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This interim report, in both English and Chinese versions, is available on the Company's official website for corporate
communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the Company (the
“Corporate Communications”) via the Company’s Official Website and who for any reason have difficulty in receiving or gaining
access to the interim report posted on the Company's Official Website will promptly upon request be sent the interim report in
printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the Company’s Official
Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their choice of the means of
receipt of Corporate Communications by notice in writing to the share registrar of the Company, Tricor Investor Services Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share registrar of the
Company at crcement1313-ecom@hk.tricorglobal.com.
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CHAIRMAN AND EXECUTIVE DIRECTOR
ZHOU Longshan

EXECUTIVE DIRECTOR AND CHIEF EXECUTIVE
OFFICER

PAN Yonghong
EXECUTIVE DIRECTOR AND VICE CHAIRMAN
YU Zhongliang (appointed on 5 May 2012)

EXECUTIVE DIRECTOR AND CHIEF FINANCIAL
OFFICER

LAU Chung Kwok Robert

NON-EXECUTIVE DIRECTORS

DU Wenmin

WEI Bin

HUANG Daoguo (appointed on 5 May 2012)
CHEN Ying (appointed on 5 May 2012)

INDEPENDENT NON-EXECUTIVE DIRECTORS

IP Shu Kwan Stephen
SHEK Lai Him Abraham
XU Yongmo

ZENG Xuemin

LAM Chi Yuen Nelson

COMPANY SECRETARY

LO Chi Lik Peter
AUDIT COMMITTEE

LAM Chi Yuen Nelson (Chairman)
IP Shu Kwan Stephen

SHEK Lai Him Abraham

XU Yongmo

ZENG Xuemin
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REMUNERATION COMMITTEE

SHEK Lai Him Abraham (Chairman)
IP Shu Kwan Stephen

LAM Chi Yuen Nelson

ZHOU Longshan

LAU Chung Kwok Robert

NOMINATION COMMITTEE

IP Shu Kwan Stephen (Chairman)
SHEK Lai Him Abraham

LAM Chi Yuen Nelson

ZHOU Longshan

CORPORATE GOVERNANCE COMMITTEE

IP Shu Kwan Stephen (Chairman)
SHEK Lai Him Abraham

LAM Chi Yuen Nelson

ZHOU Longshan

LAU Chung Kwok Robert

INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Agricultural Bank of China

Australia and New Zealand Banking Group Limited
Bank of China Limited

Bank of China (Hong Kong) Limited

Bank of Communications Co., Ltd.

China Construction Bank Corporation

China Merchants Bank

DBS Bank Ltd.

Hang Seng Bank Limited

Industrial and Commercial Bank of China Ltd.
Mizuho Corporate Bank, Ltd.

Nanyang Commercial Bank Limited
Overseas-Chinese Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited
Sumitomo Mitsui Banking Corporation

The Hong Kong and Shanghai Banking Corporation Limited
United Overseas Bank Limited
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SHARE REGISTRAR

Tricor Investor Services Limited
26th Floor, Tesbury Centre
28 Queen's Road East, Wanchai, Hong Kong

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 4606-08, China Resources Building
26 Harbour Road, Wanchai, Hong Kong

Telephone (852) 3118 6800
Fax © (852) 3118 6830
E-mail crcement@crc.com.hk

STOCK CODE ON THE STOCK EXCHANGE OF
HONG KONG LIMITED

1313

COMPANY'’S OFFICIAL WEBSITE FOR
CORPORATE COMMUNICATIONS

www.irasia.com/listco/hk/crcement/index.htm
COMPANY'’S WEBSITE

Www.crcement.com

INVESTOR RELATIONS CONSULTANT

Strategic Financial Relations (China) Limited
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In this interim report, the following expressions shall have the following
meanings unless the context indicates otherwise:

“associated corporation”

“Board”

“China Resources Group”

"Chinese Mainland”

“Company”

“CR Holdings”

“CRNC”

“Director(s)”
“FAI"

“Fujian”
“GDP”
“Group”
“Guangdong”

“Guangxi”

“Hainan”

“HKFRS(s)"

“Hong Kong”

“Inner Mongolia”

“Listing Rules”

“Model Code”

has the same meaning as provided in the
SFO

board of Directors

CR Holdings and its subsidiaries

PRC excluding Hong Kong and Macau
Special Administrative Region of the PRC
China Resources Cement Holdings Limited
China Resources (Holdings) Company
Limited, a company incorporated in Hong
Kong with limited liability, the Company’s
holding company

China Resources National Corporation,
a company established in the PRC, the
Company'’s ultimate holding company
director(s) of the Company

fixed asset investments

Fujian Province, China

gross domestic products

the Company and its subsidiaries

Guangdong Province, China

Guangxi Zhuang Autonomous Region,
China

Hainan Province, China

Hong Kong Financial Reporting Standard(s)
Hong Kong Special Administrative Region
of the PRC

Inner Mongolia Autonomous Region,
China

The Rules Governing the Listing of
Securities on the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Companies set out in
Appendix 10 of the Listing Rules
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SUERHFBIEDARA  "NSP”

HE-ZT——F A=+  “Period”
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BIEER EA BE 8 “Southern China”
m&kER

EBBERIAERAR  “Stock Exchange”

hEERE “Yunnan”
BIL BRATER “HK$"

ARETT FEVEEE®  “RMB”

£7T EEATHAE "Us$”
BAL "9%"
AR k"
F B “kwh”
SRS e

"PRC" or “China”

New Suspension Preheater technology in
the manufacture of cement

six months period ended 30 June 2012

The People’s Republic of China

the share award scheme of the Company
adopted by the Directors on 2 September
2009 and amended by the Directors as
a cash award scheme on 17 November
2010

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi,
Fujian, Hainan and Yunnan

The Stock Exchange of Hong Kong
Limited

Yunnan Province, China

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent
kilogram
kilowatt-hour

cubic meter
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China Resources Cement Holdings Limited was incorporated on
13 March 2003 in the Cayman Islands as an exempted company with
limited liability under The Companies Law of the Cayman Islands and is
the holding company of all the cement and concrete operations of the
China Resources Group.

The Company was listed on the main board of The Stock Exchange of
Hong Kong Limited on 29 July 2003 by way of introduction and no funds
were raised by the Company as part of the listing.

The Company was privatized as a wholly-owned subsidiary of Smooth
Concept Investments Limited (subsequently renamed as China Resources
Cement Investment Group Limited and currently known as CRH (Cement)
Limited) by China Resources (Holdings) Company Limited and the listing
of the Company's shares on the Stock Exchange was withdrawn on
26 July 2006.

The Company was re-listed on the main board of the Stock Exchange
on 6 October 2009 by way of a global offering. Since the completion
of the global offering and as at the date of this report, the total
number of issued shares of the Company has remained unchanged at
6,519,255,462 shares of HK$0.10 each, of which China Resources Group
is holding approximately 73.34% of the issued shares of the Company.
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China Resources Cement Holdings Limited is one of the leading cement
and concrete producers in Southern China and is one of the large-scale
cement producers supported by Chinese government authorities. We
are the largest NSP clinker and cement producer by production capacity
in Southern China and the largest concrete producer by sales volume in
China.

Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products
are primarily used in the construction of infrastructure projects such
as hydroelectric power stations, dams, ports, bridges, airports, roads,
suburban development and high-rise buildings. Our products are mainly
sold in Guangdong, Guangxi, Fujian, Hainan, Yunnan and Shanxi through
our well-established waterway, railway and road logistics network.

As at 30 June 2012, we had eighty five cement grinding lines and
thirty nine clinker production lines in operation, with annual production
capacities of 70.7 million tons of cement and 48.8 million tons of clinker
respectively. We also operated fifty four concrete batching plants with
annual production capacity of 32.0 million m? of concrete. The location
of our production facilities and their relevant production capacities are as

follows:
K E R BRL

&/ BITHRE Province/SAR Cement Clinker Concrete

FEBHE BB fEREE BEME BHLEE BBV K

No. of lines million tons  No. of lines million tons No. of plants  million m?
E=R Guangdong 18 15.4 6 8.0 20 12.1
=i} Guangxi 35 31.1 17 25.0 15 92
bipEs Fujian 14 10.9 6 6.8 10 5.7
jisaeal Hainan 5 4.0 3 33 3 1.8
£ Yunnan 5 4.0 3 2.3 - -
i Shanxi 8 5.3 4 3.4 1 0.6
peripan Zhejiang - - - - 2 1.1
BE Hong Kong - - - - 3 1.5
st Total 85 70.7 39 488 54 320
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In addition, we had 50% direct equity interest in three jointly controlled
entities which controlled eight cement grinding lines, two NSP clinker
production lines and one concrete batching plant in operation in
Guangdong, with total annual production capacities of 8.1 million tons
of cement, 3.7 million tons of clinker and 0.5 million m? of concrete,
respectively. We also owned 40.6% equity interest in Inner Mongolia
Mengxi Cement Co., Ltd. which operated through its subsidiaries twenty
four cement grinding lines and nine NSP clinker production lines with
total annual production capacities of 15.1 million tons of cement and
10.8 million tons of clinker in Inner Mongolia and Shaanxi Province. The
total annual cement and clinker production capacities attributable to the
Company according to equity interest in these jointly controlled entities
and Inner Mongolia Mengxi Cement Co. Ltd. were 10.7 million tons and
6.5 million tons respectively.

We place strong emphasis on corporate social responsibility and are
one of the few cement producers in China to equip all of our clinker
production lines with advanced NSP technology and residual heat
recovery generators that recycle the heat generated during the clinker
production process, enabling us to reduce energy use, achieve high
production  efficiency, minimize pollution and improve product quality.
Our clinker production plants are strategically located near our limestone
quarries, which supply the limestone required for our clinker production.
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RPN T BN EG - AR A ER KRR T Our principal cement grinding lines, clinker production lines and concrete
FRUEAIPALA T 3 B - batching plants are situated at the following locations:

AR BER2AT  China Resources Cement Holdings Limited
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The production plants with cement grinding lines and clinker production lines in operation

#87 Heqing B Midu M5 Tianyang
B2 Nanning £ & Shangsi &[5 Bingyang
HE Wuxuan &8 Guigang 7 Pingnan

&Il Fuchuan
f%% Yangchun
BEEEA Longyan Yanshi

B2 )11 Luchuan £/ Changjiang

5 Fengkai =N Huizhou
EZ Caoxi JKFE Yongding

HIAK Liulin

00606000600
0060000

B2 Longyan Y& F Zhangping

77 1L Fangshan

FEEPRBEKEN BRI AR EERNEEE

The production plants with cement grinding lines and clinker production lines under construction

7 7E Luoding @ A Changzhi

BEPEIKENER

The cement grinding lines in operation

F73% 7% Fangchenggang n 7T Zhanjiang 5 Dongguan

JlIE Shantou B 38T Lianjiang ﬂ N Quanzhou

B DR R TR

The concrete batching plants in operation

BEARRARZEGEREEEL TR EERNEERN

The production plants with clinker production lines in operation owned by associates and jointly controlled entities

M Guangzhou A =5 Wha A s Qipanjing
& 7K Qingshuihe A 5 Halaer B FEE Yakeshi
FaT &858 Arongai
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EVENT

Successfully won the tender of 1.878%
equity interest in China Resources Cement
(Changjiang) Limited held by a non-
controlling shareholder in a public tender
at the consideration of approximately
RMB20.6 million

Commencement of operations of one
4500 tons per day (annual production
capacity of 1.4 million tons) NSP clinker
production line in Yanshi Town, Longyan
City, Fujian
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(B&%ET)
SREARAN (ET)

BERB(AEET)
ARAHEE NEEER
(A8ET)
IR (BEET)
tEFFE (ABEATT)(Z1)
fEEX (i£2)
FEE X (513)
BREEFE-RE (ET)

Turnover (HK$ million)
EBITDA (HK$ million)

Profit for the Period (HK$ million)
Profit attributable to owners of the

Company (HK$ million)
Basic earnings per share (HK$)

Total assets (HK$ million)

Equity attributable to owners of the

Company (HK$ million)

Non-controlling interests (HK$ million)
Net borrowings (HK$ million) (note 1)

Gearing ratio (note 2)
Net gearing ratio (note 3)

Net assets per share — book (HK$)

S

pledged bank deposits.

owners of the Company.

owners of the Company.

