= ENKRZERERAR
China Resources Cement Holdings Limited
(REAHSEMA L BRAA)

(Incorporated in the Cayman Islands with limited liability)
B9 X5 Stock Code : 1313

i



AR HRRE R « EXORBE EFH R AA B EBAME A A8 ubwwwiirasia.comvlistco/k/arcement/index.htm ([ S22 &)
BHE]) o

B ER AR RREEBARRE H HRBEA R R R REE ([2RB ) B9IR - tAE (AR UK
TERARR B IBUMEFHNARIEMAEMRE  RABRE BN P AR B ZX R RIBA AR A

BB AT 8 B A A R 18 BV A A ENRI A - SR 7 A BB 0 BB A
) -

PR AT MR A EE@ AR R RN EBRGN B R EB S ECARAR it REBEFERFRKER_ TN
SRBEEERO N8 - SABFHAR RN EBRG MBS R (FE I acement1313-ecom@hk.tricorglobal.com )
REBUWER R BRRE  E SR - 35 BUER A RIRA T S g R o

This interim report, in both English and Chinese versions, is available on the Company’s official website for
corporate communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company'’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their
choice of the means of receipt of Corporate Communications by notice in writing to the Hong Kong share
registrar of the Company, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre, 28 Queen's Road
East, Wanchai, Hong Kong or by sending an email to the Hong Kong share registrar of the Company at
crcement1313-ecom@nhk.tricorglobal.com.



NAIAR
Corporate Information
=

Definitions

NAEES

Corporate History

E Y

Business Overview

—E——FEEEH
Significant Events in 2011

MBHE

Financial Highlights

TRWmE

Chairman’s Statement
EIRE T R

Management Discussion and Analysis
H &R

Other Information

AR A 2 E KR
Condensed Consolidated Statement of Comprehensive Income

RRAR A R &

Condensed Consolidated Statement of Financial Position
R EIRERER

Condensed Consolidated Statement of Cash Flows

AR AR EER
Condensed Consolidated Statement of Changes in Equity

BRERE M MA M

Notes to the Condensed Consolidated Financial Statements

=3

Page

24

41

51

52

54

56

57



ATER

CORPORATE INFORMATION

ETRERITES
5

BITESRITHAR

EREL

BTESERERMEE

2155
FHITES

R,
xR

BIUFHITES
S

B (K- ——F—A—AEE()
A

LT

R

DREMWE

BN
BEREETAD
21
BEREES
IR ()

S

aR

A
LT

CHAIRMAN AND EXECUTIVE DIRECTOR
ZHOU Junging

EXECUTIVE DIRECTOR AND CHIEF EXECUTIVE
OFFICER

ZHOU Longshan

EXECUTIVE DIRECTOR AND CHIEF FINANCIAL
OFFICER

LAU Chung Kwok Robert

NON-EXECUTIVE DIRECTORS

WEI Bin
DU Wenmin

INDEPENDENT NON-EXECUTIVE DIRECTORS

IP Shu Kwan Stephen

SHEK Lai Him Abraham (appointed on 1 January 2011)
XU Yongmo

ZENG Xuemin

LAM Chi Yuen

COMPANY SECRETARY

LO Chi Lik Peter

QUALIFIED ACCOUNTANT
LAU Chung Kwok Robert

AUDIT COMMITTEE

LAM Chi Yuen (Chairman)

IP Shu Kwan Stephen

SHEK Lai Him Abraham

XU Yongmo
ZENG Xuemin
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REMUNERATION COMMITTEE

SHEK Lai Him Abraham (Chairman)
IP Shu Kwan Stephen

LAM Chi Yuen

ZHOU Longshan

LAU Chung Kwok Robert

NOMINATION COMMITTEE

IP Shu Kwan Stephen (Chairman)
SHEK Lai Him Abraham

LAM Chi Yuen

ZHOU Junging

LEGAL ADVISERS

Freshfields Bruckhaus Deringer

(as to laws of Hong Kong and laws of the United States of America)
Concord & Partners (as to laws of the People’s Republic of China)
Maples and Calder (as to laws of the Cayman Islands)

INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Agricultural Bank of China

Australia and New Zealand Banking Group Limited
Bank of China Limited

Bank of Communications Co., Ltd.

China Construction Bank Corporation

China Merchants Bank

DBS Bank Ltd.

Hang Seng Bank Limited

Industrial and Commercial Bank of China Ltd.
Mizuho Corporate Bank, Ltd.

Nanyang Commercial Bank Limited
Overseas-Chinese Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited
Sumitomo Mitsui Banking Corporation

The Hong Kong and Shanghai Banking Corporation Limited
United Overseas Bank Limited
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SHARE REGISTRAR

Tricor Investor Services Limited
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In this interim report, the following expressions shall have the following

ABGUTHE - meanings unless the context indicates otherwise:
RiE) e REl BEFHRHEEGIFTIR  “associated corporation” has the same meaning as provided in the
HOMEREE SFO
Efa-4 E=g “Board" board of Directors
[ B A3t PR NEEEB KRR “Chinese Mainland” the PRC excluding Hong Kong and Macau
BT R Special Administrative Region
[ARAF] EHKRERERAR “Company” China Resources Cement Holdings Limited
EE:IESEDE =H(KB)ABRAAR—  "CRHoldings” China Resources (Holdings) Company
EViN R B AVAEOP =1L Limited, a company incorporated in Hong
NG Kong with limited liability
I EEIEST ARAIFERRERTE  "CI” Cement Sustainability Initiative
BRIEHE ek
1TE/RA
= KARES “Director(s)"” director(s) of the Company
[EEEERE] BEFEERE “FAI" fixed asset investments
K== FEEEE “Fujian” Fujian Province, China
(B NAEERE] NAEERE "GDP" gross domestic products
(A& E AR REKB AR “Group” the Company and its subsidiaries
[ER] PEIERE “Guangdong” Guangdong Province, China
(&7 FEERATRERE “Guangxi” Guangxi Zhuang Autonomous Region,
China
(/&5 ] REEEE “Hainan” Hainan Province, China
(&% FEE BRI TIH R “Hong Kong” the Hong Kong Special Administrative
Region of the PRC
IaEE FEARE EGE “Inner Mongolia” the Inner Mongolia Autonomous Region
of the PRC
[ R Al HREMAZPIES FMARRI “Listing Rules” The Rules Governing the Listing of

Securities on the Stock Exchange
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“Model Code”

“NSP”

"Period”

"PRC" or “China”

"Scheme”

"SEQ”

"Shanxi”

"Share(s)”

"Southern China”

“Stock Exchange”

uHK$n

“RMB”

" US$ "

"o

Model Code for Securities Transactions by
Directors of Listed Companies set out in
Appendix 10 of the Listing Rules

New Suspension Preheater technology in
the manufacture of cement

six months period ended 30 June 2011

the People’s Republic of China

the share award scheme of the Company
adopted by the Directors on 2 September
2009 and amended by the Directors as
a cash award scheme on 17 November
2010

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi, Fujian
and Hainan

The Stock Exchange of Hong Kong
Limited

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent
kilogram
kilowatt-hour

cubic meter
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China Resources Cement Holdings Limited was incorporated on 13
March 2003 in the Cayman Islands as an exempted company with limited
liability under the Cayman Companies Law and is the holding company
of all the cement and concrete operations of the China Resources Group.

The Company was listed on the main board of The Stock Exchange of
Hong Kong Limited on 29 July 2003 by way of introduction and no funds
were raised by the Company as part of the listing.

The Company was privatised as a wholly-owned subsidiary of Smooth
Concept Investments Limited (subsequently renamed as China Resources
Cement Investment Group Limited and currently known as CRH (Cement)
Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26
July 2006.

The Company was re-listed on the main board of the Stock Exchange
on 6 October 2009 by way of a Global Offering. Since the completion
of the Global Offering and as at the date of this report, the total
number of issued shares of the Company has remained unchanged at
6,519,255,462 shares of HK$0.10 each, of which China Resources Group
is holding approximately 73.34% of the issued shares of the Company.
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China Resources Cement Holdings Limited is one of the leading cement
and concrete producers in Southern China and is one of the large-scale
cement producers supported by Chinese government authorities. We
were the largest NSP clinker and cement producer by production capacity
in Southern China and the largest concrete producer by sales volume in
China in 2010.

Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products
are primarily used in the construction of infrastructure projects such as
hydroelectric power stations, dams, ports, bridges, airports and roads,
suburban development and high-rise buildings. Our products are mainly
sold in Guangdong, Guangxi, Hainan, Fujian and Shanxi through our
well-established waterway, railway and road logistics network. As at 30
June 2011, we had sixty four cement grinding lines and twenty nine
clinker production lines in operation, with annual production capacity of
53.4 million tons of cement and 37.6 million tons of clinker respectively.
We also operate forty nine concrete batching plants with annual
production capacity of 29.0 milion m* of concrete. These production
facilities are located in various provinces of the Chinese Mainland and
Hong Kong as follows:

#1,/%B{THE Province/SAR 7Ke R R
Cement Clinker Concrete

HEREE BENE £ERHE BENE BHILEE BETHK
No.of lines million tons  No.of lines million tons No. of plants  million m?
BR Guangdong 18 15.3 6 8.0 19 115
=il Guangxi 31 27.3 15 21.9 15 9.2
G e Fujian 6 4.2 2 14 9 5.1
i1z Hainan 5 4.0 3 33 1 0.6
(1Npif} Shanxi 4 2.6 3 3.0 - -
AT Zhejiang - - - - 2 1.1
B Hong Kong - - - - 3 1.5
B Total 64 53.4 29 37.6 49 29.0
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In addition, as at 30 June 2011, we have 50% direct equity interest
in three jointly controlled entities which control eight cement grinding
lines, two NSP clinker production lines and a concrete batching plant in
operation in Guangdong, with total annual production capacity of 8.1
million tons of cement, 3.7 million tons of clinker and 0.5 million m?3
of concrete, respectively. Upon completion of our acquisition of 100%
shares of Inner Mongolia Cement Strategic Investment Holdings Limited
(currently known as China Resources Cement (Inner Mongolia) Holdings
Limited) on 21 July 2011, we have owned 40.6% equity interest in
Inner Mongolia Mengxi Cement Co., Ltd. which operates through its
subsidiaries eight NSP clinker production lines and twenty two cement
grinding lines with total annual production capacity of 9.3 million tons
of clinker and 12.5 million tons of cement, and has one NSP clinker
production line with annual production capacity of 1.6 million tons and
two cement grinding lines with total annual production capacity of 2.0
million tons under construction, in Inner Mongolia.

We place strong emphasis on corporate social responsibility and are
one of the few cement producers in China to equip all of our clinker
production lines with advanced NSP technology and residual heat
recovery generators that recycle the heat generated during the clinker
production process, enabling us to reduce energy use, achieve high
production efficiency, minimize pollution and improve product quality.
Our clinker production facilities are strategically located near our
limestone quarries, which supply the limestone required for our clinker
production.
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RPN T BN EG AR ER KRR TE  Our principal cement grinding facilities, clinker production lines and
FEUARI A AT 30 2 - concrete batching plants are situated at the following locations:

10 EHAKREZERERAT China Resources Cement Holdings Limited
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The production plants with cement grinding facilities and clinker production lines in operation

M5 Tianyang o 7% Nanning o & Shangsi
E[% Bingyang e HE Wuxuan G &7 Guigang
“F-# Pingnan o £)T Changjiang @ & )| Fuchuan
#J5 Fengkai @ %% Yangchun @ = Huizhou
JKJE Yongding @ X Caoxi Q #E& Longyan
AR Liulin @ 75 1L Fangshan

R RE KN ER IR EEGNEERN

The production plants with cement grinding facilities and clinker production lines under construction
B )1| Luchuan @ BEEEA Longyan Yanshi @ 38 Changzhi
EE AR B

The cement grinding plants in operation

[54%% Fangchenggang B ST Zhanjiang B 552 Dongguan

JISE Shantou B 7T Lianjiang

BETARE T B

The concrete batching plants in operation

BENRRAREHEREE RN EESRNEERN

The production plants with clinker production lines in operation owned by associates and jointly controlled entities

M Guangzhou A =5 wha A s Qipanjing
787K Qingshuihe A /BN Hailaer A e Yakeshi
P81 Arongqi
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24 January 2011

27 January 2011

29 March 2011

Successfully acquired the non-controlling
equity interests in certain companies
that engage in clinker, cement and
concrete operations in Guangzhou City of
Guangdong and Hong Kong, which were
owned by Guangzhou Yuexiu Cement
Holdings Limited and its subsidiaries,
at the consideration of approximately
RMB405.8 million. These companies were
controlled by several jointly controlled
entities in which the Group acquired 50%
equity interests on 5 December 2010

Signed an agreement to acquire a cement
production plant under construction
in Longyan City, Fujian, together with
all assets and liabilities associated with
the plant owned by an independent
third party at the total consideration of
RMB277.2 million. Further amount is
expected to be invested to complete the
construction of one 4500 tons per day
(annual production capacity of 1.4 million
tons) NSP clinker production line and two
cement grinding lines with total annual
production capacity of 2.0 million tons

Commencement of operations of the first
5000 tons per day (annual production
capacity of 1.6 million tons) NSP clinker
production line in Wuxuan County,
Guangxi
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2 April 2011

24 May 2011

24 May 2011

Commencement of operations of
the fourth 5000 tons per day (annual
production capacity of 1.6 million tons)
NSP clinker production line in Fengkai
County, Guangdong

Commencement of operations of the
4800 tons per day (annual production
capacity of 1.5 million tons) NSP clinker
production line in Liulin County, Shanxi

