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China Resources Cement Holdings Limited was incorporated on 13 March 2003 in the Cayman lIslands as an
exempted company with limited liability under The Companies Law of the Cayman Islands and is the holding
company of all the cement and concrete operations of the China Resources Group.

The Company was listed on the main board of The Stock Exchange of Hong Kong Limited on 29 July 2003 by way
of introduction. In 2006, the Company was privatized as a wholly-owned subsidiary of Smooth Concept Investments
Limited (currently known as CRH (Cement) Limited) by China Resources (Holdings) Company Limited and the listing
of the Company’s shares on the Stock Exchange was withdrawn on 26 July 2006.

The Company was re-listed on the main board of the Stock Exchange on 6 October 2009 by way of a global offering.
As at the date of this report, the total number of issued shares of the Company was 6,982,937,817 shares, of which
China Resources Group is holding approximately 68.72% of the issued shares of the Company.
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In this interim report, the following expressions shall have the following
meanings unless the context indicates otherwise:

“AR” Autonomous Region, PRC

“associated corporation” has the same meaning as provided in the
SFO

“Board” board of Directors

i

“China Resources Group’ CR Holdings and its subsidiaries

“Chinese Mainland” PRC excluding Hong Kong and Macau
SAR

“Co-Processing” co-processing by use of cement kilns

“Company” China Resources Cement Holdings Limited

“CR Holdings” China Resources (Holdings) Company

Limited, a company incorporated in Hong
Kong with limited liability, the Company’s
intermediate holding company

“CRH (Cement) Limited” CRH (Cement) Limited, a company
incorporated in the British Virgin Islands
with limited liability, the Company’s
immediate holding company

”

“Director(s) director(s) of the Company

“EHS” environment, health and safety
“FAI” fixed asset investments

“Fujian” Fujian Province, China

“GDP” gross domestic products
“Group” the Company and its subsidiaries
“Guangdong” Guangdong Province, China
“Guangxi” Guangxi Zhuang AR

“Guizhou” Guizhou Province, China
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“Hainan”
“Hazardous Waste”
“Hong Kong”

“Inner Mongolia”

“Listing Rules”

“Model Code”

“Municipal Waste”

“Period”

“PRC” or “China”

“R&D"

HSARH

“Scheme”

HSFOH

“Shanxi”

“Share(s)”

“Southern China”

“Stock Exchange”

China Resources Cement Holdings Limited

Hainan Province, China

hazardous industrial waste

the Hong Kong SAR

the Inner Mongolia AR

the Rules Governing the Listing of
Securities on the Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules

municipal solid waste

six months ended 30 June 2018

The People’s Republic of China

research and development

Special Administrative Region, PRC

the share award scheme of the Company
adopted by the Directors on 2 September
2009 and amended by the Directors as
a cash award scheme on 17 November

2010

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)

Shanxi Province, China

share(s) of HK$0.10 each in the share
capital of the Company

encompasses Guangdong, Guangxi, Fujian
and Hainan

The Stock Exchange of Hong Kong Limited
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“Yunnan’

“HKS”

“’RMB”

Hus$n

“

%n

“kecal”

“

”

kg

i

Yunnan Province, China

Hong Kong Dollars, the lawful currency of
Hong Kong

Renminbi Yuan, the lawful currency of
China

United States Dollars, the lawful currency
of the United States of America

per cent

kilocalorie

kilogram

kilometer

kilowatt-hour

cubic meter

square meter
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China Resources Cement Holdings Limited is the largest and the most
competitive cement, clinker and concrete producer in Southern China.
Our operations range from the excavation of limestone to the production,
sale and distribution of cement, clinker and concrete. Our products are
mainly sold in Guangdong, Guangxi, Fujian, Hainan, Yunnan, Guizhou
and Shanxi through our well-established waterway, railway and road
logistics networks. Our products are primarily used in the construction
of infrastructure projects such as railways, highways, subways, bridges,
airports, ports, dams, hydroelectric power stations and nuclear
power stations, as well as the construction of high-rise buildings and
development of suburban and rural areas.

As at 30 June 2018, we had ninety five cement grinding lines and forty
five clinker production lines in operation, with annual production capacity
of 83.3 million tons of cement and 61.3 million tons of clinker respectively.
We also owned sixty one concrete batching plants with annual production
capacity of 37.1 million m? of concrete. The locations of our production
facilities and their respective production capacities are as follows:

Xife 2R BEL

Cement Clinker Concrete
##%,/BA8,/  Province/AR/ EERHE BEE 4SEKEE BEE BHUZHE BEUAK
BRTHE SAR No. of lines million tons No. of lines million tons  No. of plants million m?
BR Guangdong 24 225 10 144 25 157
i) Guangxi 37 33.2 18 265 24 14.6
| Fujian 14 10.1 6 7.0 - -
1= Hainan 5 44 3 33 5 30
= Yunnan 7 5.1 4 39 1 0.6
M Guizhou 2 2.0 1 16 = =
v Shanxi 6 6.0 3 4.6 1 0.6
T Zhejiang - - - - 2 1.1
BB Hong Kong = = = = 3 15
Bt Total 9 833 45 61.3 61 37.1

ERAREBERAT

China Resources Cement Holdings Limited
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In addition, through our equity interests in certain associates and joint
ventures, we owned a total of eighty cement grinding lines, thirty two
clinker production lines and twenty concrete batching plants with total
annual production capacities of 58.1 million tons of cement, 36.7 million
tons of clinker and 9.5 million m? of concrete. These production capacities
are mainly located in Guangdong, Fujian, Yunnan and Inner Mongolia.
The respective annual production capacities attributable to the Company
according to our equity interests in these associates and joint ventures
were 19.4 million tons of cement, 11.9 million tons of clinker and 4.4
million m? of concrete.

The Group places strong emphasis on corporate social responsibility. All
of our clinker production lines are equipped with residual heat recovery
generators to reduce energy consumption. The emission levels of
nitrogen oxide, particulate matters and sulphur dioxide are in compliance
with national standards. In addition, we actively promote projects of
co-processing municipal solid waste, urban sludge and hazardous
industrial waste by use of cement kilns, explore the opportunities
of upstream and downstream expansion in the industry, as well as
strengthen the R&D and application of new products, new materials and
new technologies in order to support transformation for environmental
protection and sustainable corporate development.
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BT BB ELR AR AEG KRR TIE  Our principal cement grinding lines, clinker production lines and concrete
PEIEAI PR A TN b 2B - batching plants are situated at the following locations:
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The production plants with cement grinding lines and clinker production lines in operation
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The production plants with cement grinding lines and clinker production lines under construction
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The cement grinding lines in operation
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The concrete batching plants in operation
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The production plants with clinker production lines in operation owned by associates and joint ventures
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The cement grinding lines in operation owned by associates and joint ventures
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The concrete batching plants in operation owned by associates and joint ventures
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DATE

May 2018

May 2018

11 June 2018

July 2018

China Resources Cement Holdings Limited

EVENT

Completion of construction and commencement of
operation of the production plant of DongGuan RunYang
United Intelligent Manufacturing Company Limited, a
joint venture in Guangdong, which covers the total land
area of approximately 26,900 m? with design annual
production capacity of precast concrete components of
approximately 40,000 mq.

Acquisition of a plot of industrial land with an area
of approximately 110,000 m? in Yongning District,
Nanning City, Guangxi for the production of prefabricated
construction components. The project is planned to cover
the total land area of approximately 200,000 m? with
design annual production capacity of precast concrete
components of approximately 400,000 m*

Execution of the placing, underwriting and subscription
agreement with CRH (Cement) Limited, China
International Capital Corporation Hong Kong Securities
Limited and Goldman Sachs (Asia) L.L.C. pursuant to
which CRH (Cement) Limited completed the placing of
450 million Shares at a price of HK$9.30 per Share and
thereafter subscribed, being allotted and issued 450
million new Shares by the Company at a price of HK$9.30
per Share. The transaction was completed on 25 June
2018.

Acquisition of a plot of industrial land with an area of
approximately 180,000 m? in Suixi County, Zhanjiang
City, Guangdong for the production of prefabricated
construction components. The project is planned to cover
the total land area of approximately 210,000 m? with
design annual production capacity of precast concrete
components of approximately 400,000 mq.
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FINANCIAL HIGHLIGHTS

BEAA=1THLEXEA
For the six months ended 30 June

—E-N\F T4 F —E—RF
2018 2017 2016
(REER) (CREER) (REEER)
(unaudited) (unaudited) (unaudited)
gEm(BEET) Turnover (HK$ million) 18,513.9 13,1884 11,3156
AREHFLEBRIE - FTER EBITDA (HK$ milion)
wmism &N (B8ET) 7,030.5 3,440.9 1,919
HE&EN (58ET) Profit for the period (HK$ million) 4,027.9 1,612.8 222.1
KAEHEB AELRAEF Profit attributable to owners of the
(BE&%ET) Company (HK$ million) 4,026.0 1,639.8 257.5
FRERZF (BT Basic earnings per share (HK$) 0.615 0.251 0.039
R=ZB-—NFE RIZ—LF RIZT—RF
~B=tH +=ZA=+t—-B +=ZA=+—H
As at As at As at
30/6/2018 31/12/2017 31/12/2016
(REBEXK) (f&&%) (&%)
(unaudited) (audited) (audited)
BERE(BBET) Total assets (HK$ million) 61,499.9 56,526.6 52,156.5
KAEEE ANELER Equity attributable to owners of the
(BE8&T) Company (HK$ million) 37,050.9 30,309.0 26,006.8
TR ER (B8ET) Non-controlling interests (HK$ million) 181.5 1735 245.1
BRCFE (A8BL) (7#1)  Net borrowings (HK$ million) (note 1) 5,799.3 11,707.3 14,667.7
BEEX (#£2) Gearing ratio (note 2) 42.0% 56.6% 68.7%
FEEX(23) Net gearing ratio (note 3) 15.7% 386% 56.4%
FREESE-BRMm (BJL)  Netassets per share — book (HK$) (note 4)
(5t4) 5.31 4.64 398

notes:

BRFESNBTER BERES mERERR 1
R EER T IRRSENRS RETEBURE
HARRITIER -

Net borrowings equal to total bank borrowings, unsecured bonds, unsecured
commercial paper and unsecured medium term notes less cash and bank balances
and pledged bank deposits.

EERTIARTES SERES REMEHRE 2
F SRR SRR AR AR R B S AR

iy
FrE-

Gearing ratio is calculated by dividing the total bank borrowings, unsecured bonds,
unsecured commercial paper and unsecured medium term notes by equity
attributable to owners of the Company.

FEERTIAMERFERIAR N RIS AEEERT 3.

Be owners of the Company.

Net gearing ratio is calculated by dividing net borrowings by equity attributable to

BREEFE-RETARA RS ABEERRA 4
HRRE RSN BETRNB A E-

Net assets per share — book is calculated by dividing equity attributable to owners
of the Company by the number of issued shares at the end of the relevant reporting
period.

—E-N\FAHRERE
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INTERIM RESULTS

During the six months ended 30 June 2018, the Group's unaudited
consolidated turnover amounted to HK$18,513.9 million, representing an
increase of 40.4% from that of the corresponding period last year. The
unaudited consolidated profit attributable to owners of the Company for
the Period amounted to HK$4,026.0 million, representing an increase of
145.5% from that of the corresponding period last year. Basic earnings
per share for the Period was HK$0.615.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.275 per
Share for the Period (2017: HK$0.115). The interim dividend, which
amounts to approximately HK$1,920.3 million (2017: HK$751.3 million),
will be distributed on or about Friday, 28 September 2018 to shareholders
whose names appear on the register of members of the Company after the
close of business on Friday, 31 August 2018. Such interim dividend will
not be subject to any withholding tax in Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
3 September 2018 to Friday, 7 September 2018, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged not later
than 4:30 p.m. on Friday, 31 August 2018 with the Company’s share
registrar, Tricor Investor Services Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong.

China Resources Cement Holdings Limited
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BUSINESS ENVIRONMENT

In the first half of 2018, in the face of a complex and rapidly changing
external environment, the Chinese government persistently sought
progress amidst stability as its general keynote by requiring high-quality
development and strengthening supply-side structural reform. The
national economy remained generally stable and was steadily trending
upwards. According to the statistics published by the National Bureau of
Statistics of China, in the first half of the year, China’s GDP grew by 6.8%
over the corresponding period last year to RMB41.9 ftrillion. National FAI
(excluding rural households) increased by 6.0% to RMB29.7 trillion over
the corresponding period last year.

According to the statistics published by the respective provincial bureaux
of statistics, in the first half of 2018, the GDPs of Guangdong, Guangxi,
Fujian, Hainan, Yunnan, Guizhou and Shanxi, where the Group has
operations, reached RMB4.6 trillion, RMB876 billion, RMB1.5 ftrillion,
RMB243 billion, RMB701 billion, RMB663 billion and RMB748 hillion,
representing increases of 7.1%, 6.2%, 8.2%, 5.8%, 9.2%, 10.0% and
6.8% respectively over the corresponding period last year. Meanwhile,
according to the National Bureau of Statistics of China, the changes
in FAl of the aforementioned provinces were 10.1%, 11.5%, 13.4%,
“4.8%, 11.0%, 17.4% and -19.5% respectively as compared with the
corresponding period last year.

National infrastructure investments kept growing in the first half of the
year. According to the statistics published by the National Bureau of
Statistics of China, national infrastructure investments (excluding the
production and supply of electricity, heat, gas and water) increased
by 7.3% in the first half of 2018 over the corresponding period last
year. According to the statistics published by the National Railway
Administration of China, FAI on national railway amounted to RMB313.0
billion, representing an increase of 0.1% over the corresponding period
last year. According to the statistics published by the Ministry of Transport
of China, in the first half of 2018, FAI on highways and waterways
amounted to approximately RMB980.6 billion in total, representing an
increase of 1.4% over the corresponding period last year, among which,
FAl on highways increased by 1.0% to RMB906.6 billion. Infrastructure
investment has laid the foundation for cement demand.
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On the back of regulation and control policies on property, housing market
in China has been stabilizing and the growth in real estate investment
remained steadily accelerating. According to the statistics published by the
National Bureau of Statistics of China, in the first half of 2018, the floor
space of commodity housing sold in China increased by 3.3% over the
corresponding period last year to 770 million m? and the sales amount
increased by 13.2% to RMB6.7 trillion. Real estate investment in China
reached RMBb5.6 ftrillion, representing an increase of 9.7% over the
corresponding period last year. The floor space of houses newly started
construction increased by 11.8% to 960 million m? while the floor space
of houses completed decreased by 10.6% to 370 million m?. As at the
end of June 2018, the floor space under construction by the real estate
developers nationwide reached 7,100 million m?, representing an increase
of 2.5% over the corresponding period last year. The land area purchased
by real estate developers amounted to 110 million m?, representing an
increase of 7.2% over the corresponding period last year. The stability of
the real estate market will be conducive to the steady development of the
cement industry.

THE INDUSTRY

In the first half of 2018, the cement demand in China remained stable.
Cement price maintained a stable upward trend due to the increased
market concentration and the improved competitive landscape of the
industry.

According to the statistics published by the National Bureau of Statistics
of China, in the first half of 2018, the total cement production in China
amounted to approximately 997 million tons, representing a decrease of
0.6% from the corresponding period last year. According to the statistics
of China Cement Association, cement production in Guangdong, Guangxi,
Fujian, Hainan, Yunnan, Guizhou and Shanxi were 76.2 million tons, 56.1
million tons, 40.6 million tons, 9.4 million tons, 57.8 million tons, 51.8
million tons and 15.0 million tons, representing increases of 7.0%, 9.0%,
9.1%, 5.4%, 49%, 9.6% and 0.2% respectively as compared with the
corresponding period last year.

According to the statistics of China Cement Association, in the first half of
2018, there were four new clinker production lines nationwide with new
clinker production capacity of 7.2 million tons in total, which were located
in Guizhou, Jiangxi and Heilongjiang respectively. During the Period, there
were no new clinker production lines in Guangdong and Guangxi.

China Resources Cement Holdings Limited
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The Chinese government demanded comprehensive reinforcement
of ecological and environmental protection by environmental law
enforcement and intensive inspections. Supervisions on energy saving,
environmental protection, safety and health are strengthened. These
measures are beneficial to the sustainable development of the cement
industry.