(i%4) (note 4)

it notes:

1. BERFRENEERTERR S RIRTEBRUAREER 1.
RITFR

2. BERDUEEBERUAAREG ABGERST 2
&o

3. FEERTIDMEFFERUADRIES AEGERST 3
oo

4. BIREEFE-IRA AR R FES ARIGERSBRIA - 4

RS SR EBTRNE B E -

period.

ANRA=THLEAEA

—E-—-F —FE——%F —E-FTF
(REER) (Ri&EZ) (REEEZ)
For the six months ended 30 June

2012 2011 2010
(unaudited) (unaudited) (unaudited)
11,033.9 10,051.7 5,094.9
1,973.9 3,127.4 1,080.1
631.9 2,130.5 644.6

635.2 2,045.3 607.2

0.097 0.314 0.093
R=F—=F R-T——F R-F-FTF
~A +=A +=A
=+A =+—H =+—H
(REEZ) (&%) (feFE%z)
As at As at As at
30/6/2012 31/12/2011 31/12/2010
(unaudited) (audited) (audited)
50,372.0 50,457.8 35,327.9
19,450.7 19,298.7 14,776.3
559.9 602.5 469.0
20,265.1 17,625.5 9,095.7
117.0% 110.8% 89.5%
104.2% 91.3% 61.6%
2.98 2.96 2.27

Net borrowings equal to total indebtedness less cash and bank balances and

Gearing ratio is calculated by dividing the total indebtedness by equity attributable to

Net gearing ratio is calculated by dividing net borrowings by equity attributable to

Net assets per share — book is calculated by dividing equity attributable to owners of

the Company by the number of issued shares at the end of the relevant reporting

13
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Since 2011, China’s economy has been slowing down and the growth
of China’s FAI has also been declining. Starting from 2012, the market
selling prices of cement products in China have continued to drop
generally. Inevitably, the selling prices of the Group’s cement products
have been impacted, therefore reducing the Group’s profitability. During
the Period, the Group’s unaudited consolidated turnover amounted to
HK$11,033.9 million, representing an increase of 9.8% over that of the
corresponding period last year and the unaudited consolidated profit
attributable to owners of the Company amounted to HK$635.2 million,
representing a decrease of 68.9% from that of the corresponding period
last year. Basic earnings per share for the Period was HK$0.097.

The Board has resolved not to declare the payment of an interim dividend
for the Period (2011: HK$0.05 per Share).

According to the National Bureau of Statistics of China, the GDP of China
for the first half of year 2012 reached RMB22.7 trillion, representing an
increase of 7.8% over that for the corresponding period in 2011, and
the FAI of China (excluding rural households) reached RMB15.1 trillion,
representing an increase of 20.4% over the corresponding period last
year.

The GDP of Guangdong, Guangxi, Fujian, Hainan, Shanxi and Yunnan,
where we operate, for the first half of the year were approximately
RMB2,620.1 billion, RMB533.0 billion, RMB798.3 billion, RMB137.1
billion, RMB578.6 billion and RMB416.6 billion, representing increases
of 7.4%, 11.4%, 11.3%, 8.1%, 10.1% and 11.7% respectively over
the corresponding period last year. The FAI (excluding rural households)
in these provinces for the first half of the year were approximately
RMB769.8 billion, RMB539.6 billion, RMB564.3 billion, RMB95.6 billion,
RMB275.2 billion and RMB314.6 billion, representing increases of
10.1%, 29.7%, 28.5%, 43.0%, 24.1% and 23.0% respectively over the
corresponding period last year.
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In order to stabilize the economic growth, the People’s Bank of China
reduced the RMB required reserve ratio for deposit taking financial
institutions twice in the first half of the year and cut the RMB benchmark
deposit and loan interest rates for deposit taking financial institutions
twice in June and July; the National Development and Reform
Commission also accelerated the approval process of a number of
investment projects involving steel, petrochemicals, railways and rural
development projects. The implementation of these projects will help
stabilize economic growth in China. We foresee that these projects will
gradually enter the construction phase in the second half of the year and
will drive the growth of the demand for cement.

Since 2011, the Chinese government continuously implemented control
measures on the property sector which has led to significant slowdown
in the growth of investment in the property sector. For the purpose
of the stability of the economy, the government launched measures
including the lowering of the required reserve ratio, interest rate cuts
and the concession policy for the first home buyers since April 2012
in order to support owner-occupied housing demand, which has lifted
the volume of property transactions in the Chinese Mainland month
by month. The government also implemented a number of policies to
ensure the availability of funds for the construction of affordable homes.
According to the targets set out by the Ministry of Housing and Urban-
Rural Development of China, construction of 7 million affordable homes
shall be commenced in 2012 and 5 million units shall be completed in
2012 nationally. As at 30 June 2012, construction of 4.7 million units has
been commenced and 2.6 million units were completed. We expect that
the completion target for the construction of affordable homes will be
successfully achieved in the second half of the year.

After the high-speed railway accident in July 2011, most of the railway
construction projects in China were suspended. These projects have
gradually resumed construction since early 2012. The Ministry of Railways
of China has targeted investment in railways at RMB580.0 billion for
2012. According to the National Bureau of Statistics, a total of RMB146.5
billion was invested in railways in the first half of 2012. Whilst this
represented a decrease of 36.9% over the corresponding period last year,
it already revealed an upward trend based on monthly data. According to
the current situation, we expect that the railway investment in the second
half of the year will continue to be increased.
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In June 2012, the Chinese government issued the document
“Development Plan on Water Resources (Years 2011-2015)" and
placed water conservancy development as the key area of public
finance investment and with priority in the area of infrastructure
construction, and planned to substantially increase the investment in
water conservancy. According to this plan, the total investment in the
sector will reach RMB4.0 trillion in the next 10 years. According to the
investment plan announced by each of the provinces, the aggregate
national water conservancy investment for 2012 will reach RMB480.0
billion, representing an increase of approximately 40% over 2011. In
the first half of 2012, the completed investment in water conservancy in
China was RMB147.9 billion, representing an increase of 15.0 % over the
corresponding period last year.

According to the China Cement Association, the total national cement
production was approximately 990 million tons in the first half of year
2012, representing an increase of 5.5% over the corresponding period in
2011. The rate of increase was 14.1 percentage points lower than that of
the corresponding period in 2011. In Southern China and Shanxi where
we operate, the total cement production in the first half of the year
was approximately 190 million tons, representing an increase of 8.9%
over the corresponding period last year, which was above the national
average. Among them, the cement production in Guangdong, Guangxi,
Fujian, Hainan, Shanxi and Yunnan were approximately 50.2 million
tons, 41.5 million tons, 33.5 million tons, 7.0 million tons, 19.1 million
tons and 36.0 million tons, representing increases of approximately
0.1%, 7.8%, 14.3%, 0.7%, 22.8% and 14.0% respectively over the
corresponding period in 2011. According to our estimate, there were fifty
seven NSP clinker production lines commencing operation in the first half
of 2012, which have increased the total annual NSP clinker production
capacity in China by 82.9 million tons to approximately 1.5 billion
tons. Among them, fourteen NSP clinker production lines commenced
operation in Southern China and one commenced operation in Shanxi,
which increased the total annual clinker production capacity by 19.8
million tons and 800,000 tons to approximately 260.0 million tons and
50.0 million tons respectively.
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On 9 July 2012, the Chinese government published a list of enterprises
with obsolete capacities to be shut down and requested all the listed
obsolete capacities to be shut down by the end of September 2012
and be completely dismantled by the end of 2012. Among them, the
cement industry will eliminate 275.0 million tons of obsolete capacity,
representing an 80% increase over the last year's total eliminated
capacity of 153.0 million tons. In the areas where we operate, a total
of 8.9 million tons, 23.1 million tons, 9.3 million tons, 1.0 million tons,
24.3 million tons and 1.7 million tons will be eliminated in Guangdong,
Guangxi, Fujian, Hainan, Shanxi and Yunnan respectively, involving a total
of 331 enterprises. We believe the elimination of obsolete capacity will
benefit the improvement in the demand and supply relationship as well as
the competitive environment of the Chinese cement industry.

The Group is persistent to environmental protection and green cement
development, is endeavored to enhance the monitoring and effective
treatment of waste emission, and is leading the Chinese cement industry
in emission control and in the ability on sludge treatment.

According to China’s Twelfth Five-Year Plan, the national emission of
nitrogen oxides should be reduced by 10% during the Twelfth Five-
Year Plan period. Based on the current situation of nitrogen emission,
the Ministry of Environmental Protection of China intends to lower the
nitrogen oxides emission targets for the cement industry. The Group
realizes the importance of the emission control of the nitrogen oxides and
has completed the first technological upgrade project on denitrogenation
for one NSP clinker production line in Nanning City, which has
significantly reduced the nitrogen oxides emission level of that production
line. The Group will progressively upgrade other production lines with
nitrogen oxides removal equipment so as to reduce the emission of
nitrogen oxides and continue to stand in the forefront and lead the peers
in China in energy saving and emission reduction.
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In the first half of 2012, the Group added annual cement production
capacity of 2.0 million tons and annual clinker production capacity of 1.4
million tons in Fujian. Currently, the Group’s annual cement and clinker
capacities in Fujian are 10.9 million tons and 6.8 million tons respectively
and has become the largest cement company in Fujian by production
capacity and has established its leading position in the Fujian cement
market.

As at 30 June 2012, we had annual production capacities of 70.7 million
tons of cement, 48.8 million tons of clinker and 32.0 million m? of
concrete, which were in operation, through our subsidiaries. Assuming
that there will not be any further acquisition, we expect that we will own
annual production capacities of cement, clinker and concrete of 72.7
million tons, 50.2 million tons and 38.0 million m* respectively by the
end of 2012, 77.7 million tons, 57.4 million tons and 45.2 million m?3
respectively by the end of 2013, 87.0 million tons, 64.6 million tons and
52.4 million m* respectively by the end of 2014, and 89.0 million tons,
66.2 million tons and 59.6 million m? respectively by the end of 2015.
In addition, as at 30 June 2012, the cement companies in Guangzhou
City which we hold through jointly controlled entities and the associated
companies that operate in Inner Mongolia, which we have equity interest,
had total annual clinker and cement production capacities in operation
of 14.5 million tons and 23.2 million tons, of which the annual clinker
and cement production capacities attributable to the Company according
to equity interest amounted to 6.5 million tons and 10.7 million tons
respectively.
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Looking forward, after the implementation of a series of policies under
the keynote of “Stabilizing Growth” by the Chinese government, we
believe that the domestic demand in China will return to steady growth.
We expect that the FAI will play a significant role in this round of
economic recovery. Growth in infrastructure investment will recover and
the growth rate of industrial investment and property investment will
rebound. With the commencement of the major projects approved since
the second quarter this year, successful completion of the social housing
construction, the acceleration of investments in railway and water
conservancy, the elimination of a substantial amount of obsolete cement
capacity and the arrival of peak season of cement demand in Southern
China, the Chinese cement industry will recapture better development
opportunities, the demand and supply dynamics, competitive situation
and business environment in the regions where we operate will continue
to improve.