Entered into an asset transfer agreement
with an independent third party at the
total consideration of approximately
RMB280 million. The assets acquired,
which are located in Fangshan County,
Luliang City, Shanxi, include (1) a 1200
tons per day (annual production capacity
of 372,000 tons) NSP clinker production
line and two cement grinding lines with
total annual production capacity of
700,000 tons in operation; and (2) two
5000 tons per day (annual production
capacity of 1.5 million tons each) NSP
clinker production lines and four cement
grinding lines with total annual production
capacity of 4 million tons under
construction. One clinker production
line and two cement grinding lines are
expected to commence operation in 2012
and the second clinker production line
and two other cement grinding lines are
expected to commence operation in 2013
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29 June 2011

Signed an agreement to acquire from
an indirect wholly-owned subsidiary of
The Goldman Sachs Group, Inc. 40.6%
interest in Inner Mongolia Mengxi
Cement Co., Ltd. at the consideration
of RMB1,563.1 million. Inner Mongolia
Mengxi Cement Co., Ltd. operates eight
NSP clinker production lines with total
production capacity of approximately
29,900 tons per day (equivalent to
total annual production capacity of
approximately 9,269,000 tons) and
twenty two cement grinding lines with
total annual production capacity of
approximately 12,470,000 tons. Inner
Mongolia Mengxi Cement Co., Ltd. also
has a 5000 tons per day NSP clinker
production line (equivalent to annual
production capacity of approximately
1,550,000 tons) and two cement grinding
lines with total annual production capacity
of approximately 2,000,000 tons under
construction. The clinker production
line and the cement grinding lines are
expected to be completed and put into
operation in August 2011 and March
2012 respectively
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For the six months ended 30 June
2011 2010 2009
(unaudited) (unaudited) (audited)
EEH(BEET) Turnover (HK$ million) 10,051.7 5,094.9 2,738.7
AREAFE - THIE-FTEM EBITDA (HK$ million)

Wi AN (B&ET) 3,170.0 1,070.6 661.5
HE&FN (5&ET) Profit for the Period (HK$ million) 2,130.5 644.6 369.6
RN EHEE AEG AT Profit attributable to owners of

(B&%T) the Company (HK$ million) 2,045.3 607.2 365.7
EFRREAREF (BT Basic earnings per share (HK$) 0.314 0.093 0.468

RIB——F RZZ-TF RIZETNHF

~A +=H +=A

=+H =+—H =+—H

(REER) (&%) (2 %)

At At At

30/6/2011 31/12/2010 31/12/2009

(unaudited) (audited) (audited)

EEREHE(BEET) Total assets (HK$ million) 43,836.5 35,327.9 24,233.9
RAEHEA AEEEZS (A& Equity attributable to owners of

BT the Company (HK$ million) 16,882.9 14,776.3 12,257.6
JEERE R (A BBIT) Non-controlling interests (HK$ million) 766.3 469.0 373.0
BFOFRE (BBET) (5£7)  Net borrowings (HK$ million) (note 1) 13,462.4 9,095.7 3,225.2
BEEX (#2) Gearing ratio (note 2) 117.3% 89.5% 76.5%
FEEEX (i73) Net gearing ratio (note 3) 79.7% 61.6% 26.3%
BREEFE-RME (BIT) Netassets per share — book (HK$)

(3%4) (note 4) 2.59 2.27 1.88
i notes:

1. BERFREENBEETENA S RRITEBRARBEHR 1. Net borrowings equal to total indebtedness less cash and bank balances and
RITFR pledged bank deposits.

2. BEXDUBEEERUAATES ABGERTT 2. Gearing ratio is calculated by dividing the total indebtedness by equity attributable to
Ho owners of the Company.

3. FEERTAMERUFRERARNA RIS AEEESRT 3. Net gearing ratio is calculated by dividing net borrowings by equity attributable to
B owners of the Company.

4. BREEFE-REIARNRRHE AEERRZRIA 4 Net assets per share — book is calculated by dividing equity attributable to owners of

REBRERROBEITROEBAAE -

the Company by the number of issued shares at the end of the relevant reporting
period.
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The unaudited consolidated turnover and consolidated profit
attributable to owners of the Company for the six months ended 30
June 2011 amounted to HK$10,051.7 million and HK$2,045.3 million,
representing respective increases of 97.3% and 236.8% over those of
the corresponding period last year. Basic earnings per share for the Period
was HK$0.314. The Company's outstanding results was attributed to
the increase in sales volume as the result of our expanded production
capacity through construction and acquisition, the increase in selling
prices resulting from the strong market demand in Southern China
and improved efficiency achieved through economies of scale. The
achievement of this performance has further indicated our gradual move
towards our goal of becoming a leading cement and concrete producer
in China.

The Board has resolved to declare the payment of an interim dividend of
HK$0.05 per share for the Period (2010: Nil). The interim dividend will
be distributed on or about Thursday, 29 September 2011 to shareholders
whose names appear on the register of members of the Company on
Friday, 9 September 2011. Such interim dividend will not be subject to
any withholding tax in Hong Kong.

The register of members of the Company will be closed from Monday, 5
September 2011 to Friday, 9 September 2011, both days inclusive, during
which period no transfer of shares of the Company will be effected. In
order to be qualified for the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged with the Company's
share registrar, Tricor Investor Services Limited at 26th Floor, Tesbury
Centre, 28 Queen'’s Road East, Wanchai, Hong Kong not later than 4:30
p.m. on Friday, 2 September 2011.
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In the first half of 2011, the Chinese Government regards the overall
price stabilization as its primary task under its austerity policy and has
implemented positive financial policy and stable monetary policy. The
People’s Bank of China raised the deposit reserve ratio six times and
increased interest rate three times in order to reduce liquidity and to
control inflation. Notwithstanding the adequately tightening monetary
policy implemented by the Chinese Government, the Chinese economy
has maintained a relatively high growth. According to the Chinese
National Bureau of Statistics, the Chinese GDP reached RMB20.4 trillion
for the first half of 2011, representing an increase of 9.6% over that for
the corresponding period in 2010. The implementation of Twelfth Five-
year Plan by the provincial government has not been impacted by the
tightening policy and growth in investment has remained strong. The FAI
of China reached RMB12.5 trillion for the first half of 2011, representing
an increase of 25.6% over the corresponding period in 2010. The
result of the implementation of the national monetary policy is obvious.
Consumer price index for June 2011 reached 6.4% and inflation appears
to reach its peak. It is expected that the tightening policy will be relaxed
gradually and the focus of macroeconomic policy will be changed to
adjustment of economic structure and maintaining economic growth.
The environment for the development of the cement industry in China
will become more positive.

In the provinces that we operate including Guangdong, Guangxi,
Fujian, Hainan and Shanxi, their respective GDP for the first half of 2011
were approximately RMB2,342.1 billion, RMB472.0 billion, RMB706.3
billion, RMB122.2 billion and RMB513.4 billion, representing increases
of 10.2%, 12.3% ~13.4% ~10.4% and 13.3% respectively over the
corresponding period in 2010 and the respective FAI in these provinces
were approximately RMB699.1 billion, RMB435.1 billion, RMB439.2
billion, RMB66.8 billion and RMB221.7 billion, representing increases
of 18.7%, 27.7% ~31.3% ~33.6% and 33.3% respectively over the
corresponding period in 2010.
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The various national level long term development and reform plans
including the Pearl River Delta Region Development Plan in Guangdong,
the North Bay Economic Zone Development Plan in Guangxi, the West
Coast of Taiwan Straits Economic Zone Development Plan in Fujian,
the International Tourism Island Plan in Hainan and the Resources Type
Economic Transform and Integrated Reform Experimental District Plan,
have entered the substantive construction period and are expected to
sustain and rapidly propel the economic development and FAI and directly
drive the strong demand for cement and concrete products in the areas
we operate.

Although the Chinese Government has implemented successive policies
to control the fast increase in property prices which has achieved some
evident effect in the first and second tiered cities, the active construction
of affordable homes has continued to promote investment in property.
In the first half of 2011, the total national investment in property
reached RMB2,625.0 billion, which represented 32.9% growth over
that of the corresponding period last year. In order to improve people’s
livelihood, stabilize property price, adjust the economic structure,
promote development, the Chinese Government will construct 36
million affordable homes during the Twelfth Five-year Plan, of which 10
million houses will be constructed in 2011, representing an increase of
69.5% over the corresponding period last year. In order to secure the
targets of construction of affordable homes, the Chinese Government
has continuously strengthened its intensity, increase the extent of
financial support to the local governments and grasp the establishment
of a healthy affordable housing projects financing mechanism. As at
the end of June 2011, commencement of construction of affordable
homes exceeded 5 million nationwide and has fulfilled over 50% of
the full year's target. It is expected that most affordable home projects
will commence construction by November 2011 which will push the
sustainable growth in property investment and provide a consistent and
steady demand for cement and concrete.
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Demand for cement products in China remained strong in the first half
of 2011 with total cement production reaching 950.8 million tons,
representing an increase of 19.6% over the corresponding period in
2010. The total cement production in Guangdong, Guangxi, Fujian,
Hainan and Shanxi reached 54.5 million tons, 38.2 million tons, 29.9
million tons, 7.2 million tons and 16.5 million tons, representing
increases of approximately 10.6%, 20.5%, 20.3%, 15.7%, and 35.9%
respectively over the corresponding period in 2010. In the first half
of 2011, approximately 49 NSP clinker production lines were put into
operation which has increased the total annual NSP clinker production
capacity by approximately 60 million tons to 1.26 billion tons.

Since the issuance of the document on “Entry Conditions for Cement
Industry” by the Ministry of Industry and Information Technology for
the purpose of regulating the conditions on approval of cement projects
by the provincial governments, the approval on construction of cement
capacity in each province has been under effective control. Since the
announcement on the closure of a list of 107.3 million tons of cement
facilities with outdated technology by the end of third quarter 2010 by
the Ministry of Industry and Information Technology in August last year,
the closure of vertical kilns and other kilns with outdated technology
are progressing in an orderly manner. On 11 July 2011, the Ministry of
Industry and Information Technology announced its plan to close a list
of kilns with outdated technology of 153.3 million tons in total which
involves 782 cement companies in 2011, of which, 3.4 million tons
involving 22 companies in Guangdong, 3.0 million tons involving 18
companies in Guangxi, 1.4 million tons involving 8 companies in Fujian,
780,000 tons involving 5 companies in Hainan and 12.8 million tons
involving 78 companies in Shanxi will be closed.
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We believe the forceful implementation of the above industrial policy
will strengthen the consolidation of the cement industry and speed
up the elimination of production capacity with outdated technology. It
will bring better development environment and create more expansion
opportunities for the Company, being a large sized cement company
which is concerned with reducing energy consumption, lowering
emission, adopting NSP cement production technology and possessing
high sense of social responsibility. Due to the effective implementation
of the restricted approval on construction of new clinker production
lines (effective from 30 September 2009), release of new capacity will be
gradually reduced in the next twelve to twenty four months. Following
the consistent implementation of the policy to eliminate kilns with
outdated technology, cement supply will be much tighter as compared
with the sustainable growth in demand for cement and will bring positive
impact on the cement prices in the Chinese Mainland as well as the
earnings of the Company.

Circular economy is the necessary road to realize people’s sustainable
development and the effectiveness of environment protection and has
nowadays become a general hot topic internationally. China pays high
attention to the development in circular economy which has already
been listed as a national strategy under the Twelfth Five-year Plan. We
are persistent in the concept of green cement and will strive to practice
circular economy during the production and research and development
so as to lead the industry using innovative and green ideas. Currently,
100% of the Company’s clinker production lines are using NSP
technology and are equipped with residual heat recovery generators. All
clinker production lines and cement grinding lines are able to process
industrial waste during production.
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Since being appointed the co-chairman of CSI in China, the Company
has worked hard in promoting energy savings, emission reduction and
circular economy. While we strive to comply with international standards
on emission reduction, we have actively communicated with industry
players in order to promote the work of CSIin China. In March 2011, the
Company commenced the China Resources Circular Economy Industries
Demonstration Project in Hezhou, Guangxi, which aims to cultivate the
circular industry chain within a site with China Resources Power Holdings
Company Limited and the Snow Beer of China Resources whereby
industrial wastes generated during power generation will be used as raw
material for the production of cement, power factory will supply power to
cement factory and beer factory and steam to beer factory, beer factory
will provide power factory with recycled water, and all industrial and living
waste can be incinerated by the kilns, so as to realize zero waste emission
and water re-use within the site. After the successful trial of this project,
we will replicate this type of business model in other areas.

The Company's technology on treatment of sludge is at an advanced
level in China. A cement plant in Guangzhou which the Group invested
through a jointly controlled entity can process 600 tons of sludge daily.
We will shoulder the green responsibility and integrate the technology
in our clinker and cement production lines so as to further increase the
capability on sludge treatment in the areas we operate.

The Group has established safety management committees at
headquarters and subsidiaries. In the first half of the year, various safety
training sessions such as “Observation of Employee’s Safety Behaviour”
and “Recognition and Analysis of Dangerous and Hazardous Elements
in the Cement Industry” were held. Emergency plan rehearsal were
organized to prepare for any rescue plan for accidents such as fire,
flood control at quarries, fire and explosion at coal grinding system.
Rectification work has been carried out in 616 potential risk areas after
investigation to ensure that safety production is maintained.
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In March 2011, we have set up the China Resources Cement Technology
Centre in Guangzhou whose mandate is to research and develop new
energy savings and emission reduction technology, as well as new
ecological and environmental friendly product and new technology such
as synergy treatment of city waste and sludge, special purpose cement
for modern building materials and new technology and new techniques
to effectively lower cost and emission. We will increase our investment
in research and development, continually create new products, new
techniques and new business model so as to reduce our costs, and are
endeavoured to become an advanced enterprise in leading the industry to
the future.