In June, the State Council of China issued national policies including the
“Three-Year Action Plan for Winning the Blue Sky Defense Battle”, which
requires the cement industry to continuously eliminate excess capacity
and strictly prohibit expansion of production capacity. Only new production
capacity of definite necessity and in an equivalent or a lesser quantity
as compared with the replaced production capacity can be added.
In addition, in order to help the cement industry to eliminate obsolete
capacity as well as strengthen the prevention and control of pollution,
the government proposed a series of measures to expedite relocation,
transformation, or closure and exit of enterprises in heavy polluted
industries such as cement and chemical enterprises in urban built-up
areas, legally shut down open-pit mines with indiscriminate mining
and abusive excavation which pollute the environment and destroy the
ecosystem, strengthen comprehensive dust control, and steadily develop
prefabricated construction with adaptions to local environment.

Regarding energy saving and emission reduction, the Chinese government
aims to reduce the total emissions of sulphur dioxide and nitrogen
oxides in China by over 15% and the PM2.5 concentrations in cities at
prefectural level or above, which failed to meet the national standards,
by over 18% respectively by 2020 as compared with 2015. In major
regions such as the Beijing-Tianjin-Hebei and surrounding areas, the
Yangtze River Delta region and the Fenhe and Weihe Plain (Shanxi,
Shaanxi, Henan), enterprises in major industries such as steel, coking,
building materials, foundries, non-ferrous metals and chemical industries
shall implement off-peak production during heating season and special
emission limits for air pollutants including sulphur dioxide, nitrogen oxides
and particulate matters.
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In the first half of 2018, the first batch of central environmental protection
inspectors completed all the “revisit” inspection work at ten provinces
(districts) including Hebei, Inner Mongolia, Heilongjiang, Jiangsu,
Jiangxi, Henan, Guangdong, Guangxi, Yunnan and Ningxia. Among
which, cases were filed for 5,709 enterprises, which were penalized
and fined for RMB511 million in total and 464 persons were held under
administrative and criminal detention. In addition, the Ministry of Ecology
and Environment of China will conduct intensive inspections in major
regions for the Blue Sky Defense Battle from June 2018 to April 2019 for
checking industrial enterprises’ installation and operation of facilities for
environmental protection, their compliance with emission levels, as well
as the comprehensive rectification and control in all respects such as
enterprises incompliant with the national or provincial industrial policies
or local real estate development strategies which failed to comply with
emission standards or other legal requirements, open-pit mines and flying
dust.

In terms of mining, following the joint publication of the “Implementation
Opinions on Accelerating Construction of Green Mines” by six ministries
including the Ministry of Land and Resources and the Ministry of
Finance of China last year, the Ministry of Natural Resources of China
released nine industry standards including the “Green Mine Construction
Specification of Cement Limestone Industry” in June this year in order
to provide technical and managerial support for the development of
green mines. Green mines refer to mines with eco-friendly mining areas,
scientific excavation, highly effective use of resources, informationized and
digitalized management, and harmonious integration of mining areas with
local communities. The Chinese government requires industrial mines to
accelerate transformations and upgrades, and newly built mines to comply
with all the requirements of green mine construction. Mines included in
the green mine register are entitled to benefit from various supporting
policies such as mineral resources, land and financial support.

With regard to occupational health and safety, the Chinese government
has been conducting investigations and prosecutions from April to October
this year with a focus on the rectification status of occupational disease
hazards. lllegal acts are penalized and rectifications are required to be
completed within a time limit. Penalties or suspensions of production are
imposed on enterprises failing to complete the requisite rectifications and
they will be blacklisted. Enterprises with obsolete technology or serious
hazards which are unable to rectify will be shut down according to law.
Moreover, the Work Safety Committee of the State Council required
cement enterprises to strictly implement production safety accountability
systems, promote corporate production safety standardization, vigorously
eliminate unsafe obsolete capacity and expedite the closure and exit of
small-scale mines, chemical, cement and steel enterprises which do not
comply with the requirements of production safety.

China Resources Cement Holdings Limited
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On the other hand, the Chinese government actively promotes the
development of prefabricated construction. A prefabricated building
is a building in which some or all components are prefabricated at
factories and then assembled at the work site. Compared to traditional
construction, prefabricated construction can reduce construction waste,
energy consumption, noise and dust pollution during construction, which
will help to improve standards of quality and safety. According to the
“Thirteenth Five-Year Action Plan for Prefabricated Construction” issued
by the Ministry of Housing and Urban-Rural Development of China, the
government aimed at increasing the proportion of prefabricated buildings
to newly constructed buildings in China to over 15% by 2020, among
which, the targeted proportion in the major regions (Pearl River Delta,
Yangtze River Delta, Beijing-Tianjin-Hebei) shall exceed 20%. Over 500
demonstration projects and over 30 technology innovation bases in more
than 50 demonstration cities will be developed.

The government of Shenzhen City, Guangdong, released the “Special
Plan for Prefabricated Construction Development in Shenzhen City
(2018-2020)" in March this year. The Plan aims to increase the proportion
of floor space of prefabricated buildings in the city to over 30% of floor
space of newly constructed buildings by 2020, among which, the targeted
proportion of floor space of prefabricated construction projects invested by
the government will exceed 50%. Nanning City, Liuzhou City, Hezhou City
and Yulin City are classified as the pilot cities of AR level for prefabricated
construction by the Guangxi government. In January this year, the “Plan
for Prefabricated Construction Development in Nanning City (2017-2020)"
was published by the government of Nanning City, which aims to increase
the proportion of prefabricated buildings in the City to over 20% of
all newly constructed buildings by 2020. Developers of prefabricated
construction projects in Guangdong and Guangxi are entitled to benefit
from preferential policies such as award of additional floor space for
construction and extension on the implementation scope of pre-sale. The
Chinese government’s vigorous promotion of prefabricated construction
will foster the transformation and upgrade of the construction industry
and bring about new development opportunities for the building materials
industry.
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TRANSFORMATION AND INNOVATION

The Group has always been fulfilling corporate social responsibility and
supporting the national policies of energy saving and emission reduction.
Technological advancements for environmental protection and lean
management are implemented to reduce energy consumption and strictly
control emission of pollutants. Co-processing of Municipal Waste, urban
sludge and Hazardous Waste by use of cement kilns are actively promoted
in order to stimulate the mutual sustainable development of the corporate
and the society.

In the first half of 2018, the Group’s continuous efforts in energy saving,
environmental protection and production safety were recognized by the
industry and the society. These include:

o In February 2018, the limestone mines for cement production
at Dingxiang Hill of China Resources Cement (Guigang) Limited
and the limestone mines at Shiling Tou, Lianshan Town of China
Resources Cement (Fuchuan) Limited were included in the
register of the first batch of green harmonious mines by the
Department of Land and Resources of Guangxi;

° In April 2018, the Tangmu quarry at Liangtang Town of China
Resources Cement (Luoding) Limited was included in the register
of the first batch of provincial-level green mines by the Department
of Land and Resources of Guangdong;

o In May 2018, China Resources Cement Holdings Limited
was awarded the “EcoChallenger” of “BOCHK Corporate
Environmental Leadership Awards 2017” by the Federation of
Hong Kong Industries;

° In June 2018, China Resources Cement (Shangsi) Limited
was shortlisted as an energy-efficient “pace-setter” in major
energy-consuming industries in 2017 jointly published by the
Ministry of Industry and Information Technology of China and the
State Administration for Market Regulation.

The Group believes that innovation is the core momentum for long-term
corporate development. In June 2018, the Group entered into a strategic
co-operation agreement with Siemens Ltd., China whereby the parties will
strengthen co-operation in the aspects of electrification, automation and
digitization, jointly research the application of intelligent manufacturing
in the cement industry and explore solutions to energy saving, quality
improvement and labour productivity enhancement.

China Resources Cement Holdings Limited
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Given the government's encouragement on the development of
prefabricated construction in combination with the strategic plan for
extension of industry chain, prefabricated construction business will be
one of the key new businesses for the Group’s development in the future.
The Group established a joint venture in Guangdong, namely DongGuan
RunYang United Intelligent Manufacturing Company Limited, and had
planned to build two production plants for prefabricated construction
components in Nanning City, Guangxi, and Zhanjiang City, Guangdong.
In the future, the Group will actively promote the implementation of
prefabricated construction projects in other cities in Guangdong and
Guangxi.

STRATEGIES AND PROSPECTS

2018 is the critical year in transition between the first and second halves
of the “Thirteenth Five-Year” Plan in China. The Chinese government will
promote development of high quality and intensify supply-side structural
reform. The government is determined in winning the “Top Three
Tough Battles”, namely, prevention and resolution to substantial risks,
targeted poverty alleviation and the Blue Sky Defense Battle for pollution
prevention, thus fostering a stable and healthy economic development.
According to the Report on the Work of the Chinese government, the
targeted GDP growth in 2018 is approximately 6.5%.

In terms of construction of transportation infrastructure, according to the
Report on the Work of the Chinese government, in 2018, the targeted FAI
on railways will reach RMB732.0 hillion and the targeted FAI on highways
and waterways will reach approximately RMB1.8 trillion. According to
the statistics published by the Ministry of Transport of China, during the
“Thirteenth Five-Year” period, the total investments in transportation will
reach RMB15 trillion, representing an increase of approximately 20% from
RMB12.5 trillion during the “Twelfth Five-Year” period. Among which, the
investments in railways, highways and waterways will be RMB3.5 trillion,
RMB7.8 trillion and RMBO.5 trillion respectively.

As of the end of 2017, the total operational length of railways in China
reached approximately 127,000 km, among which, high-speed railways
accounted for 25,000 km, while the total operational length of highways
reached approximately 4,770,000 km. According to the “Thirteenth
Five-Year Plan on the Development of Modern Complex Transportation
System” issued by the State Council of China, it is targeted that by 2020,
the total operational length of railways in China will reach approximately
150,000 km, among which, that of high-speed railways will reach
approximately 30,000 km, and the total operational lengths of highways
and urban rail transit will reach 5,000,000 km and 6,000 km respectively.
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In respect of real estate, the Chinese government insists on the position
that “houses are for the purpose of living and not speculation” and carries
out more severe measures to suppress housing price hike, which has
had certain impact on the real estate market. Meanwhile, in order to
promote the long-term stable and healthy development of the property
market, the government implements differentiated regulations and
controls, supports the demand for owner-occupiers’ dwellings, cultivates
the residential property tenancy market and increases the protection from
public rental housing. In addition, the Chinese government promotes
new-type urbanization and accelerates the grant of urban residency to
rural migrants. Strategies for rural revitalization will be implemented to
improve infrastructure for water supply, power supply and information
technology. The government plans to build and renovate 200,000 km of
rural roads in 2018, and aims to achieve the completion of construction
of tarmac and cement roads at rural towns and administrative villages
with the necessary conditions by the end of 2019. It is also targeted that,
by 2020, impoverished regions will be basically connected to the main
national highways, and county seats with the necessary conditions will be
connected to roads of Grade Il or above.

In terms of regional development, the Chinese government is supportive
of the construction of the Guangdong-Hong Kong-Macau Greater Bay
Area. In May 2018, the State Council issued the “Proposal on Further
Deepening the Reform and Opening-up of China (Guangdong) Pilot
Free Trade Zone” to create a pioneer zone for a new open economic
system, a top-class externally open gateway hub and a demonstration
zone for greater co-operation in the Guangdong-Hong Kong-Macau
Greater Bay Area. In April 2018, the State Council issued the “Guiding
Opinions on Supporting Hainan for Comprehensively Deepening Reform
and Opening-up” which plans to build a pilot free trade zone and a
Chinese-style free trade port in Hainan. The construction of the Greater
Bay Area will raise the competitiveness of the Pan Pearl River Delta
Region, radiating to the neighbouring provinces such as Guangxi and
Hainan, and drive the regional demand for building materials such as
cement and concrete in the medium to long term.

China Resources Cement Holdings Limited
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Looking ahead, under the supply-side structural reform and strict
policies on environmental protection in China, the cement industry will
encounter new opportunities and challenges. Positioning in Southern
China, the Group will seek business opportunities and proactively seize
the opportunities in the construction of Guangdong-Hong Kong-Macau
Greater Bay Area and the development of the prefabricated construction
industry. During the “Thirteenth Five-Year” period, the Group will continue
to strive for the lowest total cost with a leading market position in the region
through the control, conversion and distribution of resources. Meanwhile,
the Group will proactively fulfil corporate social responsibility, promote
waste co-processing projects by use of cement kilns, and strengthen
brand building in terms of marketing. The Group will further enhance
the capability in R&D of products, technologies and materials in order
to drive for further development with innovation and create competitive
advantage by differentiation. In the future, the Group will actively promote
transformation for environmental protection, explore opportunities of
upstream and downstream expansion in the industry, seek strategic
co-operation with domestic and international leading cement enterprises
for joint promotion of the sustainable development of the cement industry
in China.

APPRECIATION

| would like to thank the Directors, the management team and all
employees for their dedication and hard work which contributed to the
significant improvement of the Group'’s business. On behalf of the Board,
| would also like to express our sincere thanks to shareholders, clients,
suppliers, business partners and other stakeholders for their continuing
trust and unfailing support.

ZHOU Longshan
Chairman

Hong Kong, 10 August 2018
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CAPACITY UTILIZATION

The utilization rates of the Group’s cement, clinker and concrete
production lines during the Period were 96.7%, 108.5% and 38.0%
as compared with 87.2%, 105.9% and 34.8% respectively for the
corresponding period last year.

COST MANAGEMENT

Operational Management

In the first half of 2018, the Group continued to gauge the performance
indicators of production and operation, refine and analyze operational
indicators, and strengthen internal benchmark management to further
enhance operational efficiency.

The Group is committed to promoting key projects for energy saving and
technological advancement as well as implementing lean management.
Among which, through its independent innovation, the Group has
successfully solved the technical difficulties in controlling water inrush
into the limestone mine of the cement production plant in Pingnan
caused by cave mining. The appraisal committee consisting of nine
renowned experts (four of them were scholars from the Chinese Academy
of Engineering) accredited the technological results of this project as
an “achievement of world-class pioneer standard”. In addition, ceramic
ball technology has been used at the production plants in Guigang and
Jinjiang, which helps to reduce power consumption. The project for
reducing repair cost of mining truck tyres has also been extended to all
the production plants of the Group. On the other hand, the Group has
also been actively promoting the project for technological advancement
in digital cement bagging machines. As of the end of June 2018, the
Group has completed the technological advancement, upgrade and
reform of 104 cement bagging machines in total. After the technological
advancement, the precision in weighing and the operational efficiency
of the bagging machines have been enhanced, which further increases
economic benefits.

China Resources Cement Holdings Limited
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Procurement Management

In the first half of 2018, the Group purchased a total of approximately 5.22
million tons of coal (4.84 million tons in the first half of 2017), representing
an increase of approximately 7.8% over the corresponding period
last year; among which, approximately 79% and 21% were sourced
from northern China and neighbouring areas of our production plants
respectively (65%, 19% and 16% from northern China, neighbouring
areas of our production plants and Australia respectively in the first half
of 2017). The proportion of direct procurement from coal producers
increased to approximately 84% (75% in the first half of 2017). In
the future, the Group will continuously strengthen co-operation with
large-scale domestic coal suppliers, adjust the proportion of imported
coal according to the national policy on coal import and maintain the
procurement channels of imported coal in order to secure a stable supply
of high-quality coal.

The Group is dedicated to streamlining the supplier management system.
A supplier relationship management system has been independently
developed, which enables the Group to manage all procurement activities
and suppliers online so as to optimize supplier management strategies
and business workflow for improving the procurement efficiency. In
the first half of 2018, the Group completed the first comprehensive
optimization of the supplier relationship management system and
achieved 35 optimization items including control on bidding time and
standardization of contract templates, which have further improved the
business processing workflow and substantially reduced the processing
time. In addition, the “Sunshine Procurement” has been regarded as the
Group’s primary principle of procurement practice. All personnel entering
the procurement system have to participate in the “Sunshine Declaration”
ceremony and thereafter the integrity education and training twice a year,
in order to ensure the openness and transparency of all procurement
information as well as the integrity of and compliance with all procurement
practices.
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Logistics Management

Logistics management is one of the Group’s key measures in maintaining
its market competitiveness. In the first half of 2018, the total social logistics
costs were on a rising trend due to the strict control on vehicle overloading,
environmental protection inspections and increasing energy costs. During
the Period, the Group actively organized logistics research and tenders
and optimized the layout of silo terminals. The Group also promoted
innovative ways such as the mode of delivery by self-unloading ships along
rivers in order to enhance the requirements of environmental protection
and reduce the impact of rising logistics costs.

In the first half of 2018, the annual shipping capacity of the Group along
the Xijiang River was approximately 33.4 million tons, which secures
stable and continuous logistics capabilities for the Group’s business
development. In addition, the Group controlled the operations of 41 silo
terminals with annual capacity of approximately 28.4 million tons, which
are mainly located in the Pearl River Delta Region of Guangdong. This
consolidates the Group’s leading market position in Guangdong.

