off of pre-operating expenses
on new projects.

Taxation

The effective tax rate of the Group for the Period was 2.6%, representing
a decrease of 2.5 percentage points from 5.1% of the corresponding
period last year. This was because a higher portion of the profit was
generated from subsidiaries engaged in the cement business which were
still entitled to the income tax exemption and less profit was generated
from the concrete business, which is subject to full tax rates.

Net margin

Net margin of the Group for the Period was 12.7%, which was 0.8
percentage point lower than that of 13.5% for the corresponding
period last year. A gain of HK$22,399,000 was realised on disposal of a
subsidiary in the corresponding period last year. Excluding such gain, the
net margin for the corresponding period last year would be 12.7%.
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Liquidity and Financial Resources

As at 30 June 2010, the Group’s cash and bank balances and pledged
bank deposits included the following amounts:

R-Z—FF Jﬁ‘é:%;ﬂi
Tt =G e et

T %

At 30 June At 31 December

2010 2009

‘000 ‘000

2,082,746 4,835,930

1,300,983 1,143,546

31,617 2,276

As at 30 June 2010, the Group’s banking facilities amounted to
US$30.0 million, HK$3,570.0 million and RMB9,927.3 million, of which
RMB3,829.4 million is unutilised and remained available for draw down.
Under the terms of certain agreements for the total banking facility of
HK$3,353.6 million equivalent, CR Holdings, the Company's holding
company, is required to hold not less than 51% of the voting share
capital in the Company. Under the terms of certain agreements for the
total banking facility of HK$3,183.6 million equivalent, the net gearing
ratio of the Company (as may be adjusted to exclude certain non-tangible
assets) shall not exceed 180%. The net gearing ratio of the Company
as at 30 June 2010, calculated by dividing net borrowings by equity
attributable to owners of the Company, was 55.0% (26.3% as at 31
December 2009).

As at 30 June 2010, the total bank loans of the Group amounted to
HK$10,776.2 million (HK$9,377.6 million as at 31 December 2009)
equivalent and they comprised loans in the following currencies:

R-ZE—25F RZZEZTNF
AA=+HR +ZA=+—H
T ¥

At 30 June At 31 December
2010 2009

‘000 ‘000

30,000 18,060
3,570,000 2,192,000
6,071,500 6,203,500
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Among these bank loans denominated in RMB, total amount of
HK$522.5 million equivalent (HK$936.8 million as at 31 December
2009) was secured by bank deposits and fixed assets of the Group and
HK$10,253.7 million equivalent (HK$8,440.8 million as at 31 December
2009) was unsecured.

Bank loans which carried interests at fixed and variable rates amounted to
HK$574.2 million and HK$10,202.0 million respectively as compared to
HK$681.4 million and HK$8,696.2 million as at 31 December 2009.

The Group’s business transactions were mainly carried out in Hong
Kong dollars and Renminbi. The Group’s exposure to currency risk
was attributable to the bank balances and bank loans which were
denominated in currencies other than the functional currency of the
entity to which these bank balances and bank loans were related.
The Group currently does not have a foreign currency hedging policy
in respect of foreign currency exposure. However, the management
monitors the related foreign currency exposure closely and will consider
hedging significant currency exposure should the need arise. As at 30
June 2010, the Group did not engage in any hedging transactions.

The Group has net current liabilities of HK$1,209.7 million as at 30 June
2010. Taking into account the cash and bank balances, the unutilised
banking facilities, the expected future internally generated funds and the
new banking facilities to be obtained, the Company is confident that the
Group will be able to meet its financial obligations when they fall due in
the foreseeable future. The Company will obtain more bank loan facilities
with longer maturity dates in order to strengthen the liquidity position.

Charges on Assets
As at 30 June 2010, certain assets of subsidiaries of the Company with
an aggregate carrying value of HK$411.7 million (HK$844.6 million as at
31 December 2009) were pledged with banks for banking facilities used
by these subsidiaries.

Contingent Liabilities

As at 30 June 2010, the Group did not have any significant contingent
liabilities.



FERERE

HNAAFT PR _TTNF LA+ —HNE
REEAE AT AEBE DA B ER AREEMF
HASFERRMR _T—FFA=TE&T
ERERIRFIRESILAT :

Use of proceeds

As stated in the prospectus of the Company dated 21 September 2009,
the Group had plans to use the proceeds obtained from the IPO and the
residual amount to be used as at 30 June 2010 were as follows:

R=ZBFIF R=—|—%F
TE=LETr=E AH=+H
#F 2 A #F 62 A Y
HRIARE HESEARE FIsATIE
BEER BEAER ER-YiF
Residual Residual
balance balance
to be used Used to be used
as at during as at
ERE Expansion Plan 31/12/2009 the Period 30/6/2010
HKS$ million HK$ million HKS$ million
EEURERIFAMEELS  Construction of production lines
(KRR in Fengkai, Guangdong
# Bt 9 7l /4,000,000 with a total capacity of 4.0
126,200,000 ) million tons of cement and
6.2 million tons of clinker 2,0395 1,042.0 997.5
B RERE/IMEELS  Construction of production lines
(KR R 2K in Fuchuan, Guangxi
#BERED B A1,900,000M8 with a total capacity of 1.9
121,600,000 ) million tons of cement and
1.6 million tons of clinker 2279 227.9 -
B A ER EBRAEELS  Construction of production lines
(KR R 2K in Shangsi, Guangxi
#BERE D B A1,900,000M8 with a total capacity of 1.9
121,600,000 ) million tons of cement and
1.6 million tons of clinker 153.5 153.5 -
B A ERHEGREELS  Construction of production lines
(KR R 2K in Tianyang, Guangxi
#BERED B A1,900,00008 with a total capacity of 1.9
121,600,000 ) million tons of cement and
1.6 million tons of clinker 685.3 239.6 4457
ERURERRSMEELS  Construction of production lines
(KR R 2K in Wuxuan, Guangxi
#BERED B A1,900,00008 with a total capacity of 1.9
121,600,000 ) million tons of cement and
1.6 million tons of clinker 721.3 203.5 517.8
EEUREFRIIEMEELS  Construction of production lines
(7K Jem) 48 2 88 /31,800,000 in Shantou, Guangdong with
188 ) a total capacity of 1.8 million
tons of cement 27.1 16.5 10.6
EBIRTER Repayment of bank loans 420.0 420.0 =
4,274.6 2,303.0 1,971.6

AREBERTIAR ST RRIRTT

Unused balance was kept as cash at bank.
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Future plan and capital expenditure

During the Period, the Company approved the construction of one
clinker production line with annual capacity of 1.6 million tons and two
cement grinding lines with total annual capacity of 1.9 million tons in
Longyan, Fujian. It is expected that the cost for the construction of these
production lines will amount to approximately HK$1,270.3 million.