In the first half of 2011, we have operated three NSP clinker production
lines and four cement grinding lines (with total annual production
capacities of 3.0 million tons and 2.6 million tons respectively) and
plan to construct three NSP clinker production lines and eight cement
grinding lines (with total annual production capacities of 4.5 million tons
and 8.0 million tons) in Shanxi. During the Period, we have announced
two acquisitions in Shanxi and Inner Mongolia to further advance our
Northern strategy and to realize our business synergy in Shanxi and
Shaanxi Province so as to lay a solid foundation for the achievement of
15.0 million tons of cement capacity and a strategic goal of a market
share of 25% in Shanxi by the end of 2013.

As at 30 June 2011, our annual production capacities for clinker, cement
and concrete in operations amounted to 37.6 million tons, 53.4 million
tons and 29.0 million m? respectively. In addition, as at 30 June 2011,
we have 50% direct equity interest in three jointly controlled entities
which control eight cement grinding lines, two NSP clinker production
lines and a concrete batching plant in operations in Guangdong, with
annual production capacity of 8.1 million tons of cement, 3.7 million
tons of clinker and 0.5 million m* of concrete, respectively. On basis of
the current construction plan, we expect that our annual production
capacities for clinker, cement and concrete will increase to 44.2 million
tons, 63.7 million tons and 36.8 million m* by the end of 2011 and
further to over 59.4 million tons, 78.7 million tons and 44.0 million m?
respectively by the end of 2012. In addition, the total clinker, cement and
concrete production capacity held through equity interest in associates
and jointly controlled entities attributable to the Company will reach 6.5
million tons, 10.5 million tons and 0.3 million m?* respectively by the end
of 2011.
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Our goal is to maintain 25% of the market share in the areas that we
operate. The achievement of this target will enable us to become a
cement supplier with leadership status in Southern China, Shanxi, Inner
Mongolia, Northern Shaanxi Province and Eastern Heilongjiang Province
area. We will continue to expand our production capacity in Southern
China, Shanxi, Inner Mongolia and other regions we consider to possess
strategic value in accordance with our “3 (Control, Conversion and
Distribution of Resources) Plus 2 (Lowest Total Cost and Regional Leading
Position) Strategy”, mainly by way of merger and acquisition.

According to the national and provincial Twelfth Five-year Plans, the
Chinese Government will give impetus to the investment in water
conservation, airport, pier, railroad, highway, power, energy and
residential housing to advance the urbanization process. We will grasp
this historical strategic opportunity and fully utilize the advantages of
the industrial policy to develop ourselves as one of the national leading
cement and concrete suppliers.

On behalf of the Board, | would like to thank the Directors, management
team and all employees for their contribution and dedication to their
work and our shareholders for their continuing trust and support to the
Company.

ZHOU Junging
Chairman

Hong Kong, 12 August 2011
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On 24 January 2011, the Group successfully acquired 29% equity
interests in EM M IR L/KEBPR AR (Guangzhou Zhujiang Cement
Company Limited), a limited company established in the PRC, 10%
equity interests in EMTEERKIEBRR AR (Guangzhou Heidelberg
Yuexiu Cement Company Limited), a limited liability company established
in the PRC, 10% equity interests in ER EZAER T HR QA
(Guangdong Yuesheng Concrete Company Limited), a limited company
established in the PRC, and 10% equity interests in &R BRHERE+
B R 7] (Guangdong Yuequn Concrete Company Limited), a limited
company established in the PRC, in a public auction held in Guangzhou
at the consideration of approximately RMB405.8 million (equivalent
to approximately HK$488.0 million). Please refer to the Company's
announcement dated 24 January 2011 for details of the acquisitions.
The remaining majority shares of the above four acquiree companies
were held by several 50:50 jointly controlled entities between the Group
and an independent joint venture partner from 31 December 2010.
After the acquisition was completed, the Group’s attributable interest in
Guangzhou Zhujiang Cement Company Limited, Guangzhou Heidelberg
Yuexiu Cement Company Limited, Guangdong Yuesheng Concrete
Company Limited and Guangdong Yuequn Concrete Company Limited
have been increased to 64.5%, 55%, 55% and 55% respectively.

On 27 January 2011, the Group has entered into a property transfer
agreement with B 2R EEEM BR A A (Fujian Zijin Hengfa
Construction Materials Limited), an independent third party, for acquiring
a cement production plant under construction in Longyan City of Fujian
together with all the assets and liabilities associated with the plant at
the total consideration of approximately RMB277.2 million (equivalent
to approximately HK$333.3 million). Further capital expenditure of
approximately RMB579.5 million (equivalent to approximately HK$696.8
million) will be incurred to complete the construction of one 4500 tons
per day (annual production capacity of approximately 1.4 million tons)
NSP clinker production line and two cement grinding lines with total
annual production capacity of 2 million tons, which are expected to
commence operation by the first quarter of 2012. Please refer to the
announcement of the Company dated 27 January 2011 for details of
the acquisition. As at 30 June 2011, total deposit of RMB175.2 million
(equivalent to approximately HK$210.7 million) has been paid.
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On 24 May 2011, ZEB/KJe (75 1L) BBR 28] (China Resources Cement
(Fangshan) Limited) , a 72% subsidiary of the Company, entered into
an agreement with an independent third party for the acquisition of (1)
a 1200 tons per day (annual production capacity of 372,000 tons) NSP
clinker production line and two cement grinding lines with total annual
production capacity of 700,000 tons, which are in operation; and (2) two
5000 tons per day (annual production capacity of 1,550,000 tons each)
NSP clinker production lines and four cement grinding lines with total
annual production capacity of 4 million tons under construction on an as
is basis, in Fangshan County, Shanxi, at a consideration of approximately
RMB280.0 million (equivalent to approximately HK$336.7 million). It
is planned that further capital expenditure of approximately RMB1.3
billion will be invested to complete the above construction. It is expected
that one NSP clinker production line and two cement grinding lines will
commence operation by the end of 2012 and the other NSP clinker
production line and two cement grinding lines will commence operation
by the end of 2013. Please refer to the announcement of the Company
dated 24 May 2011 for details of the acquisition. As at 30 June 2011, no
payment has been made.

On 29 June 2011, the Group entered into a share purchase agreement
for the acquisition of 40.6% equity interest in N & S AAAERMD R
A A)(Inner Mongolia Mengxi Cement Co., Ltd.), a foreign-invested joint
stock limited liability company established in Inner Mongolia, at the total
consideration of RMB1,563.1 million (approximately HK$1,879.6 million).
Inner Mongolia Mengxi Cement Co., Ltd. is engaged in the production
and sale of cement and clinker in Inner Mongolia and is the largest NSP
clinker and cement producer in Inner Mongolia. It operates eight NSP
clinker production lines with total production capacity of approximately
29,900 tons per day (equivalent to total annual production capacity of
approximately 9,269,000 tons) and twenty two cement grinding lines
with total annual production capacity of approximately 12,470,000
tons, of which annual production capacities of approximately 9,117,000
tons clinker and approximately 11,809,000 tons cement are attributable
to its shareholders. It also has a 5000 tons per day (annual production
capacity of 1,550,000 tons) NSP clinker production line and two cement
grinding lines with total annual production capacity of approximately
2,000,000 tons under construction. The clinker production line and
the cement grinding lines are expected to be completed and put into
operation in August 2011 and March 2012 respectively. Please refer to
the announcement of the Company dated 29 June 2011 for details of
the acquisition. The acquisition was completed on 21 July 2011.
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New production plants

During the Period, construction of three clinker production lines namely,
Wuxuan first line, Fengkai fourth line and Liulin second line were
completed and put into operation, increasing our total annual clinker
production capacity by 4.6 million tons. There were also four cement
grinding lines completed and commenced operation during the Period,
increasing our total annual cement production capacity by 3.9 million
tons. Two concrete batching lines were upgraded during the Period,
increasing the concrete production capacity by 200,000 m?. As at 30
June 2011, our annual production capacities for clinker, cement and
concrete amounted to 37.6 million tons, 53.4 million tons and 29.0
million m? respectively. During the Period, we managed to maintain the
utilization rates of our cement, clinker and concrete production lines
at 83.8%, 116.7% and 42.8% respectively as compared with 80.0%,
110.1% and 45.9% for the corresponding period last year.

Turnover

The consolidated turnover for the six months ended 30 June 2011
amounted to HK$10,051.7 million, representing an increase of 97.3%
over HK$5,094.9 million for the corresponding period last year. An
analysis of segmental turnover by product is as follows:
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For the six months ended 30 June
2011 2010
Average Average
Volume selling price Turnover \Volume  selling price Turnover
‘000 '000
tons/m? HK$ HK$'000 tons/m? HK$ HK$'000
KR Cement 19,354 371.7 7,193,815 11,031 306.6 3,382,158
Hot Clinker 2,322 3015 700,151 1,717 2526 433,768
e ida Concrete 6,200 348.0 2,157,736 4,283 298.6 1,278,937
st Total 10,051,702 5,094,863
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The increase in volume sold during the Period reflected the stronger
demand for our products. Our newly constructed production lines
and acquisitions made since 2010 have contributed to the increased
production capacity which enables us to increase our production volume.
During the Period, approximately 78.8% of the cement sales were
generated from 42.5 or higher grades (82.3% for the corresponding
period in 2010) and approximately 30.3% of the volume of our cement
products were sold in bags (32.9% for the corresponding period in
2010). Internal sale volume of cement for our concrete production was
1,156,000 tons (2010: 784,000 tons), representing 5.6% (2010: 6.6%)
of the total volume of cement sold. The intra-group transactions of
HK$433,440,000 (2010: HK$240,558,000) were eliminated from the
consolidated turnover for the Period.

Our cement sales by geographical area for the Period were as follows:
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For the six months ended 30 June
2011 2010

Average Average
Volume selling price Turnover Volume  selling price Turnover
000 tons HK$ HK$'000 ‘000 tons HK$ HK$'000
8,304 397.5 3,300,612 3,744 3424 1,282,212
7,658 3196 2,447,601 5,688 2731 1,553,324
1,166 448.6 523,075 16 2709 4302
1,634 458.9 749,810 1,583 3426 542,320

592 291.8 172,717

19,354 3717 7,193,815 11,031 3066 3,382,158
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The average selling prices of cement, clinker and concrete for the Period
were HK$371.7 per ton, HK$301.5 per ton and HK$348.0 per m3,
representing increases of 21.2%, 19.4% and 16.5% respectively over the
corresponding period last year. The increases in average selling prices for
the Period primarily reflected:

(1) Increased coal price for the Period: As mentioned in the section
on major production costs, average coal price increased by 15.7%
over that of the corresponding period last year. We adjusted our
selling prices to reflect the increase in coal cost.

) Increase in selling price due to strong market demand.

(3) Higher value in HK$ on translation of sales originally denominated
in RMB into HK$ for the purpose of financial reporting.

Major production costs

The average price of coal we purchased for the Period was around
HK$810 per ton, representing an increase of 15.7% from the average
price of HK$700 per ton for the corresponding period last year, while the
quality of coal was improved with average thermal value increased by
3.8% to 4,737 KCal per Kg. Coal prices fluctuated mildly in the first half
of 2011 and went up steadily with 2.0% increase in the first quarter of
2011 over the average price for the fourth quarter of 2010, and further
by 4.4% in the second quarter of 2011. During the Period, our unit coal
consumption in the clinker production process increased to 165.6 Kg
per ton of clinker, representing an increase of 1.0% from the average of
164.0 Kg per ton of clinker for the corresponding period in 2010. Our
standard coal consumption in the clinker production process increased to
110.2 Kg per ton of clinker for the Period from the average of 108.4 Kg
per ton of clinker for the same period last year, due to the performance of
the small kilns which were acquired and the new clinker production lines
which commenced operation during the Period. Due to the increases in
coal price and coal consumption, our average coal cost of production for
the Period increased by 17.0% to HK$134.2 per ton of clinker produced
from HK$114.7 per ton of clinker produced in the corresponding period
of 2010. Coal cost represented approximately 45.6% of the cost of sales
for cement for the Period (43.4% in the corresponding period of 2010)
and approximately 37.3% of the Group's total cost of sales for the Period
(34.8% in the corresponding period of 2010).
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Our average electricity cost increased by 2.4% to HK$43.2 per ton
of cement mainly due to translation of expenses incurred which was
in line with the appreciation of RMB against HK$. We managed to
improve our electricity consumption to 90.0 kwh per ton of cement for
the Period (91.8 kwh per ton of cement for the corresponding period
of 2010) during the production process, representing a cost saving of
approximately HK$24.8 million (HK$36.5 million for the corresponding
period of 2010). Our residual heat recovery generators performed
satisfactorily and generated 493.0 million kwh of electricity for the
Period, representing an increase of 56.9% over 314.2 million kwh of
electricity generated in the corresponding period last year. The electricity
generated during the Period accounted for approximately 23.4% of our
required electricity consumption (25.0% for the corresponding period
of 2010) and we achieved a cost saving of approximately HK$284.8
million for the Period (HK$174.9 million for the corresponding period of
2010) from the use of residual heat recovery generators. Electricity cost
represented approximately 17.9% of the cost of sales for cement for the
Period (19.4% in the corresponding period of 2010) and approximately
14.7% of the Group’s total cost of sales for the Period (15.5% for the
corresponding period in 2010).