We will persist in our confidence and positively participate in the
consolidation of the regional cement markets in accordance with

r "3 + 2" development strategy. While striving to consolidate and
increase the current regional market share, we will continue to seek new
development opportunities, and contribute unremitting efforts to realize
our strategic objectives.

On behalf of the Board, | would like to thank the Directors, management
team and all employees for their contribution and dedication to their
work and our stakeholders for their continuing trust and support to the
Company.

ZHOU Longshan
Chairman

Hong Kong, 10 August 2012
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On 13 January 2012, the Company successfully won the tender of
1.878% equity interest in China Resources Cement (Changjiang) Limited
held by a non-controlling shareholder, an independent third party, in a
public tender at the consideration of approximately RMB20.6 million
(equivalent to HK$25.2 million). The acquisition was completed in March
2012 and thereafter, the Company has owned 96.4% equity interest in
this subsidiary.

New production plants

During the Period, the Group completed the construction of a 4500
tons per day clinker production line and two cement grinding lines in
Yanshi Town, Longyan City, Fujian, increasing our total annual cement
and clinker production capacities by 2.0 million tons and 1.4 million tons
respectively.

Capacity utilization

During the Period, the utilization rates of our cement, clinker and
concrete production lines were 71.0%, 101.8% and 37.2% as compared
with 83.8%, 116.7% and 42.8% respectively for the corresponding
period last year.

Procurement

In order to reduce supply risk, the Group continued to reduce
procurement of coal from Vietnam in the first half of 2012. The
volume of coal procured from Vietnam was reduced to 33% of the
total procurement during the Period (45% for the full year of 2011).
Meanwhile, the Group has also strengthened the cooperation with
China Resources Power Logistics (Tianjin) Co., Ltd. and procured
approximately 310,000 tons of coal from it at market price during the
Period, representing an increase of 39.5% over the corresponding period
in 2011. In order to ensure steady coal supply and reduce the cost of
procurement, the Group also actively expanded channels for procurement
of coal. In the first half of 2012, 52% of the total coal procurement
was sourced from northern China (55% for the full year of 2011) and
the remaining was sourced from other areas in China such as Yunnan,
Guizhou Province, Hunan Province and Fujian.
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Turnover

The consolidated turnover for the six months ended 30 June 2012
amounted to HK$11,033.9 million, representing an increase of 9.8%

10,051,700,0008 7THEN19.8%  IZEMEIDHIDES  over HK$10,051.7 million for the corresponding period last year. An
AT analysis of segmental turnover by product is as follows:
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The commencement of operation of our newly constructed production
lines and the completion of the acquisitions we made since 2011 have
contributed to the increased production capacity which enabled us to
increase our production volume. During the Period, we have increased
our external sales volume of cement by 3.6 million tons and clinker by
2.0 million tons, representing increases of 18.7% and 87.7% respectively
over the corresponding period last year. Our concrete sales volume
decreased by 5.2% to 5.9 million m3. During the Period, approximately
70.0% of the cement sales were generated from 42.5 or higher grades
(78.8% for the corresponding period in 2011) and approximately 45.2%
of the volume of our cement products were sold in bags (30.3% for
the corresponding period in 2011). Internal sales volume of cement for
our concrete production was 1,148,000 tons (1,156,000 tons for the
corresponding period in 2011), representing 4.8% of the total volume
of cement sold (5.6% for the corresponding period in 2011). The intra-
group transaction amount of HK$392.7 million (HK$433.4 million for
the corresponding period in 2011) was eliminated from the consolidated
turnover for the Period.
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Our cement sales by geographical areas for the Period were as follows:
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For the six months ended 30 June
2012 2011

Sales Average Sales Average
volume selling price Turnover volume  selling price Turnover
‘000 tons HK$ HK$'000 ‘000 tons HK$ HK$'000
7,393 357.9 2,645,959 8,304 3975 3,300,612
8,708 305.0 2,655,852 7,658 3196 2,447 601
2,597 344.0 893,344 1,166 448.6 523,075
1,794 374.7 672,125 1,634 458.9 749,810
1,294 2922 378,159 592 2918 172,717
1,183 358.8 424,419 - - -
22,969 3339 7,669,858 19,354 3717 7,193,815

The average selling prices of cement, clinker and concrete for the
Period were HK$333.9 per ton, HK$270.3 per ton and HK$372.0 per
m?3, representing decrease of 10.2%, decrease of 10.3% and increase
of 6.9% respectively over the corresponding period last year. The
decreases in average selling prices of cement and clinker for the Period
primarily reflected the sluggish demand due to the weakened economy
and the poor weather conditions during the Period. There was more
than normal rainfall in Southern China during the Period which has
led to accumulation of inventory by cement manufacturers who were
more willing to cut price to keep the inventory moving so that cement
production will not be interrupted. The increase in average selling prices
of concrete reflected the transfer of cost increases to the market.
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Major production costs

The average price of coal we purchased for the Period was around
HK$868 per ton, representing an increase of 7.2% from the average
price of HK$810 per ton for the corresponding period last year, while the
quality of coal was improved with average thermal value increased by
2.5% to 4,856 kcal per kg. During the Period, our unit coal consumption
decreased to 163.5 kg per ton of clinker produced, representing a
decrease of 1.3% from the average of 165.6 kg for the corresponding
period in 2011. Our standard coal consumption decreased to 109.9 kg
per ton of clinker for the Period from the average of 110.2 kg for the
same period last year. As the effect of increase in coal price was partially
offset by the effect of improved coal consumption, our average coal
cost of production for the Period increased by 5.7% to HK$141.9 per
ton of dlinker produced from HK$134.2 for the corresponding period of
2011. Coal cost represented approximately 45.4% of the cost of sales
for cement for the Period (45.6% in the corresponding period of 2011)
and approximately 39.0% of the Group's total cost of sales for the Period
(37.3% in the corresponding period of 2011).

Our average electricity cost increased by 3.2% to HK$44.6 per ton of
cement from HK$43.2 due to the increase in electricity tariffs since
the second half of 2011 as offset by reduced electricity consumption
for production and higher utilization of the residual heat recovery
generators during the Period. We managed to improve our electricity
consumption to 86.3 kwh per ton of cement for the Period (90.0 kwh
for the corresponding period of 2011), representing a cost saving of
approximately HK$66.6 million (HK$24.8 million for the corresponding
period of 2011). Our residual heat recovery generators performed
satisfactorily and generated 691.7 million kwh of electricity for the Period,
representing an increase of 40.3% over 493.0 million kwh of electricity
generated in the corresponding period last year. The electricity generated
during the Period accounted for approximately 28.5% of our required
electricity consumption (23.4% for the corresponding period of 2011)
and we achieved a cost saving of approximately HK$438.4 million for
the Period (HK$284.8 million for the corresponding period of 2011).
Electricity cost represented approximately 17.0% of the cost of sales for
cement for the Period (17.9% in the corresponding period of 2011) and
approximately 14.6% of the Group’s total cost of sales for the Period
(14.7% for the corresponding period in 2011).
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Gross profit and gross margin

The consolidated gross profit for the Period was HK$2,299.5 million,
representing a decrease of 31.0% from HK$3,330.5 million for the
corresponding period last year and the consolidated gross margin was
20.8%, representing a decrease of 12.3 percentage points from 33.1%
for the corresponding period last year. The decrease in consolidated gross
profit for the Period was mainly attributable to the general decrease
in selling price as well as increase in cost of production of our cement
products. The gross margins of cement, clinker and concrete for the
Period were 21.0%, 11.1% and 25.4%, as compared with 36.8%,
26.8% and 23.0% respectively for the corresponding period last year.

Other income

Other income for the Period was HK$132.4 million, representing a
decrease of 44.5% from HK$238.4 million for the corresponding period
last year. This is mainly due to the appreciation of HK$ against RMB
during the Period. As a result, an exchange loss of HK$50.7 million
from net bank loans denominated in HK$ was generated during the
Period, which was charged to general and administrative expenses, as
opposed to an exchange gain of HK$115.7 million derived during the
corresponding period last year.

Selling and distribution expenses

Selling and distribution expenses for the Period were HK$542.5 million,
which were 9.2% less than HK$597.5 million for the corresponding
period last year. The lower level of selling and distribution expenses was
the result of our continuing effort to improve our logistics management.
As a percentage to consolidated turnover, selling and distribution
expenses decreased to 4.9% for the Period from 5.9% for the same
period last year.
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General and administrative expenses

General and administrative expenses for the Period were HK$766.2
million, representing an increase of 65.5% over HK$463.0 million for
the corresponding period last year. As a percentage to consolidated
turnover, general and administrative expenses increased to 6.9% for the
Period from 4.6% for the corresponding period last year. This was the
combined result of our expanded operations, the relatively inflexible fixed
overheads incurred, the newly constructed and acquired plants which
were operating at the tune-in stage, and the exchange loss of HK$50.7
million as explained in the paragraph on other income above.

Share of results of jointly controlled entities

The share of results of jointly controlled entities attributable to the
Group for the Period amounted to HK$11.2 million, representing a
decrease of 82.8% from HK$65.1 million in 2011. The jointly controlled
entities operated mainly in the vicinity of Guangzhou City. The decrease
reflected the cement industry in the area underperformed other areas in
Guangdong.

Share of results of associates

The share of results of associates attributable to the Group for the Period
amounted to HK$46.8 million, representing results generated from the
associates that operated in Inner Mongolia, which were acquired in July
2011.

Taxation

The effective tax rate of the Group for the Period was 20.0%,
representing an increase of 11.7 percentage points over 8.3% of the
corresponding period last year. This was because tax holidays enjoyed by
certain subsidiaries have been fully utilized and a higher portion of the
profit was generated from subsidiaries which were subject to the Chinese
Mainland Enterprise Income Tax rate of 25%.