As at 30 June 2010, the Group has outstanding capital expenditure for
projects under construction in the amount of HK$7,918.5 million of
which approximately HK$5,072.1 million is expected to be expended in
the second half of 2010. Details of these projects are as below:

HH

FEEN RN ERE RN EER
(OKE R AR B ER A
4,000,000M }%6,200,000
WE)

FEREAE ) WEES
(KR RAENBER A
1,900,000 }%.1,600,000
WE)

BRI NET E B EER
(OKE R AR B ER A
1,900,000 }%.1,600,000
WE)

S (7 A 7 F P53 ) A EE 4
(OKE R AR B ER A
1,900,000 }%.1,600,000
WE)

FEN RN EARE W EER
(OKE R AR B ER A
1,900,000 }%.1,600,000
WE)

Projects

Construction of production
lines in Fengkai, Guangdong
with a total capacity of 4.0
million tons of cement and
6.2 million tons of clinker

Construction of production
lines in Fuchuan, Guangxi
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

Construction of production
lines in Shangsi, Guangxi
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

Construction of production
lines in Tianyang, Guangxi
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

Construction of production
lines in Wuxuan, Guangxi
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

R-E-2F

R-ZEZNF —A—H
t=A ZE-B-25 R-T-EF
RHERH =+—-B KRA=t+H KA=t+H
EXX AR BN RE BAME HHBRELXE
BEET BEET BEET BEET
Total capital Expended  Outstanding
expenditure Expended during capital
for the as at 1/1/2010to  expenditure
project 31/12/2009 30/6/2010  at 30/6/2010
HK$ million ~ HKS$ million ~ HKS$ million  HK$ million
5,824.4 2,954.3 1,042.0 1,828.1
1,088.9 641.8 235.8 2113
1,397.4 890.6 237.6 269.2
1,004.7 157.3 239.6 607.8
965.8 98.2 203.5 664.1
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Projects

Construction of production
lines in Shantou, Guangdong
with a total capacity of 1.8
million tons of cement

Construction of production
lines in Luchuan, Guangxi
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

Construction of production
lines in Yongding, Fujian,
with a total capacity of 1.9
million tons of cement and
1.6 million tons of clinker

Construction of production
lines in Yangchun,
Guangdong with a total
capacity of 1.0 million tons
of cement and 0.8 million
tons of clinker

Construction of production
lines in Longyan, Fujian, with
a total capacity of 1.9 million
tons of cement and 1.6
million tons of clinker

Construction of production
lines in Liulin, Shanxi, with a
total capacity of 4.0 million
tons of cement and 2.7
million tons of clinker

Construction of 7 concrete
batching plants with a total
capacity of 4.2 million m? of
concrete

Technological upgrade projects
and other purchases of fixed
assets

BEREAW
XX AR
-y
Total capital
expenditure
for the
project

HK$ million

237.9

973.0

1,179.1

3233

1,270.3

2,4239

246.9

221.0

17,156.6

R-BERF
=H
=+-—-H
ENHE
HEBT

Expended
as at
31/12/2009
HK$ million

191.0

753

83.6

2.7

38.7

51335

R-2-FF
= Hi==H
E-_E-2F
E=Ar[E
2N RIE
BE#ETT
Expended
during
1/1/2010 to
30/6/2010
HK$ million

16.5

133.8

1201

140.4

166.6

1,549.1

19.7

4,104.6

R-2-FF
PE=ar e
fef B 2K 3%
BE#ETRT
Outstanding
capital
expenditure
at 30/6/2010
HK$ million

304

763.9

9754

180.2

1,103.7

874.8

188.5

221.0

79185
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As mentioned above in the section on “Acquisitions”, during the
Period, the Company has committed to acquire a cement production
plant together with all the assets and liabilities associated with its
operations in Fujian and 100% equity interest of San Teh (Quanzhou)
Building Materials Co. Ltd. held by San Teh Ltd. and its subsidiary at
the consideration of RMB830 million (equivalent to HK$953.2 million).
Deposits of RMB83.0 million (equivalent to HK$95.3 million) have been
paid as at 30 June 2010. The Company has also approved the acquisition
of the entire equity interest in six subsidiaries of Universal Cement
Corporation from three subsidiaries of Universal Cement Corporation
for a total consideration of HK$820.0 million, subject to among others,
satisfactory results of due diligence. No payment has been made as at 30
June 2010.

Apart from the foregoings, the Group had no other significant planned
capital expenditure or commitment as at 30 June 2010. The above
planned and intended capital expenditures and commitments will be
financed by the IPO proceeds of HK$1,971.6 million as stated in the
section on “Use of Proceeds” above and the remaining balance will be
financed by bank loans and internally generated funds.

Share Award Scheme

The Company adopted the Scheme on 2 September 2009. The Scheme
does not constitute a share option scheme pursuant to Chapter 17
of the Listing Rules and is a discretionary scheme of the Company.
The purpose of the Scheme is to recognize the contributions of the
officers and employees of our Group, excluding any Director, towards
the development of our Group in the past or as incentives to selected
grantees to achieve higher than target profits for our Group and to
align the interests of the selected grantees with sustainable growth and
development of our Group.

The aggregate number of Shares purchased under the Scheme shall
not exceed 2.5% of all issued Shares. The aggregate number of Shares
which may be awarded to a selected grantee under the Scheme shall
not exceed 0.1% of the issued share capital of the Company. A trust has
been set up and BOCI-Prudential Trustee Limited has been appointed as
the trustee. Pursuant to the Scheme, the trustee may purchase Shares
from the public market out of cash contributed by the Company from
time to time. Shares purchased under the Scheme will be held in trust for
the eligible employees until such Shares are vested in accordance with
the provisions of the rules relating to the Scheme. The Scheme will be
effective for a term of 10 years until 2 September 2019 unless terminated
at the discretion of the Board at an earlier date.
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Throughout the Period, the trustee has been holding 160,000,000 Shares
on trust for the Scheme and as at 30 June 2010, none of these Shares
has been granted to any eligible employee.

Employees

As at 30 June 2010, our Group employed a total of 13,556 full time
employees of whom 160 were based in Hong Kong and the remaining
13,396 were based in the Chinese Mainland. A breakdown of our
employees by functions is stated as follows:

Management 194
Finance and administration 2,292
Production and technical 9,499
Quality Control 1,261
Sales and marketing 310
Total 13,556

Among our 194 senior and middle managerial staff, 61% possess
university degrees, 31% have received post-secondary education and
their average age is about 40. We offer our employees remuneration
packages mainly on the basis of individual performance and experience
and also having regard to industrial practice, which include basic wages,
production unit allowance, performance related bonuses and other staff
benefits. The Company has established the Scheme whereby eligible
employees of the Group may be granted Shares acquired by the trustee
under the Scheme.

ZHOU Longshan
Chief Executive Officer

Hong Kong, 20 August 2010
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The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out
in the Model Code. Having made specific enquiry of all Directors, the
Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company's code of conduct
regarding their securities transactions during the Period.

During the Period, the Company met with the code provisions set out
in the Code on Corporate Governance Practices contained in Appendix
14 of the Listing Rules except that all non-executive Directors were not
appointed for a specific term. Since all Directors are subject to re-election
by shareholders at annual general meetings and at least about once
every three years on a rotation basis in accordance with the Articles of
Association of the Company, there are sufficient measures to ensure the
corporate governance of the Company complies with the same level to
that required under the Code on Corporate Governance Practices.

Mr. IP Shu Kwan, Stephen has been appointed an independent non-
executive director of Coolpoint Energy Limited, a company listed on the
GEM Board of the Stock Exchange (Stock Code: 8032) with effect from 2
June 2010.

Mr. DU Wenmin and Mr. WEI Bin have been appointed as non-executive
directors of China Resources Power Holdings Company Limited, a
fellow subsidiary of the Company listed on the Main Board of the Stock
Exchange (Stock Code: 836) with effect from 9 July 2010.

The basic monthly salaries of the following executive Directors were
adjusted with effect from 1 January 2010: Madam ZHOU Junging — from
HK$123,333 to HK$135,667; Mr. ZHOU Longshan — from HK$79,167
to HK$87,963; Mr. LAU Chung Kwok Robert — from HK$82,583 to
HK$86,712.

Discretionary bonuses were paid to the executive Directors during the
Period as follows: Madam ZHOU Junging — HK$650,000 (HK$ 1,445,800
in 2009); Mr. ZHOU Longshan — HK$ 1,062,500 (HK$ 1,325,300 in 2009);
Mr. LAU Chung Kwok Robert — HK$775,000 (HK$843,400 in 2009).