Gross profit and gross margin

The consolidated gross profit for the Period was HK$3,330.5 million,
representing an increase of 135.2% over HK$1,416.1 million for the
corresponding period last year and the consolidated gross margin was
33.1%, representing an increase of 5.3 percentage points over 27.8%
for the corresponding period last year. The increase in consolidated gross
profit for the Period was mainly attributable to the increase in sales
volume as well as general increase in selling price. The gross margins of
cement, clinker and concrete for the Period were 36.8%, 26.8% and
23.0%, as compared with 30.9%, 15.9% and 23.7% respectively for the
corresponding period last year.

Other income

Other income for the Period was HK$238.4 million, representing an
increase of 182.5% over HK$84.4 million for the corresponding period
last year, mainly due to increased exchange gain of HK$103.7 million
during the Period derived from net bank loans denominated in HK$ as a
result of the appreciation of RMB against HK$. During the Period, RMB
appreciated by about 2.3% against HK$.
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Selling and distribution expenses

Selling and distribution expenses for the Period was HK$597.5 million,
which was 46.3% over HK$408.3 million for the corresponding
period last year. As a percentage of consolidated turnover, selling and
distribution expenses decreased to 5.9% for the Period from 8.0% for
the same period last year. In the first half of 2010, additional direct freight
cost of approximately HK$52.7 million was incurred during the first four
months due to the exceptionally low water level in the Xijiang River which
led to higher percentage of selling and distribution expenses. Since May
2010, the water level in the Xijiang River has resumed to normal and
freight cost has been reduced to normal level which has led to lower
selling and distribution expenses.

General and administrative expenses

General and administrative expenses for the Period were HK$463.0
million, representing an increase of 34.7% over HK$343.8 million for the
corresponding period last year. As a percentage of consolidated turnover,
general and administrative expenses decreased to 4.6% for the Period
from 6.7% for the corresponding period last year. This was attributable
to the economies of scale achieved from plants which commenced
operations from the second half of 2010 which has led to the increase in
revenue contribution to the Group.

Taxation

The effective tax rate of the Group for the Period was 8.3%, representing
an increase of 5.7 percentage points from 2.6% of the corresponding
period last year. This was because tax holidays enjoyed by certain
subsidiaries have been fully utilized and a higher portion of the profit was
generated from subsidiaries which were subject to the Chinese Mainland
Enterprise Income Tax rate of 25%.

Net margin

Net margin of the Group for the Period was 21.2%, which was 8.5
percentage points higher than that of 12.7% for the corresponding
period last year. After full allocation of other income and corporate
expenses but excluding share of results of associates and jointly controlled
entities, net profit per ton of cement products and per m?* of concrete
were about HK$84.8 (2010: HK$43.4) and HK$21.0 (2010: HK$13.2)
respectively.
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As at 30 June 2011, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:
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the Group's banking facilities amounted to

US$122.5 million, HK$8,885.0 million and RMB11,906.0 million, of
which HK$2,000.0 million and RMB4,206.0 million was unutilized and
remained available for draw down and the total bank loans of the Group
amounted to HK$17,096.5 million equivalent (HK$13,024.1 million
equivalent as at 31 December 2010) which comprised loans in the

following currencies:
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Among these bank loans denominated in RMB, total amount of
HK$420.9 million equivalent was secured by bank deposits and fixed
assets of the Group (HK$440.6 million as at 31 December 2010
was secured by fixed assets) and HK$16,675.6 million equivalent
(HK$12,583.5 million as at 31 December 2010) was unsecured.

All bank loans as at 30 June 2011 carried interests at variable rates
(HK$822.6 million and HK$12,201.5 million carried interests at fixed and
variable rates respectively as at 31 December 2010).

During the first half of 2011, the Group obtained certain loans under
the master lending agreements dated 22 November 2010 among the
Company, CR Holdings, China Resources Co., Limited and their respective
subsidiaries. Please refer to the announcement of the Company dated
22 November 2010 for details. As at 30 June 2011, the total amount of
the outstanding loans was HK$2,700.2 million equivalent (Nil as at 31
December 2010) which comprised loans in the following currencies:
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The above loans are unsecured, interest bearing at rates chargeable under
the master lending agreements and repayable from 17 October 2011 to
28 December 2011.
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Under the terms of certain agreements for the total banking facility of
HK$9,215.8 million equivalent which will expire from August 2011 to
June 2016, CR Holdings, the Company’s holding company, is required
to hold not less than 51% of the voting share capital in the Company.
Under the terms of certain agreements for the total banking facility of
HK$9,045.8 million equivalent, the net gearing ratio of the Company
(as may be adjusted to exclude certain non-tangible assets) shall not
exceed 180%. The net gearing ratio of the Company as at 30 June 2011,
calculated by dividing net borrowings by equity attributable to owners of
the Company, was 79.7% (61.6% as at 31 December 2010).

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group's exposure to currency risk was attributable to the bank
balances and bank loans which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and bank loans were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management monitors the related foreign currency exposure closely
and will consider hedging significant currency exposure should the need
arise. As at 30 June 2011, the Group was engaged in a hedging contract
in the amount of US$100.0 million (US$100.0 million as at 31 December
2010) for the purpose of the settlement of a US$ bank loan.

The Group has net current liabilities of HK$5,143.7 million as at 30 June
2011. Taking into account the cash and bank balances, the unutilized
banking facilities, the expected future internally generated funds and the
new banking facilities to be obtained, the Company is confident that the
Group will be able to meet its financial obligations when they fall due in
the foreseeable future. The Company will obtain more bank loan facilities
with longer maturity dates in order to strengthen the liquidity position.
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EREE Expansion Plan

As at 30 June 2011, certain assets of subsidiaries of the Company with
an aggregate carrying value of HK$355.8 million (HK$345.5 million as at
31 December 2010) were pledged with banks for banking facilities used

by these subsidiaries.

As at 30 June 2011, the Group has issued guarantees to a bank in
respect of banking facilities in the amount of HK$50.0 million granted to
a jointly controlled entity, of which HK$40.0 million had been utilised.

As stated in the prospectus of the Company dated 21 September 2009,
the Group had plans to use the proceeds obtained from the initial public
offering of the Shares and all proceeds have been fully used as planned as

at 30 June 2011.
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121,600,000 ) cement and 1.6 million tons of clinker 215.9

349.7

FEER
fERMRE
BEET

Used
during
the Period
HK$ million

1338

156.2
290.0

R=B——F
AH=TtH
BFERN

FerE
BEEATT
Residual
balance

to be used
as at
30/6/2011
HK$ million

59.7
59.7
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New construction

During the Period, the Company approved and commenced the
following construction:

(1) one clinker production line with annual capacity of 1.4 million
tons and two cement grinding lines with total annual capacity
of 2.0 million tons in Yanshi Town, Longyan City, Fujian, with
total cost of construction amounting to approximately RMB856.6
million (equivalent to approximately HK$1,030.1 million);

(2) one clinker production line with annual capacity of 1.6 million
tons and two cement grinding lines with total annual capacity of
2.0 million tons in Fangshan County, Luliang City, Shanxi, with
the cost of construction amounting to approximately HK$1,274.8
million; and

(3) thirteen concrete batching plants with total annual capacity
of 7.8 million m3, with the cost of construction amounting to
approximately HK$478.6 million.

Change in construction plan

On 23 December 2010, the Company announced the acquisition of
52.4% equity interest in Shanxi Yaohua Cement Limited (subsequently
renamed as ZEE KR (M) B R 2 "lChina Resources Cement
(Xinzhou) Limited) and the plan to invest RMB800.0 million to build
one 4500 tons per day (annual production capacity of 1.4 million tons)
NSP clinker production line and two cement grinding lines with total
annual production capacity of 2.0 million tons in Xinzhou City, Shanxi.
A deposit of RMB20.0 million was made on 29 January 2011. After
detailed review, it was considered that the proposed limestone reserve
by China Resources Cement (Xinzhou) Limited would not be suitable for
the efficient operation of the intended clinker and cement production
lines. China Resources Cement (Xinzhou) Limited is currently looking for
other limestone reserves and once a satisfactory supply of limestone is
secured, the Company will re-activate the construction of these intended
production lines.



EAZH Capital expenditure

R-T——FRNAZ+H RNEEEZERFH  Asat 30 June 2011, the Group has outstanding capital expenditure for
THE MASNEARL HA 7,960,500,000/8 70  projects under construction in the amount of HK$7,960.5 million of
H %) 4,713,600,0008 T BN =F——%F  which approximately HK$4,713.6 million is expected to be expended in
THFELH -ZEFBEEMNFBOT: the second half of 2011. Details of these projects are as below:

R-B—-F

-A-H%
BB R-E-BF ZB--f RIBE--F
BEENEX +tZA=1-H ~A=tH ~A=1H
AR BNRE BAME  HHEAXH
BEAT BEAT BEATL REAT
Expended Outstanding

Total capital Expended during capital
expenditure as at 11112011 to expenditure
EH Projects for the project 31/12/2010 30/6/2011 at 30/6/2011

HK$ million HK$ million HK$ million HK$ million

FEM R ERIFAEE  Construction of production
FES (IR lines in Fengkai County, Guangdong
#AEEBE D B 56,000,000  with a total capacity of 6.0
2 £2.6,200,000M8 ) million tons of cement and
6.2 million tons of clinker 6,185.9 5,016.7 611.9 557.3
FEA R ERSE)I%E  Construction of production lines
HES (IORRFEIA)  in Fuchuan County, Guangxi
#AEERED R /41,900,000  with a total capacity of 1.9
2 52 1,600,000M8 ) million tons of cement and
1.6 million tons of clinker 1,140.1 950.3 55.7 134.1
BN AP EBER  Construction of production lines
HES (IORKRFAEIR  in Shangsi County, Guangxi
#AEERED R /41,900,000  with a total capacity of 1.9
2 52 1,600,000M8 ) million tons of cement and
1.6 million tons of clinker 1,463.2 1,237.0 57.3 168.9
22 70 E PR H 5 54 Construction of production lines
B EEELR (IR RZVELE  in Tianyang County, Guangxi
#AEERE D R /41,900,000  with a total capacity of 1.9
8 52 1,600,000 ) million tons of cement and
1.6 million tons of clinker 1,055.2 708.8 167.2 179.2
EEMNAEAMREHA  Construction of production lines
HES ORKRZAEIE  in Wuxuan County, Guangxi
#AEERE D R /41,900,000  with a total capacity of 1.9
8 52 1,600,000 ) million tons of cement and
1.6 million tons of clinker 1,011.2 603.6 156.2 2514
EEEM A ERISE™ A Construction of production lines
EEL OKERIAER  in Shantou City, Guangdong
/41,800,0000 ) with a total capacity of 1.8
million tons of cement 249.1 222.1 82 18.8
A EPARE) | 589 Construction of production lines
HES (IORRFEIA) i Luchuan County, Guangxi
#AEERED R /41,900,000  with a total capacity of 1.9
2 52 1,600,000M8 ) million tons of cement and
1.6 million tons of clinker 1,018.9 4832 2225 3132



ER Projects

(&) (Continued)

BN B IECE SR Construction of production lines
AES (RRRIEE  inYongding County, Fujian,
#AEEBED R /51,900,000  with a total capacity of 1.9
18 X2 1,600,000M ) million tons of cement and

1.6 million tons of clinker

BN R EREESD  Construction of production lines
HEER IR RFARE)  in Yangchun County, Guangdong
#AEERE S B 51,000,000  with a total capacity of 1.0
I8 K2 800,000ME ) million tons of cement and

0.8 million tons of clinker

W AfEERESEMA  Construction of production lines
EEGR OKRRARE  inLongyan City, Fujian,
#AEERE S B 551,900,000  with a total capacity of 1.9
18 K2 1,600,000M ) million tons of cement and

1.6 million tons of clinker

TN AL PR EE A Construction of production lines
HES (IORMFAEE  inLiulin County, Shanxi,
HAEEBE D B /54,000,000  with a total capacity of 4.0
I8 K2 2,700,000M ) million tons of cement and

2.7 million tons of clinker

B AT LR Construction of the second set of
WE_E4ER production lines in Shangsi County,
(HCRERFARIA4RES  Guangx with a total capadity of
% 71 42,000,000 K. 2.0 million tons of cement and
1,600,000 ) 1.6 million tons of clinker

B NI FARIGMAY  Construction of production lines
HER (RRFE  inChangzhi City, Shanxi,
#EERE S B 52,000,000  with a total capacity of 2.0
Mg X2 1,400,00008 ) million tons of cement and

1.4 million tons of clinker

IREERIILPERSAT™ Y Acquisition of production lines
HER (KRRFEE  inChangzhi City, Shanxi,
“BEERE D B A600,000[E  with a total capacity of
12372,000ME ) 600,000 tons of cement and

372,000 tons of clinker

FEA N REES™ Construction of production lines
fER M EER in Yanshi Town, Longyan City,
(IR AEEESE  Fujian, with a total capacity of
% 71 42,000,000 K. 2.0 million tons of cement and
1,400,000ME ) 1.4 million tons of clinker

L
HEWER
XHAR
BEAT

Total capital
expenditure
for the project
HK$ million

1,2913

3385

1,428.0

2,539.5

660.2

1,322.9

167.8

1,030.1

R=2-%F
t=A=t-A
EfHE
BEAT

Expended
as at
31/12/2010
HKS million

488.5

2445

497.1

1,982.8

119.3

105.7

R-B-—-F
-R-RE
—8--f
~AZTH

BENRE
AEAT
Expended
during
1/1/2011 to
30/6/2011
HK$ million

306.0

329

271.7

226.2

2608

156.5

25

2820

R=B--F
~A=tH
HHEAT
ABAT
Outstanding
capital
expenditure
at 30/6/2011
HK$ million

496.8

61.1

659.2

3305

280.1

1,166.4

59.6

748.1



R=2--f%

-A-HE
BB R-E-%F ZB-% RIB--F
HEWERX TZA=1-H ~A=tA ~A=tA
AR BRNRE BAME  HHBEAXH
BEAT BEBT REATL ABATL
Expended Outstanding

Total capital Expended during capital
expenditure as at 11172011 to expenditure
ER Projects for the project 31/12/2010 30/6/2011 at 30/6/2011
HK$ million HK$ million HK$ million HK$ million
(&) (Continued)
EEA LT ILEER)  Construction of production lines
HES (KRR HEE  inFangshan County, Shanxi,
HAEEBE D B /2,000,000  with a total capacity of 2.0
& 521,600,000 ) million tons of cement and
1.6 million tons of clinker 1,274.8 - - 1,274.8
BRI ILPE T LU SR Acquisition of production lines
HES (KRR HEE  inFangshan County, Shanxi,
4BEERE B A700,000[E  with a total capacity of
12372,0000 ) 700,000 tons of cement and
372,000 tons of clinker 336.7 - - 336.7
A1 3PE R AR RS Construction of 13 concrete batching
CRBTHBERR plants with a total capacity of
7,800,00037 75 K ) 7.8 million m? of concrete 4786 - 1.1 467.5
Frsc#EIR B & Technological upgrade projects and
BEHMETEE other purchases of fixed assets 456.8 - - 456.8
23,4488 12,659.6 2,828.7 7,960.5

frEBBRIN REER -_F——F R A=1
B &AM B RE AR HFBIsAGE - Ll
BN FEE B AN KA B IARITE R RA
MEENESEN-

RZE——FNA=Z+H REEHKEMH19,199
ZEBEE HEP1772EFTB I E&
19,022B B A T1E- IR EI D IES
BRARE T AT

ERE

M RATHER

b B Rl

o
HERTISHER

#ET

Apart from the foregoings, the Group had no other significant planned
capital expenditure or commitment as at 30 June 2011. The above
planned and intended capital expenditures and commitments will be
financed by bank loans and internally generated funds.