Net margin

Net margin of the Group for the Period was 5.7%, which was 15.5
percentage points lower than that of 21.2% for the corresponding period
last year. After full allocation of other income and corporate expenses but
excluding share of results of associates and jointly controlled entities, net
profit per ton of cement products and per m? of concrete were about
HK$17.5 (HK$84.8 for the corresponding period in 2011) and HK$13.0
(HK$21.0 for the corresponding period in 2011) respectively.
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As at 30 June 2012, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:

R-ZE—Z=fF
AR=tH
:F

As at

30 June

2012

‘000

514,471
1,530,299
12,129

RZF——4%F
+=-A=+—8H
:F

As at

31 December
2011

‘000

1,400,713
1,877,115
4,305

As at 30 June 2012, the Group’s banking facilities amounted to
US$157.5 million, HK$9,840.0 million and RMB15,231.0 million, of
which HK$700.0 million and RMB7,936.5 million were unutilized and
remained available for draw down. The total bank loans of the Group
amounting to HK$19,311.3 million equivalent (HK$20,494.4 million
equivalent as at 31 December 2011) comprised loans in the following

currencies:

R-Z—-ZF
~A=t+H
:F

As at

30 June

2012

‘000

157,500
9,140,000
7,294,500

RZZE——%F
+=-A=+—8H
:F

As at

31 December
2011

‘000

165,000
8,330,000
8,821,900



Rt EAARBAFENRTERD  H£5
368,000,000 T S E SR ARNEEHIRTT
GREkETEEERKE(R_Z2—F+=A
=-+—H /409,900,000 7T ) * 1f118,943,300,000
BETEESBE(R-_Z—F+-A=1+—H84A
20,084,500,00078 7T ) Bl HE 1 o

}7:\_? _E/\ﬂ JFE LA.E&/%@J%‘J
E/IRTTE R 5 Bl A1,803,200,00078 7T &
17,508,100,0005: 7T (7 ?——$+—HE+—
B FrARITEZFNEBF R E

REZT—ZFL¥F AEEFEH (£B) S

ATER-RZZT—=F~A=1+H KEEER

425 53,439,600,0008 TEBE S E (R T ——

¢+ A =+—HA880,800,000/87T) * BIEHZIA
ERAHENER:

HK$
RMB

TENA=TEOBRRERAERR %
?x*faﬁ TRITE——F+-A=t—
%%mﬁ'ﬂﬂfﬁﬁ RERTISEER R

—F-REE-

Among these bank loans denominated in RMB, total amount of
HK$368.0 million equivalent was secured by bank deposits and fixed
assets of the Group (HK$409.9 million as at 31 December 2011) and
HK$18,943.3 million equivalent (HK$20,084.5 million as at 31 December
2011) was unsecured.

As at 30 June 2012, bank loans carried interests at fixed and variable
rates amounting to HK$1,803.2 million and HK$17,508.1 million
respectively (all bank loans carried interests at variable rates as at
31 December 2011).

During the first half of 2012, the Group obtained certain loans from CR
Holdings. As at 30 June 2012, the total amount of the outstanding loans
was HK$3,439.6 million equivalent (HK$880.8 million as at 31 December
2011) which comprised loans in the following currencies:

R-ZB——F RZTE——%F
AA=+H +ZA=+—H
¥ ¥

As at As at

30 June 31 December

2012 2011

‘000 ‘000

NIl 880,800
2,804,000 BNl

The shareholder’s loans as at 30 June 2012 were unsecured, interest free
and repayable on demand. The shareholder’s loans as at 31 December
2011 were unsecured, interest bearing at the then prevailing market
borrowing rates and repayable in January 2012.
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Under the terms of certain agreements for the total banking facility
of HK$10,647.5 million equivalent which will expire from September
2012 to June 2016, CR Holdings is required to hold not less than
51% of the voting share capital of the Company. Under the terms of
certain agreements for the total banking facility of HK$10,847.5 million
equivalent, the net gearing ratio of the Company (as may be adjusted
to exclude certain non-tangible assets) shall not exceed 180%. The net
gearing ratio of the Company as at 30 June 2012, calculated by dividing
net borrowings by equity attributable to owners of the Company, was
104.2% (91.3% as at 31 December 2011).

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group's exposure to currency risk was attributable to the bank
balances and bank loans which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and bank loans were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management monitors the related foreign currency exposure closely
and will consider hedging significant currency exposure should the need
arise. As at 30 June 2012, the Group was engaged in a hedging contract
in the amount of US$100.0 million (US$100.0 million as at 31 December
2011) for the purpose of the settlement of a US$ bank loan.

The Group has net current liabilities of HK$9,161.9 million as at 30 June
2012. Taking into account the cash and bank balances, the unutilized
banking facilities, the expected future internally generated funds and the
new banking facilities to be obtained, the Company is confident that the
Group will be able to meet its financial obligations when they fall due in
the foreseeable future. The Company will obtain more bank loan facilities
with longer maturity dates in order to strengthen the liquidity position.
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ERTE Expansion Plan

As at 30 June 2012, certain assets of subsidiaries of the Company with
an aggregate carrying value of HK$332.5 million (HK$548.5 million as at
31 December 2011) were pledged with banks for banking facilities used

by these subsidiaries.

As at 30 June 2012, the Group has issued guarantees to a bank in
respect of banking facilities in the amount of HK$50.0 million granted to
a jointly controlled entity, of which HK$40.0 million had been utilized.

As stated in the prospectus of the Company dated 21 September 2009,
the Group had plans to use the proceeds obtained from the initial public
offering of the Shares and all the proceeds have been fully used as

planned as at 30 June 2012.

R=Z-——F
+=A=+—-AH
AFERN
FIERFIR
BEATL
Residual
balance

to be used
as at
31/12/2011
HK$ million

WMEMaRNERART SN Construction of production lines in
HE (IR R EEHY Wuxuan County, Guangxi with a total
w4 Bl /51.900,000lF  capacity of 1.9 million tons of cement
1,600,000 ) and 1.6 million tons of clinker 52

HER
EEARE
BEET

Used
during
the Period
HK$ million

5.2

R=B-—=F
~A=TH
aFERE

FIERFIR
BEATT
Residual
balance

to be used
as at
30/6/2012
HK$ million
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New construction projects

During the Period, the Company approved and commenced the
following construction:

(1) two clinker production lines with annual capacity of 1.55 million
tons each in Fengkai County, Guangdong with total cost of
construction amounting to approximately RMB2,184.5 million
(equivalent to approximately HK$2,679.7 million); and

) eleven concrete batching plants with total annual capacity of
6.6 million m?, with the cost of construction amounting to
approximately HK$467.0 million.

Modification to construction plan

As previously reported, China Resources Cement (Xinzhou) Limited,
our non-wholly owned subsidiary, was looking for other limestone
reserves for the purpose of construction of one 4500 tons per day NSP
clinker production line and two cement grinding lines with total annual
production capacity of 2.0 million tons in Xinzhou City, Shanxi. A piece
of limestone reserve has been located recently and the Company will re-
activate the construction of these intended production lines once the
quarry can be confirmed and the revised construction plan is approved by
the relevant government authorities.

We have previously reported in our Annual Report 2011 that we would
commence the construction of one clinker production line with annual
capacity of 1.6 million tons and two cement grinding lines with total
annual capacity of 2.0 million tons in Fangshan County, Luliang City,
Shanxi. In June 2012, the local government issued a notice requesting
all construction work be temporarily suspended on the grounds that
the construction site has been included in the new town planning zone.
Therefore, our production lines may have to be relocated to another piece
of land. We will seek clarification with the government regarding the
notice and report the progress to shareholders when appropriate.
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Capital expenditure

—=%F+=A1

below:

Projects

Construction of production lines in Fengkai
County, Guangdong with a total capacity
of 6.0 million tons of cement and 6.2
million tons of clinker

Construction of production lines in Fuchuan
County, Guangxi with a total capacity of
1.9 million tons of cement and 1.6 million
tons of clinker

Construction of production lines in Shangsi
County, Guangxi with a total capacity of
1.9 million tons of cement and 1.6 million
tons of clinker

Construction of production lines in Tianyang
County, Guangxi with a total capacity of
1.9 million tons of cement and 1.6 million
tons of clinker

Construction of production lines in Wuxuan
County, Guangxi with a total capacity of
1.9 million tons of cement and 1.6 million
tons of clinker

Construction of production lines in Shantou
City, Guangdong with a total capacity of
1.8 million tons of cement

BRREM
BRXHAE
BEETL

Total capital
expenditure
for the project
HK$ million

6,520.7

1,526.2

1,076.4

254.1

Expended
as at
31/12/2011
HK$ million

59356

1,050.8

1,3433

891.2

246.5

HER
[SAVE S|
BEAT

Expended

during
the Period
HK$ million

1249

532

453

232

2.7

As at 30 June 2012, the Group has outstanding capital expenditure for
projects under construction in the amount of HK$8,568.5 million of
which approximately HK$3,999.6 million and HK$2,416.7 million are
expected to be expended in the second half of 2012 and in the year
ended 31 December 2013 respectively. Details of these projects are as

R-B-CZF
~A=tH
HERE A X i
BEET
Outstanding
capital
expenditure
as at
30/6/2012
HK$ million

460.2

59.1

137.6

1693

49
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Projects

(Continued)

Construction of production lines in Luchuan
County, Guangxi with a total capacity of
1.9 million tons of cement and 1.6 million
tons of clinker

Construction of production lines in Yongding
County, Fujian, with a total capacity of 1.9
million tons of cement and 1.6 million tons
of clinker

Construction of production lines in Yangchun
County, Guangdong with a total capacity
of 1.0 million tons of cement and 0.8
million tons of clinker

Construction of production lines in Longyan
City, Fujian, with a total capacity of 1.9
million tons of cement and 1.6 million tons
of clinker

Construction of production lines in Liulin
County, Shanxi, with a total capacity of 4.0
million tons of cement and 2.7 million tons
of clinker

Construction of the second set of production
lines in Shangsi County, Guangxi with a
total capacity of 2.0 million tons of cement
and 1.6 million tons of clinker

Construction of production lines in Changzhi
City, Shanxi, with a total capacity of 2.0
million tons of cement and 1.4 million tons
of clinker

Acquisition of production lines in Changzhi
City, Shanxi, with a total capacity of
600,000 tons of cement and 372,000 tons
of clinker

BREREH
R AR
BEEL

Total capital
expenditure
for the project
HK$ million

1,499.4

3453

1,456.7

2,594.0

673.4

1,253.1

m U
2 + +
o 2|
Sl m oo

Expended
as at
31/12/2011
HK$ million

887.0

11333

301.6

97.7

2,3483

560.3

457.2

HER
EARE
BEAT

Expended

during
the Period
HK$ million

57.0

459

74.0

833

224

164.9

R=B-ZF
~A=tA
HERE A X i
BEAT
Outstanding
capital
expenditure
as at
30/6/2012
HKS million

1771

320.2

28.1

162.4

90.7

631.0

60.2



EHE Projects

(&) (Continued)
BRUAEREETEAES  Construction of production lines in Yanshi
HES OKERBEENGEED  Town, Longyan City, Fujian, with a total
51 £2,000,0000 & 1,400,0008 ) capacity of 2.0 million tons of cement and
1.4 million tons of clinker
BEAALFARILEHEESR  Construction of production lines in Fangshan
KERARRBEESF A County, Shanxi, with a total capacity of 2.0
2,000,0000 X 1,600,000/ ) million tons of cement and 1.6 million tons
of clinker
WS R LTS LG MAESR  Acquisition of production lines in Fangshan
(KERAMMBERED A County, Shanxi, with a total capacity of
700,0000 52 372,000H% ) 700,000 tons of cement and 372,000 tons
of clinker
BERUNERBTEHMEER  Construction of production lines in Luoding
KERARNBEEHF A County, Guangdong, with a total capacity
2,000,000 J% 1,400,0001 ) of 2.0 million tons of cement and 1.4
million tons of clinker
ERRBRIFMEMERL  Construction of the fifth and the sixth