The Group is dedicated to providing excellent services to customers
and continuously enhancing the standards of logistics digitalization.
The Group’s “Smart Card” system has been launched at four cement
production plants of the Group, which significantly increases delivery
efficiency. In addition, the Group has rolled out its mobile application for
placing sales orders of cement products in all the regions at which the
Group has operations. 47.7% of the total sales orders delivered by truck
were placed through the mobile application.

BRAND BUILDING

In the first half of 2018, the Group proactively launched the “Brand
Building Year” development strategy. The strategy aims to enhance the
brand image and reputation through standardizing brand management,
designing brand image promotion and enriching modes of brand
promotion. Incorporating the themes of our study grants at Runfeng brand
anniversary, the Group organized more than 30 brand promotion events,
which were complemented with a variety of items on sale and brand
promotional materials. In addition, the Group further promoted franchise
stores of the brand image and co-operation schemes with key users for
intensifying brand penetration to target customers such as distributors,
retail stores and key users.

China Resources Cement Holdings Limited
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SUSTAINABLE DEVELOPMENT

Energy Saving and Emission Reduction

The Group proactively supports the national policies of environmental
protection on energy saving and emission reduction. All the clinker
production lines of the Group have been equipped with residual heat
recovery generators, denitration systems and bag filters. In addition, the
Group upgraded the existing desulphurization systems according to their
operational situation by introducing composite desulphurization systems.
As of the end of June 2018, the Group has completed the construction of
11 sets of composite desulphurization systems in total. Our emission levels
of nitrogen oxides, sulphur dioxide and particulate matters are lower than
the national standard limits of pollutant emissions, placing the Group in
a leading position in the cement industry. On the other hand, the Group
achieved reduction of energy consumption and composite utilization of
resources through optimization of the production prescription and effective
use of resources such as industrial waste and waste limestone.

Co-Processing

The Group is dedicated to transformation for environmental protection
by proactive advocate of co-processing projects by use of cement
kilns for fostering sustainable development of the industry. Following
the completion of construction and the commencement of operations
of the Municipal Waste Co-Processing project in Binyang County,
Guangxi with daily processing capacity of 300 tons, the urban sludge
Co-Processing project in Nanning City, Guangxi with daily processing
capacity of 300 tons and the urban sludge Co-Processing project of a joint
venture in Guangzhou City, Guangdong with daily processing capacity
of 300 tons, the construction of the Hazardous Waste Co-Processing
project in Changjiang County, Hainan with annual processing capacity
of approximately 30,000 tons was completed and commenced trial
operations in February 2018.

In addition, the Group’s Municipal Waste Co-Processing projects in
Tianyang County, Guangxi with daily processing capacity of 500 tons
and in Midu County, Yunnan with daily processing capacity of 300 tons,
as well as the Municipal Waste Co-Processing project of an associate in
Fengging County, Yunnan with daily processing capacity of 300 tons, have
commenced trial operations.
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Production Safety

The Group keeps improving the management system and strengthening
safety management of counterparties, and proactively conducts
supervision and inspection works. In the first half of 2018, the Group
promulgated and implemented the “EHS Incident Accountability
Ordinance of China Resources Cement” and the “EHS Accountability
System of Roles at China Resources Cement”. The EHS accountability
assessment system is also continuously improved. In order to enhance
production safety, the Group persistently explores and applies new
technologies in respect of management of silo clearing, construction of
workshops for prefabricated materials of explosives, use and promotion
of mixed explosives, commuter vehicle monitor system and dust control.
In the first half of the year, the Group conducted safety inspections on
the mines of 8 production plants, on-site supervision on the repairs and
maintenance as well as management of counterparties at 9 cement
production plants, and inspections and assistance to the production lines
of 17 concrete plants.

The Group is committed to production safety standardization and
raising the overall standards of safety management through continuous
improvement on fundamental management and innovative management
models. The Group has 217 specialized safety management personnel,
including 58 registered safety engineers, representing increases of 12 and
14 respectively as compared with the end of 2017. As of the end of June
2018, 25 cement production plants of the Group have passed the on-site
assessments as the First-Class Enterprise in National Production Safety
Standardization.

In addition, the Group pays keen attention to safety training. In the first
half of the year, the aggregate duration of training for staff amounted to
184,600 hours, whereas that for counterparties amounted to 30,500
hours. 492 emergency drills were conducted with 8,773 participants in
attendance. During the Production Safety Month, 821 safety activities,
including Safety Open Day, Road Safety Promotion Week, EHS Knowledge
Competitions, safety training and video learning, were organized at
each major region and production plant with 66,709 participants in
attendance. Safety activities have effectively encouraged all staff members
to participate in safety management, aroused corporate safety culture, and
implanted safety management in staff, families and society.

China Resources Cement Holdings Limited
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INNOVATION, RESEARCH AND DEVELOPMENT

Capability of Research and Development

As of the end of June 2018, the laboratory of the Group’s Research and
Development Centre had 42 specialized employees, including 33 R&D
personnel. 3 of them hold doctoral degrees and 14 of them hold master's
degrees. 5 of them are senior engineers, including 1 professorate senior
engineer.

In addition, the Group applies for patent licenses for its various R&D
achievements. In the first half of 2018, the Group was newly granted
12 patent licenses, among which, 1 was invention and 11 were utility
models. The patents mainly included equipment and systems for energy
saving, emission reduction and enhancement of production and operation
efficiency, as well as new materials. As of the end of June 2018, the Group
held 122 patent licenses, including 16 inventions and 106 utility models.

In the first half of 2018, the laboratory of the Group’'s Research and
Development Centre provided systematic checks, tests and diagnosis on
the quality of production workmanship for production plants including
Fengkai, Huizhou and Luoding, Guangdong. Workmanship quality has
been improved through optimizing major oxide ratio of clinker, optimizing
the workmanship of raw materials grinding, and diagnosis of thermal
engineering, all of which were conducive to further reducing energy
consumption at production and improving product quality. In addition,
in the first half of 2018, the laboratory of Research and Development
Centre provided 833 checks and tests for the Group’s production plants,
effectively supporting lean operations of production plants.

During the Period, the Group conducted R&D on numerous new products
and new technologies to meet the needs of different markets and
customers. Among which, the “Wang Pai Gong Jiang 2.0" product could
replace ceramic tile adhesives. In February this year, the Group launched
masonry cement M22.5 in Shanxi with a focus on the renovation market.
The Group, in co-operation with China Building Materials Academy, South
China University of Technology, CCCC Fourth Harbor Engineering Co., Ltd.
and other partners, jointly developed high corrosion-resistant cement for
marine engineering. This project is progressing smoothly. In addition, the
Group launched R&D and production of low-calcium clinker, as well as
the development of various new products and new technologies such as
concrete mineral admixture, coal combustion characteristic analysis and
Ultra High Performance Concrete.
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All-Staff Innovation

The Group is fully aware of the importance of strategic innovation
development for the transformation and upgrade of the traditional cement
companies. The Group continuously improves its innovation system,
creating an atmosphere of innovation to encourage all-staff innovation
through organizing innovation competitions and enriching innovation
activities. In April 2018, the Group held the annual Innovation Conference
to share the innovation achievements with our staff. At the same time,
the Group makes full use of its innovation platform to lead interactions for
all-staff innovation and unleash enthusiasm for innovation. As of the end
of June, more than 5,000 creative ideas have been collected cumulatively,
including innovation projects such as innovative technological
advancement of mobile dust collection systems, improvement of the
fourth-generation clinker grate cooler chambers and development for
production of desulphurization reagent.

EXTENSION OF INDUSTRY CHAIN

Given the government’'s encouragement on the development of
prefabricated construction, and in combination with the needs for
extension of industry chain and future development of the Group,
prefabricated construction business will be one of the key new businesses
for the Group’s development in the future.

The Group and Shenzhen Capol International & Associates Co., Ltd.
established a joint venture in Guangdong, namely DongGuan RunYang
United Intelligent Manufacturing Company Limited, which is held
as to 49% by the Group. With design annual production capacity of
precast concrete components of approximately 40,000 m3, the joint
venture is dedicated to providing customers with systematic solutions to
prefabricated construction which integrate product design, production,
manufacturing, construction and installation.

The Group is also proactively working with local governments in
Guangdong and Guangxi to explore opportunities for the development of
prefabricated construction business.

In May 2018, the Group successfully won the bid for an industrial land
in the Wuhe Lingang Industrial Park, Yongning District, Nanning City,
Guangxi, for the production of prefabricated construction components.
The project is planned to cover the total land area of approximately
200,000 m? with design annual production capacity of approximately
400,000 m3. The area of the industrial land acquired this time is
approximately 110,000 m?. Construction is expected to commence in the
first half of 2019.
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In July 2018, the Group successfully won the bid for an industrial land
in the Lingbei Industrial Park, Suixi County, Zhanjiang City, Guangdong,
designated for the project of a modernized factory of prefabricated
construction components. The project is planned to cover the total land
area of approximately 210,000 m? with design annual production capacity
of approximately 400,000 m3. The area of the industrial land acquired this
time is approximately 180,000 m?. Construction is expected to commence
in the first half of 2019.

In addition, the Group is exploring opportunities to develop the aggregate
business in the regions at which the Group has operations. In the future,
the Group will fully utilize the synergetic advantages in its businesses of
cement, concrete, aggregate and prefabricated construction to achieve
integrated business development and further strengthen the Group’s core
competitiveness.

EMPLOYEES

General Information

As at 30 June 2018, the Group employed a total of 20,362 full-time
employees (20,592 as at 31 December 2017) of whom 156 were based
in Hong Kong (159 as at 31 December 2017) and the remaining 20,206
were based in the Chinese Mainland (20,433 as at 31 December 2017). A
breakdown of our employees by function is set out as follows:

ZREeE D AR BRRMEEZIWT
R=ZE—N\F R-ZT—+F
~NA=tH +=-A=+—H
As at 30/6/2018 As at 31/12/2017
S8 B Management 391 390
B 1% AT Finance and administration 2,936 2,886
HEE N Production and technical 14,189 14,710
a2 Quality control 1,938 1,897
SHE MTIGHE Sales and marketing 908 709
st Total 20,362 20,592
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Among our 391 senior and middle-level managerial staff (390 as at 31
December 2017), 89% are male (89% as at 31 December 2017) and
11% are female (11% as at 31 December 2017), 73% possess university
degrees or above (65% as at 31 December 2017), 23% have received
post-secondary education (28% as at 31 December 2017) and their
average age is approximately 46 (46 as at 31 December 2017). We offer
our employees remuneration packages mainly on the basis of individual
performance and experience and also having regard to common practice
in the industry, including basic wages, allowance, performance related
bonuses and other staff benefits. The Company has established a long
term award scheme whereby eligible employees of the Group may be
granted cash benefits.

Staff Development

The Group attaches great importance to the career development of its
employees. Multiple paths have been built for their career progression,
and job appraisals for the professional series have been conducted in
order to provide security of talents for achieving strategic goals and steady
development of the Company. In the first half of 2018, through series
of special training projects in leadership, professional capabilities and
technical capabilities, China Resources Cement College continuously
promoted building teams with three types of talents, namely, “knowledge,
innovation and skill”. A total of 34 training courses were organized
with 1,650 participants, representing an increase of 74.3% over the
corresponding period last year.

During the Period, in order to incentivize and cultivate a team of excellent
and talented trainers, the Group organized an event for the appraisal and
accreditation of its outstanding courses and lecturers for 2017. A total of
14 lecturers were accredited as outstanding lecturers, and 8 courses were
accredited as outstanding courses.

In the first half of 2018, the Group continued to optimize the information
system for staff training and the i-learning online learning platform. In
addition, since the launch of the mobile training application last year, the
Group has been promoting course development on the mobile application
and encouraging staff's initiatives to self-study and train through the
mobile application platform. As of the end of 30 June 2018, a total of 433
courses had been developed on the mobile training application, with a
total of 8,134 users.

China Resources Cement Holdings Limited
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REVIEW OF OPERATIONS

Turnover

The consolidated turnover for the Period amounted to HK$18,513.9
million, representing an increase of 40.4% from HK$13,188.4 million for
the corresponding period last year. An analysis of segmental turnover by
product is as follows:

BEAA=1HLAEA
For the six months ended 30 June

—2-)\fF —EtF
2018 2017

gH,/ 51,/

HE E S HE AR
T  THEE e T FHEE BEE
W,/ LR BT THx W/ K BT THET

Sales Average Sales Average
volume  selling price Turnover volume  selling price Turnover

'000 HK$ per '000 HK$ per
tons/m? ton/m? HK$'000 tons/m? ton/m? HK$'000
Kk Cement 38,063 3914 14,897,227 33,608 2946 9901,588
i Clinker 2,058 327.5 674,029 4,003 248.2 993,422
RRT Concrete 6,949 4235 2,942,613 6,175 3714 2293374

@t Total

HIRA - AR BERKR 2R OB T EIMEE
1 414,500,0000 - 33, >1,900,000MF X% 12 /774,000
SR REAFREAD RIEINLE33% T FE486%
RILAN125% - AR A - NEBEKEE RIEE
#708%MER RA2 55 A E (ZE—FREA
683% ) ' M#I40.7% BASEEHE (ZT—+FH
HR46.2% ) - AR NG BRRE - A E R NERKIE
§4 2 /1,400,000M (= ZF —+ 4 [F1 i 41,300,000
Wa) (7K EBHEMNI6% (ZE—+FRHA
37%) e

18,513,869 13,188,384

During the Period, our external sales volume of cement, clinker and
concrete increased by 4.5 million tons, decreased by 1.9 million tons
and increased by 774,000 m?, representing an increase of 13.3%, a
decrease of 48.6% and an increase of 12.5% respectively from the
corresponding period last year. During the Period, approximately 70.8%
of the cement products we sold were 42.5 or higher grades (68.3% for
the corresponding period in 2017) and approximately 40.7% were sold in
bags (46.2% for the corresponding period in 2017). Internal sales volume
of cement for our concrete production was 1.4 million tons (1.3 million
tons for the corresponding period in 2017), representing 3.6% of the total
volume of cement sold (3.7% for the corresponding period in 2017).
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AEBHEIRE S D HIRHEEN T :

Our cement sales by geographical areas for the Period were as follows:

BEXA=TAHLKEA
For the six months ended 30 June

—E-N\F it S 3
2018 2017

=1 T
HE  THEE BEH HE  THEE BEE
T BT TR T BT THEL

Sales Average Sales Average
volume selling price Turnover volume  selling price Turnover
£/ BRE Province/AR '000tons HK$ perton  HK$'000 '000tons  HK$ per ton HK$000
BR Guangdong 14,427 4308 6,215,529 13,546 3079 4170332
-3 Guangxi 11,885 3534 4,199,808 9,79% 2665 2,600,339
== Fujian 4,554 3959 1,802,798 3,593 268.7 965,401
et Hainan 2,330 439.3 1,023,499 2411 368.0 887,283
£ Yunnan 2,668 364.3 971,933 2,558 3241 829,168
M Guizhou 1,133 336.5 381,198 836 259.1 216,604
Il Shanxi 1,066 283.7 302,462 870 267.2 232,456
5t Total 38,063 3914 14,897,227 33,608 2946  9901,588

HiRE K AR EORR TR TFIHEE AR AE
ME391.478 7T - | MA327.5/8 7T ) 8 37 75 K423 578
7T BEF RIS RIS IN329% - 32.0% 5% 14.0% ©
i) AR BEEMMFHEBRFIRE

HEMA

AEEGFAHENABRIERR B M RH
A - 73 Bl (5 B 5 &5 B AN 34.8% ~ 12.3% »
315%K214% (—ZE—+FREAD fl /324%
13.3%~31.3%23.0% ) - ERKCBE am » B IR -
B PR RE AR BIME BARE H 3 E AR
409% ~ 14.5% - 21.3%}2233% (—ZZE— L&A H
7RI A37.8%  15.6% ~ 21.8% [ 24.8% ) MR AR
AR T HERARN T BN - IR RR L
ERAMIL6% (—ZZ—EFRHEIAN03%)

EBERORERABR AR

The average selling prices of cement, clinker and concrete for the Period
were HK$391.4 per ton, HK$327.5 per ton and HK$423.5 per m?,
representing increases of 32.9%, 32.0% and 14.0% respectively from the
corresponding period last year. The average selling prices of our products
were stable throughout the Period.