As at 30 June 2011, our Group employed a total of 19,199 full time
employees of whom 177 were based in Hong Kong and the remaining
19,022 were based in the Chinese Mainland. A breakdown of our
employees by functions is stated as follows:

Management 260
Finance and administration 2,707
Production and technical 14,111
Quality Control 1,671
Sales and marketing 450
Total 19,199
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Among our 260 senior and middle managerial staff, 57% possess
university degrees, 33% have received post-secondary education and
their average age is about 42. We offer our employees remuneration
packages mainly on the basis of individual performance and experience
and also having regard to industrial practice, which include basic wages,
production unit allowance, performance related bonuses and other
staff benefits. The Company has established a long term award scheme
whereby eligible employees of the Group may be granted cash benefits
calculated according to the shares of the Company acquired by the
trustee under the Scheme. Details are stated in the section on Long Term
Award Scheme.

The Company pays close attention to the personal development and
training of the employees. To prepare for our rapid business expansion
during the Twelfth Five-year Plan, we have initiated the Plan Q Program
which comprises a series of qualified development programs aiming at
enhancing the leadership of a team of qualified personnel performing
different functions to match with the need of the Company. In the
first half of 2011, the Company commenced various training programs

including “Making Great Leaders”, "“Qualified Financial Controllers” and
“Qualified Human Resources” for a total of 314 recorded attendants.

The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of our Group, excluding
any Director, towards the development of our Group in the past or as
incentives to selected grantees to achieve higher than target profits
for our Group and to align the interests of the selected grantees with
sustainable growth and development of our Group.
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The aggregate number of Shares purchased under the share award
scheme shall not exceed 2.5% of all issued shares of the Company.
The aggregate number of Shares which may be awarded to a selected
grantee under the share award scheme shall not exceed 0.1% of the
issued share capital of the Company. A trust has been set up and BOCI-
Prudential Trustee Limited has been appointed as the trustee. Pursuant
to the share award scheme, the trustee may purchase Shares from the
public market out of cash contributed by the Company from time to
time. Shares purchased under the share award scheme will be held in
trust for the eligible employees until such Shares are vested in accordance
with the provisions of the rules relating to the share award scheme.
The share award scheme will be effective for a term of 10 years until 2
September 2019 unless terminated at the discretion of the Board at an
earlier date.

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilise the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the relevant Shares.

Throughout the Period, the trustee has been holding 160,000,000 Shares
on trust for the Scheme. Cash benefits relating to 4,704,985 Shares have
been granted to eligible employees (including Directors) and these cash
benefits were vested when a total of 4,706,000 Shares was disposed of
by the trustee on 4 July 2011.
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HittE#
OTHER INFORMATION

MODEL CODE

The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out
in the Model Code. Having made specific enquiry of all Directors, the
Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company's code of conduct
regarding their securities transactions during the Period.

CODE ON CORPORATE GOVERNANCE
PRACTICES

During the Period, the Company meets with the code provisions set out
in the Code on Corporate Governance Practices contained in Appendix
14 of the Listing Rules except that all non-executive Directors were not
appointed for a specific term. Since all Directors are subject to re-election
by shareholders at annual general meetings and at least about once
every three years on a rotation basis in accordance with the articles of
association of the Company, there are sufficient measures to ensure the
corporate governance of the Company complies with the same level to
that required under the Code on Corporate Governance Practices.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Mr. Ip Shu Kwan Stephen has been appointed an independent non-
executive director of three companies listed on the main board of the
Stock Exchange, namely PICC Property and Casualty Company Limited
(Stock Code: 2328) with effect from 17 January 2011, Milan Station
Holdings Limited (Stock Code: 1150) with effect from 28 April 2011 and
Kingboard Laminates Holdings Limited (Stock Code: 1888) with effect
from 4 May 2011.

The basic monthly salaries of the following executive Directors were
adjusted with effect from 1 January 2011: Madam ZHOU Junging — from
HK$135,667 to HK$170,770; Mr. ZHOU Longshan — from HK$87,963
to HK$101,160; Mr. LAU Chung Kwok Robert — from HK$86,712 to
HK$99,720.
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(a) ZF2F

BEEgR &t

Name of Director Capacity

JER D EaEAA

ZHOU Junging

AREL
ZHOU Longshan

FofBEs

it REARRR=ZZ——FXA=1+AHEA
6,519,255,4620% B 31T (D 5t & o

Discretionary bonuses were paid to the executive Directors during the
Period as follows: Madam ZHOU Junging — HK$2,653,000 (HK$650,000
in 2010); Mr. ZHOU Longshan —HK$2,587,300 (HK$1,062,500 in 2010);
Mr. LAU Chung Kwok Robert -HK$ 1,731,300 (HK$775,000 in 2010).

On 27 June 2011, the executive Directors have been granted cash
benefits equivalent to the following number of Shares under the Scheme:
Madam ZHOU Junging — 503,846 Shares (2010: Nil); Mr. ZHOU Longshan
— 403,077 Shares (2010: Nil); Mr. LAU Chung Kwok Robert — 365,385
Shares (2010: Nil). The relevant cash benefits were vested on 4 July 2011
upon the disposal of the relevant Shares by the Trustee.

As at 30 June 2011, the Directors, chief executives or their associates held

certain interests in the shares and underlying shares of the Company and

its associated corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO as follows:

(a) The Company

RR G5 K AHE

R H IR AR

HERATERIT

R 2 #9 EE B

(&)

(%)

Aggregate

long position

in Shares and

underlying

Shares to issued

share capital of

the Company

(note)

(%)

PR 8 A

Number of
Shares held

2,098,000 0.03

Beneficial owner

1,000,000 0.02

Interest of spouse

note: Based on 6,519,255,462 shares of the Company in issue as at 30 June

2011.



(b) EHRAXEBRAT (XRQTMMEEL (b) China Resources Enterprise, Limited, an associated
) corporation of the Company

R4 R A EE

IR 37 B A B

EEERAIEARR

REE BT

R 2< #y Lt 451

EEnE &4 RGO #E (#t)
(%)

Aggregate long

position in

shares and

underlying

shares to issued

share capital of

China Resources

Number of Enterprise,

Name of Director Capacity shares held Limited (note)
(%)

MR EnfAA 100,000 0.01
DU Wenmin Beneficial owner

it BEEBAZERATN T ——F X note:  Based on 2,399,151,120 shares of China Resources Enterprise, Limited in
A=+H%2399,151,1200 B TR M 7T issue as at 30 June 2011.

o
o
>



(c)

ERENERERLE (RDAHME

BoEE)

-

Name of Director

JE & I8
ZHOU Junging

JEREL
ZHOU Longshan

218
LAU Chung Kwok Robert

R
DU Wenmin

g4

Capacity

BB A

Beneficial owner

kY

Interest of spouse

BERBBA

Beneficial owner

[

Interest of spouse

EmEAA

Beneficial owner

BEmEA A

Beneficial owner

(0

China Resources Power Holdings Company Limited, an
associated corporation of the Company

FERHEE

Number of
shares held

70,864

20,000

31,032

297,000

KRG AR

R HY I BB E
HEBENER
BRARSBRT
BRAH E B
HER 7 st (it1)
(%)

Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Power Holdings

Underlying Company Limited
shares Total (note 1)

(%)

- 70,864 0.01

- 20,000 0.01

48,864 48,364 0.01
12,216 12,216 0.01

- 31,032 0.01

183,240 480,240 0.01
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Espg RiLAH ER B

Name of Director Date of grant Date of expiry

B “ET=4+A~H ZE-Z£1AAA

ZHOU Longshan 6/10/2003 5/1022013

HYE “FF=F+AXB Z—E-ZEtREA

DU Wenmin 6/10/2003 5/102013

it

1. BIEEHENIERERATDNR T ——F
NA=1HB%54,736,840,01908 B # 1T H
FtE-

2. EERE NIZERAER A RIM61,0808K A5
B EBIRET 512216011 M EER
HmERELEENREIE Bt Ak
EWRBNZEER R AR -

3. BB R A AT B I i B R AT B AT E

4. BRI & B EREH /.00 T

Underlying shares represented by share options outstanding
under the share option scheme of China Resources Power

Hold

ings Company Limited to subscribe for ordinary shares in

China Resources Power Holdings Company Limited are as follows:

REBRRD

HRARE

BREZE ERENER

R-8-—-F R=B--% HARAACES
-A-H REER AAZTH e hdv

T8 MR BT MR (it1)
(1) (%)

Aggregate

long position in

underlying shares

to issued share

capital of

Number of share options China Resources

Outstanding Exercised Outstanding ~ Power Holdings

Exercise at during at  Company Limited
price 11/2011 the Period 30/6/2011 (hote 1)
(HKS) (%)

notes:

2.75 61,080 - 61,080 0.01
(#2)
(note 2)

275 183,240 - 183,240 001

Based on 4,736,840,019 shares of China Resources Power Holdings
Company Limited in issue as at 30 June 2011.

Out of these options for 61,080 shares in China Resources Power Holdings
Company Limited, options for 12,216 shares are held by Mr. ZHOU
Longshan'’s spouse, and therefore Mr. ZHOU is deemed to be interested in
these share options.

The above share options are exercisable any time until the date of expiry.

Consideration for each of the above grants is HK$1.00.



(d) FEEHEHERARE (XADIANHEEE (d) China Resources Land Limited, an associated corporation of
) the Company

R RAEE

R HIIF R BH

HEBER

BERARERT

R H Ee B

EEpE ) RO E HERS @t (#1)
(%)

Aggregate long

position in shares

and underlying

shares to issued

share capital of

China Resources

Number of Underlying Land Limited

Name of Director Capacity shares held shares Total (note 1)
(%)

BRI BREAA 30,000 - 30,000 001
ZHOU Junging Beneficial owner

HXR ERBAEA 790,000 250,000 1,040,000 0.02
DU Wenmin Beneficial owner



BIEEREM AR A RIMNERES 7] Underlying shares represented by share options outstanding

REEE B AR A G S BRA AR TE under the share option scheme of China Resources Land Limited
FEIRAEPT S BV AERARR AN TS to subscribe for ordinary shares in China Resources Land Limited

are as follows:

REBRGH
HRAY
BREHA HERES
R=B--% RZB--§ HRAAEEST
-A-H REH ~B=TH BRALLA
ESfg RiLAH ER B TEE AT BfE H AT (1)
(%7) (%)
Aggregate
long position
in underlying
shares to issued
Number of share options share capital of
Outstanding Exercised Outstanding  China Resources
Exercise at during at Land Limited
Name of Director Date of grant Date of expiry price 1172011 the Period 30/6/2011 (note 1)
(HKS) (%)
HXR “TZRFAR-B ZE-RfRA=t-H 123 250,000 - 250,000 0.01
DU Wenmin 1/6/2005 3152015
it notes:
1. REBEEHBMBRARINR_T——FX 1. Based on 5,387,935,447 shares of China Resources Land Limited in issue
A=+H%5387,9354470 B E1 TR 5T as at 30 June 2011.
2. B AR A AT AR B R B ER R BE AT o 2. The above share options are exercisable any time until the date of expiry.

3. R RER1.008 T 3. Consideration for the above grant is HK$1.00.



(e)

(f)

ERRBERER LT (RDBHE

855k M)

Exps

Name of Director

JE] £ 98D
ZHOU Junging

[EBEL
ZHOU Longshan

R
DU Wenmin

55

Capacity

BEmEAA

Beneficial owner

EmHEAA
Beneficial owner

BEmEAA

Beneficial owner

it REBEBRRIERERAFR T ——F
NAZ=1H%E1,831,094,9338 B BTN

-

EBREFERAIA (X2THAEH 6

=)

Exps

Name of Director

JE I8
ZHOU Junging

xR
DU Wenmin

it REZFEURETFTERABAR T~

55

Capacity

BEmfEAA

Beneficial owner

Em#EAA
Beneficial owner

—EX

B =+ HB%8,789,651,7088% & 31T A%/ 5t

s

o

(e)

China Resources Gas Group Limited, an associated

corporation of the Company

PR 8 E

Number of
shares held

34,800

6,000

54,000

note: Based on 1,831,094,933 shares of China Resources Gas Group Limited

issue as at 30 June 2011.