ENEANEES (BEER clinker production lines in Fengkai County,
3,100,000/ ) Guangdong with a total capacity of
3.1 million tons
BV R B ORE LA Construction of 11 concrete batching plants
#8E8856,600,0003L 5 K ) with a total capacity of 6.6 million m® of
concrete

e IE B REE HMETEE Technological upgrade projects and other
purchases of fixed assets

BREREH
R AT
BEAL

Total capital
expenditure
for the project
HK$ million

1272.8

1,300.5

309.1

1,201.6

2,679.7

467.0

562.8

28,479.8

Expended
as at
31/12/2011
HK$ million

229

1294

262.1

437

18,218.6

HER
EARE
BEAT

Expended

during
the Period
HK$ million

732

8.0

67.2

294.0

4854

36.6

1,692.7

R=B-ZF
~A=tA
HEREAX I
BEAT
Outstanding
capital
expenditure
as at
30/6/2012
HKS million

487.2

1,269.6

645.5

2,194.3

386.7

562.8

8,568.5

Br LB BN REBMP T ——F,XA=+H Apart from the foregoing, the Group had no other significant planned
Wi EAE AT Bt 8lsiEcE - Fut2 58] capital expenditure or commitment as at 30 June 2012. The above
N FBTE MV E AR H MR B AR TER M AEE  planned and intended capital expenditures and commitments will be
ERE SRS financed by bank loans and internally generated funds.
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As at 30 June 2012, our Group employed a total of 22,721 full time
employees of whom 180 were based in Hong Kong and the remaining
22,541 were based in the Chinese Mainland. A breakdown of our
employees by functions is stated as follows:

EEAE

Number of

employees

Management 310
Finance and administration 3,482
Production and technical 16,379
Quality control 1,983
Sales and marketing 567
Total 22,721

Among our 310 senior and middle managerial staff, 63% possess
university degrees, 30% have received post-secondary education and
their average age is about 43. We offer our employees remuneration
packages mainly on the basis of individual performance and experience
and also having regard to industrial practice, which include basic wages,
production unit allowance, performance related bonuses and other
staff benefits. The Company has established a long term award scheme
whereby eligible employees of the Group may be granted cash benefits
calculated according to the Shares acquired by the trustee under the
Scheme. Details of the Scheme are stated in the section on Long Term
Award Scheme.

The Company pays close attention to the personal development and
training of the employees. During the Period, a total of 17 training
programs held over 52 days were organized for the various functional
departments and regional offices with a view to improving the overall
quality of our employees. A total of 1,520 attendees participated in these
training programs.
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The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of our Group, excluding
any Director, towards the development of our Group in the past or as
incentives to selected grantees to achieve higher than target profits
for our Group and to align the interests of the selected grantees with
sustainable growth and development of our Group.

The aggregate number of Shares purchased under the share award
scheme shall not exceed 2.5% of all issued shares of the Company.
The aggregate number of Shares which may be awarded to a selected
grantee under the share award scheme shall not exceed 0.1% of the
issued share capital of the Company. A trust has been set up and BOCI-
Prudential Trustee Limited has been appointed as the trustee. Pursuant
to the share award scheme, the trustee may purchase Shares from the
public market out of cash contributed by the Company from time to
time. Shares purchased under the share award scheme will be held in
trust for the eligible employees until such Shares are vested in accordance
with the provisions of the rules relating to the share award scheme.
The share award scheme will be effective for a term of 10 years until
2 September 2019 unless terminated at the discretion of the Board at an
earlier date.

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilize the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the Shares.

Throughout the Period, the trustee has been holding 155,294,000
Shares on trust for the Scheme. No grant was made during the Period.
As at 30 June 2012, the trustee held 155,294,000 Shares and cash of
HK$21,636,000 on trust under the Scheme.
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The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out
in the Model Code. Having made specific enquiry of all Directors, the
Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company's code of conduct
regarding their securities transactions during the Period.

The Company met with the code provisions set out in the Code on
Corporate Governance Practices (effective until 31 March 2012) during
the period from 1 January 2012 to 31 March 2012 and the Corporate
Governance Code (effective from 1 April 2012) during the period from
1 April 2012 to 30 June 2012 contained in Appendix 14 of the Listing
Rules at that time, except the following:

1. all non-executive Directors were not appointed for a specific
term. Since all Directors are subject to re-election by shareholders
at annual general meetings and at least about once every three
years on a rotation basis in accordance with the articles of
association of the Company, there are sufficient measures to
ensure the corporate governance of the Company complies with
the same level to that required under the Code on Corporate
Governance Practices and the Corporate Governance Code; and

2. Mr. DU Wenmin and Mr. WEI Bin, the non-executive Directors,
were unable to attend the annual general meeting of the
Company held on 4 May 2012 as they were out of town for
other businesses.

The basic monthly salaries of the following executive Directors were
adjusted with effect from 1 March 2012: Mr. ZHOU Longshan — from
HK$130,917 to HK$145,667; Mr. PAN Yonghong — from HK$101,160
to HK$110,470; Mr. LAU Chung Kwok Robert — from HK$99,720 to
HK$109,700. Mr. YU Zhongliang has been appointed an executive
Director and Vice Chairman with basic monthly salary of HK$110,470
with effect from 5 May 2012. He will also be eligible for discretionary
bonus and cash benefits under the long term award scheme of the
Company as may be determined by the Board.
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The Board has approved that each of the executive Directors and non-
executive Directors will receive a director's fee of HK$56,000 (2011:
HK$50,000) and each of the independent non-executive Directors will
receive a director’s fee of HK$168,000 (2011: HK$152,000), or a lesser
amount in proportion to the length of period of their appointment for the
year ended 31 December 2012.

As at 30 June 2012, the Directors, chief executives or their associates held
certain interests in the shares and underlying shares of the Company and
its associated corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO as follows:

(@) #A2F (@) The Company
R R B R 5 #Y
HREMGEALT
EEnS =37 RO E BBRITRAEMNLLES ()
(%)
Aggregate long position
in Shares and
underlying Shares to
Number of issued share capital of
Name of Directors Capacity Shares held the Company (note)
(%)
JEgEW L 1,000,000 0.02
ZHOU Longshan Interest of spouse
EKAL ERERA 1,000,000 0.02
PAN Yonghong Beneficial owner
R & BEmEAA 230,000 0.01
CHEN Ying Beneficial owner

it BEARAR=-_ZE—=—F~A=+HA
6,519,255,462% B BT AR (D A1 & o

note: Based on 6,519,255,462 Shares in issue as at 30 June 2012.
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(b) EHAIXERAT (XATMWMEESE (b))  China Resources Enterprise, Limited, an associated

) corporation of the Company
R R AEE R4 #Y
HRBAEL
EHAXERLQT
R 14 RGO EE ERITRAMLLLH (i7)
(%)
Aggregate long position
in shares and
underlying shares to
issued share capital of
Number of China Resources
Name of Director Capacity shares held Enterprise, Limited (note)
(%)
HXR xR A 100,000 0.01
DU Wenmin Beneficial owner
it RBEFEREXARDAN_T—ZF<A note:  Based on 2,400,485,120 shares of China Resources Enterprise, Limited in
=+ H%H2,400,485,1200 B B#1TRIDETE issue as at 30 June 2012.
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ERENERERLE (RDAHE

BoLE)

g=nf

Name of Directors

Bl
ZHOU Longshan

EKAL
PAN Yonghong

RER
YU Zhongliang

28E
LAU Chung Kwok Robert

HXE
DU Wenmin

)

Capacity

EREBA
Beneficial owner
fofsigam

Interest of spouse

EREBA
Beneficial owner

EREBA
Beneficial owner

EREBA
Beneficial owner

EREBA
Beneficial owner

(0

China Resources Power Holdings Company Limited, an
associated corporation of the Company

FERHEE

Number of
shares held

100,000

18,816

31,032

480,240

HERH

Underlying
shares

48,864

12,216

RBRBR
HERHH
HRBY
HEBENER
AR
BEERTREMN
@t Bl (1)
(%)

Aggregate long
position in shares
and underlying
shares to issued
share capital of
China Resources
Power Holdings
Company Limited

Total (note 1)
(%)

48,864 0.01
12,216 0.01
100,000 0.01
18,816 0.01
31,032 0.01
480,240 0.01

59



REBFEHENERERQANBRESE AR
BERENERER AR BN AT TEBK
RS R ARRRRX D LA T

E 3 RiBH ERAE

Name of Director Date of grant Date of expiry
L ZET=5TARA ZZ-=5+AAA
ZHOU Longshan 6/10/2003 5102013

it

1. RBEERENERBRATR - ZE——FA=1H

4,752,111 34508 B AT DAt E
2. TEEEE NERE R A FHI61,0800% A () H7Z 35 #E %
e F12, 2160 A% 1 0 5 AR A R B RE L L S AE RO B
B - Bt B AR S B A e o
3. R AR AE AT A T B BB R RE RS 1T o

4. bt E R RELSR1.008TT
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Underlying shares represented by share options outstanding under the
share option scheme of China Resources Power Holdings Company
Limited to subscribe for ordinary shares in China Resources Power
Holdings Company Limited are as follows:

REBERHH

HRAY

BREHE EEEEN

ERERAT

R=2-=% RZB-Z§ BRIRE

-A-H HER ~B=TH ihiq]

e WATE B WATE (1)
(#7) (%)
Aggregate

long position

in underlying

shares to issued

share capital of

) China Resources

Number of share options Power Holdings

Exercised Company

Exercise Outstanding during Outstanding Limited

price at 1/1/2012 the Period at 30/6/2012 (note 1)

(HKS) (%)

2.75 61,080 - 61,080 0.01

notes:
1. Based on 4,752,111,345 shares of China Resources Power Holdings
Company Limited in issue as at 30 June 2012.

2. Out of these options for 61,080 shares in China Resources Power Holdings

Company Limited, options for 12,216 shares are held by Mr. ZHOU
Longshan’s spouse, and therefore Mr. ZHOU is deemed to be interested in
these share options.

3. The above share options are exercisable any time until the date of expiry.

4. Consideration for each of the above grants is HK$1.00.



(d)

EHEHERAFT (X2AHNMEBE  d)

) the Company

EEnE &4 RO E
Number of

Name of Directors Capacity shares held

MHXR BEHEAA 1,040,000

DU Wenmin Beneficial owner

fRE EREAA 500,000

CHEN Ying Beneficial owner

it RIEEEBMERRATN T ——F<A note:

=-+H755,827,288, 7900 B B/ TR DR E ©

R 5 R AREE K AT Y9

HRARME
EHEMARLQT

EBITRAMLES (i)

(%)

Aggregate long position

in shares and

underlying shares to
issued share capital of

China Resources
Land Limited (note)
(%)

0.02

0.01

China Resources Land Limited, an associated corporation of

Based on 5,827,288,790 shares of China Resources Land Limited in issue

as at 30 June 2012.
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(e)
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ERRIBERERLB (RXDBWE ()

BoEE)

BEEgR

Name of Directors

AgEW
ZHOU Longshan

R EmHEAA
DU Wenmin Beneficial owner
it REEBREIERAERARNR-ZE—=F note:

&t

Capacity

BEmEAA

Beneficial owner

NAZ=+THHB2,064,0108718 2 21 TR0

s

o

RO BE

Number of
shares held

6,000

54,000

Based on 2,064,010,871 shares of China Resources Gas Group Limited in

issue as at 30 June 2012.