Costs of sales

The consolidated cost of sales of the Group comprised coal, electricity,
materials and other costs, which represented 34.8%, 12.3%, 31.5% and
21.4% of the cost of sales respectively for the Period (32.4%, 13.3%,
31.3% and 23.0% for the corresponding period in 2017 respectively).
As for cement products, coal, electricity, materials and other costs
represented 40.9%, 14.5%, 21.3% and 23.3% of its costs respectively
for the Period (37.8%, 15.6%, 21.8% and 24.8% for the corresponding
period in 2017 respectively). Materials cost is the major component of
the cost of sales of concrete, representing 91.6% of the cost of sales of
concrete for the Period (90.3% for the corresponding period in 2017).
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14.6% M x FHBERERHPOTRET AT
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BRFER Tt F R T 146 42 T8 HEE N
BT 6RT o N B A4 EE R AR ISR A
EFRIERF 110642 T 112 HE 106624
e ERERRER L AEBRERHA
B THERE ) FIG B IRA AN — F — - F RIHARY
1022870 EF155% %2 11807 7T °

RNEER AR EGREKRR THE S A R3S
PETTIE IN4.4% 23327 T o MR IE R LA A5
2 BHRAREFRE T B42% - B K- 1R
BEESIHERZLBELH AaEREs &
1,882,100000F FLEF R EZ SRR EEER 16
A SRR EE SRV A EREDD 9% » N %4 100,300,000
BT ANEBKII ST IR REKER
ERABSTER (ZE—tFRBA6TR
) - AEE R ETE A A 4919,800,0008 7T (=&
—-tF R H 427,200,000/ 1) - B AL E
BRENZE T AR M5 L 36 T996,700,000F FLRS - 8 L4
7] 8 #9962,500,000F E B 1 hn3.6% - B fEl 1A »
REEEESNMEEKEEDNARERELZL7%

R FREA329%) FAREE R IR
H AN %)512,400,0008 T (ZE—F R A
473,600,000/ 7T ) °

HMAATEOREE IRAN TEUARGER
RER A - 85 5T AKRE M E R A4S
KR8 B AN 503,000,000 7T 0 8 = FE R EIH
446,500,000/ 71 1112.7% ©

The average price of coal we purchased for the Period was approximately
HK$800 per ton, representing an increase of 14.6% from the average
price of HK$698 per ton for the corresponding period last year, while
the average thermal value of coal decreased by 0.7% to 5,235 kcal per
kg. During the Period, our unit coal consumption slightly increased to
147.6 kg per ton of clinker produced from the average of 146.4 kg for the
corresponding period in 2017. Our standard coal consumption increased
to 106.6 kg per ton of clinker for the Period from the average of 106.4 kg
for the corresponding period last year. As a result of the increase in coal
price and coal consumption, our average coal cost of production for the
Period increased by 15.5% to HK$118.0 per ton of clinker produced from
HK$102.2 for the corresponding period in 2017.

Our average electricity cost increased by 4.4% from HK$31.8 per ton
of cement to HK$33.2 for the Period. Had the effect of the increase in
exchange rate been excluded, the average electricity cost would have
decreased by 4.2% from the corresponding period last year. During
the Period, we enjoyed the benefits of lower electricity tariff for a total of
1,882.1 million kwh of electricity consumed, which accounted for 59.9%
of the total electricity consumption for the production of cement products,
and saved HK$100.3 million under direct power supply agreements
and price bidding arrangements. We managed to improve our electricity
consumption to 73.8 kwh per ton of cement for the Period (74.6 kwh
for the corresponding period in 2017), representing a cost saving of
approximately HK$19.8 million (HK$27.2 million for the corresponding
period in 2017). Our residual heat recovery generators generated 996.7
million kwh of electricity for the Period, representing an increase of
3.6% over 962.5 million kwh in the corresponding period last year. The
electricity generated during the Period accounted for approximately 31.7%
of our required electricity consumption (32.9% for the corresponding
period in 2017) and we achieved a cost saving of approximately
HK$512.4 million for the Period (HK$473.6 million for the corresponding
period in 2017).

Other costs mainly comprised staff cost, depreciation, and repairs
and maintenance cost. Repairs and maintenance cost included in the
cost of sales of cement products for the Period was HK$503.0 million,
representing an increase of 12.7% from HK$446.5 million for the
corresponding period last year.
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He A

HARG - E b Uk A &315,500,0007 7T + 8 % 4 [F)
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Gross profit and gross margin

The consolidated gross profit for the Period was HK$7,295.3 million,
representing an increase of 87.3% from HK$3,895.6 million for the
corresponding period last year and the consolidated gross margin was
39.4%, representing an increase of 9.9 percentage points from 29.5%
for the corresponding period last year. The increases in consolidated
gross profit and gross margin for the Period were mainly attributable to
the higher selling prices of our products compared to the corresponding
period last year. The gross margins of cement, clinker and concrete for the
Period were 42.3%, 37.0% and 25.1%, as compared with 31.0%, 23.1%
and 26.0% respectively for the corresponding period last year.

Other income

Other income for the Period was HK$315.5 million, representing an
increase of 123.5% from HK$141.2 million for the corresponding period
last year. This was mainly due to increases in government incentives, sales
of scrap and raw materials and interest income by HK$107.8 million,
HK$32.0 million and HK$21.3 million respectively as compared with the
corresponding period last year.

Selling and distribution expenses

Selling and distribution expenses for the Period were HK$919.1 million,
representing an increase of 17.9% from HK$779.6 million for the
corresponding period last year. As a percentage to consolidated turnover,
selling and distribution expenses decreased to 5.0% for the Period from
5.9% for the corresponding period last year.

General and administrative expenses

General and administrative expenses for the Period were HK$795.6
million, representing a decrease of 15.4% from HK$940.0 million for the
corresponding period last year. During the Period, there was a reversal of
allowance for doubtful debts in the amount of HK$14.7 million (allowance
for doubtful debts in the amount of HK$18.7 million for the corresponding
period in 2017). During the corresponding period last year, an impairment
of goodwill and an impairment of fixed assets in the amounts of HK$78.9
million and HK$36.2 million were made respectively. As a percentage to
consolidated turnover, general and administrative expenses decreased to
4.3% for the Period from 7.1% for the corresponding period last year.
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fE & Uk =% Exchange gain

M TEHAARE Y EMERIAE "NEB  An exchange gain of HK$44.6 million was generated from non-RMB

IEA REESHEE FUFREE £ 18 5 Uk 2544,600,000  denominated net borrowings of the Group mainly due to the appreciation

B (ZZE—tF[FHIA148,700,0008 7T ) ° of RMB against other currencies during the Period (HK$148.7 million for
the corresponding period in 2017).

EREE D NTEE Share of results of associates

HARG  AREEEHERE A R R BRI AET77,800000  The associates of the Group contributed a profit of HK$77.8 million for
B (ZE— L FREAEE4500000%87T) - the Period (loss of HK$4.5 million for the corresponding period in 2017)
H Fh E51818,800,000/7% It » & F1)28,500,000/5 7T of which loss of HK$18.8 million, profit of HK$28.5 million and profit
K & 766,500,000 L (ZE—+FRI AR  of HK$66.5 million (profit of HK$S.5 million, loss of HK$21.5 million
718,500,000 7T - &5 #821,500,000/8 7t 2 2 &|  and profit of HK$8.4 million for the corresponding period in 2017) were
8400000/ 7C) i RISEBNAEENASH 48  attributable to the Group’s associates operating in Inner Mongolia, Fujian
ENEFEBRHBE NG B AEEMRASK  and Yunnan respectively. During the Period, the performance of our

LEMBENRRIANE TERERMSSE  associates operating in Inner Mongolia deteriorated mainly due to the
FEEFRIHAMGE - ANEBPNERENERSER  slacked market demand as compared with the corresponding period last
BN aRIANE T ERNBRFRERS - year. The better performance of our associates operating in Fujian and

Yunnan was mainly attributable to the improved competitive landscape.

EBhEee A AREE Share of results of joint ventures

M AEBEEZREIMNBEZENELRA Our joint ventures principally operating in Guangzhou area contributed

AR B F151,700,0008 L (== —+FRFEA  a profit of HK$151.7 million for the Period (HK$33.6 million for the

336000008 7C) c AL ATRENE FTEH®  corresponding period in 2017). The improved performance of the joint

ERACREREE FFEC BAEBENARI I  ventures was mainly attributable to the higher selling prices of cement

@A) EE— e products in Guangdong during the Period, which was in line with the
Group’s operation in the vicinity.

BiE Taxation

AEEBHREMNERE A308% EFRHA  The effective tax rate of the Group for the Period was 30.8%, as compared

262% - G EE S N A N A E AR ELE BN, with 26.2% for the corresponding period last year. Had the effect of the

W s A R R B B A B BRI P B TEH]  results of associates and joint ventures, the exchange gain, as well as the

R DIRE —REBIERAFMFBEAEL  withholding tax in the Chinese Mainland for dividends and the deferred

TREFE  NEFEHRMNERREA258% (—Z  tax on the intended distribution profits from subsidiaries in the Chinese

—t+FRIEA286%) ° Mainland to a holding company in Hong Kong been excluded, the
effective tax rate of the Group for the Period would be 25.8% (28.6% for
the corresponding period in 2017).

R R Net margin
AEBHRAFFERA218% BEFRHA  Net margin of the Group for the Period was 21.8%, which was 9.6

12.2%3E hN0.6{E & 53 Bh percentage points higher than that of 12.2% for the corresponding period
last year.
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RBEEKMHER

RZZB—-N\FRNA=TRH FEENR S KRT
REERDA K B B ERTTIF sRBHE A R F0R

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group’s cash and bank balances and pledged

bank deposits included the following amounts:

R-ZE—N\F RZE—+tF

~A=+H +-HA=1+—H

5F T

As at 30/6/2018  As at 31/12/2017

'000 '000

BT HK$ 3,777,016 268,075
AR RMB 5,047,115 4,324,284
= Uss$ 439 383

KRB N\ERASA  ARENRTERE
J& #%4,300,000,0007% 7T & A KR #14,950,000,000
T B AR 84615000007 4 K BB 15T
B - ARSI RTT B A 512,007, 900000
BASESE (R-F—tF+-A=+—AA
135626000005 TS ES ) - BIERA T EA
SHEPEK

As at 30 June 2018, the Group’s banking facilities amounted to
HK$4,300.0 million and RMB14,950.0 million, of which RMB8,451.5
million was unutilized and remained available for drawdown. The total
bank loans of the Group amounting to HK$12,007.9 million equivalent
(HK$13,562.6 million equivalent as at 31 December 2017) comprised

loans in the following currencies:

R=-ZT—N\F R-ZT—+t4F

~NA=tH +=-A=+—8H

3 3

As at 30/6/2018  As at 31/12/2017

'000 ‘000

BT HK$ 4,300,000 4,300,000
AR RMB 6,498,500 7,220,000
ETT us$ - 80,000

EBERORERABR AR
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ZERITEFERLAT

The bank loans are repayable as follows:

R=ZF—N\F RZT—+tF

~A=+H +=—A=+—H

FE&T T

As at 30/6/2018  As at 31/12/2017

HK$’000 HK$'000

—&FR Within one year 6,457,755 6,572,157
—FREMEA After one year but within two years 895,980 4,394,721
MFERERFA After two years but within five years 4,654,136 2,595,758

AEBR-_ZT—\FRAA=Z+AR-_T—tF
T A=+ HORITEFRERR -

RZE—NFERNA=Z+H AEBUELERZ
BT ERRITE RS Bl A7,707,900,000% 7T &
43000000008 T (M- ZE—+F+-F=+—
A /&28,637,300,00078 7T }4,925,300,000/8 7T ) ©

RZB—RNEF AR EFRRITEATER
SEABSHERTHEETRBETIBBRBARE
9,000,000,0007CHIH HAZE 18 R B FE T B iR A R
4,500,000,0007TH S HARN & 5 - R =T —/~FNA
F A - AREITERE TR R AR EE3,000,000,000
T ZEF R ABEFF350% K R AR EIL FRH
T -FAANENEHPIARE -ZEPH
ERAEIEBNR T N\FERNA=THHKE

ya=
R ©

The bank loans of the Group as at 30 June 2018 and 31 December 2017
were unsecured.

As at 30 June 2018, bank loans of the Group which carried interests at
fixed and variable rates amounted to HK$7,707.9 million and HK$4,300.0
million respectively (HK$8,637.3 million and HK$4,925.3 million as at 31
December 2017).

In 2016, the Company was granted an approval by the National
Association of Financial Market Institutional Investors of PRC for the
issuance of medium-term notes in an aggregate amount of not more than
RMB9.0 billion and commercial paper in an aggregate amount of not
more than RMB4.5 billion in China. On 5 September 2016, the Company
completed the issuance of the first tranche of the medium-term notes in
the amount of RMB3.0 billion at the coupon rate of 3.50% per annum
for a term of five years which will expire in September 2021. These
medium-term notes are unsecured and remained outstanding at 30 June
2018.
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Under the terms of certain agreements for total banking facilities of
HK$10,171.2 million equivalent with expiry dates from October 2018
to December 2022, CR Holdings is required to hold not less than 35%
of the issued share capital in the Company. Under the terms of certain
agreements for the total banking facilities of HK$10,171.2 million
equivalent, the net gearing ratio of the Company (as may be adjusted
to exclude certain non-tangible assets) shall not exceed 180%. The net
gearing ratio of the Group as at 30 June 2018, calculated by dividing net
borrowings by equity attributable to owners of the Company, was 15.7%
(38.6% as at 31 December 2017).

The Group's business transactions were mainly carried out in HK$ and
RMB. The Group’s exposure to currency risk was attributable to the
bank balances and debts which were denominated in currencies other
than the functional currency of the entity to which these bank balances
and debts were related. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency exposure. However,
the management regularly monitors the relevant foreign currency
exposure and will consider taking appropriate measures to control the
risk arising from significant exchange fluctuations. These will include
hedging significant currency exposure and/or increasing the proportion
of RMB-denominated borrowings of the Group should the higher interest
costs be considered justifiable against the risk of exchange losses. The
Group was not engaged in any hedging contract as at 30 June 2018
and 31 December 2017. As at 30 June 2018, non-RMB denominated
debts accounted for 28% of the total debts of the Group (29% as at 31
December 2017).

CHARGES ON ASSETS

As at 30 June 2018, there was no charge on assets by the Group (Nil as
at 31 December 2017).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had issued guarantees to banks in respect
of banking facilities in the amount of RMB1,701.4 million (RMB1,715.6
million as at 31 December 2017) granted to associates, of which
RMB1,570.9 million (RMB1,666.6 million as at 31 December 2017) had
been utilized.
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ISSUE FOR CASH OF EQUITY SECURITIES

Pursuant to the placing, underwriting and subscription agreement dated
11 June 2018, CRH (Cement) Limited placed 450 million Shares at a
price of HK$9.30 per Share to no less than six independent placees
and thereafter subscribed, was allotted and issued 450 million ordinary
Shares at a price of HK$9.30 per Share by the Company. The gross funds
raised was HK$4,185.0 million and the net proceeds, after deducting all
professional fees and other out-of-pocket expenses, was approximately
HK$4,180.3 million, representing a net issue price of approximately
HK$9.29 per Share. The closing price as quoted on the Stock Exchange
on 11 June 2018 was HK$10.32 per Share. Details of the placing and
the top-up subscription were disclosed in the Company’s announcements
dated 11 June 2018 and 25 June 2018.