RIZZ—ZFNA=1TH REFEHFMAEEN Asat 30 June 2010, the Directors, chief executives or their associates held
FINEBRARBFEMNELMAFTEEEER  certain interests in the shares and underlying shares of the Company and
BF TETBRABSFENBE ALNARQRT  its associated corporations as recorded in the register maintained by the
N E BB EE /R RABRIR D PEE A T Company pursuant to Section 352 of the SFO as follows:

IR :

(a) A2dF (@) The Company
R R AHES
R 13 WY 57 B AR B
EARRRE #IT
&N At
EEHR 514 FrERGEE (i)
(%)
Aggregate long
position in Shares
and underlying
Shares to issued
share capital of
Number of the Company
Name of Director Capacity Shares held (note)
(%)
[E &I BERERA 154,000 0.01
ZHOU Junging Beneficial owner
EgEW [N e 1,000,000 0.02
ZHOU Longshan Interest of spouse
it BEARAR-_Z-—ZFA=1THA note:  Based on 6,519,255,462 shares of the Company in issue as at 30 June

6,519,255,46208 B E A THR (D FTH © 2010.



EBHAXRERAF (X2AHNMEBE  (b)

China Resources Enterprise, Limited, an associated

) corporation of the Company

Esns -8

Name of Director Capacity

R
DU Wenmin

BEmEAA

Beneficial owner

it REZHAXAERATANR_ZF—FFRA note:

=-+H742,397,040,12004 B B TR DA &

R R AHES

IR 13 WY 57 B AR B
HEBEAIE
BRATFE®T
IRA LBl (57)
(%)

Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Enterprise,
Limited

(note)

(%)

PR 8 E

Number of
shares held

100,000 0.01

Based on 2,397,040,120 shares of China Resources Enterprise, Limited in

issue as at 30 June 2010.



(0 EBHESHEZEREMRALAT(XQFHKE ()  ChinaResources Power Holdings Company Limited, an

BiEE) associated corporation of the Company

KRG RAEE

R B4 B AR

HEBENER

BRATERT

RS K9 L

B2 ) RO E HER 5 @t (#t1)

(%)

Aggregate long

position in shares

and underlying

shares to issued

share capital of

China Resources

Power Holdings

Number of Underlying Company Limited

Name of Director Capacity shares held shares Total (note 1)

(%)

RS BafBA 70,864 - 70,864 0.01
ZHOU Junging Beneficial owner

ABER 20,000 = 20,000 0.01
Interest of spouse

AN ESHAA - 48,864 48,864 0.01
ZHOU Longshan Beneficial owner

AR 60,000 12,216 72,216 0.01
Interest of spouse

2B ExERA 31,032 - 31,032 0.01
LAU Chung Kwok Robert Beneficial owner

ZREE ExERA 741,780 61,080 802,860 0.02
LI Fuzuo Beneficial owner

HXER BafBA 297,000 183,240 480,240 0.01

DU Wenmin Beneficial owner
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Espg RiLAH BB
Name of Director Date of grant Date of expiry
AL “EF=#+fA B Z—E-ZFtAEA
ZHOU Longshan 6/10/2003 5/1022013
FRiE “ZZRF=A+/\B ZE-RE=A+tA
LI Fuzuo 18/3/2005 171312015
HYR “EF=#+f~E Z—E-ZFtAEA
DU Wenmin 6/10/2003 5/10/2013
it
1. BEEHENIERERRATNN - —ZF
SNA=1B%H4,702,478,0510 B B TRDET
Ho
2. BB NIRRAR A A1#I61, 080X AR

BRABRIES  B12, 2168 ) BV R
FERELMECERA - B ALREFERR
LSBT A R

3. B R AT R o H ERRTBERS 1T

4. R R ES R1.00%8 7T 0

Underlying shares represented by share options outstanding
under the share option scheme of China Resources Power
Holdings Company Limited to subscribe for ordinary shares in
China Resources Power Holdings Company Limited are as follows:

REBRGH
ipr:}
BREYA ERENER
R-2-%% RZ2-%F BROAEERST
-A-H REER RB=TH b al]
e WATE B ERid (1)
(%7) (%)
Aggregate
long position in
underlying shares
to issued share
capital of
Number of share options China Resources
Outstanding Exercised Outstanding  Power Holdings
Exercise at during at  Company Limited
price 1/1/2010 the Period 30/6/2010 (hote 1)
(HKS) (%)
2.75 61,080 - 61,080 0.01
(#2)
(note 2)
3919 61,080 - 61,080 0.01
275 183,240 - 183,240 0.01
notes:
1. Based on 4,702,478,051 shares of China Resources Power Holdings
Company Limited in issue as at 30 June 2010.
2. Out of these options for 61,080 shares in China Resources Power Holdings

Company Limited, options for 12,216 shares are held by Mr. Zhou
Longshan’s spouse, and therefore Mr. Zhou is deemed to be interested in
these share options.

3. The above share options are exercisable any time until the date of expiry.

4. Consideration for each of the above grants is HK$1.00.



(d) FEEHEHERARE (XD IANHEEE (d) China Resources Land Limited, an associated corporation of

) the Company
R RAEE
R HFR B
HEBER
BERABERT
BRASHI L B
B2 =27 FrERA#E HER 5 @zt (it1)
(%)
Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Number of Underlying Land Limited
Name of Director Capacity shares held shares Total (note 1)
(%)
B EnBEBA 30,000 - 30,000 0.01
ZHOU Junging Beneficial owner
XY ERBEAA 1,000,000 - 1,000,000 0.02
LI Fuzuo Beneficial owner
HXE ERnBEBA 790,000 250,000 1,040,000 0.02

DU Wenmin Beneficial owner



RIFFERE AR A AR 2l 7] Underlying shares represented by share options outstanding

REEREER AR LB MARITE under the share option scheme of China Resources Land Limited
REIRAEPTS M EVAERARR LN TS to subscribe for ordinary shares in China Resources Land Limited

are as follows:

REBRGH
HRAY
BREHA RERES
R=2-%% RZ2-%F HRLAERST
-A-H REH ~B=TH BARMGLA
EsR RiLAH BB e AT B ERid (1)
(%7) (%)
Aggregate
long position
in underlying
shares to issued
Number of share options share capital of
Outstanding Exercised Outstanding  China Resources
Exercise at during at Land Limited
Name of Director Date of grant Date of expiry price 1/1/2010 the Period 30/6/2010 (note 1)
(HKS) (%)
HXR “ZZRFAR-B —E-RfRA=t-AH 123 250,000 = 250,000 0.01
DU Wenmin 1/6/2005 31/52015
- notes:
1. BREZFREMARLAN_Z—FTFRA 1. Based on 5,036,433,668 shares of China Resources Land Limited in issue
=-+H755,036433,6680 B B TIRMETH as at 30 June 2010.
2. R R AR AT A W B BRATBE R 1T 2. The above share options are exercisable any time until the date of expiry.

3. iR R(ER1.008 7T 3. Consideration for the above grant is HK$1.00.



(e)

EPMRRTERERAT (KAAFHWHE ()  China Resources Gas Group Limited, an associated
corporation of the Company

BoLE)

Exps

Name of Director

[E & ED
ZHOU Junging

EgEW
ZHOU Longshan

TIEAE EnEAA

LI Fuzuo Beneficial owner

xR BB A

DU Wenmin Beneficial owner

it RIBFZERRRIZEREBR AR —TF note:

g

Capacity

EmEAA
Beneficial owner

EaEAA

Beneficial owner

NA=1THH1,414,422, 710882 BT M ET

o
o
>

R R AHES
IR 13 WY 57 B AR B
HEEREER
BRATERT

FrEROBE  BRAWLH ()
(%)

Aggregate long

position in shares

and underlying

shares to issued

share capital of

China Resources

Number of Gas Group
shares held Limited (note)
(%)

34,800 0.01
6,000 0.01
51,000 0.01
54,000 0.01

Based on 1,414,422,710 shares of China Resources Gas Group Limited in
issue as at 30 June 2010.