RR G5 K AHE
IRAD B 17 B A
HEERRER
BRATEET
IRA LBl (57)

(%)

Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Gas Group
Limited (note)

(%)

0.01

0.01

0.01

China Resources Microelectronics Limited, an associated

corporation of the Company

PR 8 E

Number of
shares held

1,539,600

1,458,000

R4 R AHE
IR 13 Y 17 B 4R B
HEENE
BRATE#T
A HI LBl (77)

(%)

Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Microelectronics
Limited (note)

(%)

0.02

0.02

in

note: Based on 8,789,651,708 shares of China Resources Microelectronics

Limited in issue as at 30 June 2011.



B EXPEERIN R ——F"A=1H #&E
B EERARFNEIETRABRBES
B B8 A THHEARIERE 75 LB IR DI EXVED R
BB RBEARN QRS ETAEREE (E& R
&7 LB RDIEXVED) AR IEE 7 M AE 5D
FEXVEBSET K FH870 Bh R AR E T R B A
EARRANBEBYRAT MR ARIEE TR
HA S 15D B 35216k FTAR TE 7R FC 8RN B R B AT A 9
B rohtn MR RIEZa R SORA -
RIZE——FXA=1TRH BEERFETHAER
(BREEENECE AR+ /\RNT20) EES
SERERBALE MEREE (ERRES
KENEARD) 097855 K IBROE - MBI TEEM%F
BRI

RZZE——FA=1+H REEHRH TIA
T (WIFEEFHARAFEITRA R ) BB
MARBIRIEZES LB GRPIEB6HRFENE
LA AR R AR M AR () RO SOA B A0
T

BEESALER BR KRR

Name of interested party

FREEEANT] (iF) IS=Y

China Resources National
Corporation (note)

ERBNERRA (i)

China Resources Co., Limited (hote)

)

CRC Bluesky Limited (77) e

CRC Bluesky Limited (note)

=2H(KE) (i7) TFE

CR Holdings (note)

ERNORREERBR AR (i) TE

China Resources Cement Investment
Group Limited (note)

Long position/Short position

Long position

Long position

Long position

Long position

Long position

Save as disclosed above, as at 30 June 2011, so far as is known to the
Directors, no interests and short positions were held or deemed or taken
to be held under Part XV of the SFO by any Director or chief executive
of the Company or their respective associates in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or pursuant to the Model
Code or which were required pursuant to Section 352 of the SFO to be
recorded in the register referred to therein. Nor any of the Directors and
the chief executive (including their spouses and children under the age
of 18) had, as at 30 June 2011, any interest in, or had been granted any
right to subscribe for the securities and options of the Company and its
associated corporations within the meaning of the SFO, or had exercised
any such rights.

As at 30 June 2011, so far as is known to the Directors, the following
persons, not being a Director or chief executive of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:

ROBE RESLEIL

(%)

Number of Approximate
Shares shareholding

(%)

4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34



Hf&ER
OTHER INFORMATION

it FEEBAEAREEERROERAA
HBBITRANEREEA MEER
CRC Bluesky Limited 2 & 2 31 TR AR E 25
48 A CRC Bluesky Limited X AZEH (%
B2 HEBITRANESEAA  ME
B (EE) B AZERCRIREERERAR
(FEREEREHER KR)BERRA)
2HERITRANEZEA A - EHKE
RAZEBRARA B EEFFH4,781,051,462
AR + (5 AR BB B ATARAAL73.34% ©

B EXCPRERSN  EEPAA M —T——5F /XA
=1TH BEEMALHEEIRRES LB G
SEXVEDF2 N30 BRI E B EE T AR A SE R
FTSRZARCEIN AN A BIRIBRE 77 M HI B 16451 58336
EFER B MR R AR RARREAR () HO#

S4B
TIORE

BE HEFEEALQXFTN LD
22

ARBHEERMBARBENNEABE b
EHBEIARBNEF EHES-

ERREBFRLMBRE

(2 —T——F /XA =1 B 1A A R AT B
SCRARBERZEEEMN-

note: China Resources National Corporation is the beneficial owner of the

entire issued share capital of China Resources Co., Limited, which in turn
is the beneficial owner of the entire issued share capital of CRC Bluesky
Limited, which in turn is the beneficial owner of the entire issued share
capital of CR Holdings, which in turn is the beneficial owner of the entire
issued share capital of China Resources Cement Investment Group Limited
(subsequently renamed as CRH (Cement) Limited). China Resources
Cement Investment Group Limited directly held 4,781,051,462 Shares
representing approximately 73.34% of the issued share capital of the
Company.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2011, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF UNAUDITED FINANCIAL
STATEMENTS

This interim report with the unaudited financial statements for the six
months ended 30 June 2011 has been reviewed by the Audit Committee
of the Company.
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SHE KA

EH

EH A
HEKRDIHER
—RRITHE R
WEMENTEEE

M%ERN
FEIE RSB ERE
AL NI 3

P =
B 5 A & 7
AL
HARS 22 7
T HNEE S 76 BT E AR Y
[EH =%

HEE2ER AR

HEA T A LIS &R -

ZAYNETE? 2SN
IR R

HiJL A L1 2 E-A

AR -
ZAUNEIE? 2SN
FRIE RS

FREAAN (ET)
FRAHRE (ET)

Turnover
Cost of sales

Gross profit
Other income

Selling and distribution expenses
General and administrative expenses
Change in fair value of an investment

property
Finance costs

Share of results of jointly controlled

entities

Share of results of associates

Profit before taxation
Taxation

Profit for the period

Exchange differences arising on
translation of foreign operations

Total comprehensive income for the

period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive income for the

period attributable to:
Owners of the Company
Non-controlling interests

Basic earnings per share (HK$)

Interim dividend per share (HK$)

K1zt

NOTES

BEANA=THLAEA

—E——F —E-TF
FExT FATT
(REHFEZ) (REFEZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
10,051,702 5,094,863
(6,721,214) (3,678,736)
3,330,488 1,416,127
238,418 84,425
(597,452) (408,326)
(463,011) (343,813)
7,000 -
(258,139) (86,756)
65,125 -
560 341
2,322,989 661,998
(192,528) (17,369)
2,130,461 644,629
370,743 130,013
2,501,204 774,642
2,045,324 607,226
85,137 37,403
2,130,461 644,629
2,399,962 731,749
101,242 42,893
2,501,204 774,642
0.314 0.093
0.05 NI



EREBEE

B E & E

AR ERIE
AW
B A E

i R/NGNE L

RARZEH BB RS

BEEEEER®

EREHAEE
AR WRIR

REEE
TR
W E 7 B 3X
Ho{th & Y 3R

AT E ) =YNCIF /S

e R 5 B B 5K IR

ARIIA
EEHRITER
e RIRTTHRR

HER &

e B8R
Ho{th &+ 3R
B2

FERBEIR
ENERER AR

KB EERERABER

KB —BIFERBERER

RITER—

mEBREFE
BEZRERRDERE

R—FRNEH

Non-current assets

Fixed assets

Prepaid lease payments

Investment property

Intangible assets

Interests in associates

Interests in jointly controlled entities

Deposits for acquisition of
fixed assets

Deferred tax assets

Long term receivables

Current assets

Inventories

Trade receivables

Other receivables

Amounts due from fellow subsidiaries

Amounts due from jointly controlled
entities

Taxation recoverable

Pledged bank deposits

Cash and bank balances

Current liabilities

Trade payables

Other payables

Provisions

Taxation payable

Amount due to immediate
holding company

Loans from intermediate
holding companies

Loan from a non-controlling
shareholder

Bank loans — amount due within
one year

Net current liabilities

Total assets less current liabilities

HiiE

NOTES

X}

10

11

12

13

14

15

16

R=Z——Ff
A~NA=1+H
FET
(REEZ)
At 30/6/2011
HK$'000
(unaudited)

25,198,924
1,667,156
59,000
739,938
50,634
1,451,338

2,126,868
106,957
377,797

31,778,612

1,700,678
1,981,577
1,602,146

31,967

355,719
51,521
11,465

6,322,825

12,057,898

2,134,517
3,959,510
4,145
114,436

37,688

2,700,216

8,251,099
17,201,611
(5,143,713)
26,634,899

+
T
(2= %)
At 31/12/2010
HK$'000
(audited)

[ %
[1]
| o

FHE]-H?

+-8

21,862,718
1,631,597
52,000
632,639
20,142
894,669

1,434,851
106,483
336,284

26,971,383

1,182,024
1,481,868
1,221,782

345,901
373

9,220
4,115,340

8,356,508

1,836,221
4,838,088
4,051
52,508

196,129

4,959,792
11,886,789
(3,530,281)
23,441,102



FRBRIE
RITER—RN—FRIH

A
R HIRE T 30R
EAER B A (B

R R 1

L@

fé

ARRHEE NEEEDR

Non-current liabilities

Bank loans — amount due after

one year
Provisions

Long term payable
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

Total equity

i3

NOTE

R=-B——F
~B=1H
FTHET
(REEX)
At 30/6/2011
HK$’000
(unaudited)

8,845,364
39,567
24,051
76,781

8,985,763
17,649,136

651,926
16,230,924

16,882,850
766,286

17,649,136

At 31/12/2010
HK$'000
(audited)

8,064,356
38,957
22,967
69,533

8,195,813
15,245,289

651,926
14,124,328

14,776,254
469,035

15,245,289



R EEMIR S FR

KERERDNRERE
B ETEEEM
MBERALES
AR BEFE S
ERp=PNGIEkae =}

XNRBEFEWIE R

REELN-- TN

SR BEEE W
HEEHE A
ﬁ@
Y B BB R &)
WA A LR E
HIRESME R
W B BRAE
R HAFEWOGRIE (350)
VR
BB DT
TEf A E IR
BEEREITER
(3% h0)
HERTEEEMSE

EUF B

RIRBEESIANESF
#

Net cash generated from
operating activities

Cash flows from investing activities
Purchase and deposits paid for
acquisition of fixed assets
Settlement of considerations
for the acquisition of subsidiaries
in prior year
Settlement of loans for the
acquisition of the jointly
controlled entities in prior year
Settlement of considerations
for the acquisition of jointly
controlled entities in prior year
Acquisition of subsidiaries
Acquisition of additional interest in
existing jointly controlled entities
Acquisition of mining rights
(Increase) decrease in long
term receivables
Investment in associates
Increase in prepaid lease payments
(Increase) decrease in pledged
bank deposits
Proceeds from disposal of fixed
assets
Interest received

Net cash used in investing activities

HiaE

NOTE

18

BEANA=THLAEA

—E——F —E—FF
FET THT
(REERZ) (REFZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
1,677,457 376,134
(3,932,694) (3,297,087)
(705,562) -
(622,839) -
(396,936) =
(131,945) (24,723)
(52,636) -
(45,045) (32,289)
(43,074) 10,910
(29,461) (11,254)
(11,994) (588,838)
(2,009) 416,244
6,632 12,283
15,922 22,387
(5,951,641) (3,492,367)



;K Q V‘iﬂfé/ﬁ@]ﬁ}]fﬁé//wi

BRRITER

BERARE

BER B —RIFER
RERER

KEBEEERARD
=IE

KB BERERA R
Ex

FGRITER

BEEPELNESFE

.

HRESMREEFEDF
B O )
BONRS MREEED

P& R B IR & K IRTT
ERRM R 2

HRRE MRS FEY
RS MIRTTAE

Cash flows from financing activities
Repayments of bank loans
Dividend paid
Repayment of loan from a non-

controlling shareholder
Advance from immediate holding
company
Loans from intermediate
holding companies
Bank loans raised

Net cash generated from
financing activities

Net increase (decrease) in cash and
cash equivalents for the period

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes of cash and bank balances

Cash and cash equivalents at end of
the period, representing cash and
bank balances

BEANA=THLAEA

—E——F —E—FF
THExT THT
(REERZ) (REFZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
(4,023,362) (3,569,491)
(293,366) -
- (37,332)
37,688 -
2,700,216 -
7,942,218 4,762,611
6,363,394 1,155,788
2,089,210 (1,960,445)
4,115,340 5,723,061
118,275 46,205
6,322,825 3,808,821



B L FIES
CONDENSED CONSOLIDATED STATEIVIENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2011 BHZEZ=Z FARA=THIENEAR
KRFERAEERR
ARH
L BE i NEEMR

BA ROEE BENRR  AHEE W BERE  REERA @i kBRER  BREH
TET TET TEL TET TET TEL TEL TET TET TEL
Equity attributable to the owners of the Company

Shares held
for share Property Non-
Share Share award Merger  revaluation  Translation Retained controlling Total
capital premium scheme reserve reserve reserve profits Total interests equity

HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

W=Z-%F At 1 January 2010 (audited)
i hl=!