China Resources Gas Group Limited, an associated
corporation of the Company

R R AEE R4 #Y
HRBAEL
ERRRERABRAF
ERITRAMLLLH (i7)
(%)

Aggregate long position
in shares and
underlying shares to
issued share capital of
China Resources

Gas Group Limited (note)
(%)

0.01

0.01
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SRR
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RZZE—Z—FA=1+H REERH TIA
T (WIFEEFHARAFEITRA R ) BB
MARBIRIEZES LB GRPIEB6HRFENE
LA AR R AR M AR () RO SOA B A0
T

BEESALER BR KR

Name of interested parties

R

Long position

REEEANT (i)
CRNC (note)

EERMNAERAT (22)

China Resources Co., Limited (note)

W

Long position

ey}
Long position

CRC Bluesky Limited (7%
CRC Bluesky Limited (note)

oy
Long position

=H(&E) (i7)
CR Holdings (note)

R

Long position

EHEB OKR)BRAAE (i7)
CRH (Cement) Limited (note)

Long position/Short position

Save as disclosed above, as at 30 June 2012, so far as is known to the
Directors, no interests and short positions were held or deemed or taken
to be held under Part XV of the SFO by any Director or chief executive
of the Company or their respective associates in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or pursuant to the Model
Code or which were required pursuant to Section 352 of the SFO to be
recorded in the register referred to therein. Nor any of the Directors and
the chief executive (including their spouses and children under the age
of 18) had, as at 30 June 2012, any interest in, or had been granted any
right to subscribe for the securities and options of the Company and its
associated corporations within the meaning of the SFO, or had exercised
any such rights.

As at 30 June 2012, so far as is known to the Directors, the following
persons, not being a Director or chief executive of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO as follows:

ROBE RESYEIL

(%)

Number of Approximate
Shares shareholding

(%)

4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34
4,781,051,462 73.34
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OTHER INFORMATION

it REERHBNREEEIRNBERARTZBEE
TTRARMESREA A %% ACRC Bluesky LimitedZ
HEEITIRAMNEZAA A  CRC Bluesky Limited /74
EH(EE)2MPEBRTRANESEA A MEH
(EE) A AERER (KE)BRAREZHEEITR
TOBERBEBA -EBHEE OKR)ERAREERE
4,781,051,4628 % 17 - (5B B TAR 19 £73.34% ©
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note: CRNC is the beneficial owner of the entire issued share capital of China Resources
Co., Limited, which in turn is the beneficial owner of the entire issued share capital
of CRC Bluesky Limited, which in turn is the beneficial owner of the entire issued
share capital of CR Holdings, which in turn is the beneficial owner of the entire
issued share capital of CRH (Cement) Limited, which directly held 4,781,051,462
Shares representing approximately 73.34% of the issued Shares.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2012, no other person had interests or short positions in the Shares and
underlying Shares which were required to be disclosed to the Company
or the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF UNAUDITED FINANCIAL
STATEMENTS

This interim report encompassing the unaudited financial statements for
the six months ended 30 June 2012 has been reviewed by the Audit
Committee of the Company.
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SHE A

£
H A
WERSHER
—48 R AT D
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M%ERN
PRI HEZEHERES
i =)l NI 3

BB AT 2 A

IR

HE &M

BEINE R TELR
DE X ZHR

HiRE 2R AL

HMAT AL EEER

ZA/NCIE 2SN
TR S

AR LA N A LS 2 E U Total comprehensive income for the

GLEE
ZAUNEIE/ ZEUN
TR =

Turnover
Cost of sales

Gross profit
Other income

Selling and distribution expenses
General and administrative expenses
Change in fair value of an investment

property
Finance costs

Share of results of jointly controlled

entities

Share of results of associates

Profit before taxation

Taxation

Profit for the period

Exchange differences arising on
translation of foreign operations

Total comprehensive income for the

period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

period attributable to:
Owners of the Company
Non-controlling interests

Basic earnings per share (HK$)

Hiat

NOTES

BEANA=THLAEA

—EB-=F —F——F
FExT FAT
(REERZ) (REEZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
11,033,949 10,051,702
(8,734,410) (6,721,214)
2,299,539 3,330,488
132,382 238,418
(542,536) (597,452)
(766,213) (463,011)
- 7,000
(391,596) (258,139)
11,180 65,125
46,788 560
789,544 2,322,989
(157,606) (192,528)
631,938 2,130,461
(106,164) 370,743
525,774 2,501,204
635,231 2,045,324
(3,.293) 85,137
631,938 2,130,461
532,383 2,399,962
(6,609) 101,242
525,774 2,501,204
0.097 0.314
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ARIRIA
EERRITER
e RIRITHER

RBAE
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B

PR BEIR

FEN BRER A RIFRIA

Non-current assets

Fixed assets

Prepaid lease payments

Investment property

Intangible assets

Interests in associates

Interests in jointly controlled entities
Deposits for acquisition of fixed assets
Deferred tax assets

Long term receivables

Current assets

Inventories

Trade receivables

Other receivables

Amounts due from jointly controlled
entities

Taxation recoverable

Pledged bank deposits

Cash and bank balances

Current liabilities

Trade payables

Other payables

Provisions

Taxation payable

Amount due to immediate holding
company

RE—FKEEZER A REF Loans from an intermediate holding

RITERK
— R—FREIH

mBBEFE
BERERRBAE

46

company
Bank loans
— amount due within one year

Net current liabilities

Total assets less current liabilities

HiaE

NOTES

o o

10

11

12

13

14

R-ZB—_F
~B=1H
FHET
(REEX)
As at 30/6/2012
HK$'000
(unaudited)

30,574,828
2,442,882
59,000
1,798,284
2,187,554
1,299,860
1,298,816
120,199
325,352

40,106,775

2,682,603
2,210,574
2,211,844

645,794
28,641
10,883

2,474,906

10,265,245

3,066,616
4,234,240
4,229
98,510

37,688

3,439,555

8,546,345
19,427,183
(9,161,938)

30,944,837

RZT——%F
+=-—A=+—H
FAET

(e z%)

As at 31/12/2011
HK$'000
(audited)

30,014,245
2,344,276
59,000
1,707,968
2,119,177
1,571,398
1,305,430
95,844
425,108

39,642,446

2,296,035
1,949,858
2,424,565

371,620
23,645
11,815

3,737,839

10,815,377

3,428,508
5,376,685
4,252
164,181

37,688

880,813

10,458,948
20,351,075
(9,535,698)

30,106,748
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R =
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Non-current liabilities
Bank loans

—amount due after one year

Provisions
Long term payables
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

Total equity

HiaE

NOTE

15

R-ZB-—ZfF
~NBA=1H
THET
(RBEX)
As at 30/6/2012
HK$'000
(unaudited)

10,764,991
25,188
42,442

101,556

10,934,177

20,010,660

651,926
18,798,801

19,450,727
559,933

20,010,660

R-ZT——%F
+=-—A=+—H
FAT

(2 %)

As at 31/12/2011
HK$'000
(audited)

10,035,426
25,328
41,285

103,459

10,205,498

19,901,250

651,926
18,646,806

19,298,732
602,518

19,901,250
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Net cash generated from operating activities

Cash flows from investing activities

Purchase and deposits paid for acquisition
of fixed assets

Settlement of considerations for the
acquisition of subsidiaries in prior year

Increase in prepaid lease payments

Acquisition of mining rights

Investment in associates

Proceeds from disposal of fixed assets

Decrease (increase) in long term receivables

Interest received

Proceeds from disposal of an associate

Decrease (increase) in pledged bank
deposits

Settlement of loans for the acquisition of
the jointly controlled entities in prior year

Settlement of considerations for the
acquisition of jointly controlled entities
in prior year

Acquisition of subsidiaries

Acquisition of additional interest in existing
jointly controlled entities

Net cash used in investing activities

BEANA=THLLAEA

—E-——-F —E——F
FET FHT
(REERZ) (REFZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
408,227 1,677,457

(1,731,007) (3,932,694)

(534,342) (705,562)

(146,892) (11,994)

(113,757) (45,045)

(30,053) (29,461)
4,252 6,632

46,230 (43,074)
37,989 15,922

763 -

869 (2,009)

- (622,839)

- (396,936)

- (131,945)

- (52,636)

(2,465,948) (5,951,641)
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Cash flows from financing activities
Repayments of bank loans
Dividend paid
Settlement of other payables
Loans from intermediate holding
companies

Repayment of loans from an
intermediate holding company

Bank loans raised

Increase in amount due to
immediate holding company

Net cash generated from financing activities

Net (decrease) increase in cash and cash
equivalents for the period

Cash and cash equivalents at beginning of the
period

Effect of foreign exchange rate changes of
cash and bank balances

Cash and cash equivalents at end of the
period, representing cash and bank
balances

BEANA=THLAEA

—E——fF —E——F
THExT FHET
(REERZ) (REETZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
(6,141,709) (4,023,362)
(391,155) (293,366)
(233,328) -
3,439,555 2,700,216
(880,813) -
5,019,127 7,942,218
- 37,688
811,677 6,363,394
(1,246,044) 2,089,210
3,737,839 4,115,340
(16,889) 118,275
2,474,906 6,322,825

49



BRGREERZ2ER
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2012 #ZE_—FT——FxA=THIEXEA
ESAGE 2N £
R
RE:E NEER

BE  ROEE B AKREE @ BEREE  REEA B FEREE  ERAH
TERL TER TEL TER TERL TEL TEL TER TERL TEL
Equity attributable to the owners of the Company

Long term
award Property Non-
Share Share scheme Merger  revaluation  Translation Retained controlling Total
capital premium reserve reserve reserve reserve profits Total interests equity

HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000

WZF——F—H—H At1January 2011 (audited)

(&&R) 651,926 9,480,231 (630,29) (35,193) 17,810 952,225 4339551 14,776,254 469,035 15,245,289
ERER Exchange differences = = = = = 808,090 = 808,090 37,185 845,275
EEEF Profit for the year - - - - - S 4179010 4179010 165552 434456
FEZERALE Total comprehensive income for

the year - - - - - 808,090 4,179,010 4,987,100 202,737 5,189,837
BB AR Acquisition of subsidiaries = = = = = = = = 80,571 80,571
WERAMERRN  Acquisition of additional interest

BiMER of existing subsidiaries - - - - - - 119,597 119,597 (546,628  (427,031)

REFHERABERAEE  Capital contribution from

non-controlling shareholders - - - - - - - - 396,803 396,803
BRFRE Dividend paid = (619,329) = = = = = (619,329) = (619,329)
RERBRE Recognition under long term

FHEIMRER award scheme - - 18,535 - - - 16,575 35,110 - 35,110
RZB——F At 31 December 2011 (audited)

tZA=1-H

(&&R) 651,926 8,860,902 (611,761) (35,193) 17,810 1,760,315 8654,733 19,298,732 602,518 19,901,250
ERER Exchange differences = = = = = (102,848) = (102,848) (3316) (106,164)
HERT Profit for the Period - - - - - - 635,231 635231 (3293) 631938
HE2ERALE Total comprehensive income for

the Period - - - - - (102,848) 635,231 532,383 (6,609) 525,774
WE—RBEAMBLF  Acquisition of additional interest

MEMER of an existing subsidiary = = = = = = 10,767 10,767 (35,976) (25,209)
BIRATRE Dividend paid - (391,155) - - - - - (391,155) - (391,159)
R-E-ZF At 30 June 2012 (unaudited)

RAA=TH

(REER) 651,926 8,469,747 (611,761) (35,193) 17,810 1,657,467 9,300,731 19,450,727 559,933 20,010,660

RZF——F—H—H At1January 2011 (audited)

(&%) 651,926 9,480,231 (630,29) (35,193) 17,810 952,225 4339551 14,776,254 469,035 15,245,289
EREE Exchange differences - = = = = 354,638 = 354,638 16,105 370,743
HEAF Profit for the period - - - - - - 2,045,324 2,045,324 85,137 2,130,461
HH2ERAEE Total comprehensive income for

the period = = = = = 354,638 2,045,324 2,399,962 101,242 2,501,204
M—ZIERRAEREE  Capital contribution by a non-
controlling shareholder - - - - - - - - 196,009 196,009
BRFRE Dividend paid - (293,366) - - - - - (293,366) = (293,366)
RZZ——% At30 June 2011 (unaudited)
~NA=TH
(REEER) 651,926 9,186,865 (630,29) (35,193) 17,810 1,306,863 6,384,875 16,882,850 766,286 17,649,136
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The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with
Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property, which is measured at fair value.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2012 are the same as those followed in the
preparation of the Group's annual financial statements for the
year ended 31 December 2011.