() ERAREFERAIFT (FDT A

) China Resources Microelectronics Limited, an associated

EE) corporation of the Company
R R AHES
IR 13 WY 57 B AR B
HEBNE
BRAFERT
EEHR 54 FEROBE  BRAWLH ()
(%)
Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Number of  Microelectronics
Name of Director Capacity shares held Limited (note)
(%)
JE & ED EnERA 1,539,600 0.02
ZHOU Junging Beneficial owner
FrEAE EnERA 918,000 0.01
LI Fuzuo Beneficial owner
HXR ExERA 1,458,000 0.02
DU Wenmin Beneficial owner

it RIEEBENETARARIN-E—ZF A
=-+H%8,789,501 ,708ﬂxE§§fﬁHm FTE-

SR EXFAEENN R_F—FFXA=1TH"
REEAH EFHAARFNEIZTRAEHEK

FEBBEATRERERE S LRRGIEXV
BB IR SEBANRRIIEEFEEER (FF
EREFLAREIIEXVE) AREE S LS
{ERBIEXVEDET R 870 BE R E SARIEIRAE ST B
ARG ANRA REBBIFT BRI ARIEZ
7 N HA G A5R B EE 35216 FTAR FE ZR AL 8RN R% 16k 51 PR
HEHERCMHOA  ARRAR (D R MBS RO SR
BRZE—ZFRA=TH EFKFETH
AB (BREFNECHEEAR T\ BRI T) IME
%ﬁ‘%%ﬁ%%ﬁ%ﬁ A R E AR (E& R

7 M HIBIGG)) BRE S KIBRHE - B BT T{E%
v%ﬂ

note: Based on 8,789,501,708 shares of China Resources Microelectronics
Limited in issue as at 30 June 2010.

Save as disclosed above, as at 30 June 2010, so far as known to the
Directors, no interests and short positions were held or deemed or taken
to be held under Part XV of the SFO by any Director or chief executive
of the Company or their respective associates in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or pursuant to the Model
Code or which were required pursuant to Section 352 of the SFO to be
recorded in the register referred to therein. Nor any of the Directors and
the chief executive (including their spouses and children under the age
of 18) had, as at 30 June 2010, any interest in, or had been granted any
right to subscribe for the securities and options of the Company and its
associated corporations within the meaning of the SFO, or had exercised
any such rights.



RIZB-TFA=1+H HESHA TIAL
(WIFEFSARFEETHA L) HHBRER
ARBRERE 7 LB GG F3B6HRTFENERD
E AR AR MARRARR (0 O ME s UK B

As at 30 June 2010, so far as known to the Directors, the following
persons, not being a Director or chief executive of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:

BEEZALER BE/%KRE ROEHE BREHSIEIL
(%)
Number of Approximate
Name of interested party Long position/Short position Shares shareholding
(%)
REERRAANR (i) A 4,781,051,462 73.34
China Resources National Long position
Corporation (note)
FERHROHBR IR (i) A 4,781,051,462 73.34
China Resources Co., Limited (note)  Long position
CRC Bluesky Limited (7%) e 4,781,051,462 7334
CRC Bluesky Limited (note) Long position
25 (&®) () HRE 4,781,051,462 73.34
CR Holdings (note) Long position
IREI ¥R EBRAR (72) Sy} 4,781,051,462 73.34
Smooth Concept Investments Long position
Limited (note)
it REEMANREEEBRNAERARZIEE  note: China Resources National Corporation is the beneficial owner of approximately

TR A 4)99.98% =M E =B A ik E BCRC
Bluesky Limited® # 2 BT AN B A A  CRC
Bluesky Limited X /3£ )H (@) 2 MEHTRANE
wmHEA MER(RE) A RIEAREERRAE
BEBTRANERZEA A JBEAREERAAE
554,781,051 4620 A% 15 - 15 AR BB BT A4
73.34% °

B EXHEEEIN REEMA R _F—FF
NAZTH BEEMALHEERRESLPE
1'7&15'JMXV*B%Z&3A*BEIWE AMEARRINE

BB R FTEZARCERN AN A RIIRIERE 75 S A & 1571

%3361' FENELMEAR R RAEREAR
R ZORE

99.98% of the entire issued share capital of China Resources Co., Limited, which
in turn is the beneficial owner of the entire issued share capital of CRC Bluesky
Limited, which in turn is the beneficial owner of the entire issued share capital of CR
Holdings, which in turn is the beneficial owner of the entire issued share capital of
Smooth Concept Investments Limited. Smooth Concept Investments Limited directly
held 4,781,051,462 Shares representing approximately 73.34% of the issued share
capital of the Company.

Save as disclosed above, so far as known to the Directors, as at 30 June
2010, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.



H&ER
OTHER INFORMATION

BE HEINEEIAQFAMN LD
e

ARBSEEFAMEARNRENERE  HE
KR AR B ER] L HRES

ERREEFRMBRE

BE T -TFNA =+ HLENE A R AT #idR
SCAARRERZEEEM-

AEEEMm
JEaRed
FE

&5 —F—TF/\A=+A

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF UNAUDITED FINANCIAL
STATEMENTS

This interim report for the six months ended 30 June 2010 has been
reviewed by the Audit Committee of the Company.

By Order of the Board
ZHOU Junqing

Chairman

Hong Kong, 20 August 2010
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HEan
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HEIA T A LIEIS &Y -
ZAUNETE? 2SN
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HiEIA T A LIS 2 EH
Woas 4858

ZAUNCIE 2PN
TR R e

BERBLE T

Turnover
Cost of sales

Gross profit
Other income

Selling and distribution expenses
General and administrative expenses
Gain on disposal of a subsidiary
Change in fair value of investment

properties
Finance costs
Share of results of associates

Profit before taxation
Taxation

Profit for the period

Exchange differences arising on
translation of foreign operations

Total comprehensive income
for the period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive income for the

period attributable to:
Owners of the Company
Non-controlling interests

Basic earnings per share — HK$

Dividend per share — HK$

HiaE

Notes

BEAA=+tHLAEAR

—E_TF —EENF
FExT FET
(REERZ) (&%)
For the six months ended 30 June
2010 2009
HK$'000 HK$'000
(unaudited) (audited)
5,094,863 2,738,739
(3,678,736) (2,005,232)
1,416,127 733,507
84,425 40,785
(408,326) (147,289)
(343,813) (173,441)

- 22,399
- (1,000)
(86,756) (85,369)

341 -
661,998 389,592
(17,369) (19,986)
644,629 369,606
130,013 (4,993)
774,642 364,613
607,226 365,663
37,403 3,943
644,629 369,606
731,749 360,631
42,893 3,982
774,642 364,613
0.093 0.468

ZNil ZNil



HRBEE

[E 7 & B
BRNEERE
BREME
BIEE

REE QRS
BEETEE®
EERIAEE
R YRR

REEE

FE
Y & Z R
Ho{th & Y R
ARIIA
EEHRITER
Be RIBITHE

REEE
BN EBER
34t 5 310
#f

4 B0E
BTER— M —

KB — RIS
BERER

ne (Al EEFE

BERBERRBEE

FARH

Non-current assets

Fixed assets

Prepaid lease payments

Investment properties

Intangible assets

Interests in associates

Deposits for acquisition of fixed assets
Deferred tax assets

Long term receivables

Current assets
Inventories

Trade receivables

Other receivables
Taxation recoverable
Pledged bank deposits
Cash and bank balances