(&&R) 651,926 9,480,231 (630,29) (35,193) 17,810 480,721 2292426 12,257,625 373,029 12,630,654
ERER Exchange differences - - - - - 471,504 - 471,504 20450 491954
FERF Profit for the year = = = = = - 2040833 2,040,833 93012 2133845
FEREHRAR Total comprehensive income and

Futct ] expenses for the year - - - - - 471504 2040833 2512337 113462 2,625,799
WEHBAR Acquisition of subsidiaries - - - - - - - - (7,345) (7,345)
WEERBHBARN  Acquisition of additional interest

BIMES of an existing subsiciary = = = = = = 6292 6,292 (10,111) (3819
RZZ-2E At 31 December 2010 (audited)

t-A=1-R

(&%) 651,926 9,480,231 (630,296) (35,193) 17,810 952,225 4339551 14,776,254 469,035 15,245,289
ERZEE Exchange differences - - - - - 354,638 - 354,638 16,105 370,743
HREAF Profit for the Period - - - - - - 2,045,324 2,045,324 85,137 2,130,461

HH2ERAEE Total comprehensive income for
the Period = = = = = 354,638 2,045,324 2,399,962 101,242 2,501,204

M—ZIERRAREE  Capital contribution by a non-

controlling shareholder - - - - - - - - 196,009 196,009

BfikE Dividend paid - (293366) - - - - o (93366) - (93366)
R-B--F At 30 June 2011 (unaudited)

~AZTA

(REEH) 651,926 9,186,865 (630,296) (35,193) 17,810 1,306,863 6,384,875 16,882,850 766,286 17,649,136
NZZ-ZF At 1 January 2010 (audited)

—-A-A

(Z&R) 651,926 9,480,231 (630,296) (35,193) 17,810 480,721 2292426 12,257,625 373,029 12,630,654
EREE Exchange differences - - - - - 124,523 - 124,523 5,490 130,013
HREAF Profit for the period - - - - - - 607,226 607,226 37,403 644,629

HHzERAEE Total comprehensive income for

the period = = = = = 124523 607,226 731,749 42,893 774,642
BB AR Acquisition of subsidiaries = = = = = = = = (7,345) (7,345)
RZE-%F At 30 June 2010 (unaudited)
~A=TH
(REE8ER) 651,926 9480231 (630,296) (35,193) 17810 605244 2899652 12,989,374 408577 13397951
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[EEER
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AEERAHEEEERE S ER
FURBEALHE (ZTTNFLE
7]) - BAGETERIE245REEALHE
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MER] : (BB BT ERIFE245 (= F
ENFRET)SIAFRARTERER
MIERENIDH#R: ROBFLG
HERIZE245% (—TTNFRKER]) BEET
FEALTHES

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong
Kong Accounting Standard 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA").

The condensed consolidated financial statements have been
prepared under the historical cost basis except for investment
property, which is measured at fair value, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2011 are the same as those followed in the
preparation of the Group's annual financial statements for the
year ended 31 December 2010 except as described below.

Additional interests in jointly controlled entities

On acquisition of an additional interest in a jointly controlled
entity, any excess of the cost of the additional interest over the
Group’s additional share of the net fair value of the identifiable
assets, liabilities, and contingent liabilities of the jointly controlled
entity recognised at the date of acquisition is recognised as
goodwill, which is included within the carrying amount of the
investment.

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards and interpretations
(“new or revised HKFRSs") issued by the HKICPA.

The Group has applied HKAS 24 Related Party Disclosures (as
revised in 2009) in full in the current period. HKAS 24 Related
Party Disclosures (as revised in 2009) has resulted in a revision
on the following two aspects: (a) HKAS 24 (as revised in 2009)
introduces a partial exemption from the disclosure requirements
for government-related entities; and (b) HKAS 24 (as revised in
2009) has revised the definition of a related party.



RERZEGHREEMERS (BF)

AEBREHEZE T —ZTF+ A
=t+—HIFENFEREVHEREA
R EREHEBT AR RERE
HEDEATR - AR BRI ASEEE
RIERBBEFTERZE24% (ZET N
FRASET) FTE AR E A THEEETE
= MBS TEHREMS ©

EBSHERFE245 (— T NFELE
) ATEBHER -JERESSTERIE
2457 (ZZBTNFLIERT) B RTERAAR
HAfE R A 1T BRI MO RS R AR & B S 3R R
RIS L HESE - AT - R
RA BTSRRI T 22F T BV B A T3
BEEN URBERESSHELSE
28057 (ZZENFLIEFT) ©

KA H AR e R E 3R] MR &
AU BREERL BAZFERLREY
BRI, LZEEHPER
EMBMEMBNORBEEREATE -

AEEIEIE R R T EBMAE K
EMEF ] MBI B AW B REE
Al

BEMBHRERNER BE-BRIMEE
(f5TA)

BRMBRSEANESE SRMTH

BREMBRELENE0% SaMBEHRL

BREMBRELENE 11 KR

BREMBREENE 2 REREMERNE

BENBREENE R ATEESE

.

.

BRGRERE1R 2IEMERERA
SCHEN R

BRGRHERE125% SERERUR : Y4
SCHEN B

EBGTENF195
(ZZ——FEERT)

BAEGTHENETR
(ZZ——FEERT)

BB G ERIF85
(ZZ——FE{ERT)

BEREHP
BUHTBHRE

REERARAER

RIMRE

Additional interests in jointly controlled entities (Continued)

In its annual consolidated financial statements for the year
ended 31 December 2010, the Group early applied the partial
exemption from the disclosure requirements for government-
related entities. In the current interim period, the Group has
applied for the first time the revised definition of a related party
and the remaining parts of HKAS 24 (as revised in 2009).

HKAS 24 (as revised in 2009) requires retrospective application.
The application of the amendment of HKAS 24 (as revised in
2009) has had no effect on the amounts recognised or recorded
in the condensed consolidated financial statements for the
current and prior periods. However, the related party disclosures
set out in Note 22 to the condensed consolidated financial
statements have been changed to reflect the application of HKAS
24 (as revised in 2009).

The application of the other new and revised HKFRSs in the
current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

The Group has not early applied the following new and

revised HKFRSs that have been issued but are not yet effective.

HKFRS 7 (Amendments) Disclosures — Transfers of financial

assets’
HKFRS 9 Financial instruments’
HKFRS 10 Consolidated financial statements’
HKFRS 11 Joint arrangements’
HKFRS 12 Disclosure of interests in other
entities’
HKFRS 13 Fair value measurement’

Presentation of items of other
comprehensive income?
Deferred tax: Recovery of
underlying assets?
Employee benefits?

HKAS 1 (Amendments)

HKAS 12 (Amendments)
HKAS 19 (Revised 2011)
HKAS 27 (Revised 2011)

Separate financial statements’

HKAS 28 (Revised 2011) Investments in associates and joint

ventures’
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Additional interests in jointly controlled entities (Continued)

] Effective for annual periods beginning on or after 1 July
2011.

2 Effective for annual periods beginning on or after 1
January 2012.

Z Effective for annual periods beginning on or after 1
January 2013.

4 Effective for annual periods beginning on or after 1 July
2012.

The Directors anticipate that the application of the other new or
revised HKFRSs will have no material impact on the condensed
consolidated financial statements of the Group.

Segment information has been identified on the basis of different
products in internal management reports which are prepared
in accordance with accounting policies of the Group, that are
regularly reviewed by the chief executive officer in order to
allocate resources to the reportable segments and to assess their
performance.

The Group’s operating and reportable segments are: cement
and concrete. Segment results represent the profit earned by
each segment without allocation of central administration costs,
directors’ salaries, exchange differences, share of results of
associates, share of results of jointly controlled entities, interest
income, finance costs and taxation.



DEEBEEREHTIAT The information of segment results are as follows:

BE-_Z——FX<A=1+HLAKEA For the six months ended 30 June 2011
(REBEZ) (unaudited)
X BRt EIE | k]
FTAET FTAET TAET TAET
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EEE-DIWE TURNOVER - SEGMENT
REVENUE
HIMEE External sales 7,893,966 2,157,736 - 10,051,702
DER 2 R E Inter-segment sales 433,410 30 (433,440) =
8,327,376 2,157,766 (433,440) 10,051,702
DEBZ M E TR TS BB E Inter-segment sales are charged at prevailing market prices.
E 3 RESULTS
DEEE Segment results 2,238,790 154,103 - 2,392,893
FEMWA Interest income 23,983
Vol NG ON Unallocated corporate income 123,617
APBERRRAL Unallocated corporate expenses (25,050)
BB R Finance costs (258,139)
JEMELFEHIEEE  Share of results of jointly
E5 controlled entities 65,125
ik NI Share of results of associates 560

BR7 A& A Profit before taxation 2,322,989
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TURNOVER — SEGMENT

REVENUE
External sales
Inter-segment sales

RESULTS
Segment results

Interest income

Unallocated corporate

expenses
Finance costs

Share of results of associates

Profit before taxation

For the six months ended 30 June 2010

(unaudited)
KIe
FHT
Cement
HK$'000

3,815,926
240,437

4,056,363

Nid
THT
Concrete
HK$'000

1,278,937
121

1,279,058

434
THT
Elimination
HK$'000

(240,558)

(240,558)

ek
THT
Total
HK$'000

5,094,863

5,094,863

Inter-segment sales are charged at prevailing market prices.

747,138

70,323

817,461
22,387
(91,435)

(86,756)
341

661,998
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Information of segment assets are as follows:

R-TB——F
~A
=+H
FTHET
(REEX)
At 30/6/2011
HK$'000
(unaudited)
Assets
Segment assets
— Cement 32,059,735
— Concrete 2,921,695
34,981,430
Interests in associates 50,634
Interests in jointly
controlled entities 1,451,338
Deferred tax assets 106,957
Taxation recoverable 51,521
Unallocated corporate
assets (note) 7,194,630
Consolidated total assets 43,836,510

note: Unallocated corporate assets represent cash and bank balances, pledged

bank deposits and assets of the headquarters.

¢ &2

At 31/12/2010
HK$'000
(audited)

26,783,226
2,637,836

29,421,062
20,142

894,669
106,483
373
4,885,162

35,327,891



BEAA=TALAMEA
—g--% -T-FF

FTERT FAT
(RBEXZ) (REEEZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
AT B IER A Interests on
AFEANBEBHERNRITER Bank loans wholly
repayable within
five years 298,490 144,034
REANBEBHEENRITER Bank loans not wholly
repayable within
five years 3,962 5,128
REBEZERABER Loans from intermediate
holding companies 16,729 -
RARFERT /IR Long term payable 694 943
319,875 150,105
B EENMEBBEEEEN SR Less: Amount capitalised to
fixed assets (61,736) (63,349)

258,139 86,756



BZEXRA=tHLAEA
—E2——F —ET—FF
FTERT FAT
(REHFERZ) (REEEZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)

BREATEFE M (GTA) AT FIE: Profit before taxation has
been arrived at after
charging (crediting):

ETKRALE (BEESFIHE) Total staff costs (including
Directors’ emoluments) 597,097 370,632
HiEEEE (Bt A—MEITHER) Amortisation of
mining rights
(included in general and
administrative expenses) 9,173 3,038
BEEEENE Depreciation of fixed assets 579,723 318,840
AT S IEM L LT Operating lease payments
in respect of
—HEYE — rented premises 11,874 10,377
—RE — motor vehicles 27,655 26,721
TR H & SR IE Release of prepaid
lease payments 23,110 9,786
RERFERED Reversal of allowance
for doubtful debts (22,775) (2,533)
P 5, W e Exchange gain (115,742) (12,021)

M BUTA Interest income (23,983) (22,387)
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BEXA=TAILAMEA
—g--% -T-FF

FET FHIT
(REEZ) (REEZ)
For the six months ended 30 June

2011 2010
HK$'000 HK$'000

(unaudited) (unaudited)

Current taxation

Hong Kong Profits Tax 5,473 8,073

Chinese Mainland
Enterprise Income Tax 179,309 25,653
184,782 33,726

Deferred taxation

Hong Kong 1,551 168
Chinese Mainland 6,195 (16,525)
7,746 (16,357)
192,528 17,369

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax represents the income
tax in the Chinese Mainland which is calculated at the prevailing
tax rate on the taxable income of the group entities in the
Chinese Mainland.

According to the Chinese Mainland tax laws and regulations,
certain subsidiaries, which are established in the Chinese
Mainland, are exempted from Chinese Mainland Foreign
Enterprise Income Tax (“FEIT”) for the first two years starting from
their first profit-making year after offsetting the accumulated
losses brought forward from previous five years, followed by
a 50% reduction on the FEIT for the next three years (“Tax
Holiday”).



REBEHBEARMERABTE ([REMR
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EZR Earnings

Under the Law of the Chinese Mainland on Enterprise Income
Tax (the "EIT Law"”) and Implementation Regulation of the EIT
Law, the tax rate of the subsidiaries in Chinese Mainland is 25%
in respect of 2010 and 2011, except for certain subsidiaries that
previously enjoyed a preferential tax rate prior to 1 January 2008,
which will be gradually transited to the new tax rate over five
years from 1 January 2008 and certain subsidiaries that previously
enjoyed the Tax Holiday will continue to enjoy such preferential
tax treatment until the expiry of such prescribed period.

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BEANA=THILAEA

A BEEAE AE(G AR —  Earnings attributable to owners of the

SREARF

Company for the purpose of basic
earnings per share

—EB——F —E—FF
FHET FHT
(REEX) (R ERZ)
For the six months ended 30 June
2011 2010

HK$’000 HK$'000
(unaudited) (unaudited)
2,045,324 607,226



BEANA=THILAEA

—E-—F —E-TF
(REEX) (REEZ)
For the six months ended 30 June
2011 2010
(unaudited) (unaudited)
RGOEE Number of shares
fEn e B —FMREAZEF]  Number of shares for the purpose of basic
earnings per share 6,519,255,462 6,519,255,462
BN R BN BER E AR EITEER No diluted earnings per share is presented as the Company did
7 AR5 FREF R - not have any potential shares outstanding.