In the current interim period, the Group has applied, for the first
time, certain amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants that are mandatorily
effective for the current interim period.

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

Under the amendments to HKAS 12 “Deferred Tax: Recovery
of Underlying Assets”, investment properties that are measured
using the fair value model in accordance with HKAS 40
“Investment Property” are presumed to be recovered through
sale for the purposes of measuring deferred taxes, unless the
presumption is rebutted in certain circumstances.

The Group measures its investment property using the fair
value model. As a result of the application of the amendments
to HKAS 12, the Directors reviewed the Group’s investment
property portfolios and concluded that the Group’s investment
property was held under a business model whose objective was
to consume substantially all of the economic benefits embodied
in the investment property over time, and that the presumption
set out in the amendments to HKAS 12 is rebutted.
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The application of the other amendments to HKFRSs in the
current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective.

Amendments to HKFRSs Annual improvements to HKFRSs

2009-2011 cycle’

Amendments to HKFRS 7 Disclosures — Offsetting financial

BAME RS BB SRS ER
CHES) “ZTNEE
—T——FREH
M Bk
ERPBREENETR BE-BHEEREE
CHES) Lkema®E
ERRBREENER BEUBREENF
REBHREER 0 elec

F95% (BFIA)
BBMTBREERIE10
% BEMBREER
FNRRBEERBRE
ERIF12% (BRTA)

BB MRS LR

BRMBREERE05
BEMBREERE 1R
BEMBRERERE125%

BHRUBMEERE13%

BEGIERE R
CCHES)

BB ERFE 195
(ZZ——FEER)

BB EERIET5
(ZZ——FEER)

BB G R85
(ZZ——FEERT)

BEQHERE35R
CHES)

5 (ERagsRe
ZEEG) —REF0R

! R-FB—=F—A B2 BRRNFE

HR AR

2 R-ZE-—AF—A— B2 RARNFE

HAR AR

2 R-E——FtA—A 2 &HAKRNFE

HAR AR

4 R-ZE—F—A—B 2 RRARNFE

HR AR

BE RBR
RapBRR LR
RHRBER A
BEAER:
BRI
ERIE
RapBRE
HEZH
REREMERD
5
RYEEE
ET LG ST ON
RR’
EER=A

B ABRE

REERARAER
AHBE

BHEREENTR
afE

BARBSEERR
HRIBRRRA

Amendments to HKFRS 7
and HKFRS 9

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12

HKFRS 13
Amendments to HKAS 1

assets and financial liabilities’
Mandatory effective date of HKFRS
9 and transition disclosures?

Consolidated financial statements,
joint arrangements and
disclosure of interests in other
entities: Transition guidance’

Financial instruments?

Consolidated financial statements’

Joint arrangements’

Disclosure of interests in other
entities’

Fair value measurement’

Presentation of items of other
comprehensive income’

HKAS 19 (as revised in 2011) Employee benefits’

HKAS 27 (as revised in 2011) Separate financial statements’

HKAS 28 (as revised in 2011) Investments in associates and joint

Amendments to HKAS 32

HK(IFRIC) — INT 20

ventures’

Offsetting financial assets and
financial liabilities?

Stripping costs in the production
phase of a surface mine’

! Effective for annual periods beginning on or after 1 January 2013.

a Effective for annual periods beginning on or after 1 January 2015.
i Effective for annual periods beginning on or after 1 July 2012.
4 Effective for annual periods beginning on or after 1 January 2014.
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Segment information has been identified on the basis of analysis
of different products in internal management reports which are
prepared in accordance with accounting policies of the Group,
that are regularly reviewed by the chief executive officer in order
to allocate resources to the reportable segments and to assess
their performance.

The Group’s operating and reportable segments are: cement
and concrete. Segment results represent the profit earned by
each segment without allocation of central administration costs,
directors’ salaries, exchange differences, share of results of
associates, share of results of jointly controlled entities, interest
income, finance costs and taxation.
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TURNOVER - SEGMENT

REVENUE
External sales
Inter-segment sales

SH 2 BHE DR TS EE -

ES

paR=iE

A B UA

AOBEARIHA

AR DR

M%ERN

FE 165 2k R 422 )
BERES

A YNSIE S

B Bt A & A

RESULTS
Segment results

Interest income

Unallocated corporate income
Unallocated corporate expenses

Finance costs
Share of results of jointly
controlled entities

Share of results of associates

Profit before taxation

The information of the reportable segment results are as follows:

For the six months ended 30 June 2012

(unaudited)
K BEL EAE ] Fob ]
FTHER FTHER FHER FEx
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
8,847,931 2,186,018 - 11,033,949
392,725 - (392,725) -
9,240,656 2,186,018 (392,725) 11,033,949

Inter-segment sales are charged at prevailing market prices.

1,066,626 143,870 = 1,210,496

37,989

4,000
(129,313)
(391,596)

11,180
46,788

789,544



BHE_Z——FX"A=+tHILXER

(REEZ)

HINHE
Db I E

TURNOVER — SEGMENT

REVENUE
External sales
Inter-segment sales

DEbZ EHE TE RIS ERTH -

ES

DERAE

FEWA

a /NCIE ON

ADERBFX

HBEER

FE 16 KR
ERXE

Y h/NIE S

BREL AT &R

RESULTS
Segment results

Interest income

Unallocated corporate income
Unallocated corporate expenses

Finance costs

Share of results of jointly

controlled entities

Share of results of associates

Profit before taxation

For the six months ended 30 June 2011

(unaudited)

KIe
TET
Cement
HK$'000

7,893,966
433,410

8,327,376

SR
TET
Concrete
HK$'000

2,157,736
30

2,157,766

E3g:
FET
Elimination
HK$'000

(433,440

(433,440)

Rk
FET
Total
HK$'000

10,051,702

10,051,702

Inter-segment sales are charged at prevailing market prices.

2,238,790

154,103

2,392,893

23,983
123,617

(25,050)
(258,139)

65,125
560

2,322,989
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Information of segment assets are as follows:

R=B—=%F RZF——F
<A +=A
=tH =t—AH
THET FAET
(REER) (REZ)
As at As at
30/6/2012 31/12/2011
HK$'000 HK$'000
(unaudited) (audited)
Segment assets
— Cement 39,006,367 38,118,961
— Concrete 3,410,784 3,100,829
42,417,151 41,219,790
Interests in associates 2,187,554 2,119,177
Interests in jointly
controlled entities 1,299,860 1,571,398
Deferred tax assets 120,199 95,844
Taxation recoverable 28,641 23,645
Unallocated corporate
assets (note) 4,318,615 5,427,969
Consolidated total assets 50,372,020 50,457,823
note: Unallocated corporate assets represent cash and bank balances, pledged

bank deposits and assets of the headquarters.
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BEANA=tTHIAEAR

—F-=-F =—F——F
FTHET FAT
(REEX) (REEZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
Interests on
Bank loans wholly
repayable within
five years 428,265 298,490
Bank loans not wholly
repayable within
five years 2,340 3,962
Loans from intermediate
holding companies 1,356 16,729
Long term payables 1,704 694
433,665 319,875
Less: Amount capitalised to
fixed assets (42,069) (61,736)
391,596 258,139
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—B-—=-F —_T—F
FET FHET
(REER) (REEFEZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
BRELATBFE NG (FFA) AT &IA: Profit before taxation has
been arrived at after
charging (crediting):
ETRALE (BEESIE) Total staff costs (including
Directors’ emoluments) 871,157 597,097
B (Bt A—RERITHRER) Amortisation of mining
rights (included
in general and
administrative expenses) 17,985 9,173
EBEEHE Depreciation of fixed assets 802,118 579,723
AT SEMLEHLT Operating lease payments
in respect of
—HAEYE — rented premises 21,821 11,874
—"E — motor vehicles 23,240 27,655
TEATHH & SR IE Release of prepaid lease
payments 30,668 23,110
RERFEEEED Reversal of allowance for
doubtful debts (36,670) (22,775)
P& 5 EE (Was) Exchange loss (gain) 50,705 (115,742)
BN Interest income (37,989) (23,983)
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BEASNA=THLAREA
—EB——fF —ET——%F

FET FHEIT
(REEZ) (REEZ)
For the six months ended 30 June

2012 2011
HK$'000 HK$'000

(unaudited) (unaudited)

Current taxation

Hong Kong Profits Tax 6,682 5,473

Chinese Mainland
Enterprise Income Tax 177,185 179,309
183,867 184,782

Deferred taxation

Hong Kong (472) 1,551
Chinese Mainland (25,789) 6,195
(26,261) 7,746
157,606 192,528

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax represents the income
tax in the Chinese Mainland which is calculated at the prevailing
tax rate on the taxable income of the group entities in the
Chinese Mainland.

According to the Chinese Mainland tax laws and regulations,
certain subsidiaries, which are established in the Chinese
Mainland, are exempted from Chinese Mainland Foreign
Enterprise Income Tax for the first two years starting from their
first profit-making year after offsetting the accumulated losses
brought forward from previous five years, followed by a 50%
reduction on the Chinese Mainland Foreign Enterprise Income Tax
for the next three years (“Tax Holiday”).
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Under the Law of the Chinese Mainland on Enterprise Income
Tax (the "EIT Law"”) and Implementation Regulation of the EIT
Law, the tax rate of the subsidiaries in Chinese Mainland is 25%
in respect of 2011 and 2012, except for certain subsidiaries that
previously enjoyed a preferential tax rate prior to 1 January 2008,
which have been gradually transited to the new tax rate over five
years from 1 January 2008 and certain subsidiaries that previously
enjoyed the Tax Holiday will continue to enjoy such preferential
tax treatment until the expiry of such prescribed period.