Current liabilities

Trade payables

Other payables

Provisions

Taxation payable

Bank loans — amount due within
one year

Loan from a minority shareholder

Net current (liabilities) assets

Total assets less current liabilities

R=—B—%F
iBieiagls

et TER
(RABEK)

At 30/6/2010

HK$'000

Notes (unaudited)

8 18,186,189
8 1,071,871
34,000

8 413,175
20,203

501,785

59,225

289,040

20,575,488

914,864

9 1,097,197
1,087,382

21,804

14,266

3,808,821

6,944,334
10 1,255,530
1,749,984

3,962
16,743

4,930,673
11
197,104

8,153,996

(1,209,662)

19,365,826

s

[1] uﬂ{

A
N

—ETNF
e o 5|

_|_
FHIT
(e z%)
At 31/12/2009
HK$'000
(audited)

14,264,055
443,284
34,000
347,612
8,511
645,755
22,421
264,842

16,030,480

602,380
802,833
624,799
20,991
429,348
5,723,061

8,203,412

950,590
1,140,828
3,915
6,556

3,099,222

5,201,111
3,002,301

19,032,781
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ARRHEE ANEEEDR
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£l

A
g

e

Non-current liabilities

Bank loans — amount due after

one year
Provisions

Long term payable
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

Total equity

Hiat

Note

12

R=—B—%F
~NB=1H
THET
(REEX)
At 30/6/2010
HK$'000
(unaudited)

5,845,480
41,078
28,128
53,898

5,968,584

13,397,242

651,926
12,337,448

12,989,374
407,868

13,397,242

At 31/12/2009
HK$'000
(audited)

6,278,373
42,695
27,011
54,048

6,402,127

12,630,654

651,926
11,605,699

12,257,625
373,029

12,630,654



e ER B

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHE-ZT—ZTFA=+HI~EAR

For the six months ended 30 June 2010

ARRER AR
ARHER
big Likeec) NEEMR

R RGEE HRE  AHEE wE  RERE  REEA &t FERER azt
TER TER TERT TER TET TER TER TER TET TER
Attributable to the owners of the Company

Shares
held for Property Non-
Share Share  share award Merger  revaluation  Translation Retained controlling
capital premium scheme reserve reserve reserve profits Total interests Total

HK$'000 HKS'000 HKS$'000 HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000

RZZZAF—A—A At1 January 2009 (audited)

(E&R) 78,179 2,541,99% - (35,193) 17,810 481,555 1,282,250 4,366,597 34,647 4,401,244
ERES Exchange differences - - - - - (834) - (834) 209 (625)
EERA Profitfor the year - - = = = - 100176 1010176 17,049 1,027,325
FERARAR Total comprehensive income and

utet expenses for the year - - - - - (834) 1010176 1,009,342 17358 1,026,700
BIHRMVESES  Issue of new shares for cash 563800 6,824,400 = = = = - 7,388,200 - 738,200
RIEBERRELT  Issue of new shares for cash

HRANERRS under over-allotment option 9,947 377978 = = = = = 387,925 = 387,925
FRIABITHAR Issue costs of new shares = (264,143) = = = = = (264,143) = (264,143)
REMRI K52 Purchase of shares under share

BERM award scheme - - (630,296) - - - - (630,296) - (630,296)
WERBAR Acquisition of subsidiaries - - - - - - - - 321,024 321,024
RZZZhE At 31 December 2009 (audited)

+-h=t-A

(&%) 651,926 9,480,231 (630,296) (35,193) 17,810 480,721 2292426 12,257,625 373,029 12,630,654
ERZEE Bxchange differences - - - - - 124,523 - 124,523 5,490 130,013
HEAF Profit for the period - - - - - - 607,226 607,226 37,403 644,629

HEzERAEE Total comprehensive income

for the period = = = = = 124523 607,226 731,749 42,893 774,642
BB AR Acquisition of subsidiaries
(Wrt13) (note 13) = = = = = = = = (8,054) (8,054)
RZE-%F At 30 June 2010 (unaudited)
~AZ1A
(REEH) 651,926 9480231 (630,296) (35,193) 17,810 605244 2899652 12,989,374 407,868 13,397,242

RZFZAE—A—A At1January 2009 (audited)

(&) 78179 2,541,99% - (35,193) 17,810 481,555 1,282,250 4,366,597 34,647 4,401,244
ERES Exchange differences = = = = = (5,032) = (5,032) 39 (4,993)
el Profit for the period = = = = = = 365,663 365,663 3,943 369,606
HE2ERAR Total comprehensive income and

kit expenses for the period - - - - - (5032) 365,663 360,631 3,982 364,613
RZZZhE At 30 June 2009 (audited)

~AZTH

(&%) 78179 2,541,99% - (35,193) 17,810 476,523 1647913 4727228 38,629 4,765,857

46 EBKRIZERBRAT China Resources Cement Holdings Limited
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KERBEHNRERE
AU [ XE B 2 T S AN Y
BEFENES

EEHRITEZORD (3B 0)

BF&E R (RN B ZR)
Wi —RB =N A

Y P Ff 88 2 )

B EFIRE N

Yo s BR Tl
HE—FKMBAE

(IR RASFEY)

EUF B
HE Bl E B EMS IR

AR —FEE QAR MRS

BREEBMANR S FEE
KERERHNRERE
FIRRITER
EERITER

Net cash generated from operating activities

Cash flows from investing activities

Purchase and deposits paid for
acquisition of fixed assets

Decrease (increase) in pledged
bank deposits

Repayment by (advances to) governments

Acquisition of an associate

Acquisition of subsidiaries

Increase in prepaid lease payments

Acquisition of mining rights

Disposal of a subsidiary (net of cash and
cash equivalents)

Interest received

Proceeds from disposal of fixed assets

Deposits paid for acquisition of an associate

Net cash used in investing activities

Cash flows from financing activities
Bank loans raised
Repayments of bank loans

BERE — R EHERREEF  Repayment of loan from a minority

BED K T — REE R A A

RMERPELNA S IFE

HERe MR FEYFR
OB ) 520

WNBRS MREEFEY

XSRS KRBT
BHOYE

HRRE MREFEY
RS RIRTTER

shareholder
Deemed distribution to an intermediate
holding company

Net cash generated from financing activities

Net (decrease) increase in cash and
cash equivalents for the period

Cash and cash equivalents at beginning of
the period

Effect of foreign exchange rate changes of
cash and bank balances

Cash and cash equivalents
at end of the period,
representing cash and bank balances

BEANA=tHILAEA

—E-EF —ETNEF
F&T FTAT
(REERZ) (f&Ew%)
For the six months ended 30 June
2010 2009
HK$'000 HK$'000
(unaudited) (audited)
376,134 254,881
(3,297,087) (2,487,384)
416,244 (1,157,024)
10,910 (42,307)
(11,254) -
(24,723) -
(588,838) (38,448)
(32,289) (157)
= (7)
22,387 1,474
12,283 79
- (237,064)
(3,492,367) (3,960,838)
4,762,611 7,724,043
(3,569,491) (3,508,234)
(37,332) -
- (10,916)
1,155,788 4,204,893
(1,960,445) 498,936
5,723,061 363,889
46,205 (875)
3,808,821 861,950
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The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and Hong Kong Accounting Standard 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The condensed consolidated financial statements have been
prepared under the historical cost basis except for investment
properties, which are measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those adopted in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 20009.

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by the HKICPA.