HEAA=THLKXEAR
—g-—F —T-TF
FTHExT TFHT
(REER) (REEZ)
For the six months ended 30 June

2011 2010
HK$’000 HK$'000
(unaudited) (unaudited)
# HARR B 8 %0.05/8 7T Interim dividend of
—E T ) HK$0.05 per share
(2010: nil) 325,963 —
it RZE——F=ANARTHNESSS note: At the board meeting held on 4 March 2011, the Directors proposed a
R EFEIMEBE_ZTZF+=A final dividend of HK$0.045 per share for the year ended 31 December
=+— B IFFERE RS FMR0.04578 2010. Such proposed dividend totalling HK$293,366,000 was
7T o A BEFER B A 293,366,000 7T E subsequently approved by shareholders on 6 May 2011.

BN -T——FRANEERRL -



BE—_ZT——F A=1+H1~EA "
NEERNE E T & E3,357,825,000/5 7T
(B2 —ZTFA=t+HItNEAR:
2,829,656,0007% 7T, ) °

BE_T——FA=1+BI~EA"
AN E2 [B32 h0 T8 4 76 & 50 IE 11,994,0007%8
T(HBEZT—TFA=1TAHIAAE
H :588,838,000/8 7T ) °

BHE-_Z——FXA=1+HIAEA
7N £2 (B 18 N BB #E45,045,00078 7T (]

E-F-TFEXASTALANEA:
32,289,000 7T ) » Wit AEEE o

ERKE=TTE FEER

AT E N E=PNSIEEE )

AEEARTHEFERHERANE
T R0ZE60H By FI9EE AR

During the six months ended 30 June 2011, the Group had
additions to fixed assets of HK$3,357,825,000 (six months ended
30 June 2010: HK$2,829,656,000).

During the six months ended 30 June 2011, the Group had
additions to prepaid lease payments of HK$11,994,000 (six
months ended 30 June 2010: HK$588,838,000).

During the six months ended 30 June 2011, the Group
had additions to mining rights of HK$45,045,000 included
in intangible assets (six months ended 30 June 2010:
HK$32,289,000).

R-——F R-T-27F
<A +=A
=tH =t—H
THET FET
(REEX) (EZ)
At 30/6/2011 At 31/12/2010
HK$'000 HK$'000
(unaudited) (audited)
Trade receivables from
third parties 1,965,868 1,471,460
Trade receivables from
fellow subsidiaries 15,709 10,408
1,981,577 1,481,868

The Group has a policy of allowing an average credit period to its
customers ranging from 0 to 60 days from the date of issuance of

invoices.
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11.

12.

FOR THE SIX MONTHS ENDED 30 JUNE 2011

FEBRAR & I3 R BTt
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE_ZT——FRA=THILREAR

BN E 5 BRFX 10. TRADE RECEIVABLES
(&) (Continued)
T AREREHARBIZEZZABHIR The following is an aged analysis of trade receivables (net of
RIFEUE 2 IR (HOBR RERBREHE) BURR allowance for doubtful debts) presented based on the invoice
e AT date at the end of the reporting period.
R=ZB——F RIZ-ZTF
NA +=A
=+H =+—H
FEx FAT
(REHFEX) (&2 %)
At 30/6/2011 At 31/12/2010
HK$’000 HK$'000
(unaudited) (audited)
0z290H 0 to 90 days 1,779,806 1,311,824
91£180H 91 to 180 days 155,394 136,886
181£365H 181 to 365 days 46,203 33,158
B 36518 Over 365 days 174 =
1,981,577 1,481,868
i EEN - PNCIEY S 11. AMOUNTS DUE FROM FELLOW
SUBSIDIARIES
M AEER £ EWARERE The amounts are unsecured, interest free and repayable on
i o demand.
e U 3 [5) 422 1) 85 A8 K OH 12.  AMOUNTS DUE FROM JOINTLY

CONTROLLED ENTITIES

The amounts are unsecured, bear interest at prevailing market

borrowing rates and are repayable on demand.

—T——EHRERE
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7R SR B A A K B ER{S30H £90

Trade payables to

third parties

Trade payables to
fellow subsidiaries

R-TB——F
<A

=+AH
THET
(REEX)
At 30/6/2011
HK$'000
(unaudited)

2,127,739

6,778

2,134,517

=
[l
[T

Sl m oo

+
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:F:

!/
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¢ &2

At 31/12/2010
HK$'000
(audited)

1,752,126

84,095

1,836,221

The Group normally receives credit period of 30 days to 90 days
from its suppliers. The following is an aged analysis of trade
payables presented based on the invoice date at the end of each

HOEER AT RRERESHRBE
HE BB ENE SRR KRR D

#r o reporting period.
R=B——F R-T-TF
~A +=A
=+H =+—H
THET FHET
(REEER) (2 %)
At 30/6/2011 At 31/12/2010
HK$'000 HK$'000
(unaudited) (audited)
0%90H 0 to 90 days 2,024,986 1,709,505
91£180H 91 to 180 days 72,758 92,176
1812365H 181 to 365 days 22,619 16,706
A E365H Over 365 days 14,154 17,834

2,134,517 1,836,221
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17.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2011

HE_ZT——FRA=THILREAR

e B 1E R A "l I8 14. AMOUNT DUE TO IMMEDIATE HOLDING
COMPANY
BRAFCERERT £ BRI EEEE The amount is unsecured, interest free and has no fixed
EHAR - repayment terms.
REEEERATGER 15. LOANS FROM INTERMEDIATE HOLDING
COMPANIES
BERERREER RRITHISEER The loans are unsecured, bear interest at the prevailing market
KET B RANER BB HRBET /S E A borrowing rates and are repayable within six months from the
NEE - date the loans were made.
KE—BHEZERBKREREF  16. LOAN FROM A NON-CONTROLLING
SHAREHOLDER
EHERAEER RBITHHEETR The loan is unsecured, bears interest at the prevailing market
5T B R A [E] E (552 HARR borrowing rate and has no fixed repayment terms.
&N 17. SHARE CAPITAL
R EE &5
THET
Number
of shares Amount
HK$'000
FRMEEC.10B LI  Shares of HK$0.10 each
JETE Authorised:
R-_E—ZFF+_A Balance at 31 December 2010 and
=t+—B8k=F—— 30 June 2011
FRA=ZTHNES 10,000,000,000 1,000,000
BEITREZE: Issued and fully paid:
RZZE—EF Balance at 31 December 2010 and
+—A=+—HK 30 June 2011
—E—F
NAZ T BN 6,519,255,462 651,926
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In May 2011, the Group acquired 100% equity interest of China
Resources Cement (Lianjiang) Limited (“Lianjiang Cement”) from
an independent third party for a consideration of approximately
HK$131,945,000. Lianjiang Cement is engaged in manufacture

and sale of cement products. The acquisition has been accounted
for using the acquisition method of accounting.

The aggregate net assets acquired in the transaction and the
goodwill arising on the acquisition are as follows:

BB 75
PR B HI#Y
AFEE
FAT
Acquirees’ fair
value at
acquisition date
HK$'000

Fixed assets 66,350
Prepaid lease payments 11,179
Inventories 4,107
Trade receivables 2,595
Other receivables 2,544
Other payables (13,320)
Amount due to a shareholder (14,085)
Net assets acquired 59,370
Amount due to a shareholder assigned to

the Group 14,085
Goodwill arising on acquisition 58,490
Total consideration 131,945
Net cash outflow arising on acquisition:

Cash consideration (131,945)

The acquisition of Lianjiang Cement allows the Group to extend
its market coverage in Fujian with respect to cement operation.
The goodwill arising on acquisition of Lianjiang Cement
represents the value obtainable from synergies with the Group,
the opportunity for the Group to extend its expertise to the
operations and access to the region.



ETKEHERKEKANBARE AR
BEZZT——FNA=THIEHED 5
HASBEEBRANREEAEGR
F &84 15,075,0007% 7T 1 353,000/%8 T ©

W REETRER —F——F—H—
B AIEASRERE_T——FX
A=tHILHRNEXERBINTZE
HMe

REBE-_ZT——FA=1+HI-HH"
— % SRR I R A9 )£ B 196,009,000/ 70
BB B ERZ IE I I R M B Zm T A
At

RAREHERBER THRITER
RENER AMBANEESR)

EERR EROQTFEELTEK.

4R

Lianjiang Cement has contributed HK$15,075,000 and
HK$353,000 to the Group’s turnover and profit attributable to
owners of the Company respectively for the period from the date
of its being acquired as subsidiary to 30 June 2011.

If the acquisition of Lianjiang Cement had been completed on 1
January 2011, there would be insignificant effect on the Group’s
turnover and profit for the period ended 30 June 2011.

During the period ended 30 June 2011, the capital contribution
by a non-controlling shareholder of HK$196,009,000 was
satisfied by setting off the loan from that non-controlling
shareholder.

R=B——F R-_ZT-TF
~A +=A

=tH =t—H
FTHET FET

(REEER) (RE#=%)
At 30/6/2011 At 31/12/2010

HK$’000 HK$'000
(unaudited) (audited)
Guarantee given to a
bank (to the extent of
facility utilised) in respect
of banking facilities
granted to a jointly
controlled entity 40,000 -

In the opinion of Directors, the fair value of the guarantee is not
significant.



MEENEREEEEEMNSIERR Capital commitments for purchase and construction of fixed
MARBITRIE ARAREMNT - assets outstanding at the end of each reporting period are as
follows:

R-ZE——F RZT—TF
—_HA

A +
=+H =+-1
TET TAET

(RBERK) (RE=%)
At 30/6/2011 At 31/12/2010

HK$'000 HK$'000
(unaudited) (audited)
ERTAVE KRB E Contracted but not
provided for 5,124,178 3,537,194
EREERTL Authorised but not
contracted for 4,713,351 4,287,185
9,837,529 7,824,379
BRIEGERAR G B ISANR RET I BB EL R EA Apart from details of the balances with related parties disclosed in
THEERFFIEIN REBRAHRBEIE the condensed consolidated statement of financial position, the
EAREE A THEITIA TR 5 Group entered into the following transactions with related parties

during the period:

BEANA=1tHIXEAR
—F——%F —T-TF

FTER FET
(RREER) (REEEZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
HRRKBAREEER Sale of goods to fellow
subsidiaries 43,558 7,931
MERMBAREEERM Purchase of goods from
fellow subsidiaries 232,733 26,812
mEEERA R A EFRX Interest expenses paid to
intermediate holding
companies 16,729 -
K HEZEGIE BN EHA Interest income from jointly
controlled entities 8,061 -
E—HKERZEHIEREOBEEERA Management fee income

from a jointly
controlled entity 4,000 -
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During the period ended 30 June 2011, the Group has advance
of HK$37,688,000 from immediate holding company and loans
of HK$2,700,216,000 from intermediate holding companies. The
terms of the loans were disclosed in Notes 14 and 15.

Compensation of key management personnel of the Group

The key management personnel include solely the Directors and
the compensation for the period is disclosed as below:

BEXA=+ALAEA
—g——% —2-%F

FHExT FET
(REERZ) (REEZ)
For the six months ended 30 June
2011 2010
HK$'000 HK$'000
(unaudited) (unaudited)
Short-term benefits 9,605 4,757
Post-employment benefits 232 186
9,837 4,943

Transactions/balances with other state-controlled entities

The Group operates in an economic environment currently
predominated by entities directly or indirectly owned or
controlled, jointly controlled or significant influenced by the
Chinese Mainland government (“state-controlled entities”). In
addition, the Group itself is part of a larger group of companies
under China Resources National Corporation, ultimate holding
company of the Company, which is controlled by the government
of the Chinese Mainland. Apart from the transactions with the
parent company and its subsidiaries which have been disclosed in
other notes to the condensed consolidated financial statements,
the Group also conducts business with other state-controlled
entities directly or indirectly controlled, jointly controlled or
significant influenced by the Chinese Mainland government in the
ordinary course of business. The directors consider those state-
controlled entities are independent third parties so far as the
Group’s business transactions with them are concerned.



HEMAEERETHRS 4R
(%)

AEEERAHRELMEE TR
ZHEATBEANRS (BREIHE
R BEREMEEER) -

Hv2

RZZE——FEtA=Z+—H K&
& E 525 B BInner Mongolia Cement
Strategic Investment Holdings Limited#y
100% & #E - Z A RN ERERATHFE T
MR FHFAEARERAKERDER
AR (—HKRARH K IMERE IR
7 B IR & £ 2 &) #9243,600,0008% A 17
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X #1,563,100,0007T ( 491,879,600,000
BTIER-_ZE—FtA-+—HK
REXT AR EBHR AR B ERERT
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B WIREINFARMER T o

Transactions/balances with other state-controlled entities
(Continued)

The Group has entered into various transactions, including sales,
purchases, borrowings and other operating expenses with other
state-controlled entities which individually were insignificant
during the period.

On 21 July 2011, the Group completed its acquisition of 100%
equity interest of Inner Mongolia Cement Strategic Investment
Holdings Limited which is incorporated in the Republic of
Mauritius and holds 243,600,000 shares (equivalent to 40.6%
of the total issued share capital) of R & 5 AR GD
fR A 7] (Inner Mongolia Mengxi Cement Co., Ltd.), a foreign-
invested joint stock limited liability company established in Inner
Mongolia. Inner Mongolia Mengxi Cement Co., Ltd. is principally
engaged in the production and sale of cement and clinker in Inner
Mongolia and is the largest NSP clinker and cement producer
in Inner Mongolia. The management considered the acquisition
will complement the Group’s long term expansion plan in Inner
Mongolia and increase the clinker and cement production
capacities attributable to the Group. The acquisition cost of
RMB1,563,100,000 (approximately HK$1,879,600,000) was
satisfied in cash on 21 July 2011. As at the date of this report,
the Company is assessing the initial accounting for the acquisition
and the relevant financial effect and expects to complete it for
year-end reporting.
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