The Board considers that the placing and top-up subscription will
strengthen the capital base of the Company. Details of the use of net
proceeds are as follows:

HEREEA
REBRLE x| ERBARER
TAET TAET
Amount  Amount utilised
intended to be during the Expected timeline
Fris RN ERE g Intended use of net proceeds utilised Period of utilisation
HK$'000 HK$'000
BRERABREER Development of prefabricated 1,672,000 = —E-N\FZE
construction business “E-EF
From 2018 to 2020
BEREHER Development of aggregate business 1,254,000 = ZEEFYH
By 2020
BRER Repayment of debts 836,000 600,000 “T-\FZ
“E-NFEFF
From 2018 to the first half
of 2019
—REEES General working capital of the Group 418279 418279 NiEA
Not applicable
et Total 4,180,279 1,018,279

B EXFREESN AR B EAEFIHE A BHE
RERRNETEAERBRARSREITNEESE
EEIR

Save as disclosed above, neither the Company nor any of its subsidiaries
carried out any fund raising activities in respect of issue of equity securities
during the Period.
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ARFFEREARZTH FUTURE PLAN AND CAPITAL EXPENDITURE
=N Capital expenditure

RZZE—NFRNA=TH AEBEGEEREERE  As at 30 June 2018, the Group had outstanding capital expenditure
HE AR SATEARST HA2,173,100,000/8 T %% for production plants under construction in the amount of HK$2,173.1

AEEEMAFFIEIT million. Details of these production plants are as follows:
R-B-—tF R-B-N\%§
BEEEN +=-A=+-AH HER ~A=tH
ERZ AR BARE EARE HHEAXH
BEAT BEAT BEBT BEAT
Outstanding
capital
Total capital Expended Expended expenditure
expenditure as at during as at
EH Projects for the project 31/12/2017 the Period 30/6/2018
HK$ million HK$ million HK$ million HK$ million
ERAHEMNZIETHEESR  Construction of production lines in Anshun City,
(KRR AR 48 F E e Guizhou, with total annual capacities of 2.0
2 5ll 52,000,0008 K& million tons of cement and 1.4 million tons of
1,400,0001 ) clinker 1464.1 3557 373 10711
B PERATIHEEEX  Construction of a production plant for
BEBFEESN (B3 prefabricated construction components with
FE R B400,0003 /7 K) design annual capacity of 400,000 m? in
Zhanjiang City, Guangdong 4795 - 345 4450
FEUABEREEMHRERL  Construction of a production plant for
BEBHEESN (B3 prefabricated construction components with
FE R B400,0003 /7 K) design annual capacity of 400,000 m? in
Nanning City, Guangxi 544.0 - 16.1 5279
EFRERA T BRI, (BFE  Construction of five concrete batching plants
#£/52,700,0003 75 ) with total annual capacity of 2.7 million m? 1584 26.7 26 129.1
st Total 2,646.0 3824 905 21731

FEENORZERBR AR
China Resources Cement Holdings Limited
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XNEAXH

BERTONEER Z BAHIN AEEER
BEFE R EEEM M R ARSI R
AR ZE-N\FRA=1H E’J%Eﬂ?v?{:\ﬁﬁ%ﬂﬁ%
KA BN - AEER —F— \F T+
FRBE T NFT-_A=+—"BULFENE
RS2 H SR ARRRTR R 1l 49 /3854,300,000/8 7T I
1,423,100,000/8 7T * #§ ARC & B (2 RIS SR M A
HELENE SN -

B b ESN REBE D RIFH I RIBEEEARTH
#1699,100,00078 7T LA 3 R R L TUZ SR 5 05 L 40
1,254,000,000/8 TT A 3% i B H4 375 - 1 PARC & BX
1D FR1SSIREELS

REERETE

ARANRZFFNFNA Z BFA—IARN 128
el R EMRAFELTE - B ) RENHBIAL
BE IR B 8 A R AR R R —IA M S RT
gD ZEET 8 S R AKEEEE RER
(TEREMNES) BEAREENERIELNE
Bl AR BEARARAEEEIRELE
RE B B A AR BB AR A BRI B AN SR B A 15
BIER RN - IR BN B R
FEHE_T-NAFAA-—BER BIFEER
REFR A IEIERLE -

Payment of capital expenditure

In addition to the capital expenditure on the production plants under
construction, the Group had outstanding payment for the construction of
production plants completed in the previous years, which have already
been included under other payables in the condensed consolidated
statement of financial position as at 30 June 2018. Total payments
for capital expenditure of the Group are expected to be approximately
HK$854.3 million in the second half of 2018 and HK$1,423.1 million in
the year ending 31 December 2019, which will be financed by proceeds
from placing of Shares and internally generated funds.

Apart from the foregoing, the Group has planned and intended capital
expenditures for the development of prefabricated construction business
in the amount of approximately HK$699.1 million and for the development
of aggregate business in the amount of approximately HK$1,254.0 million
respectively, which will be financed by proceeds from placing of Shares.

LONG TERM AWARD SCHEME

The Company adopted a share award scheme on 2 September 2009.
The share award scheme does not constitute a share option scheme
pursuant to Chapter 17 of the Listing Rules and is a discretionary scheme
of the Company. The purpose of the share award scheme is to recognize
the contributions of officers and employees of our Group, excluding any
Director, towards the development of our Group in the past or as incentives
to selected grantees to achieve higher than target profits for our Group and
to align the interests of the selected grantees with sustainable growth and
development of our Group. The share award scheme is effective for a term
of ten years until 2 September 2019 unless terminated at the discretion of
the Board at an earlier date.
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RIBR 22RNET &) - AR RIE R — RIS FEM
REBRBRBEETERATDCDERIRE
A RFEAREARAT TR HENR U AR
MEEE IR - R S2EET 2B B D 48
BINMSEEARRMA S HITRINA25% < RIZ
Petn 82RaH 8 F] 2B T — R R AR AW
HE BB TBBREARREHITRAM01% 1R
B R B E A RA ERERUE
ERATE EEZF RN RIE R 22E) 8
HRRAR R G UR B R 1L - RIBAR () BN E)

ARAR-_ZFTNF+AHE UK ARER30E
7.7 B 160,000,0008% A% 15 ©

R-ZT—ZF+—A++EH ARSI 228
AHEIMEIARESTMA S BERARAL S ZE
BTN AR ST M IER O 77 e -
RIBZETE ARAAHAREHEXEABE
WHA W B PTSFIRIE R IR IR AT 8l EH
B B2 IRD AR AL TR AR RRR D HO (E AT AR -

AR - SRR R R B S IR ©

REZZ—NEFEARA=1H ZTTEANETEAIAEE
ZaTEITE T35,176,0008% %D (R =T —+F+=
H=+—H 351760000 %) (FBEREET
%D 490.504% (R ZE—+F+-_A=+—81:

0538%) ) &IR&777300008 L (RZE—+F
+=RB=+—H:72413000%T) °

EBERORERABR AR

Pursuant to the share award scheme, a trust has been set up and
BOCI-Prudential Trustee Limited has been appointed as the trustee.
The trustee may purchase Shares from the public market out of cash
contributed by the Company from time to time. The aggregate number of
Shares purchased under the share award scheme shall not exceed 2.5%
of all issued shares of the Company. The aggregate number of Shares
which may be awarded to a selected grantee under the share award
scheme shall not exceed 0.1% of the issued share capital of the Company.
Shares purchased under the share award scheme will be held in trust for
the eligible employees until such Shares are vested in accordance with
the provisions of the rules relating to the share award scheme. There were
160,000,000 Shares acquired under the share award scheme at the cost
of HK$3.90 per share, which was funded by the Company, in October
2009.

On 17 November 2010, the Company amended the terms of the share
award scheme to include Directors as eligible grantees and such that
payments under the Scheme will be made in form of cash rather than
Shares. According to the Scheme, the Company can utilize the proceeds
generated from the disposal of the Shares purchased and held by the
trustee for awards to be made under the Scheme. Grantees do not have
any right to the Shares.

No grant was made and no Shares were disposed of during the Period.
As at 30 June 2018, the trustee held 35,176,000 Shares (35,176,000
Shares as at 31 December 2017), representing approximately 0.504%
of the issued Shares (0.538% as at 31 December 2017), and cash of
HK$77,730,000 (HK$72,413,000 as at 31 December 2017) on trust
under the Scheme.

China Resources Cement Holdings Limited
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EEROCRMESETELRRZNETTA B
R T BENRETRIFF SR ERE - LA RE
EEFHARERR ARAHER 2BEEN
IR A B & TR T R R AN A B ST <7 RIFAELS
MBERRSETESFRIHNRERE-

TXRER

HIEA - AR TR E T LR RIS AT Ee
EEREVAST IR RE A ST RIS A8 IETT
ERERIRWESEFH - MRIBAR AR
ABERAR 2BEEAHAREBRNER
BFEAELERAZDNB=FRE—X WA
FREWERAARNEEREATAEEE AT
AT ERIR — 7K o

FHRESENNET

R EMARBFIILIBE RARBZ —F—+
FEHARR EFERNESEIINT

Hamriea 2 \FHATNBEEZRE
REEERERARNBLIERNTES-

HXRALEE T \FAA+T - HETHE
IARFHIFMTES TR EERIEREE

GRKE -

BERZLTEE T \FAAT - HEEZE
RERBHFRTEERERZEGKE KD
B - N\F/\A=AEEZEAERNRRIEM
BRABMIEMITES-

MODEL CODE

The Board has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standards set
out in the Model Code. Having made specific enquiries of all Directors,
the Company confirmed that all Directors have complied with the required
standards set out in the Model Code and the Company’s code of conduct
regarding their securities transactions during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the applicable
code provisions set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules except that all non-executive Directors
were not appointed for a specific term. Since all Directors are subject
to re-election by shareholders of the Company at annual general
meetings and at least about once every three years on a rotation basis
in accordance with the Articles of Association of the Company, there are
sufficient measures to ensure the corporate governance of the Company
complies with the same level to that required under the Corporate
Governance Code.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2017 Annual Report of the
Company are set out below:

Mr. IP Shu Kwan Stephen has been appointed as an independent
non-executive director of Nameson Holdings Limited with effect from 16
April 2018.

Mr. DU Wenmin has ceased to be a non-executive director, a member
of the Remuneration Committee and the Nomination Committee of the
Company with effect from 11 May 2018.

Madam WAN Suet Fei has been appointed as a non-executive director
and a member of the Audit Committee of the Company with effect from 12
May 2018. She has been appointed as a non-executive director of China
Resources Gas Group Limited with effect from 3 August 2018.
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RUEREEE T \FAA+_BEEZRE
RERBHFAITES FMEZEGRIRHEE
BB -REB T /\FN\A=ZHREZER
ERRRIERABRARNIFFATES

AERALEE T \FLA-THREZE
RERRBHERRARNEILIFATES-

BEERFTETHAERESH
B

KT \EXAS+A  REEE RS
FIMAB AR B HBEM B FEERH
8 ARAEBIRABRESUHRALR
AR R AR E B IR RATRIR P HE A &
ETFHANT

Mr. JING Shiging has been appointed as a non-executive director, a
member of the Remuneration Committee and the Nomination Committee
of the Company with effect from 12 May 2018. He has been appointed as
a non-executive director of China Resources Gas Group Limited with effect
from 3 August 2018.

Mr. SHEK Lai Him Abraham has been appointed as an independent
non-executive director of CSI Properties Limited with effect from 20 July
2018.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2018, the Directors, chief executives of the Company or
their associates held certain interests in the shares and underlying shares
of the Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO as
follows:

(a A&2FH (@  The Company
RRG R
HE RO
HRBEL
EETROM
g 14 =T dvip 4= Eefil (77)
(%)
Aggregate
long position
in Shares and
underlying Shares
Number of to issued Shares
Name of Director Capacity Shares held (note)
(%)
AW [ 1,000,000 0.01
ZHOU Longshan Interest of spouse
W RAL BEmBEAA 60,000 0.01
JI Youhong Beneficial owner
PR IE ERERA 230,000 0.01
CHEN Ying Beneficial owner

it RER -_Z-N\FRA=THEHTRH

6,982,937, 81771 & -

£ RAORERERAR

note: Based on 6,982,937,817 Shares in issue as at 30 June 2018.

China Resources Cement Holdings Limited
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(b) EHEHE (ER)BMAT (XAQFHK (b))  China Resources Beer (Holdings) Company Limited, an
HEEE) associated corporation of the Company

RIRH R

HEBABR 13 #Y

HREHMN

E2HEEE (2R)

BRATE#T

EEpR &4 FRERODEE ROOLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Beer (Holdings)

Number of Company Limited

Name of Director Capacity shares held (note)
(%)

TE EmEAEA 167,999 0.01
WANG Yan Beneficial owner

b2 RREEEE (R BRARTNR=ZZE—N note: Based on 3,244,176,905 shares of China Resources Beer (Holdings)
FRA=THBETIR3,244,176,905[% Company Limited in issue as at 30 June 2018.
ETHE-
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(c) EHBHBEHERBMRALAB (XNDFMME ()  China Resources Power Holdings Company Limited, an
BEE) associated corporation of the Company

RIRH &

HEBABR 13 #Y

HREHML

EFHEHER
BRABRE#T

E=n &4 FRROEE ROBLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Power Holdings

Number of Company Limited

Name of Director Capacity shares held (note)
(%)
218 E ERERA 6,600 0.01

LAU Chung Kwok Robert Beneficial owner

TE BEmEA A 44,000 0.01
WANG Yan Beneficial owner
it REERENERERARNR-ZE—\F note: Based on 4,810,443,740 shares of China Resources Power Holdings
NA =+ HBE#17M154,810,443,7400% 5 Company Limited in issue as at 30 June 2018.

o
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(d ZHEHAERAT (KQOFTKMEBEE (d  China Resources Land Limited, an associated corporation of the
) Company

RERGR

HEBABR 13 #Y

HREHMN

EEHEM

BRATE#T

EEpR &4 FRERODEE ROOLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Number of Land Limited

Name of Director Capacity shares held (note)
(%)

FeR & EnEAA 500,000 0.01
CHEN Ying Beneficial owner

it REFHEHWERATAIN-Z—/\EXA note: Based on 6,930,939,579 shares of China Resources Land Limited in issue
=+ HB#77i% 16,930,939 579 5 & - as at 30 June 2018.
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(&) EHMREREMRAT (XNATHWAE ()  China Resources Gas Group Limited, an associated corporation
BEE) of the Company

RERGR

HEBA AR 13 #Y

HREML

EBMRRER

BRATE#T

EEpA &4 FREROEE ROBOLH ()
(%)

Aggregate

long position

in shares and

underlying

shares to issued

shares of

China Resources

Number of Gas Group Limited

Name of Director Capacity shares held (note)
(%)

= EnfEAA 6,000 0.01
ZHOU Longshan Beneficial owner

it REEBRRIZERERARR-ZZE—\F note: Based on 2,224,012,871 shares of China Resources Gas Group Limited in

NA=THBBETR7D2,224,012,871%F issue as at 30 June 2018.
o

el
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EHBEEEEARLR (XD ANMA
BoEE)

(f)

EEpR g

Name of Director Capacity

(f) China Resources Pharmaceutical Group Limited, an associated
corporation of the Company

RIRH &
HEBABR 13 #Y
HREHMN

EHRESH
BRABE#T
B3 W EE Bl (77)

(%)

Aggregate
long position
in shares and
underlying

shares to issued

shares of

China Resources
Pharmaceutical
Group Limited
(note)

(%)

PR 6 88

Number of
shares held

TE
WANG Yan

kY

it REEHEEEEFRARNR-E—/\F
N A=+ BE#17R16,284,506,461 R 5t
Ho

Ea

B EXFEEIN R-F—/\FRA=1TH HE
EA EAESFRARFNEBTRAR LK
FE BB A TERIEES MG RAIEXV
B A AR DK E (R A AR B S EL AR
B (EERBHMRGPIEXVED) BRBEES &
HIE 1B SEXVERSE7 X2 5887 BO R TE ARIRIRAE ST
AZBRE AR AR LB B AREBRES M
HAE {6 19) SR 35216 P AR TE 7B RC SR BRI DI FT A Y
FroMrt) B REFER SRR
RZZB=—\FRA=1+H HREAEEREE
TTHAR (BREKREHEE MR/ TF2)
A TR SRR A R B AR A E]
(E&ABHs MGG ESRBEE &2
TTEAAAIA SR

2,000 0.01

Interest of spouse

Based on 6,284,506,461 shares of China Resources Pharmaceutical
Group Limited in issue as at 30 June 2018.

note:

Save as disclosed above, as at 30 June 2018, so far as is known to the
Directors, no interests and short positions were held or deemed or taken to
be held under Part XV of the SFO by any Director or chief executives of the
Company or their respective associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO or pursuant to the Model Code or which
were required pursuant to Section 352 of the SFO to be recorded in the
register referred to therein. None of the Directors and the chief executives
(including their spouses and children under the age of 18) had, as at 30
June 2018, any interest in, or had been granted any right to subscribe for
the securities and options of the Company and its associated corporations
within the meaning of the SFO, or had exercised any such rights.
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BEREERRBEDARR

R-ZZB-N\FRA=TH REEHMH TIIA
T (WIEEHARREZRITRAR ) R R
RARBMRIEE R EIRPIEBEFENE
A AR BR D MARRRR D R s SR B 10

SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

As at 30 June 2018, so far as is known to the Directors, the following
persons, not being a Director or chief executives of the Company, had
interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company

Ik under Section 336 of the SFO as follows:

FEEZALRE "R/ KR KROHBE BRESABESE

(%)

Approximate

Name of interested parties Long position/Short position Number of Shares shareholding

(%)

REEBHERAR (i) FE 4,798,453,749 68.72
China Resources Company Limited (note) Long position

ERHRHBR A (iF) HE 4,798,453,749 68.72
China Resources Co., Limited (note) Long position

CRC Bluesky Limited (7%) FE 4,798,453,749 68.72
CRC Bluesky Limited (note) Long position

#£H(&H) (iF) HE 4,798,453,749 68.72
CR Holdings (note) Long position

FEHEE (KR)BRAR (i) FE 4,792,189,749 68.63

CRH (Cement) Limited (note)

it PRIEBHERARDNERRNHERRD

Long position

RIZHMEEIT  note:

RAK BB A + M1%%E ACRC Bluesky Limited 2
EPEEITAR AR E B A - CRC Bluesky Limited 71
RER(KE)2HBERTRANERBE A - M
B(EE)AERER OKR)BERARNRAESR
RARZHEETRANEREE A -FEBEER (K
JB) BIRA B EEREE4,792,189, 74008 8% 15 - (5 AR
BB B TRANK68.63% A BARAAAEERA
6,264,000/% i 17 + (528 A B B B TARZR£90.09% ©

Bk EXXPAIERIN B R T —/\F<H

=TH BEEMALEEIRR E’é%& HIE 5P
SEXVERFHE2 K373 B VAR FE BRI AN B BB 32 FAT
BRARSENA R RIREZES M ,J 11%336
RIF BB RN BRI R ARRERX ) HHE

\

IR E

China Resources Company Limited is the beneficial owner of the entire issued share
capital of China Resources Co., Limited, which in turn is the beneficial owner of the
entire issued share capital of CRC Bluesky Limited, which in turn is the beneficial
owner of the entire issued share capital of CR Holdings, which in turn is the beneficial
owner of the entire issued share capital of CRH (Cement) Limited and Commotra
Company Limited. CRH (Cement) Limited directly held 4,792,189,749 Shares
representing approximately 68.63% of the issued share capital of the Company,
whereas Commotra Company Limited directly held 6,264,000 Shares representing
approximately 0.09% of the issued share capital of the Company.