The Group applies HKFRS 3 (Revised) Business Combinations
prospectively to business combinations for which the acquisition
date is on or after 1 January 2010. It allows a choice on a
transaction-by-transaction basis for the measurement of non-
controlling interests (previously referred to as “minority”
interests). In the current period, in accounting for acquisition
of subsidiaries that took place in the current period, the Group
has elected to measure the non-controlling interests at the
proportionate share of the acquiree’s net identifiable assets at
the acquisition date. The requirements in HKAS 27 (Revised)
Consolidated and Separate Financial Statements in relation to
accounting for the Group's changes in ownership interests in a
subsidiary after control is obtained and for loss of control of a
subsidiary are also applied prospectively by the Group on or after
1 January 2010.
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The application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs has had no effect on
the condensed consolidated financial statements of the Group for
the current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised)
and the consequential amendments to the other HKFRSs are
applicable.

As part of the improvements to Hong Kong Financial Reporting
Standards (“HKFRSs") issued in 2009, HKAS 17 “Leases” has
been amended in relation to the classification of leasehold land.
Before the amendment to HKAS 17, the Group was required
to dlassify leasehold land as operating leases and to present the
prepayment as leasehold land in the consolidated statement of
financial position. The amendment to HKAS 17 has removed
such a requirement that leasehold land must be classified as
operating leases. The amendment requires that the classification
of leasehold land should be based on the general principles set
out in HKAS 17, that is, whether or not substantially all the risks
and rewards incidental to ownership of a leased asset have been
transferred to the lessee. In accordance with the transitional
provisions set out in the amendment to HKAS 17, the Group
reassessed the classification of unexpired leasehold land as at 1
January 2010 based on information that existed at the inception
of the leases. After reassessment, the Directors concluded that no
reclassification was necessary.

The application of the other new and revised HKFRSs has had no
effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.



N EEE IR BIAN N5 2 BB i A A The Group has not early applied the following new and

MEE I REs] S e ER ([FE revised Hong Kong Accounting Standards (“HKAS"s), HKFRSs,
SEER||) BB TSR AR B LA amendments or interpretations that have been issued but are not
o yet effective.
ERGTERL R H-E-TEEEE HKFRSs (Amendments) Improvements to HKFRSs 2010’
(fE3TA) WEERSHE
ER e ERDASE B AT HKAS 24 (Revised) Related Party Disclosures’
({E3T)
EESEER3%E R e HKAS 32 (Amendment) Classification of Rights Issues?
SCHEN)
BAPTEREEREIE RS EIKREER HKFRS 1 (Amendment) Limited Exemption from
(fE3TA) ETRERRREE Comparative HKFRS 7
BENER G Disclosures for First-time
Adopters®
BHEIRRERERFS SFRIES HKFRS 9 Financial Instruments®
% (BB BRRERE SEBLERNEN HK(IFRIC) — INT 14 Prepayments of a Minimum
FE®) —REB1ME TuR (Amendment) Funding Requirement?
SCHEN)
B (RRBRRERE  URATEMESER HK(FRIC) - INT 19 Extinguishing Financial Liabilities
ZEe) -REE19E A with Equity Instruments®
7 RoFE—FEL f—AR—F——F—f 7 Effective for annual periods beginning on or after 1 July 2010 and 1
—H ({RIERME) 22 g2 FIZARE January 2011, as appropriate.
2 RoE—TFE— Ot 4 E1L 2 EF 2 Effective for annual periods beginning on or after 1 February 2010.
Bl £
3 A= T4 [ RS 7 Effective for annual periods beginning on or after 1 July 2010.
HETERL
a A= —fE— f— [ 8 1R > 4 Effective for annual periods beginning on or after 1 January 2011.
HETER
5 RoF— = J— [t > 4H > EE 5 Effective for annual periods beginning on or after 1 January 2013.
HETAERL
EETEH - EREMETRT ST BB The Directors anticipate that the application of the other new or
BEREREAGE TS HA S ER SRS B revised HKFRSs will have no material impact on the condensed

BHRREREATE - consolidated financial statements of the Group.



REBRARED A KERRREL The Group's reportable segments are: cement and concrete.

DEEEIE S D EETEFE (REHNS A Segment results represent the profit earned by each segment
HFBUA P RITHRER HER & without allocation of interest income, central administration costs,
IHEEE AR EERBIIE) © finance costs, share of results of associates and taxation.
DEEEERETIOT - The information of segment results are as follows:
BE_Z—EZFXA=1TAHLANER (K For the six months ended 30 June 2010 (unaudited)
BRER)
K BRL EIE] k]
FER FERx BT BT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EXR TURNOVER
HIMNAE External sales 3,815,926 1,278,937 - 5,094,863
DEbZ EHE Inter-segment sales 240,437 121 (240,558) -
4,056,363 1,279,058 (240,558) 5,094,863
DE 2 FIHE TR TS BB E Inter-segment sales are charged at prevailing market prices.
E RESULTS
DEBELE Segment results 747,138 70,323 - 817,461
BB A Interest income 22,387
RAOBEAFIFEZ Unallocated corporate expenses (91,435)
B % & A Finance costs (86,756)
FE{GEEZ N A)EEAE  Share of results of associates 341

B A5 A & F Profit before taxation 661,998



BE_TTAFANA=ZTHIEAREA (B
Eiz)

EEH TURNOVER
HHNEE External sales
HEBZ MHE Inter-segment sales

HEbZ FIHE HIRRIT S ERE -

AE RESULTS
ﬁ%ﬁ% Segment results
FEUA Interest income
ROBLA R Unallocated corporate

expenses

BB E A Finance costs
B 5 A & 7 Profit before taxation
AT &IERFE

hERABBEENRITER

hERABBEENRITER

RHEIE N IR

B BEENMEREEEENERE

For the six months ended 30 June 2009 (audited)

XTe R ¥18H Rk
FHET FHET FHT FHT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
2,005,149 733,590 - 2,738,739
165,456 - (165,456) -
2,170,605 733,590 (165,456) 2,738,739

Inter-segment sales are charged at prevailing market prices.

382,119 108,466 = 490,585

1,474

(17,098)
(85,369)

389,592

BEAA=TALANES
—g-®F _TTAF

FB FET
(REER) (B

For the six months ended 30 June

2010 2009
HK$'000 HK$'000
(unaudited) (audited)

Interests on
Bank loans wholly
repayable within
five years 144,034 155,881
Bank loans wholly
repayable after

five years 5,128 -
Long term payable 943 =
150,105 155,881

Less: Amount capitalised in
fixed assets (63,349) (70,512)

86,756 85,369



BEAIBMNEHE (FEA)ATRE:

BTIRAEE (REEEHE)

RiEEHE (Dt A—RETRER)

BEEEFE
HEREEERBR

U T &G SRR
e
—5E
A B R
R HIERE

P (W) B51R
A BUA

BEANA=TRHIEAEA
—g-¥F -TThF

FB7 FET
(REFZ)  (EER)

For the six months ended 30 June

Profit before taxation has
been arrived at after
charging (crediting):

Total staff costs (including
Directors’ emoluments)

Amortisation of mining
rights (included in
general and
administrative expenses)

Depreciation of fixed assets

Loss on disposal of fixed
assets

Operating lease payment in
respect of
— rented premises
— motor vehicles

Release of prepaid lease
payments

Reversal of allowance for
doubtful debts

Exchange (gain) loss

Interest income

2010 2009
HK$'000 HK$'000
(unaudited) (audited)
370,632 234,045
3,038 1,365
318,840 185,203
3,857 1,059
10,377 12,172
26,721 7,308
9,786 3,777
(2,533) (17,769)
(12,021) 402
(22,387) (1,474)
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BEANA=TRHILAEA
—g-¥F —TThF

FB7 T
(REFH)  (EER)

For the six months ended 30 June

2010 2009
HK$'000 HK$'000
(unaudited) (audited)
Current taxation
Hong Kong Profits Tax 8,073 6,378
Chinese Mainland
Enterprise Income Tax 25,653 9,886
Underprovision in prior
years - 1,954
33,726 18,218
Deferred taxation
Hong Kong 168 2,054
Chinese Mainland (16,525) (286)
(16,357) 1,768
17,369 19,986

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax represents the income
tax in the Chinese Mainland which is calculated at the prevailing
tax rate on the taxable income of the group entities in the
Chinese Mainland.