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BEANA=THILLAEA

FRETESIREARZERR  Earnings attributable to owners of the
RRARHEER AEGERT Company for the purpose of basic

earnings per share

—F-=F —F——F
FHET FAT
(REEZ) (REEFEZ)
For the six months ended 30 June
2012 2011

HK$'000 HK$'000
(unaudited) (unaudited)
635,231 2,045,324



FARTESIREREFA  Number of shares for the purpose of basic

earnings per share

B g B

RRAR B ERE T AAREITEER

>

0 A2 5 SR E RN

RIS
—E——%:8R0.0587T)

R-E-——F=-f_HETNEESE
FLEEEFREE—_T——F+=A
=+—HIEFEIRERAR S FR0.06%E
T(BE-Z—ZF+-A=+—ALHF
EREIR0045ETT) - EBEZREEH
391,155,0008C (HE=-E—TF+=A
=+—H L4 & : 293,366,000/ 7T ) E 14 7
T H T AMBERE A

BEANA=THIEAEA

—E-—_F ===
(REER) (REER)
For the six months ended 30 June
2012 2011
(unaudited) (unaudited)

6,519,255,462 6,519,255,462

No diluted earnings per share is presented as the Company did
not have any potential shares outstanding.

BEXRA=tTHLEAXREA
—E-—_F —E——%F
THET FAT
(REEX) (REEZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)

Interim dividend: Nil
(2011: HK$0.05
per Share) - 325,963

note: At the Board meeting held on 2 March 2012, the Directors proposed a
final dividend of HK$0.06 per Share for the year ended 31 December
2011 (HK$0.045 per Share for the year ended 31 December 2010). Such
proposed dividend totalling HK$391,155,000 (year ended 31 December
2010: HK$293,366,000) was subsequently approved by shareholders on
4 May 2012.
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HE—_ZT——FA=+H1L~EA"
RNEBANE B E B 7E1,528,328,00078 7T
(BE—ZT——FA=tHIEA:
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BE—Z——FA=1tHIL~EAR &
& B3 hn T8 5 12 & 7} 78146,892,0007 7T
(B2 ——F < A=1tHI~NEA:
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S [E B NEEARHE1 13,757,000 T (B E—
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During the six months ended 30 June 2012, the Group had
additions to fixed assets of HK$1,528,328,000 (six months ended
30 June 2011: HK$3,357,825,000).

During the six months ended 30 June 2012, the Group had
additions to prepaid lease payments of HK$146,892,000 (six
months ended 30 June 2011: HK$11,994,000).

During the six months ended 30 June 2012, the Group had
additions to mining rights of HK$113,757,000 included
in intangible assets (six months ended 30 June 2011:
HK$45,045,000).

R-ZBE——-F R-ZT——F

A +=A
=tH =t—H
THET FHET
(REEX) (EZ)
As at As at
30/6/2012 31/12/2011
HK$°000 HK$'000
(unaudited) (audited)
Trade receivables from third
parties 2,195,729 1,932,955
Trade receivables from
fellow subsidiaries 14,845 16,903
2,210,574 1,949,858

The Group has a policy of allowing an average credit period to its
customers ranging from 0 to 60 days from the date of issuance of
invoices.
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The following is an aged analysis of trade receivables (net of
allowance for doubtful debts) presented based on the invoice

date at the end of each reporting period.

R=T—=F
~A

=+A
FTET
(REEX)
As at
30/6/2012
HK$'000
(unaudited)

1,929,861
148,936
131,777

0 to 90 days
91 to 180 days
181 to 365 days

2,210,574

R_T——%F
+=A
=+—H
FET
(EZ)

As at
31/12/2011
HK$'000
(audited)

1,777,292
126,653
45,913

1,949,858

The amounts are unsecured, bear interest at prevailing market

borrowing rates and are repayable as follows:

R-B—=fF
~A

=+H
THET
(RBEX)
As at
30/6/2012
HK$'000
(unaudited)

On demand 369,723

Within six months 276,071

645,794

RIT——%F
+=A
=+—H
FAET
(RER)
As at
31/12/2011
HK$'000
(audited)

371,620

371,620
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R=B-=F R-T——F%

A +=A
=tH =t—H
FEx FET
(REEX) ¢ &)
As at As at
30/6/2012 31/12/2011
HK$'000 HK$'000
(unaudited) (audited)
JERE=ME SRR Trade payables to third
parties 3,066,616 3,374,944
ERRRMEBARNE SRR Trade payables to fellow
subsidiaries - 53,564
3,066,616 3,428,508
REERENEAEREIS30H Z90HH) The Group normally receives credit period of 30 days to 90 days
EEH -UTARSRERRBIEEEH from its suppliers. The following is an aged analysis of trade
BB R FEN B B BR SR A BR B D AT payables presented based on the invoice date at the end of each

reporting period.

R=B—=F R-F——%

~A +=A

=+H =+—H

THET FAT

(REEX) (EZ)

As at As at

30/6/2012 31/12/2011

HK$°000 HK$'000

(unaudited) (audited)

0%290H 0 to 90 days 2,765,726 3,022,217
91£180H 91 to 180 days 239,641 193,034
1812365H 181 to 365 days 29,801 194,349
HB38365H Over 365 days 31,448 18,908

3,066,616 3,428,508
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14.

15.

FEIRRER S MR R R M AE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2012 #HZ_—_Z——FXA=+HIE/XEA

EAEZEERATDRIE 13. AMOUNT DUE TO IMMEDIATE
HOLDING COMPANY
ZREREER £ S RARERER- The amount is unsecured, interest free and repayable on demand.
RKE—KXEEERLTE  14. LOANS FROM AN INTERMEDIATE
EN HOLDING COMPANY
R=-ZT——F;xA=+H" 3,439,555,000 As at 30 June 2012, the loans of HK$3,439,555,000 were
BTERAEER RERAREKX unsecured, interest free and repayable on demand. As at
B WN_ET—F+=-_A=+—8" 31 December 2011, the loans of HK$880,813,000 were
880,813,000/ T EF AR  IRE R unsecured, bore interest at the then prevailing market borrowing
SIEER R B RENEL ER B AT rates and were repayable within six months from the date the
NEARERE - loans were made.
g 2 15. SHARE CAPITAL
B EE ot |
FHET
Number of
shares Amount
HK$'000
FRMEE010B LI  Shares of HK$0.10 each
JRIE Authorised:
R=ZZE—F+=A Balance as at 31 December 2011 and
—t+t—BRZT—=F 30 June 2012
NAZTHEMER 10,000,000,000 1,000,000
BEITRETE: Issued and fully paid:
R=ZZE—%F+=A Balance as at 31 December 2011 and
=t+—BERZZ—=F 30 June 2012
NAZ=ZTHMER 6,519,255,462 651,926

—Z——FHHHE  Interim Report 2012 65



R=B-=F R-T——F%

<A +=A
=+H =t—H
FERT FHEIT
(RRBER) ¢ &)
As at As at
30/6/2012 31/12/2011
HK$'000 HK$'000
(unaudited) (audited)
R—RAREH ERERNRTEREER Guarantee given to a
—RIBITELHMER (LEBANEEAR) bank (to the extent of
facility utilised) in respect
of banking facilities
granted to a jointly
controlled entity 40,000 40,000
BEERE EROAEEELTERKN- In the opinion of Directors, the fair value of the guarantee is not
significant.
P E MR EE EEmMN S SRR Capital commitments for purchase and construction of fixed
REITHEARAENT - assets outstanding at the end of each reporting period are as
follows:
R=B—=f R-_T——F
<A +—A
=tH =t—H
FET FHET
(REEER) (&2 %)
As at As at
30/6/2012 31/12/2011
HK$’000 HK$'000
(unaudited) (audited)
BRI 4B R EE Contracted but not
provided for 3,051,853 2,339,270
EREERETL Authorised but not
contracted for 4,542,185 4,338,275

7,594,038 6,677,545



PRESEAER S ISR R AT IREE BRI A £+
MESRFHBIN AEERAHREIC 2
BATETATIRS:

RERKEBARHESR
RIEEN=PNCIEES 3 =T

A EER A R XA H SR X

KB KRG BB EUWA

KE—HRAREHERBNEEZ WA

R —F R A=1H ~&EBKRE—
KRB BB B3 43,439,555,00078
TG 2 E B MGG M 143555 o

Apart from details of the balances with related parties disclosed in
the condensed consolidated statement of financial position, the
Group entered into the following transactions with related parties
during the period:

BEANA=THILAEA

—B-=-F —FT——F
FTHET FET
(REEX) (REEZ)
For the six months ended 30 June
2012 2011
HK$’000 HK$'000

(unaudited) (unaudited)

Sale of goods to fellow

subsidiaries 33,172 43,558
Purchase of goods from
fellow subsidiaries 292,349 232,733

Interest expenses paid to
intermediate holding

companies 1,356 16,729
Interest income from jointly
controlled entities 10,581 8,061

Management fee income
from a jointly controlled
entity 4,000 4,000

As at 30 June 2012, the Group has loans of HK$3,439,555,000
from an intermediate holding company. The terms of the loans
were disclosed in Note 14.
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TEEEABEERES RN AHEAFH
TR T X

SRR
BERL R AR A

HEMEALEETHRS &R

REBEAG T SHEEBARR (ZAT
B R B A B 1) B N — AR R E A
AIEVARRKED D BRI RRAR A ISR R EL At
P S P 90 BB O B B 1% ) Ko EL Y /B8 X Rl
TR HIN NREB TR EREBBRED
B e B PR A 9 R T A AR
HEFHHZEAZENER ([BED
XDETEGER -EERR AKH
HZEERETHNERBRSME  ZFE
8 (RTEEREARSEIN G ABEL
F=T - AEENEEMEARERETR
ZE (BEES LEILBET W ES P T 5
EERBEBALE -AKERR BEMR
- ER AR A WS ERR ABLEET 2
SIEH T RE S H R

AEECRPEANEEMEE XV S
AR5 (BIRHE  BE B R ML
BR) MEFAR BEHTFHINSMHK
AERHRB /EEMEBEEETIT
B

Compensation of key management personnel of the Group

The key management personnel includes solely the Directors and
the compensation for the period is disclosed as below:

BEANA=THLLAEA

—EB-—=F —T——%
FET FET
(REER) (REEZ)
For the six months ended 30 June
2012 2011
HK$'000 HK$'000
(unaudited) (unaudited)
Short-term benefits 3,163 9,605
Post-employment benefits 233 232
3,396 9,837

Transactions/balances with other state-controlled entities

The Group itself is part of a larger group of companies under
CRNC, which is controlled by the government of the Chinese
Mainland. Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in other notes to
the condensed consolidated financial statements, the Group also
conducts businesses with entities directly or indirectly owned or
controlled, jointly controlled or significantly influenced by the
Chinese Mainland government (“stated-controlled entities”) in
the ordinary course of business. The Directors consider those
entities other than the CRNC group are independent third
parties as far as the Group’s business transactions with them
are concerned. In establishing its pricing strategies and approval
process for transactions with other state-controlled entities, the
Group does not differentiate whether the counter-party is a state-
controlled entity or not. The Group is of the opinion that it has
provided, in the best of its knowledge, adequate and appropriate
disclosure of related party transactions in the condensed
consolidated financial statements.

The Group has entered into various transactions, including sales,
purchases, borrowings and other operating expenses with other
state-controlled entities during the Period in which the Directors
are of the opinion that it is impracticable to ascertain the identity
of the counterparties and accordingly whether the transactions
are with other state-controlled entities.
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