Save as disclosed above, so far as is known to the Directors, as at 30 June
2018, no other person had interests or short positions in the shares and
underlying shares of the Company which were required to be disclosed
to the Company or the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register

required to be kept by the Company under Section 336 of the SFO.

ERKRIER AR AR
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ARFHEEAMEARMENSEARE - b
ERBEOARRBNEM EHES -

EZRTHRE

HimeyT RS (AR A SRR ) ERA
RAIBZEZBEEMN-

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

REVIEW OF INTERIM REPORT

The interim report encompassing the condensed consolidated financial
statements for the Period has been reviewed by the Audit Committee of
the Company.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZEANA=1THIAEA

—E-N\F —E—tF
FET FHET
Kzt (REEX) (REEZ)
For the six months ended 30 June
2018 2017
HK$’'000 HK$'000
Notes (unaudited) (unaudited)
s Turnover 3 18,513,869 13,188,384
SHEKAN Cost of sales (11,218,600) (9,292,790)
EF Gross profit 7,295,269 3,895,594
H b A Other income 315,549 141,162
HERDHER Selling and distribution expenses (919,083) (779,575)
—BEITEEA General and administrative expenses (795,635) (939,971)
R Exchange gain 44,570 148,713
Y %EA Finance costs 4 (346,812) (308,779)
i N Share of results of associates 77,848 (4,521)
e N Share of results of joint ventures 151,656 33,595
Rt A & 7 Profit before taxation 5 5,823,362 2,186,218
IR Taxation 6 (1,795,479) (573,454)
HAfR & A Profit for the period 4,027,883 1,612,764
Hi2m (BRH)UWA:  Other comprehensive (expense)
income:
BT SENHE ltern that will not be subsequently
PBamAyIEE - reclassified to profit or loss:
BHEAEZHER Exchange differences arising
FREEERINE H £ 58 on translation to presentation
currency (448,207) 819,086
REeET 7 HE ltem that will be subsequently
BB g - reclassified to profit or loss:
B — KBS ARIEAM  Share of other comprehensive
2m (BR) KA (expense) income of an associate (5,330) 7,512
B2 ABRE Total comprehensive income
for the period 3,574,346 2,439,362
AT AL EMGHARIZAR]  Profit (loss) for the period
(B8) : attributable to:
ZINNGIEZ =N Owners of the Company 4,025,976 1,639,802
B Non-controlling interests 1,907 (27,038)
4,027,883 1,612,764
TN ALTEIEEIB2®E  Total comprehensive income (expense)
WA (BR)&E: for the period attributable to:
ZIN/NEIE YN Owners of the Company 3,574,207 2,459,158
FEEAR Non-controlling interests 139 (19,796)
3,574,346 2,439,362
SREXREF (BT Basic earnings per share (HK$) 7 0.615 0.251

FERHNORZERBR AR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE—N\F R-ZT—+F
~NA=+H +=-A=+—H
F&xT FHEIT
Bt (REER) (&%)
As at 30/6/2018  As at 31/12/2017
HK$’000 HK$'000
Notes (unaudited) (audited)
EMBNE E Non-current assets
BEEEE Fixed assets 9 30,067,311 30,902,575
TEf AR E 78 Prepaid lease payments 9 2,793,440 2,316,137
KEMZE Investment properties 131,062 131,176
mIEE Intangible assets 9 2,306,343 2,335,214
BN B BIRERS Interests in associates 5,540,183 5,535,302
REERAIMER Interests in joint ventures 1,565,441 1,425,223
BERETEE: Deposits for acquisition of fixed
assets 702,212 706,307
ELEFIIRE E Deferred tax assets 267,233 256,361
R AR M IR Long term receivables 425,099 464,008
BEHIRITER Pledged bank deposits 62,146 59,250
43,860,470 44,631,553
MENE E Current assets
FE Inventories 2,136,461 1,717,455
U E 5 BRI Trade receivables 10 4,179,896 2,593,819
H b e U kI8 Other receivables 10 1,051,158 854,752
T—RERWERF] Loan to a fellow subsidiary
BWER - 718,214
JE U Bt 8 R R 3R IE Amounts due from associates 11 529,748 503,933
B A &R B FIAR Amounts due from joint ventures 12 4,232 13,821
AR IE Taxation recoverable 33,153 108,033
DERBITER Pledged bank deposits - 928
He MIRTTAEER Cash and bank balances 9,704,744 5,384,094
17,639,392 11,895,049
mENEE Current liabilities
B E SRR Trade payables 13 3,230,419 3,374,633
H b fE 3008 Other payables 13 4,241,518 4,966,250
e FLIE Taxation payable 1,073,561 443,893
RITEFR-—R—FR Bank loans — amount due within
ZIHR one year 6,457,755 6,572,157
15,003,253 15,356,933
RBEE (BE)FE Net current assets (liabilities) 2,636,139 (3,461,884)
EELERRBDAE Total assets less current liabilities 46,496,609 41,169,669
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZZE—\EA=1+H Asat30June 2018

R-ZE—N\F R-ZT—+F
~NA=+H +=-A=+—H
FET TAT
k3 (REEER) (&%)
As at 30/6/2018  As at 31/12/2017
HK$’'000 HK$'000
Note (unaudited) (audited)
FEREEE Non-current liabilities
RITER-—R—F1& Bank loans — amount due after
2| 51 one year 5,550,116 6,990,479
AR R HAE Unsecured medium term notes 3,558,300 3,588,900
H b R B RE T FR0E Other long term payables 9,954 13,491
ELEFIRAE Deferred tax liabilities 145,927 94,358
9,264,297 10,687,228
37,232,312 30,482,441
A& % Capital and reserves
[N Share capital 14 698,294 653,294
b1 Reserves 36,352,556 29,655,675
AKARHEA AE(E#Z  Equity attributable to owners of the
Company 37,050,850 30,308,969
SRR HE Non-controlling interests 181,462 173,472
R Total equity 37,232,312 30,482,441

FERHNORZERBR AR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BEAA=tBLEAEAR

—ZE2-N\F —ET—tF
F&xT FHEIT
(REBEZR) (REEZ)
For the six months ended 30 June
2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
LEEEEEMIR S FE Net cash generated from operating activities 2,771,721 1,256,774
REKREETHNESRE Cash flows from investing activities
LU HES [ 5 E T S AT Y Purchases and deposits paid for
BEXEN® acquisition of fixed assets (641,928) (647,561)
I 5 FE W R IE I Additions of long term receivables (56,663) (13,673)
TR & FRIR I HN Additions to prepaid lease payments (41,535) (3,620)
Uk B R A Acquisition of mining rights (28,982) (13,980)
R—FKEE A FREE Capital injection in an associate (18,217) =
RBAEFEUEEHB QR Payment for acquisition of subsidiaries
B3R in prior years (2,999) (7,211)
BEHIRITI g N Increase in pledged bank deposits (2,575) (17,919)
/N[O E= T /N Advance to associates (1,851) (2,827)
L B — R BB A 7] Acquisition of a subsidiary - 1,376
RE—KRRMBARMEZR  Repayment from a fellow subsidiary 747,176 =
B U F 2 Interest received 54,606 33,283
EERHAEWFIE Repayments of long term receivables 30,035 7,657
WE— KBS A BIUWERRIAR S Dividend received from an associate 18,864 34,913
BENRIHER (B3 Repayment from (advance to) joint ventures 9,600 (1,275)
HEBTEEMSZIE Proceeds from disposal of fixed assets 8,831 11,511
WEEBESE (FTH) Net cash generated from (used in)
RIS FER investing activities 74,362 (619,326)
REMETDNRERE Cash flows from financing activities
S HASRITE R CRlA ) 100 (Decrease) increase in short term bank
loans (1,506,347) 1,175,224
BERRE Dividend paid (1,012,605) (489,970)
EERHARITER Repayments of long term bank loans (629,614) (2,000,000)
S EM R AR BUR Settlement of other long term payables (6,370) (1,249)
BITHRRAD PT1S F 58 Net proceeds from issuance of new Shares 4,180,279 =
FTIERHERITE R Long term bank loans raised 652,355 =
REFEIER IR A EE Capital contribution from
non-controlling shareholder 7,851 3,406
KE—RBERMEBRATEK Loan from a fellow subsidiary - 1,703,100
BB EEAERIRE FE Net cash generated from financing activities 1,685,549 390,511
HFERE RS EFEY Net increase in cash and cash equivalents
SHEEE N for the period 4,531,632 1,027,959
MR e MRS FEY Cash and cash equivalents at beginning
of the period 5,384,094 3,158,684
[ERGEEIRS NIBTTES Effect of foreign exchange rate changes
R 2 on cash and bank balances (210,982) 115,684
HRRENREEEY Cash and cash equivalents at end of
B © MBI the period, representing cash and
bank balances 9,704,744 4,302,327

—E - \FHRERE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

NENA=FTHIE/AMEA For the six months ended 30 June 2018

BE_
KAAREAELER
ROER NEER
B ROEE HERE  AHEE i REEE  AHEE  REER @ FRREE  EREE
L TR TR Ti#n TEn TEn Tan Tian Tian Tbn Thn
Equity attributable to the owners of the Company
Long term
award Property Non-
Share Share scheme Merger  revaluation  Translation Other Retained controlling Total
capital premium reserve reserve reserve reserve reserves profits Total interests equity
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
R=F-t5-f-H At 1 January 2017 (audted)
(l5%17) 653204 5662831 (139,206) (35,193) 21317 (1019421) (31,361) 20,894,507 26,006,768 25101 26,251,869
Eh2ABA Other comprehensive income:
~EHEE - exchange differences - - - - - 1909072 - - 1909072 16274 1925346
~El—FHERT — share of other
E2EMA comprehensive
income of an associate - - - - - - 9163 - 9163 - 9163
EERF (58) Proft (los) for the year - - - = = = - 3616742 3616742 (24125) 3592617
EE2ERA (BR)BE  Total comprehensive income
(expense) for the year - - - - - 1909072 9163  3p6l6742 5534977 (781) 527,126
ZE-NEREBRE 2016 final dividend - (489,970) - - = = - - (489970) = (489970)
“E-tERERE 2017 interim dividend - (751288) - - - - - - (751289) - (751289)
WE-FRENE Acquisiton of additional
REMEER interest of an existing
subsidiary - - - - - - 8482 - 8482 (67,184) (58,702)
FERRRNERLE Capital contribution by non-
controlling shareholder - - - - - - - - - 3406 3406
RZZ—tF+ZA=1—H At31 December 2017
(fE%7) (audlted) 65329 4421573 (19200)  (3519) 2317 889651 (13716) 24511249 30308969 173472 30482441
2@ (BR) KA Other comprehensive
(expense) income
-EHER - exchange differences - - - - - (446,439) - - (446,439) (1,768) (448,207)
—EE-FHERT — share of other
E2EER comprehensive
expense of an
associate - - - - - - (5,330) - (5,330) - (5,330)
HRAR Proft for the Period - - - - - - - 405976 4025976 1907 4027883
HE2E (BR)WALE  Total comprehensive
(expense) income
for the Period - - - - - (46439 (5330) 4025976 357407 139 3574346
ZT-ERERE 2017 final dividend - (1,012605) - - - - - - (1,012605) - (1012609
BHRH Issue of new Shares 45000 4140000 - - - - = - 4185000 - 4185000
MROBIRA Issue costs of new Shares - (4,721) - - - - - - 4,721) - (4,721)
FERRRMERLE Capital contribution by non-
controlling shareholder - - - - - - - - - 7851 7851
RZZ-\F/RA=TH  At30June 2018 (unaudited)
(REZER) 698204 7544247 (139,206) (35,193) 21317 43212 (19046) 28537225 37,050,850 181462 37,32312
R=F—t5-f-H At 1 January 2017 (audited)
(l217) 653204 5662831 (139,206) (35,193) 20317 (1019421) (31,361) 20,894,507 26,006,768 25101 26,251,869
At 2EHA Other comprehensive income
-EHEE - exchange differences = = = = = 811844 = = 81184 7.4 819,086
~El—FHERR — share of other
E2EHA comprehensive
income of an associate - - - - - - 7512 - 1512 - 1512
HEEH (58) Proft (loss) for the period - - - - - - - 1639802 1639802 (27.038) 1,612,764
BE2ERA (BR)EE  Total comprehensive income
(expense) for the period - - - - - 811,844 7512 1639802 2459158 (19.7%) 2439362
ZE-RNERERE 2016 final dividend - (489,970) - - = = - - (489970) = (489,970)
FERREMEALE Capital contribution by non-
controlling shareholder - - - - - - - - - 3406 3406
RZZ—tF7A=THE  At30June 2017 (unaudited)
(FEEH) 603294 5172861 (139,206) (35,193) 21317 (207,577) (23849) 22534309 27975956 228711 28,204,667

ERNRERBR A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

im A%

BEER A M ISR TR IR AR AER16
HERREREARBE G A SR
HEE G R R 3457 [ 1B 5 s
ke

TESBE

BRERE M BHRTIIZE L RANEER
2 EREMFEIE A EEERIN

REEARASMBHRRARAOEE
BE BAKREBE_T—+F+_H
=T BIFENFELER MR AE
RE—Z HERAN —F—\F—H—H
AR FIEAERIBR S o NSRBI AR P 5K
AN AR 8 R AR (R EADER - 72
RESERT A

HEN AREEERERATIIHEES
FHEI A BRI AR R H A R R &
BMBHEEL ([FEMBHREER])
REAEET AR

AN : ~HIE/S{E A For the six months ended 30 June 2018
BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with Hong
Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2017, except for the adoption of new standards effective as of
1 January 2018. The Group has not early adopted any other
standard, interpretation or amendment that has been issued but is
not yet effective.

In the Period, the Group has applied, for the first time, the
following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants that are mandatorily effective for the
Period.

SE-N\FHERE
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B0A %R S R S IR R B 5T
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_ZT—N\EFEA=1+HIE/XEA For the six months ended 30 June 2018

2. FEESTTBER® 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

ERMBEmE $RIA HKFRS 9 Financial instruments
ERIEIH

BEERBRSE REEP &K NG HKFRS 15 Revenue from contracts with
ERE15% REBER customers and the related

amendments

BR (BRTE HNERXRFREFRE HK(IFRIC) — Int 22 Foreign currency transactions and
BEREZE advance consideration
g) -2E
F205

BEBBRE WD BERERHR Amendments to HKFRS 2 Classification and measurement
KB E2% SN ERTE of share-based payment
CHES) transactions

BEMBES BEBHBREE] Amendments to HKFRS 4 Applying HKFRS 9 “Financial
ERE45% F4% [RRER instruments” with HKFRS 4
(BFIX) —HERMEBHE “Insurance contracts”

EEBFEIR
[eRIA]

BB ER REERAIRAELE Amendments to HKAS 28  Investments in associates and
F28% ZERE-BEEAT joint ventures clarification that
CHES) EBEFABRETEN measuring investees at fair

REFNREERE value through profit or loss is an
AEBELNESE investment-by-investment choice

BB e £ BERENE Amendments to HKAS 40 Transfers of investment property
F40%

(BETA)

FEAREIE R LR | BB S i S 428 2
SR B E52 S R RAAR & I SRR A in the Period has had no material impact on the amounts and/
ERNESBRHBEBENELEEAY or disclosures reported in these condensed consolidated financial
2. statements.