IRIEP B A BOE AR TR E A
RAZEETIEARERHBERFNR
FHERE - B B EEN S ERAEH
EMERER AN BRI SRS
B ([REIAINE RS ) - BER=
FRIZEF BRI EATEH50%H)
e ([RBH]) -

RIBFE A ERAFIOE ([REMAF
BOR]) RIERAEBOREREN B=F
ENF—A—BE hEAHER R
BER25% R _ET\F—H—HAI=E
BEEHENETHBARBR _ZEN
F-A—BBEALFAZRTBEZHH
X MBEZERBRE THER R
B Z A% SHGEEEEATRER
HARR fE i ©

AT AR SRR EARFITIER
TR

27
RAFEE ANEERN —BREKRRN

According to the Chinese Mainland tax laws and regulations,
certain subsidiaries, which are established in the Chinese
Mainland, are exempted from Chinese Mainland Foreign
Enterprise Income Tax (“FEIT") for the first two years starting from
their first profit-making year after offsetting the accumulated
losses brought forward from previous five years, followed by
a 50% reduction on the FEIT for the next three years (“Tax
Holiday”).

Under the Law of the Chinese Mainland on Enterprise Income
Tax (the "EIT Law") and Implementation Regulation of the EIT
Law, the tax rate of the subsidiaries in Chinese Mainland is 25%
from 1 January 2008 onwards. Certain subsidiaries that previously
enjoyed a preferential tax rate prior to 1 January 2008 will be
gradually transited to the new tax rate over five years from 1
January 2008 and certain subsidiaries that previously enjoyed the
Tax Holiday will continue to enjoy such preferential tax treatment
until the expiry of such prescribed period.

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BENA=+ALAMBA
—g-2F —TEINF

Fi# Fis
(RIEEH)  (EFR)

For the six months ended 30 June

2010 2009
HK$'000 HK$'000
(unaudited) (audited)

Earnings
Earnings attributable to
owners of the Company
for the purpose
of basic earnings
per share 607,226 365,663



KA
B fn B hniEF B — SREAR B

AR AN B A R R BEITEER
0 AT 25| SIEERN -

BE-_ZT—ZFA=1tHIL~HEA"
A& BIRE [E T & E2,829,656,000% 7T
(B2 NFA=+HL~EA:
2,617,317,000/ 7T ©

HE_Z—ZFA=Z+HINER K
& B3 hn 78 1+ 72 & 5} 18588,838,0007% 7T
(B2-_ZTAF~A=Z+HIEAEA:
38,448,000/ 7T ) °

HE_ZTZTEXA=-THIANEA &K
&= [B) 12 AN SR AEAE32,289,000/8 7T (B E —
TENFNA=THIENER :157,0008
TT) WET AEREE -

BEANA=TRHILAEA
—g-2F —TTAS
(REFZ)  (EER)

For the six months ended 30 June

2010 2009
(unaudited) (audited)
Number of shares
Weighted average
number of shares for
the purpose of basic
earnings per share 6,519,255,462 781,787,462

No diluted earnings per share is presented as the Company did
not have any potential shares outstanding.

During the six months ended 30 June 2010, the Group had
additions to fixed assets of HK$2,829,656,000 (six months ended
30 June 2009: HK$2,617,317,000).

During the six months ended 30 June 2010, the Group had
additions to prepaid lease payments of HK$588,838,000 (six
months ended 30 June 2009: HK$38,448,000).

During the six months ended 30 June 2010, the Group had
additions to mining rights of HK$32,289,000 included in
intangible assets (six months ended 30 June 2009: HK$157,000).



FRE=TTHEHER

PRI [R 2B A B B SR K

AEEAREEFRIARAZZAME
FHTFOE608 M FIEE HHER -

AT RREHREMRRIZET B EHIRH
FEUE 5 8RR (IR RIZARMEIR) ORRER
DT

0 Z90H
91Z180H
181%365H
H8iA365H

R-B-ZF
~AB=1+H
THET
(REBER)
At 30/6/2010
HK$°000
(unaudited)

Trade receivables from third

parties 1,089,752
Trade receivables from fellow

subsidiaries 7,445

1,097,197

N
=g

9

_'_i
FHT
(R8E%)

At 31/12/2009
HK$'000
(audited)

oy

¥ )

799,999

2,834

802,833

The Group has a policy of allowing an average credit period to its

customers ranging from 0 to 60 days from the date of issuance of

invoices.

The following is an aged analysis of trade receivables (net of

allowance for doubtful debts) presented based on the invoice

date at the end of each reporting period.

R-B-%F
AA=+H
TR
(RBER)
At 30/6/2010
HK$°000
(unaudited)

0 to 90 days 980,579
91 to 180 days 62,720
181 to 365 days 41,446
Over 365 days 12,452

1,097,197

9

<|>i
FAT
(fe8%)
At 31/12/2009
HK$'000
(audited)

Eoy

i

t=A

m

727,022
44,138
31,673

802,833
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ERREZHBARNE SRR
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EEH - U T ARSHERARRIEEREA
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0E90H

91E180H
181£365H
38 365H

R-B-FF
~AAB=1+H
FTHET
(REBERZ)
At 30/6/2010
HK$°000
(unaudited)

Trade payables to third parties
Trade payables to fellow
subsidiaries 7,398

1,248,132

1,255,530

NZE
TR

A

_'_
THT
(&%)
At 31/12/2009
HK$'000
(audited)

m—H?

950,509

81

950,590

The Group normally receives credit period of 30 days to 90 days
from its suppliers. The following is an aged analysis of trade
payables presented based on the invoice date at the end of each

reporting period.

R-E-ZFF
~A=1+H
THET
(REER)
At 30/6/2010
HK$°000
(unaudited)

0 to 90 days 1,175,336
91 to 180 days 42,129
181 to 365 days 8,485
Over 365 days 29,580

1,255,530

ﬂ

m

NZZE
+=A

[1] <4

+MH

%ﬁ
(%)
At 31/12/2009
HK$'000
(audited)

882,766
30,291
13,636
23,897

950,590
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The loan from a minority shareholder is unsecured and bears
interest at the prevailing market borrowing rate and has no fixed
repayment terms.

EE
R-ZBZNE+-_A=+—HE
—E-EREAASTANEY

BRTRAR:
R-BEAFT=A=1—R-
“E-TF-A-AR

—E-TFERA=THHER

ROBEE x|
FERT
Number of
shares Amount
HK$'000
Shares of HK$0.10 each
Authorised:
Balance at 31 December
2009 and 30 June 2010 10,000,000,000 1,000,000
Issued and fully paid:
Balance at 31 December
2009, 1 January 2010
and 30 June 2010 6,519,255,462 651,926

RZE-—ZTFRA KK
Bt —BBILE=ZFTWE
Guardwise Investments Limited
(T Guardwise Investments |)72%
Mt - REBR72E T (1HE 1562
7 7T) ° Guardwise Investments2
—REREER AR EE—FE
AR —EEEREKEEENS
BEWBARIMRE ZWHEEE
R A AR

(a) In June 2010, the Group acquired 72% equity interest
of Guardwise Investments Limited (“Guardwise
Investments”) from an independent third party for
a consideration of US$72 (equivalent to HK$562).
Guardwise Investments is an investment holding
company and its sole asset is an investment in a wholly-
owned subsidiary whose principal activity is cement
manufacturing. The acquisition has been accounted for
using the acquisition method of accounting.



(&) @) (Continued)

RZHF T ER B EFERTEN The aggregate net liabilities acquired in the transaction
RUEBEARNEENT and the goodwiill arising on the acquisition are as follows:
RUEE B E W
ERRASH
FET
Amounts
recognised
at acquisition
date
HK$'000
FriEa EHE: Net liabilities assumed:
BEEEE Fixed assets 1,242,571
mpEE Intangible assets 3,087
JEfAEFIE Prepaid lease payments 51,135
WEEEEENES Deposit for acquisition of fixed assets 256,295
EETRIBEE Deferred tax assets 20,135
H At R UK Other receivables 42,857
e RIRITEEER Cash and bank balances 4,087
H b fE{ FRI8 Other payables (1,300,457)
RITER Bank loans (114,039)
RE—BLHERRRER Loan from a minority shareholder (234,436)
FrAdEE & FE Net liabilities assumed (28,765)
FEIE IR A Non-controlling interests 8,054
W EE A P2 Goodwill arising on acquisition 20,712
BRE Total consideration 1
WHEESNIRESRAER: Net cash inflow arising on
acquisition:
RERE Cash consideration (1)
Frus B3R & R IRTT 4584 Cash and bank balances acquired 4,087
4,086
U B Guardwise Investments 2 & Goodwill arising on acquisition of Guardwise Investments
MEARMEENHETSAE and its subsidiary allows the Group to extend its market
EEAERILFEENKREET presence in Shanxi Province with respect to cement
BN RZERE M REMGE operation and the anticipated future operating synergies

A& & & 7[5 R - from the combination.
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Guardwise Investments &z £ i} &
NAIAHEFEWERARBATE
ARZE-_ZT-TFA=1TAHIE
B A A R NG AR E
S ) #558127,00078 7T HY 518 ©

fix U B8 Guardwise Investments &
HEMBARER-_ZE—ZTF—FA
—HAXEK AEAERBEE—T
—ZFENA=ZTHEIESRzEE
BHRmMH B E -

RZE—ZEF—HF £5H
Wl REBHEBEERE LS
RAR([IBERELT])D
100% s # & & P9 R & R 5t +
ERAR(REEZRERER
RE(BEM)BRAR) ([E
PISERE T 1) AI100% A% 4 - X
BE2RABAREI15,123,000
7 (8% 717,366,000% 7T) &
AR #10,000,0007T (HE R
11,484,000/ 7T) © JEE BB+ [
EFTRR TR ERIERIHER
BT ZMEBRZHEREETR
BEARR-

(Continued)

The fair value of the assets and liabilities acquired, and
goodwill, have been determined on a provisional basis,
awaiting the completion of the identification of separable
assets and valuation of the assets and liabilities.

Guardwise Investments and its subsidiary has contributed
a loss of HK$127,000 to the Group's profit attributable to
owners of the Company for the period from the date of
its being acquired as subsidiary to 30 June 2010.

If the acquisition of Guardwise Investments and its
subsidiary had been completed on 1 January 2010, there
would be insignificant effect on the Group’s turnover and
profit for the period ended 30 June 2010.

In January 2010, the Group acquired 100% equity
interest of Heyuan China Resources Huida Concrete
Limited (“Huida Concrete”) and 100% equity interest
of Xiamen China Resources (linggi) Concrete Limited
(subsequently changed to China Resources Concrete
(Xiamen) Limited) (“Xiamen Concrete”) for considerations
of RMB15,123,000 (equivalent to HK$17,366,000)
and RMB10,000,000 (equivalent to HK$11,484,000)
respectively. Huida Concrete and Xiamen Concrete are
engaged in the manufacture and sale of concrete. Both
of the transactions have been accounted for using the
acquisition method of accounting.
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(b)

(Continued)

The aggregate net assets acquired in the transactions and
the goodwill arising on the acquisitions are as follows:

RS B H
ERACH
FET
Amounts
recognised
at acquisition
date
HK$'000
Net assets acquired:
Fixed assets 22,710
Prepaid lease payments 4,910
Inventories 493
Other receivables 2,396
Cash and bank balances 41
Trade payables (37)
Other payables (5,380)
Taxation payables (1,015)
Bank loans (4,594)
Net assets acquired 19,524
Goodwill arising on acquisitions 9,326
Total consideration 28,850
Net cash outflow arising on
acquisitions:
Cash consideration (28,850)
Cash and bank balances acquired 41
(28,809)

The goodwill on acquisitions of Huida Concrete and
Xiamen Concrete was attributable to the anticipated
future operating synergies from the combination.

The carrying amount of the net assets of the acquirees
was approximate to their fair value at the respective dates
of acquisitions.
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FeR R B T A H A B AR A B
AFEARE_ZT—ZTF~A
=T HILHEBEARRREER AR
AR B R FIFE 1,288,000 7T
B &8

[EPYREE 1 B E A BB A R BT
ABERARE T —TF A
=T HILHEBEARAREE AR
AR B s A7 2R 2,591,000 70
&8 -
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Ll EEERHEMHFIARE  RUATE
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(b) (Continued)

Huida Concrete has contributed a loss of HK$1,288,000
to the Group’s profit attributable to owners of the
Company for the period from the date of its being
acquired as subsidiary to 30 June 2010.

Xiamen Concrete has contributed a loss of HK$2,591,000
to the Group's profit attributable to owners of the
Company for the period from the date of its being
acquired as subsidiary to 30 June 2010.

If the acquisitions of Huida Concrete and Xiamen
Concrete had been completed on 1 January 2010, there
would be insignificant effect on the Group’s turnover and
profit for the period ended 30 June 2010.

The above proforma information is for illustrative purpose only
and is not necessarily an indication of turnover and results of
operations of the Group that actually would have been achieved
had the acquisition been completed on 1 January 2010, nor is it
intended to be a projection of future results.

R=2-%F R-FINE
AA=tA +=A=t-A
FHT T

(REEX) (RB2#=1%)
At30/6/2010 At 31/12/2009

HK$'000 HK$'000
(unaudited) (audited)
Contracted but not
provided for 4,063,037 2,366,132
Authorised but not
contracted for 5,115,856 4,841,814

9,178,893 7,207,946
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Apart from details of the balances with related parties disclosed in
the condensed consolidated statement of financial position, the
Group entered into the following transactions with related parties
during the period:

BEAA=TRLEAEAR

—g-¥F -TThE
T8 T

(REER)  (EBR)

For the six months ended 30 June

2010 2009
HK$°000 HK$'000
(unaudited) (audited)
Sale of goods to fellow
subsidiaries 7,931 21,742
Purchase of goods from
fellow subsidiaries 26,812 1,722

Transactions/balances with other state-controlled entities

The Group itself is part of a larger group of companies under
China Resources National Corporation (“CRNC”), ultimate
holding company of the Company, which is controlled by
the government of the Chinese Mainland. Apart from the
transactions with the parent company and its subsidiaries which
have been disclosed in other notes to the condensed consolidated
financial statements, the Group also conducts businesses with
entities directly or indirectly owned or controlled by the Chinese
Mainland government in the ordinary course of business. The
directors consider those entities other than the CRNC group
are independent third parties as far as the Group's business
transactions with them are concerned. In establishing its pricing
strategies and approval process for transactions with other state-
controlled entities, the Group does not differentiate whether the
counter-party is a state-controlled entity or not. The Group is of
the opinion that it has provided, in the best of its knowledge,
adequate and appropriate disclosure of related party transactions
in the condensed consolidated financial statements.
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China Resources Cement Holdings Limited
BB EEE265E R E4412

44/F., China Resources Building,

26 Harbour Road, Wanchai, Hong Kong

4k Website : www.crcement.com
1 FEN AUl Website for Corporate Communications @ www.irasia.com/listco/hk/crcement
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