The application of the above new and amendments to HKFRSs

FERHNORZERBR AR
China Resources Cement Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

b Z =
HE—Z

—N\FRNA=1+HIE/NMEA For the six months ended 30 June 2018

FTESFHEE®)

BRABRBMIGHELERIF1R LB BN
HEERIESR 2 E— S ERWEIT

ERMBEBREENEISHERATFS
kR &

B GHEERE ISR BT ERE
AIZE115E [RBEEAH ] BB EFERIFI8
S [ees | RARRERRE - BRI ATAR R
EPZAIANMELN S FRIFLFS
HUERREAAER - ZIRFTER 2 —(E
TR AR B TP A KM
RIFEB I RS ERF 155 - et IRae
RREEFER AR PERE MR
RigmARESHNRESRER -

AR R BB AEANESESR
REFEFPFRI SN ERIMEEHEEE
RIGIELE L H 6 - ZIRERITREER
BRMIBENA M EETTA N ERARK
RH)EFTERIE -

AEBERBRETEEY M ERB LN
s AERE 1555

(a) #HEHKdqm

AEEEEPHEESMAT A
BH—RER-BROEE A%

R HEEmMAEEEEE
EHEEREEEPHRHER GBS
S AR ) HERR o

2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Further information about HKFRS 15 and HKFRS 9 is described
below:

HKFRS 15 Revenue from contracts with customers

HKFRS 15 supersedes HKAS 11 “Construction Contracts”,
HKAS 18 “Revenue” and related Interpretations and it applies to
all revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new standard
establishes a five-step model to account for revenue arising
from contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement and take into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental
costs of obtaining a contract and the costs directly related to
fulfilling a contract.

The Group applied HKFRS 15 and adopted the modified
retrospective method.

(a)  Sale of goods

The Group’s contracts with customers for the sale of goods
generally include one performance obligation. The Group
has concluded that revenue from sale of goods should be
recognised at the point in time when control of the asset
is transferred to the customer, generally on delivery of the
goods.

—E - \FHRERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i

S Z - N\FA=1+HIE/XMEA For the six months ended 30 June 2018

o

2. FESFHHEX® 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

BERMBEREENEISHREETFS HKFRS 15 Revenue from contracts with customers (Continued)

KWz (58)

(b) ZIRFEEZER (b)  Presentation and disclosure requirements
AN RRAR A MISIRR EK - A& As required for the condensed consolidated financial
BB HREHRTNA YRR statements, the Group disaggregated revenue recognised
o R AR IR R E R from contracts with customers into categories that depict
M S R N ANEE (A how the nature, amount, timing and uncertainty of revenue
RICBERAZTZEN DR - AKE T and cash flows are affected by economic factors. The
B RN U S A 25, Group also disclosed information about the relationship
7 BB FR B as B R 2 TR R Y between the disclosure of disaggregated revenue and
BRAER - Bl BRI RIIRER - revenue information disclosed for each reportable
EE | EXE segment. Please refer to Note 3 for the disclosure on

disaggregated revenue.

REIREIE A BB ISR 5 4ER S 1557 ¥ 5% The application of HKFRS 15 in the Period has had no material
LAV SRR E2E/RNEST N K impact on the amounts and/or disclosures reported in these
WERWEERNTE- condensed consolidated financial statements.
BERMEREENFIRERMIA HKFRS 9 Financial instruments
RZF—N\F—A—HXZERABNF HKFRS 9 “Financial Instruments” replaces HKAS 39 “Financial
[EEME - B SEmE R E5 (2T Instruments: Recognition and Measurement” for annual periods
A | BRESSERIE: e T A : beginning on or after 1 January 2018, bringing together all three
ERKE] ERemTASHEED aspects of the accounting for financial instruments: classification
FrE=(EHm : D RETE A R+ and measurement, impairment, and hedge accounting.
SRR

ERKRIERERAR
China Resources Cement Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE_Z—/\FEA=+HI/NE@A For the six months ended 30 June 2018
FESHEBE &) 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
ERUBREEAFEIREMIAE HKFRS 9 Financial instruments (Continued)
(&)
(@) HBRIE (a)  Classification and measurement

BRETRKE SRR RIEEE
BTSSRI ARE Y H
BAHEENZZRA (HEaE
EYX IR A HEER ARt E
TREE-

BREBEFEHMBREERIENE B
BeR TAERRATHEEAR
5 BEHRA SR A EERT AR
fREUA - D EREN MR ERE
AEBEREENFEBEN UK
TANGHNHEERERTIEHA
BEAS SR [EANEER
ME]e

AEETRHABNETREREE
A ERIEINTABUER - EHE
BETERIEINRHRERL &
BT EERBSRRE AR
EBREBEESEAFEENE
MERMTR  WRBRRAERA

Except for certain trade receivables, under HKFRS 9,
the Group initially measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (“FVPL”), amortised cost, or fair value through other
comprehensive income. The classification is based on
two criteria: the Group’s business model for managing the
assets, and whether the instruments’ contractual cash
flows represent “solely payments of principal and interest”
on the principal amount outstanding.

The accounting for the Group's financial liabilities remains
largely the same as it was under HKAS 39. Similar
to the requirements of HKAS 39, HKFRS 9 requires
contingent consideration liabilities to be treated as financial
instruments measured at fair value, with the changes in
fair value recognised in the statement of profit or loss.

SE-N\FHERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z—\FA=1+HIE/NM@EA For the six months ended 30 June 2018
2. TESEFBE ) 2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
ERUBHREEAFEIREMIA HKFRS 9 Financial instruments (Continued)
(&)
(b)  HEfE (b)  Impairment

BEBAREMEEREERIEE
MAREESFHERENRNEE
EEETA  RMB BT RS
BIESC RNz N aiie- 2 SETE )
TREEREBRNETEET
e

FBMEIREERFERER AR
BRI IR N FEET ABER
BHMBERREMERSRE
ERREEBREEARK-

BHEEERDERRES D
HMANReRNEBAEERH
W T AR SR E 2R E5
AHE - ERERNEEERTER
R E R RHTIR -

FLIE N E 2 AR K N A IR MR TR
M5 NEECEAZEERINE
1E737%  WERBFEHEEEED
REFENTEREREERR K
SEERBEAEENBEEER
1R B R - WARIRERS
AR ER S0 B BRI R R (F
HFHEE -

B A N T H360H I - N E
RETRMEERY A EEHT
BT EREBINFERERA
SETKAIBENBIBBOREES
# &R E A KB AREUSEMIE
SHaHER AR BRI LR S A

The adoption of HKFRS 9 has fundamentally changed
the Group’s accounting for impairment losses for financial
assets by replacing HKAS 39's incurred loss approach
with a forward-looking expected credit loss (“ECL”")
approach.

HKFRS 9 requires the Group to record an allowance for
ECLs for all loans and other debt financial assets not held
at FVPL.

ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive. The
difference is then discounted at an approximation to the
asset’s original effective interest rate.

For trade receivables and other receivables, the Group
has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses.
The Group has established a provision matrix that is based
on the Group’s historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the
economic environment.

The Group considers a financial asset in default when
contractual payment are 360 days past due. However,
in certain cases, the Group may also consider a financial
asset to be in default when internal or external information
indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into

BEEK- account any credit enhancements held by the Group.
REE R BB 15 HR & 2RI EO5: ¥ 5% The application of HKFRS 9 in the Period has had no material
LR E VSRR 2E/RNST N K impact on the amounts and/or disclosures reported in these
WEIWmERTE- condensed consolidated financial statements.

ERKRIERERAR
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OTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

= T —\F/XA=FTHIE/NMEA For the six months ended 30 June 2018

7 &8 E 3.

DEERDEARERREATEERR
7 BRARBEERE RN ALY
WEEAWSTBRER - WEHBEE
ETEZIAREE D B E BR MR
FHIRR -

REERLEERAREDE A KERR
T o D EBEAR RS 7 EBFTAS @ﬂ(ﬂiﬁ
MO RRITHER EFHM B
BN A REE QRS FIEMA B
BEARERZRE) -

FRB7Kem #h A REE L 7 S a2k B
EmiEE L RREYEE E X R
RIBhTER -

DEBSEEERIESI AT -

BE-ZE-NFAXA=+tHLEAEAR
(REER)

SEGMENT INFORMATION

Segment information has been identified on the basis of different
products in internal management reports which are prepared in
accordance with accounting policies conformed with HKFRSs,
that are regularly reviewed by the chief executive officer in order to
allocate resources to the operating segments and to assess their
performance.

The Group’s operating and reportable segments are: cement
and concrete. Segment results represent the profits earned by
each segment without allocation of central administration costs,
Directors’ salaries, share of results of associates and joint ventures,
interest income, finance costs and exchange differences.

All of the revenue in cement segment and concrete segment
are from sale of goods, which is recognised when the goods are
transferred at a point in time.

The information of the segment results is as follows:

For the six months ended 30 June 2018 (unaudited)

Kk Bt 85 @
TERT TERT FER TERT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000
EEE-IHBKE TURNOVER - SEGMENT
REVENUE
HIMEE External sales 15,571,256 2,942,613 - 18,513,869
D RHE Inter-segment sales 509,632 1,075 (510,707) -
16,080,888 2,943,688 (510,707) 18,513,869

2 R E TR AT B R

E3 RESULTS

DESEE Segment results

Y ON Interest income

B 5 I Exchange gain

B5E A Finance costs

AORRARFFAX Unallocated net corporate
expenses

AN E S Share of results of associates

A& NAIES Share of results of joint ventures

Br iRl 27 Profit before taxation

Inter-segment sales are charged at prevailing market prices.

5,738,869 237,861 - 5,976,730

54,606
44,570
(346,812)

(135,236)
77,848
151,656

5,823,362
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g

BHE_Z—tFRA=TRIRER R

2T —)\FENA=1+HIE/NMEA For the six months ended 30 June 2018

3. oEHEFR (=

SEGMENT INFORMATION (continued)

For the six months ended 30 June 2017 (unaudited)

$EFAZ)

K RAT # 4 FEES
FAT FAT FTAT TAT
Cement Concrete Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000

EEE -2 TURNOVER — SEGMENT

REVENUE

HINEE External sales 10,895,010 2,293,374 - 13,188,384
DEZRAEE Inter-segment sales 362,698 1,265 (363,963) -
11,257,708 2,294,639 (363,963) 13,188,384

S B E TR TS ERE

£

DEEE
MEBA

B 5 Wt
HBER
ADERAFRX

B ERRIEE
BEREDRRIZEE

BRE AT A

RESULTS
Segment results

Interest income
Exchange gain
Finance costs

Unallocated net corporate

expenses

Share of results of associates
Share of results of joint ventures

Profit before taxation

FRNORERER AT

Inter-segment sales are charged at prevailing market prices.

2,306,061 141,860 - 2,447,921

33,283
148,713
(308,779)

(163,994)
(4,521)
B

2,186,218

China Resources Cement Holdings Limited
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BHE_Z—/\FEA=+HI/NE@A For the six months ended 30 June 2018

Bi%EH 4. FINANCE COSTS
BZEA~A=tHILAMEA
—E-N\F —ET—+tF
THET T
(REER) (REEFEZ)
For the six months ended 30 June
2018 2017
HK$’000 HK$'000
(unaudited) (unaudited)
LA BIER A S, : Interests on:
IRITER  EEBES - Bank loans, unsecured
HHRES LT HREE bonds, commercial
paper and medium
term notes 346,569 301,539
RKE—XBRMBARIER Loan from a fellow
subsidiary - 7,106
H = HAFE FIE Other long term
payables 243 134
346,812 308,779

SE-N\FHERE ;%
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i

2 —ZT— \FENA=+THIE/XMEA For the six months ended 30 June 2018

™

5. BRBAIEF 5. PROFIT BEFORE TAXATION

BEXRA=tTHLAEA

—E2-N\F T —tF
FET FHET

(REER) (REER)

For the six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
BREAT AR E MR (FTA) AT FIE: Profit before taxation has
been arrived at after
charging (crediting):
BINABE (BEESHE) Total staff costs (including
Directors’ emoluments) 1,277,441 1,162,841
AR (BEED) HIK (Reversal of allowance)
allowance for doubtful
debts (14,724) 18,745
s (Bt A— M RITHBER) Amortisation of mining

rights (included
in general and

administrative expenses) 46,109 41,567
FEEE Depreciation of fixed assets 1,005,528 898,089
EEERE Impairment of fixed assets - 36,231
BRI Impairment of goodwill - 78,934
AT SIEMLERA K Operating lease payments
in respect of
—HEE — rented premises 30,210 22,747
—qE — motor vehicles 238,670 176,020
TEfH AR S T IE S Release of prepaid lease
payments 38,194 35,311
FLEUA Interest income (54,606) (33,283)

FERHNORZERBR AR
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ES)

2 N\FAHA=FTHIEEA For the six months ended 30 June 2018

B8 6. TAXATION
BEAA=THILAEAR
—E-N\F —T—+tF
FET AT
(REEZR) (REEZ)
For the six months ended 30 June
2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
BN EAFR I8 Current taxation
BB EH Hong Kong Profits Tax 13,391 14,791
R R (S AT R Chinese Mainland
Enterprise Income Tax 1,742,060 469,522
1,755,451 484,313
PRIEFIE Deferred taxation
BB Hong Kong 5,583 (2,672)
eleionp:i] Chinese Mainland 34,445 91,813
40,028 89,141
1,795,479 573,454

EBFIERH TR M AR AR T R
A LAL6 5% H T Rt & o

BRI RS EERET Bl E
[ 5 R P {12 3 ] PO O B AR A WA e #2025 % T
BB RMATSH - A RIRI0%A H
F B P B B DA B 0 B AR TR AN
KI8T D IRE — KRB B R BB
EIER -

Hong Kong Profits Tax was calculated at 16.5% of the estimated
assessable profit for both periods.

Chinese Mainland Enterprise Income Tax includes the income
tax which is calculated at 25% on the taxable income of the
group entities in the Chinese Mainland, and the withholding tax
in the Chinese Mainland for dividends and the deferred tax on
the intended distribution profits from subsidiaries in the Chinese
Mainland to a holding company in Hong Kong, which are
calculated at 10%, for both periods.

SE-N\FHERE
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=

z= —
+ —

7.

T—NERNA=1tHIE/NMEA For the six months ended 30 June 2018

BERAER

AR R AR SRR TR
TR E A

7.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

BEXA=tRLAEA

—EB-N\F —T—tF
FET FHET

(REER) (REEZ)

For the six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
2% Earnings
MERERZF M F AR A Earnings attributable to
BB AELART owners of the Company
for the purpose of basic
earnings per share 4,025,976 1,639,802
BEASA=1THLEAEAR
—E2-N\F T —+tF
(REERK) (REEEZ)
For the six months ended 30 June
2018 2017
(unaudited) (unaudited)
R E Number of shares
MERERZF M F A Weighted average number
A& hntEF 392k B of shares for the purpose
of basic earnings per
share 6,547,854,944 6,032,937,817

RRAA R B E AR TEE LR
Bty B2 5| SREE AT

ERERORERAR AR

No diluted earnings per share is presented as the Company did
not have any potential ordinary shares outstanding.

China Resources Cement Holdings Limited
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Iz 2

R-E—\FE=ZANBETNEZRS
L EEEEREE—T—tF+=A
=+ R ILFEIRERAR S BAR0.155%8
T(HEZZE—"FT+-A=1T—HItHF

B RER00758TT) - AREERESH
10126050008 T (B2 - —RF+=

A=+—R L% : 489,970,000/ 7T ) 1*
—N\FHA+—BERRIELN =
Z-NFRRA=+BxXfI-

RZF-—N\FNA+H EFHBE_F
—NF+-_A=+—BILFESKHH
REERO2IET (BE—T—+tF+=
A=1t—RIFEER01ISETT) R
RATRH R E R RS HTRHEE
SRR B S 4851,920,308,0008
71:(75/\ Z—+F\ANBERNFHIR
& : 751,288 00078 7T ) I £ 1 Rl AR A & B
ﬁ%ﬂkﬂ%ﬁqﬁﬁmﬁ HAfE-

BE&EE FANEENRE
S EBREE

HEZZ—N\FA=+HILA~ER"
rE ./?JQE & iE & 423,231,000 7T
(BEZZ—tFA=TRHILNEA:

:I:—?

409,470,000/ 7T ) °

HE-_ZT— N\FA=tHILEAAR"
7K £2 B 15 N TE (< 72 & RN IE41,535,000/8 7T

(B2 =—Z—+tF~A=1THIE~AAR:
3,620,000/ 7T ) ©
(BT N\FANA=ZTHIEANEAR A

& B AN ERIEAE28,982,0008 7T (B E =
T+ HFXA=FTHIEXMEA - 13980,000
B Wt AR EE-

Bz

8.

Z—NFNA=1+HIE/NMEH For the six months ended 30 June 2018

DIVIDENDS

At the board meeting held on 9 March 2018, the Directors
proposed a final dividend of HK$0.155 per share for the
year ended 31 December 2017 (HK$0.075 per share for the
year ended 31 December 2016). Such proposed dividend
totalling HK$1,012,605,000 (year ended 31 December 2016:
HK$489,970,000) was approved by the shareholders on 11 May
2018 and paid on 30 May 2018.

On 10 August 2018, the Directors declared an interim dividend
of HK$0.275 per share for the year ending 31 December
2018 (HK$0.115 per share for the year ended 31 December
2017). The total amount of HK$1,920,308,000 of the declared
interim dividend (interim dividend declared on 4 August 2017:
HK$751,288,000), calculated based on the Company’s number
of shares issued at the date of the interim report, is not recognised
as a liability in the condensed consolidated statement of financial
position.

FIXED ASSETS/PREPAID LEASE
PAYMENTS/INTANGIBLE ASSETS

During the six months ended 30 June 2018, the Group had
additions to fixed assets of HK$423,231,000 (six months ended
30 June 2017: HK$409,470,000).

During the six months ended 30 June 2018, the Group had
additions to prepaid lease payments of HK$41,535,000 (six
months ended 30 June 2017: HK$3,620,000).

During the six months ended 30 June 2018, the Group had
additions to mining rights of HK$28,982,000 which were
included in intangible assets (six months ended 30 June 2017:
HK$13,980,000).

SE-N\FHERE
Interim Report 2018




72

B0A %R S R S IR R B 5T
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Aep s —

HE-_ZT—N\EFEA=1+HIE/XEA For the six months ended 30 June 2018

10.

FEWE SRR H iU

10. TRADE RECEIVABLES AND OTHER

FRIE RECEIVABLES
RZEB-NF RZZT—+F
ANA=+H +=-—A=+—H
FHBxT FHET
(REBER) (Re#=Z)
As at 30/6/2018 As at 31/12/2017
HK$’000 HK$'000
(unaudited) (audited)
BWE=FrEFER Trade receivables from
third parties 4,152,587 2,545,810
JEEE A THE FIRN Trade receivables from
related parties 27,309 48,009
4,179,896 2,593,819

AEEEET AR ARUBRABE
OZ60P #) T4 B OB -

AT BREREHARRIEER BHI5IRE
FEWE 5 8RR (FIRR R AR ) MO AR IR
DT

The Group has a policy of allowing an average credit period of O to
60 days from the date of issuance of invoices to its customers.

The following is an aged analysis of trade receivables (net of
allowance for doubtful debts) presented based on the invoice date

at the end of each reporting period.

R=ZZ—N\F RZE—+F

AA=+H +ZHA=+—8H

TET FET

(RBEZ) (&%)

As at 30/6/2018 As at 31/12/2017

HK$’000 HK$'000

(unaudited) (audited)

0Z90H 0 to 90 days 3,807,238 2,327,362
91%=180H 91 to 180 days 212,429 140,690
181%365H 181 to 365 days 160,229 125,767
4,179,896 2,593,819

ERERORERAR AR

China Resources Cement Holdings Limited
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10.

11.

12.

R E 5 MR K% E b B IR

o .
FIE (')

RECEIVABLES (continued)

BHE_Z—/\FEA=+HI/NE@A For the six months ended 30 June 2018

10. TRADE RECEIVABLES AND OTHER

H fth fE W X 18 Other receivables
R=Z—N\F Eé:%—ti
AA=+HA +ZA=1+—
THET %% 7T
(RBER) (EZ)
As at 30/6/2018 As at 31/12/2017
HK$’000 HK$'000
(unaudited) (audited)
AR KRR £ Prepayment and
deposits 59,692 34,465
B RERMEHEER MR & Deposits paid to
suppliers of raw
materials 403,746 228,447
B I H AT e E B I8 Value-added tax
and other tax
recoverables 178,506 244,169
TE{H A & SR8 A BN EAER (D Current portion of
prepaid lease
payments 80,732 77978
£ B FE Y SR IE B9 BN EAER 1 Current portion of long
term receivables 126,828 65,808
HAth Others 201,654 203,885
1,051,158 854,752

A\

FE W & A R R

I LBt 8 2 B SRR S SR AR N SR (B
B HpaEt Bk /460,252,000/8 7T (—
T—t+F+Z=+—H 464,326,000
A TT) o FE UK HE 2 1 B FRIA B 1R U AR

526,004,000 T (ZE—tF+= A
=t—A:)-
BWEEDRFNIEA
A B ATFHERTE 8 WL RE
ERMEE-

11.

12.

AMOUNTS DUE FROM ASSOCIATES

The amounts due from associates are unsecured and repayable
on demand, of which amounted to HK$460,252,000 (31
December 2017: HK$464,326,000) is interest-bearing. Included
in amounts due from associates was dividends receivables in the

amount of HK$26,004,000 (31 December 2017: nil).

AMOUNTS DUE FROM JOINT VENTURES

The amounts due from joint ventures are interest free, unsecured

and repayable on demand.

SE-N\FHERE
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HE-_ZT—N\EFEA=1+HIE/XEA For the six months ended 30 June 2018

13. ENESZRA R HEMES 13. TRADE PAYABLES AND OTHER PAYABLES

MIE
R=B-N\F RKZ—LF
AA=tBR +ZH=+—H
TET FAT
(RBEX) (EZ)
As at 30/6/2018 As at 31/12/2017
HK$’000 HK$'000
(unaudited) (audited)
ERE=ZFHNESER Trade payables to third
parties 3,217,761 3,366,942
JENEEALTHE ZERR Trade payables to
related parties 12,658 7,691
3,230,419 3,374,633
AREEBEENEAERFEEEVHEZE The Group normally receives credit period of 30 to 90 days from
HA o LA R AR IR A BARIB 32 0 HA%| its suppliers. The following is an aged analysis of trade payables
THIFERE SEERMEE R DA o presented based on the invoice date at the end of each reporting
period.
R=ZZB-NF RIZT—LF
AA=tHR +ZH=+—H
THERT FAT
(REEX) (REZ)
As at 30/6/2018 As at 31/12/2017
HK$’000 HK$'000
(unaudited) (audited)
0ZE90H 0 to 90 days 3,056,982 3,219,897
91£180H 91 to 180 days 96,020 78,434
1812365H 181 to 365 days 45,303 34,337
tB3A365H Over 365 days 32,114 41915
3,230,419 3,374,633

FERHNORZERBR AR
China Resources Cement Holdings Limited
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BHE_ZT—N\F/XA=1+HIE/NEA For the six months ended 30 June 2018

ENESEFREEMESN 13. TRADE PAYABLES AND OTHER PAYABLES

I (#) (Continued)
Hith (SR E Other payables
R=Z2—N\FE RZZFT—LF
~A=+H +ZA=+—H
FET FABT
(REER) (&5 =%)
As at 30/6/2018 As at 31/12/2017
HK$'000 HK$'000
(unaudited) (audited)
JE A< 32 S 7 BOA K B Bl ' Payables to
B EMEMFIE constructors and
for the acquisition
of fixed assets 795,817 1,012,514
WEEH B AR B A & Consideration payables
BENRIMEMNRE for acquisition
of subsidiaries,
associates and joint
ventures 287,425 292,825
RKEEFM 2 Deposits from
customers 699,104 813,817
FEfS FERT T8 RIEAL Accrued wages and
bonus payables 699,377 835,545
REEERNRES Guarantee deposits
from suppliers 404,469 382,880
FE FEETiE B IR Accrued transportation
payable 279,983 382,632
H A S R IE Other tax payables 448,032 639,763
HA Others 627,311 606,274
4,241,518 4,966,250

|

—B-N\FhHHE ;;MFt 4
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HE_Z—NFEXA=F+HI/MEA Forthe six months ended 30 June 2018

14. & 14. SHARE CAPITAL
BAEE +5E
FHET
Number of
shares Amounts
HK$'000
FIREEO.1078 Tt H IR 19 Shares of
HK$0.10 each
VERE Authorised:
R—_ZE—+F—H—H" At 1 January 2017,
—F—+t&+=-A=+—H 31 December
E=Z—NFAA=1+H 2017 and
30 June 2018 10,000,000,000 1,000,000
BETRERE: Issued and fully paid:
RZE—+tF—H—HRK At 1 January
—E—+F+=-A=+—8H 2017 and
31 December
2017 6,532,937,817 653,294
RZZE—N\FAAZ+HH Issuance of Shares
BIT 2 5 on 25 June 2018 450,000,000 45,000
R-ZE—N\FXNA=1+H At 30 June 2018 6,982,937,817 698,294
RNZZE—N\FE/XA=+FRH " 450,000,000 On 25 June 2018, 450,000,000 Shares were allotted and issued
% P% 15 B 1% BA%0.3078 T AL 34 K 31T T & at HK$9.30 per Share to CRH (Cement) Limited.

HEE (KR ERAR

FERKRIERBRA A
China Resources Cement Holdings Limited
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BHE_Z—/\FEA=+HI/NE@A For the six months ended 30 June 2018

15. XREE 15. CONTINGENT LIABILITIES
R-ZB-N\E RZZT—tF
ANB=+H +=—A=+—8
FET T
(REEZR) (f&FE=z)
As at 30/6/2018 As at 31/12/2017
HK$'000 HK$'000
(unaudited) (audited)
REENREENIRTEREER Guarantees given to
i AR TR B AR banks, in respect
of banking facilities
granted to associates
—ERERE — amount guaranteed 2,018,019 2,052,383
—EBAeHE — amount utilised 1,863,252 1,993,715
EERE BERARTL B BNAFEET In the opinion of Directors, the fair values of the guarantees at
TEK- grant dates were not significant.
16. EAREIE 16. CAPITAL COMMITMENTS
P E NI EF B E MmN S wmE AR Capital commitments for purchase and construction of fixed assets
KRBT E AT : outstanding at the end of each reporting period are as follows:

R=B—N\F R-F—t&
AA=+B +=A=t-A

FHExT T
(REEZ) (&%)
As at 30/6/2018 As at 31/12/2017
HK$’000 HK$'000
(unaudited) (audited)
EEESEE = Contracted but not
provided for 1,486,545 1,555, 558

|

—E— N\ERHRE ;;MFt 11
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HE-_Z—NFNA=FTHIE/{EA Forthe six months ended 30 June 2018

17. BEALIRS

a)

b)

BN R AR & AT #R K Bl SR AT
BREEATNR G RERHE
S AL EIRE BERE A LETTIA

17. RELATED PARTY TRANSACTIONS

a)

Apart from details of the transactions and balances with
related parties disclosed elsewhere in these condensed
consolidated financial statements, the Group also entered

TEARS: into the following significant transactions with related
parties:
BZEAA=1TRHLEAEAR
—E-N\F —E—tF
FET TET
(REER) (REEZ)
For the six months ended 30 June
2018 2017
HK$’'000 HK$'000
(unaudited) (unaudited)
mEEE N FHE S W Sales of goods to associates 1,888,499 1,073,571
MEE FHEEER Sales of goods to joint
ventures 234,665 -
BIEESGIENGES W) Purchase of electricity from
fellow subsidiaries 501,366 359,072

RZE—+tF+A=Z+H A
AR FEBIRITIRO AR A A
([ZEBRIT]) RIS BBE & B
B EHRTHERAEER
H—RIRITARES (BRI EAD
SRUARTS) - BiRE A 1E A AR
B_Z— )\ A—BfE:tE2—_F%
—EF+-_A=+—HI1tAH=
F-R—ZT—)\FXA=1+H &
SERE BRI SR EREA
242 7090007870 (—F—tF+—=
A=+—8:

569,652,000/ 7T ) ©

ERERORERAR AR

China Resources Cement Holdings Limited

b)

On 20 October 2017, the Company entered into strategic
cooperation agreement with China Resources Bank of
Zhuhai Co., Ltd. (“CR Bank”), pursuant to which, CR
Bank shall provide general banking services including
deposit and other financial services to the Group. The term
of the strategic cooperation agreement was three years
from 1 January 2018 to 31 December 2020. As at 30
June 2018, the Group had aggregate balance of deposit of
HK$242,709,000 (31 December 2017: HK$569,652,000)
with CR Bank.
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17. BEALTRF (@)

c)

d)

ZE—tH&+ZRA KEETF
—RARKBAREBE ML
BEERAAELERSEA
A B #600,000,0007 (485 R
747,176,000/ 7T ) ° 5% 58 A
IR E R RAB%AEF B B
KT \FUAZHEE-

FAEBEIEEEASHHH

IT2EEANBERREERKS
R NS -

BHE_Z—/\FEA=+HI/NE@A For the six months ended 30 June 2018

17. RELATED PARTY TRANSACTIONS (Continued)

c)

d)

In December 2017, a loan amounting to
RMB600,000,000 (equivalent to HK$747,176,000) was
made to a fellow subsidiary of the Group, China Resources
Land Investment Limited. The amount was unsecured,
interest bearing at 4.35% per annum and was fully repaid
in April 2018.

Compensation of key management personnel of the

Group

The key management personnel included solely the
Directors and their compensations for the Period are:

BENA=THLAEA

—E-N\F —E—+F
FET FET
(RBEX) (REEEZ)
For the six months ended 30 June
2018 2017
HK$’000 HK$'000
(unaudited) (unaudited)
G HAE A Short-term benefits 3,172 3,145
BRI 12 R A Post-employment benefits 250 250
3,422 3,395

SE-N\FHERE
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i

S Z - N\FA=1+HIE/XMEA For the six months ended 30 June 2018

o

17. BEALRXF (2) 17. RELATED PARTY TRANSACTIONS (Continued)

e) HEMRAECEETHNRE, e) Transactions/balances with other state-controlled

AEEAETSTEERERA
7 (%A B B AR ATES)
TR — AR B R AR EN D ©

B RS B4R & B TS Rk ELAG BT RE AT
REEG QA RENBARET
MR HIN  REBIVRIER X158
A2 B2 R B P 3 BT B Bk R R
A SIS KEEHIAERF
ENmER ([BEERDETE
BRK -EERA AKELCS
HZEERETNRBRZME -

ZEEE (RrEEFARARSE
BN RIBILE=T7 - AEER
HEEMEALEREIRIZEER
B N LB I D P F 5
EEREALE -AEERAR &
HPmRA - EREEERA IR
NABEALRSEHRTREE
R °

AEBENHEAREMEE
EEERTERMEAEIT V2R
R5 (BREHE BE SRR
ELER) MEERR B
SEHFHHESN &0 R%F
HFTRERBELETTIE

ERNREBERAT

China Resources Cement Holdings Limited

entities

The Group itself is part of a larger group of companies
under China Resources Company Limited, which is
controlled by the government of the Chinese Mainland.
Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in
other notes to the condensed consolidated financial
statements, the Group also conducts businesses with
entities directly or indirectly owned or controlled, jointly
controlled or significantly influenced by the Chinese
Mainland government (“state-controlled entities”) in
the ordinary course of business. The Directors consider
those entities other than the China Resources Company
Limited group are independent third parties as far as the
Group’s business transactions with them are concerned. In
establishing its pricing strategies and approval process for
transactions with other state-controlled entities, the Group
does not differentiate whether the counter-party is state-
controlled entity or not. The Group is of the opinion that it
has provided, to the best of its knowledge, adequate and
appropriate disclosure of related party transactions in the
condensed consolidated financial statements.

The Group has bank balances deposited in and entered
into various transactions, including sales, purchases,
borrowings and other operating expenses, with other state-
controlled entities during the Period in which the Directors
are of the opinion that it is impracticable to ascertain the
identity of the controlling parties of those counterparties
and accordingly whether the counterparties are state-
controlled entities.
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A SR AT BERS B CRIRER A RIS 2 M0 12 (EDUCER A FEREAMENRIZ - S A A A1 B 5 B EUS A
@) °
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This interim report, in both English and Chinese versions, is available on the Company’s official website for corporate
communications at www.irasia.com/listco/hk/crcement/index.htm (the “Company’s Official Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company’s Official Website and who for any reason have
difficulty in receiving or gaining access to the interim report posted on the Company’s Official Website will promptly
upon request be sent the interim report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via the
Company'’s Official Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change their choice of
the means of receipt of Corporate Communications by notice in writing to the share registrar of the Company, Tricor
Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email
to the share registrar of the Company at crcement1313-ecom@hk.tricorglobal.com.
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